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The $17.0 million of reorganization ilems, nel [or the three months ended Seplember 30, 201 5 primarily relates Lo professional fees incurred directly
associated with the Chapter 11 Cases.

The Company recognized an income tax benefit of $6.7 million for the three months ended September 30, 2015 compared with an income tax benefit
of $30.3 million forthe prior year period. The decrease in the quarterly income tax benefit was primarily due to the full valuation allowance provided against
the Canadian net deferred assets recorded for Canadian epemating losscs in the current peried. The income tax benefit for the current period also includes a
$3.3 million lax benelit recognized lo reflect the ellfective selllement ol unrecognized lax benelils in periods where the statue ol limitations had expired.

Segment Analysis
LS. Operations

Metallurgical coal sales totaled 1.2 million metric tons for the three months ended September 30, 2015, representing a decrease of 37.4%, or 743
thousand mctric tons, in comparison to the prior year period. The average sclling price of metallurgical coal in the third quarter of 2015 was §95.04 per metric
ton, representing a 13.9% decrease from the average selling price of S110.42 permeltric ton [or the prior vear period. The decrease in the average selling price
olmetallurgical coal continues Lo rellect the pricing pressure currently being experienced in the meltallurgical coal markel due to oversupply and reduced
glohal steel demand. Metallurgical coal production totaled 1.3 million metric tons in the third quarter of 2015, representing a decrease of 34.6%, as compared
to 2.0 million metric tons producced in the prior ycar period. Our average cash cost of sales per metric ton of metallurgical coal sold during the third quarter of
2015 wag 5116.14, represcnting an increasc of $21.66, or 22.9%, from the average cash cost of sales per metric ton sold during the priorycar of §94 48, The
decrease in melallurgical coal sales and production and the increase in average cash cosl ol sales permetric ton were primarily due to rool instabilily at aur
Alahama No. 7 underground mine and the temporary 1dling ofour West Virginia Maple underground mine during the third quarterof2015.

Thermal coal sales totaled 161 thousand metric Lons [or the three months ended Seplember 30, 2015, representing a decrease of 73 thousand metric
tons, or 31.1%, compared with 234 thousand metric tons sold during the prior vear period. Quravemge selling price of themmal coal forthe three monthy
cnded September 30, 2015 was $77.02 per metrice ton, represcnting an inercasc of 10.8%, compared to $69.52 per metric ton for the prior year period. Therimal
coal production totaled 100 thousand metric tons for the three months ended September 30, 2015, representing a deercase of 38.2%, compared with 162
thousand metric tons produced dunng the prior year period. The decrease in thermal coal sales volume and production was primarily due Lo the Alabama
Choctaw surface mine recoverng less coal due to the cumrent mine pit nearing the end of its mine life. The average cash cost of sales per metric ton of thermal
coal sold forthe three months ended September 30, 2015 was S82.95, compared with S97.36 per metric ton sold for the prior year period, primarily due to our
cost containment initiatives.

Statistics for the LS. Operations are presented in the following table:

Three menths ended September 30,

2018 2014
Merallurgical Coal fions in thousands)
Meltric tons sald 1,246 1989
Metric tons produced 1,280 1956
Avcrage sclling pricc {per metric ton) $ 9504 % 110.42
Average cash cost of sales {(permetnic ton) b 116.14 % 64.48
Average cash cosl o[ production {permetric ton) $ 8104 § 66.90
Thermal Coal (tons in thousands)
Metric tons sold 161 234
Metric tons produced 100 162
Average selling price {permetnic ton) b 7702 % 69.52
Average cash cosl o['sales (permetric ton) $ 8295 % 97.36
Average cash cost of production {per metric ton) $ 3901 % 54.62

Our U.S. Opcrations reported sales of $158.3 million for the three months cnded September 30, 2013, representing a deercase of $122.8 million from
$281.1 million in the prior vear period. The decrease in sales was attributable to decreases of
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$82 0 million due to lower metallurgical coal sales volumes, $19.2 million due 1o lower average selling prices per metric ton ol metallurgical coal sold,
reflecting oversupply and reduced steel demand, ST8.5 million due to lower sales in our metallurgical coke and coal bed methane gas operations, and $5.1
million due to lower thernmal coal sales volumes offsct by an inercase in the thermal coal average selling price per metrie ton of thermal coal sold of §1.2
million. The deerease in metallurgical coal sales was primarily due to the previously mentioned roofinstability at our Alabama No. 7 underground ming and
areduction in the daily operating shifis ofone longwall in connectlion with our cost conlainment initiatives.

QurU.8. Operations reporied cost of sales, exclusive of depreciation and depletion, o[ $193.1 million or the three months ended Seplember 30,2015,
representing a decrease ol $54.1 million [rom 52472 million in the prior year period. The decrease was primarily altributable lo decreases ol $70.2 million
due to lower metallurgical coal sales volumes, $7.8 million due to lower cost of sales in our metallurgical coke and coal bed methane gas operations, §7.1
million in lowcer thermal coal metric tons sold and $2.3 million duc to lower average cash costs of'salcs per metric ton of thermal coal sold. These decrcascs
were partially offsct by increases of $27.0 million attributable to higher average cash cost of sales per metric ton of metallurgical coal sold duc to roof
instability at our Alabama operations as discussed above and S3.1 million primarily due 1o transportation take or pay charges related 1o rail shortfall
commitments.

Metallurgical coal margin permetric ton, calculated as average melallurgical coal selling price permetric lon less average metallurgical coal cash cost
of sales permetnc ton, was S{21.10) and $15.94 for the three months ended September 30, 2015 and 2014, respectively. The decrease in margin was primarily
duc to a deercasc in the average sclling price per metric ton of metallurgical coal combincd with an inercase in cash cost of'salcs per metric ton of
metallurgical coal sold due to roof instability at our Alabama Mo, 7 underground minc.

Depreciation and depletion expense for the three months cnded September 30, 2015 decrcased §2.5 million to 834.2 million. as compared to $36.0
million in the priorycar period, primarily duc to planned reductions in capital cxpenditurcs in 2015 and 2014,

The operating results for the three months ended September 30, 2015 inelude restructuring charges of $3.2 million Incurred in connection with the
idling o[ the West Virginia Maple underground mine and work force reduclions in our Alabama operations specifically related 1o reducing daily operating
shills of one longwall in our Alabama No. 7 underground mine in connection with our cost conlainment initiatives.

QurU.S. Operations reported an operaling loss of $90.4 million for the three months ended Seplember 30, 2015, compared with an operating loss of
$26.8 million in the prioryear comparable period. The increase in opemting loss was primarly due to a decrease in revenues due to lower metallurgical coal
sales volumes and global metallurgical coal pricing and an increase in costs of sales, exclusive of depreciation and depletion, due to higher average cash cost
otf'salcs per metnie ton of metallurgical coal sold duning the current quarter in comparison with the prior vear period.

Canadian and UK. Operations

Metallurgical coal sales for the three months ended September 30, 2015 consisted of 216 thousand metric tons of low-volatile PCT coal at an average
selling pricc of $95.80 per metric ton. There were no sales ofhand coking coal during the period. Metallurgical coal sales for the three months ended
Scptember 30, 2014 consisted of 345 thousand metric tons of low-volatile PCI coal at an average sclling price of $102.85 per metric ton. The decline in the
average selling price oflow-volatile PClepal reflects the global oversupply ol melallurgical coal and reduced glabal steel demand, while the decline in sales
volumes was primarily related to the idling of our Canadian operations in the second quarter of 2014, The average cash cost of sales per metric ton of low-
volatile PCT coal sold during the three months ended September 30, 2015 was $78.59, representing a $25.58, or 24.6%, decrease from the average cash cost of
salcs per metric ton of low-volatile PCLeoal sold during the three months ended September 30, 2014 of $104.17. The deerease in average cash cost of'sales
permetric ton primarily reflects lower idle mine costs incurred during the current quarier related o the Canadian operations.
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Statistics [or the Canadian and UK. Operations are presented in the [ollowing lable:

Three months ended
Seplember 30,

2015 2014

Metalturgical Coal (fons in thousands)
Metric tons sold 216 345

Metric tons produced — —

Average selling price (permetric 1on) $ 9580 § 10285
Average cash cost of'sales {per metric ton) $ 7839 0§ 10417
Average cash cost of production (permetric ton) ) — % —

Low-volatile PCT Caal ftons in thousands)
Meiric tons sold 216 345
Meitric tons produced

Average sclling price {per metric ton) § 9580 $ 10285
Average cash cost of sales {permetric ton) $  TRSY O 10407
Average cash cost ol production {permetric ton) b k)
Thermal Coal (tons in thousands)

Metric tons sold — 25
Metric tons produced — i
Average selling price {permetric ton) % — % 12155
Average cash cosl olsales (permetric lon) h) $ 156.75
Average cash cost of production {per metric ton) $ — % 77724

Our Canadian and UK. Operations reported sales of $20.7 million for the three months ended Scptember 30, 2015, representing a $17.6 million
deerease from reported sales of$38.3 million in the prior vear comparable period. The deerease in sales was attributable to deercases of 13 .3 million duc to
lower sales volumes of metallurgical coal, $3.0 million due (o lower sales volumes ol thermal coal and $1.5 million due 10 lower average selling prices per
metric ton of metallurgical coal sold. The decrease in metallurgical and thermal coal sales volumes was primanly due to the previously mentioned idling of
the Canadian operations in the second quarter of 2014 and the idling of the UK. operations in the third quarter of 2015,

Cost of sales, exclusive of depreciation and depletion, for our Canadian and T1L.K. Operations decreased $27.2 million to $23.5 million for the three
months ended September 30, 2015 compared with the prior year period. The decrease was attributable to decrcases of $13.4 million duc to lower
metallurgical coal sales volumes, $5.5 million duc to lower average cash cost of sales per metric ton of metallurgical coal sold, and $3.9 million duc to lower
thermal ¢oal sales volumes. The decrease was also related to lower idle charges in (he Canadian operations primarily resulling from lower lransportation lake
orpay charges as a result ofentering into an Amending Agreement with Ridley Terminals which, among otherthings, waived the minimum throughput
obligations for calendar years 2015 through 2017.

Metallurgical coal margin permetric ton, calculated as average metallurgical coal selling price per metric ton less average metallurgical coal cash cost
of'salcs per metric ton, was §17.21 and ${1.32) for the three months ended Scptember 30,2015 and 2014, respectively. The inerease in the metallurgical coal
margin permetric ton was primarily duc to incurning lower of cost or markcet charges in prior periods on coal sold from inventory in the current quatter.
Consistenl weak margins within our Canadian and UK. Operatlions resulted in the idling of the Canadian operations in the second quarter 02014 and the
1dling ofour UK. operations in July 2015.

Depreciation and depletion expense for the three months ended September 30, 2015 decreased $12.3 million 1o $8.8 million, as compared to $21.2
million in the prioryear peniod, primanly due to the previously mentioned 1dling ofthe Canadian and UK. Operations segment.

The restruciuring charges of $0.8 million included for the three maonths ended Seplember 30, 2015 is due lo the idling of the UL operations in July
201 5 and workforee reductions within our Canadian operations. The restructuring benefit of $2.5 million forthe three months ended September 30, 2014 was
duc to the revision in the cstimate of scverance within our
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Canadian operalions as severance nolices Lo some employees were rescinded during the prior year quarter due Lo a change in circumstances surrounding the

transporttation and sale of coal.

Our Canadian and UK. Operations reported an operating loss of $11.5 million for the three months ended September30, 2015 as compared to an
operating loss of $26.6 million in the prioryear period. The decrease in the operating loss 18 a result of the previously mentioned idling of the mining
operations in our Canadian and UK. Operations scgment, partially offsct by the improvement in metallurgical coal margin per metric ton as discussed above.

Summary Operating Results for the

Nine Months Ended September 30,2015 and 2014

{in theusands}
Revenues:
Sales
Miscellaneous income
Total revenucs
Costs and expenses:
Cost of sales {exclusive of depreciation and depletion)
Depreeiation and depletion
Sclling, general and administrative
Other postretirement benefity
Restructuring charges
Asset impairments
Total costs and expenses
Operaling losgs
Interest expense, net
Gain on extinguishment of debt
Reorganization ilems, nel
Income tax benctit

Net loss
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For the nine months ended September 30, 2015

Canadian
L.S. and U.K.
Operations Opcerations Other Total
$ 594,864 % 63,247 % 438 % 658,549
4,673 7,533 1,597 13,803
399,537 70,780 2,035 672,352
635,710 91,396 101 727,207
106,228 46,252 1,667 154.147
31248 8136 24,139 63,523
37,199 = (200) 36,999
4,500 1,615 547 6,662
= 2,897 928 = 2,897 9128
814,885 3045327 26,254 3,886,466
$ (215348) § (2974547) § (24.219) (3.214,114)
(195,309)
58,626
(L7017
(673,911)

§ (2,693,903
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{in theusands)
Revenues:
Sales
Misccllancous income
Total revenues
Costs and expenses:
Cost af sales {exclusive ol depreciation and depletion)
Dcpreciation and depletion
Selling, geneml and administrative
Other postretirement benefits
Restructuring charges
Assct impairments
Total costs and expenses
Opemling loss
Interest expense, net
Gain on extinguishment o[ debt
Otherincome, nel
Income tax benefit
Net loss

{in theusands)
Revenues:
Yalcs
Miscellaneous income
Tolal revenues
Costs and expenscs:
Cost of sales (exclusive of depreciation and depletion)
Depreciation and depletion
Selling, genemal and administrative
Other postretirement benctits
Restructuring charges
Asset impairments
Total costs and cxpenscs
Operting loss
Intcrest expense, net
(ain on extinguishment of debt
Otherincome, net
Reorganization ilems, nel
Income tax benefit

Net loss

For the nine months ended September 30, 2014

Canadian
.S and LK.
Operations Opurations Other Total
$ ap7a72 % 194,544 % 237§ 1,102,753
3,733 12,432 2864 19029
911,705 206,976 3,101 1,121,782
747,445 244086 30 991561
113,409 89371 1,873 204,653
36,739 14,557 5,083 56,379
41,740 — (133) 41,607
667 4,604 564 5,835
23,081 — — 23,081
963,081 352,618 7,417 1,323,116
$ {51,376) % (145,642) % {4,316) (201,334)
(218,065)
a02
646
(75,380)
Inerease (decrease) for the nine months ended
Seplember 30, 2015 versus 2014
Canadian
U.s. and U.K.
Operations Operations Other Total
$ (313,108) § (131,297) & 200 % (444,204)
940 (4,899) (1,267) (5,226)
(312,168) (136,196) {1,066) (449 .430)
(111,735) (152,690) 71 (264,354)
(7,181) (43,119 (2006) (50,506)
(5,491) (6,421) 19,056 7,144
(4.541) — {67 (4.608)
3,833 (2,989) a7 R27
(23,081) 2897928 — 2,874,847
(148,196) 2692709 18,837 2,563,350
% (163,972) $ (2,828905) § (19,903) (3,012,780
22756
57,724
(646)
{17.017)
(598,531)

§ (2351432
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Summary of Year to Date Conselidated Results of Operations

Qurnet loss for the nine months ended September 30, 2015 was $2.7 billion, or$34 .41 per diluted share, which compares 1o aloss 0ol $342.5 million, or
$5.27 perdiluted share, for the nine months ended September30, 2014,

Total sales decreased $444.2 million, or40.3%, for the nine months ended September 30, 2015 as compared with the prior year period. The decrease in
total sales resulted from decreases of $283.3 million due to lower metallurgical coal sales volumes, §75.3 million due to a lower average selling price per
mctric ton of our metallurgical coal sold, §539.6 million duc to lower sales in our metallurgical coke and coal bed mcthane gas operations and $27.5 million
duc to lowcrthermal coal sales volumes. The decrease in metallurgical coal sales volume was primarily duc to lower salcs volumes in our LS. opcrations as a
result ol decreased metallurgical coal production al our Alabama No. 7 underground mine and the temporary idling ol the West Virginia Maple underground
mine in the second quarter of 2015, as well as the idling of the Canadian operations during the second quarter of 2014, The decreased production at our
Alabama No. 7 underground mine was primarily due to water inundation encountered in the mine during the second quarter of 201 5, roof instability during
the third quarterof 2015 and a reduction in the daily operating shifis of onc longwall in conncction with ourcost containment initiatives. The deercase in the
average selling price per metric on ol metallurgical coal continues lo rellect the pricing pressure currently being experienced in the metallurgical coal
markel due o oversupply and reduced global steel demand.

Total cost ol sales, exclusive aldepreciation and depletion, decreased $264 .4 million, or 26.7%, [or the nine months ended September 30, 2015 as
compared with the prior year period. The decrease in cost of sales resulted rom decreases ol $245.5 million due 1o lower metallurgical coal sales volumes,
$38.8 million due to lower themmal coal sales volumes and a loweraverage cash cost of sales permetric ton of thermal coal sold and §32.3 million due to
lowcer cost of'sales in our metallurgical coke and coal bed methane gas operations. These decrcases were partially offsct by increascs of $40.2 million duc to
higheraverage cash cost of' sales per metric ton of metallurgical coal sold and an increasc in cost of sales related primarily to idling the Canadian operations
ol $4.1 million lor the nine months ended Seplember 30, 2015 compared 1o the prior vear period. The increase in average cash cost of sales per metric ton ol
metallurgical coal sold was primarily due to the previously mentioned mining complications experienced at our Alabama No. 7 underground mine within our
U.S. Operations segment durnng the second and third quarter of 2015, partially offset by decreases in average cash cost of sales in the Canadian and UK.
Opcrations duc to our cost containment initiatives combined with incurning lower of cost or markcet charges in prior periods on coal sold in the current
quarler.

Consolidated gross margin pereentage, caleulated as consolidated revenucs less consolidated cost of sales, exclusive of depreciation and depletion,
divided by consolidated revenues, was (8.2)% [or the nine months ended September 30, 2015 compared with 11.6% in the prior year period. Consolidated
gross margin percentage for our TS, Operations and Clanadian and LK. Operations was (6.0)% and {29.1)%, respectively, forthe nine months ended
September 30, 2015 compared with 18.0% and {17.9)%, respectively, in the prior year period. The decrease in margins within our ULS. Operations segment
rcfleets lower average sclling prices and higher cash cost of sales per metric ton of metallurgical coal sold as a result of the previously mentioncd mining
complications encountered in our Alabama No. 7 underground mine during the second and third quarter of 2015, The decrease in marging within our
Canadian and UK. Operations segment primarily rellects the idling of our Canadian operations in the second quarter 0f2014 and the July 2015 idling olthe
UK. operations. In response to the negative margins realized in the current year period, we temporarily idled our West Virginia Maple underground mine in
June 20135 and idled our ULK. operations in July 2015, In May 2015, the Company also sent notices under the Worker Adjustment and Retaining Notification
("WARNT Act to cmplovces of our Alabama mining opcrations and worktorec reductions were implemented across all of our operations. We will continuc to
moniltor margins within all of our operations closely and (ake the appropriate actions in light of the highly compelitive and challenging metallurgical coal
market.

Depreciation and deplelion expenses decreased S30.5 million. or24.7%, [or the nine months ended September 30, 2015 compared o the prior year
period, which was primarily attributable to the idling of our Canadian operations in the second gquarter of 2014 and planned reductions in capital
cxpenditurcs in 2014 and 2015,

Selling, general and administrative expenses increased $7.1 million, or 12.7%, for the nine months ended September 30, 2015 as compared with the
prior period. The increase was primarily a result of 5208 million in professional fecs incurred priorto the Petition Date related to the Bankeuptey Petitions
and the reorganization process, partially ollset by continued [ocus on our cost conlainment initiatives and restructuring activilies.

The operating results for the nine months cnded September 30, 2015 include restructuring charges of 56.7 million in connection with the idling of the
Wesl Virginia Maple underground mine and our UK. opemtions, and work force reductions in our corporale headquarters and our Alabama and Canadian
operations. The operating results for the prior year period include restructuring charges of S5.8 million primarily related 1o the idling of our Canadian
operations in the second quarter of 2014,
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The aperating results (or the nine months ended Seplember 30, 2015 include assel impairment charges of $2.9 billion to write-down Lhe carrying values
of'the Wolverine, Brule, Willow Creek and Belcourt Saxon long-lived assets within the Canadian and UK. Operations segment to fairvalue. The operating
results tor the prior year period inelude assct impairment charges in our LS. Operations segment of §23.1 million recorded to reduce the carrying value ofthe
Bluc Creck Coal Terminal asscts held forsale to their fair value less costs to scll.

Interest expense, net was $195.3 million for the ninc months ended September 30, 2015, representing a decrcase of §22.8 million as compared with the
prior year period, primarily due o the Company only accruing adequale protection payments subsequent 10 the Bankruptey Petitions Lo cerlain senior
secured lenders combined with the extinguishment of$143.7 million ol cerlain debl obligations in exchange lor shares of common stock in the first quarter
of 2015 and the third and fourth quarters o 2014.

The $58.6 million gain on the extinguishment of debt for the nine months ended September 30, 2015 was recognized upon the extinguishment of
$66.7 million of our 8.50% Senior Notes due 2021 in exchange for the 1ssuance of 8.65 million shares of common stock in the first quarter of 2015. The $0.9
million gain on cxtinguishment of debt for the prior year period includes a net gain of $21.3 million recognized on the extinguishment of $60.0 million of
our 9.8735% Senior Noles due 2020 in exchange [or shares ol our common stock in the second and third quarters of 2014 oflsel partially by a loss o[ S20.4
million on the extinguishment ol debt in connection with the Eighth Amendment o the 2011 Credit Agreement and the refinancing ol the term loan A debt
through the issuance of seniornotes in March 2014,

The $17.0 million of reorganization ilems, nel [or the nine months ended Seplember 30, 2015 primarily relales o professional [ees incurred directly
associated with the Chapter 11 Cases.

The Company recognized an income tax benefit of $673.9 million for the nine months ended September 30, 2015, compared with an income tax
henefit of $75.4 million for the prioryear period. The increase in the income tax henefit was pimarly due to the reduction of S986.0 million of deferred tax
liabilitics related to the impairment of the Canadian operations long-lived asscts during sccond quarter of 2013, The income tax benefit from the impairment
was parlially offsel by a $323.9 million increase (o the Canadian valualion allowance in the second quarter of 2015. A $3.3 million tax benelil was
recognized during the period to reflect the elleclive settlement o[ unrecognized tax benelits in periods where the stalue ol limitations had expired. A $2.0
million tax henefit was also recorded to record the camyback of certain U.S. net operating losses genemted in previous tax years.

Segment Analysis
U.S, Operations

Metallurgical coal sales olaled 4.6 million meiric tons for the nine months ended September 30, 2015, representing a decrease of 1.4 million metric
tons, or 23.9%. compared with 6.0 million metric tons sold for the prior year period. The average selling price ol metallurgical coal [orthe nine months ended
September 30, 2015 was $102.89 permetric ton, representing a 12.2% decrease from the average selling price of $117.15 permetric ton for the prior year
period. The decrcasc in the average sclling price of metallurgical coal continucs to refleet the pricing pressurc currently being expericneed in the
mctallurgical coal market duc to oversupply and reduced global steel demand. Metallurgical coal production totaled 4.6 million metrie tons for the nine
months ended September 30,2015 representing a decrease ol 1 4 million melric lans, or 23.3%. as compared o 5.9 million metric tons produced in the prior
year periodd. Quraverage cash cost of sales permetric ton of metallurgical coal sold during the nine months ended September 30, 2015 was $108.81,
representing an increase of S15.22, or 16.3%, from the $93.59 average cash cost of sales permetric ton sold during the prior year comparable period. The
decrease in metallurgical coal salcs and production velumcs and the increasc in average cash cost of sale per metrie ton of metallurgical coal sold was
primarily due to decreased production al our Alabama No. 7 underground mine primarily due 1o walerinundation encountered in the mine during the second
quarter 02015 and roo[instability during the third quarter o 2015, the lemporary idling o[the West Virginia Maple underground mine during the second
guarter of 2015 and due to a reduction in the daily operating shifts of one longwall at our Alabama No. 7 mine in connection with our cost containment
itiatives.

Thermal coal sales totaled 442 thousand metric tons for the nine months ended September 30, 201 3, representing a decrease of approximately 316
thousand mectric tons. or 41.6%, comparcd with 758 thousand metric tons sold during the prior year comparable period. The decrease in thermal coal sales
volumes was primarily due 1o the sale of the remaining invenlory in the first quarter of 2014 at our Alabama North River surface mine due to its ¢closure in Lthe
lourth quarter 0l 2013 and the Alabama Choctaw surface mine recovering less coal due 1o the current mine pil nearing the end of 11s mine life. Qur average
selling price permetric ton of thermal coal sold for the nine months ended September 30, 2015 was §72.31 per metric ton representing an mcrease of $4.55, or
6.7%, from the $67.76 per metric ton for the prior year period. Thermal coal production totaled 403 thousand metric tons for the nine months ended
September 30, 20135, representing a decrcase of approximately 11.8% comparcd with 437 thousand mctric tons producced during the same period in 2014, The
average cash cost ol sales per
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metric lon of thermal coal sold lor the nine months ended September 30, 2015 was $70.39 per metric on sold compared with $78.71 per metric lon sold for
the prior year period, primarily due to our cost containment initiatives.

Statistics for the U.S. Operations are presented in the following tahle:

Nine months ended September

30,
2015 2014

Metalturgical Coal (fons in thousands)

Metric tons sold 1,596 6,041

Metric tons produced 4,559 5,946

Average selling price (permetric 1on) $ 1028% § 117.15

Average cash cost of'sales {per metric ton) $ 10881 0§ Y3.59

Average cash cost of production {per metric ton) $ 7960 % 66.33
Thermal Coal (tons in thousands)

Metrie tons sold 4432 758

Metric tons produced 403 457

Avcrage selling priec {per metric ton) % 7231 § 67.7

Average cash cost of sales {permetric ton) b 7039 % 7871

Average cash cost of production {permetric ton) ¥ 4736 % 55.42

OurU.S. Operalions segment reporied sales of $594.9 million for the nine months ended Seplember 30, 2015, representing a decrease of$313.1 million
from S908.0 million in the prior year period. The decrease in sales was primanly attributable to decreases of$169.3 million due to lower metallurgical coal
sales volumes, $65.5 million due to lower average selling prices permetric ton of metallurgical coal sold, S59.6 million due to lower sales in our
metallurgical coke and coal bed methane gas operations and $21.4 million duc to lower thermal coal sales volumes offsct by an increasc in the thermal coal
average selling price per metric ton of 52.0 million. The decrease in metallurgical coal sales volumes was primarily due 1o the previously mentioned mining
complications encountered at our Alabama No. 7 underground mine during the second and third quarter of 2015 and due o a reduction in the daily opematling
shifts of one longwall during the third quarter of 2015 at our Alabama No. 7 underground mine in conmection with our cost containment initiatives.

Our U.S. Operations segment reported cost of sales, exclusive of depreciation and depletion, of S635.7 million forthe nine months ended September 30,
2015, representing a decrease of $111.7 million from $747.4 million in the prioryear period. The decrease was primanly atiributable to decreases of $135.2
million duc fo lower metallurgical coal sales volumes, $32.3 million due to lowcer cost of sales in our metallurgical coke and coal bed methanc gas operations
and $28.5 million due 1o lower thermal coal sales volumes and lower average cash cosl ol sales per metric ton ol thermal coal sold, partially ollkel by an
increase of S69.9 million due to higher average cash cost ol sales per metric ton ol metallurgical coal. The increase in average cash cost ol sales per metric lon
of metallurgical coal sold was due to the minming complications previously mentioned. These decreases were partially offset by Increases in cost of sales of
$6.3 million duc to transportation take or pay charges related to rail shorttall commitments and $2.6 million related to the temporary idling of our West
Virginia Maple underground mine during the sccond quarter of 2013,

Our LS. Operations metallurgical coal margin per metric ton, calculated as average metallurgical coal selling price per metric ton less average
metallurgical coal cash cost of sales por metric ton, was ${5.92) and 823 .56 for the nine months cnded September 30, 2013 and 2014, reepectively. While
margins within our U.S. Operations have decreased in the short-lern, we believe the long-term demand for our melallurgical coal Lo be strong as industry
projections indicate that global steel making will continue to require increasing amounts of high quality metallurgical coal. At current prices, we believe that
a significant portion of global metallurgical coal production 18 uneconomic. As a result, we temporanly idled our West Virginia Maple underground mine
during the sccond quarter o 2015 and redueced daily operating shifts of onc longwall at our Alabama No. 7 underground mine in conncction with ourcost
conlainment initiatives. We will continue to monitor the margins within our U.S. Operations and will idle or curtail additional aperations that are not
eCONOMIC.

Depreciation and depletion expense for the nine months ended September 30, 20135 decreased $7.2 million (0 $106.2 million, as compared 10 5113.4
million in the prioryear period, primarly due to planned reductions in capital expenditures in 2015 and 2014,
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The nine months ended September 30, 2015 includes restructuring charges o $4.5 million incurred in connection with the lemporary idling of the West
Virginia Maple underground mine and workforce reductions in our Alabhama operations.

Our U.S. operations segment includes an asset impairment charge of S23.1 million forthe nine months ended September 30, 2014 reconded to reduce
the camying value of the Blue Creek Cloal Terminal assets held forsale to their fair value less costs to sell.

Our11S. Operations segment reported an operating loss of $215.3 million for the nine months ended September 30, 2015, compared to an operating
loss 0f'$51.4 million in the prior year period. The increase in operating loss was primarily duc to a deercase in revenucs duc to lower metallurgical coal and
thermal coal sales volumes and further decline in the global metallurgical coal selling price combined with an increase in costs of sales, exclusive of
depreciation and depletion, due 1o higher average cash cost ol sales per melric lon ol melallurgical coal sold during the current year periad in comparnson
with the prior year period due primanly to mining complications at the Alabama underground mining operations as previously discussed.

Canadian and UK. Operations

Meiallurgical coal sales [orthe nine months ended Sepltember30. 2015 consisted ol 108 thousand metric tons olhard coking coal al an average selling
price o[ S105.61 permetric ton and 526 thousand metric tons of low-volalile PCL coal at an average selling price ol $100.76 per metric lon. Metallurgical
coal sales for the nine months ended September 30, 2014 consisted of 593 thousand metric tons of hard coking coal at an average selling price of$126.92 per
metric ton and 1.0 million metric tons oflow-volatile PCLcoal at an average sclling price 0f$109.04 per metric ton. The deelines in the average selling pricc
of hard coking coal and low-volatile PCI coal retleet the global aversupply of metallurgical coal and reduced global stecl demand, while the deeline in sales
volumes is primarily related Lo the idling ofour Canadian operations in the second quarter o 2014, The average cash cosl of sales per metric ton of hard
coking coal sold dunng the nine months ended September 30, 2015 was §126.10 permetric ton, representing a decrease of $15.34 per metric ton from the
average cash cost of sales permetric ton of hard coking coal sold for the nine months ended September 30, 2014 of $141.44 permetric ton. The average cash
cost of'sales per metrnic ton of low-vaolatile PCL coal sold during the nine months cnded September 30, 2015 was 5107 88 per metric ton, represcating an
11.8% decrease [rom the average cash cost of sales permetric ton of low-volatile PCI coal sold in the nine months ended Seplember 30,2014 00$122.36 per
metric lon. The decrease in average cash cost ol sales permetric ton ol hard coking coal and low-volatile PCI coal sold relales 1o lower idle mine costs
incurred during the current year period related to the Canadian operations. Qur Canadian and UK. Opemtions segment produced 10 thousand metric tons of
low-volatile PCl coal in the ninc months ended Scptember 30, 2015, During the same period in 2014, this scgment producced 563 thousand metric tons of
hard coking coal and 1.0 million metric tons of low-volatile PCI coal. The deeline in metallurgical coal production was primarily duc to the idling of our
Canadian operations in the second quarter of 2014 and the idling of our UK. operations in July 2015.
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Statistics [or the Canadian and UK. Operations are presenied in the [ollowing lable:

Nine months ended September 30,

2015 2014
Metalturgical Coal flons in thousandsj
Meltric tons sold 634 1,612
Metric tons produced 10 1,574
Average selling price {permetric ton) b 9977 S 116.00
Average cash cost of sales (permetnc ton) ) 11052 S 130.36
Average cash cost o[ production {per metric ton) h) 36l05 S §6.22
Hard Coking Coul ftons in thousands)
Metric tons sold 108 393
Metric tons produced — 563
Average selling price {per metric ton) % 10561 S 126.92
Average cash cosl ol sales (permetric lon) h) 12610 S 141.44
Avcrage cash cost of production {per metric ton) $ — 5 92 08
Low-volatile PCL Coal (fons in thousands)
Metric tons sold 526 1,019
Metric tons produced 10 1,011
Avcrage selling priec {per metric ton) $ 10076 8 109.64
Average cash cost of sales {per metric ton) $ 10788 8 122.36
Average cash cost of production {permetric ton) $ 36105 S 82.57
Thermal Coal (tons in thousands)
Metric tons sold 66
Metric tons produced — 24
Average selling price {permetric ton) ) — 8 121.62
Average cash cost of sales {(permetric ton) ) — 5 155.32
Average cash cosl o[ produclion {(per metric ton) h) S 29749

Our Canadian and U.K. Operations scgment reported sales of $63.2 million for the nine months cnded September 30, 2015, representing a $131.3
million deercase from reported sales of $194.5 million in the prior vear period. The deercase in sales was attributable to deercases of §113.4 million duc to
lower melallurgical coal sales volumes, S10.3 million due Lo lower average selling prices per metric ton olmetallurgical coal sold and $8.0 million due to
lowerthermal coal sales volumes. The decrease in metallurgical and thennal coal sales volumes was pnmarily due to the previously mentioned idling ofthe
Canadian operations in the second quarter of 2014 and the idling of the ULK. operations in the third quarter of 201 5.

Cost of saley, exclusive of depreciation and depletion, within our Canadian and UK. Opemtions decreased $152.7 million to $91.4 million forthe nine
months ended Scptember 30, 2015 as compared with $244.1 million for the prior year period. The decrease was attributable to decrcases of $127.5 million
due 1o lower metallurgical coal sales volumes, $12.6 million due to lower average cash cost of sales per metric ton of metallurgical coal sold and $510.3
million due 1o lower sales volumes ol thermal coal. The decrease was also related 1o loweridle charges in Lthe Canadian operations primanly resulling [rom
lower transportation take or pay charges as a result of entering into an Amending Agreement with Ridley Termminals which, among other things, waived the
minimum throughput obligations for calendar years 2015 through 2017.

Our Canadian and UK. Operations metallurgical coal margin permetnc ton, calculated as average metallurgical coal selling price permetric ton less
average metallurgical coal cost of sales per metric ton, was ${10.75) and S(14.36) for the nine months ended September 30,2015 and 2014, respectively. The
incrcasc in the metallurgical coal margin per metric ton was primarily duc to incurring lower of cost or markcet charges in prior periods on coal sold in the
current quarter and the idling ol the UK. operations in the third quarter of 2015, partially ollsel by a decrease in the average selling price per metric on of
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metallurgical coal sold due o global pricing and demand [aclors as discussed previously. Consistent weak margins within our Canadian and UK. Operations
resulted in the idling of the Canadian operations in the second quarter of 2014 and the idling of our UK. operations in July 2015.

Depreciation and depletion expense forthe nine months ended September 30, 2015, decreased 543.1 million to $46.3 million as compared to $89.4
million in the prioryear period, primanly due to the idling of the Canadian operations in the second quarterof2014.

The current year period includes restructuring charges of S 1.6 mmillion incumed in connection with workforce reductions in our Canadian operations
atter complction of proccssing the remaining coal inventory at the Willow Creck preparation plant during the sccond quarter of 2015 and the idling of the
LLK. opcrations in July 2015. The prior year period includes restructuring charges of $4.6 million that were primarily attributable to charges incurred in
conneciion with the idling of our Canadian operations in the second quarter 02014,

The operating results for the nine months ended September 30, 2015 includes assct impaimment charges of $2.9 billion to write-down the carrying
values ol the Wolvenne, Brule, Willow Creek and Belcourl Saxon long-lived assels within our Canadian and UK. Operations o [air value.

QurCanadian and UK. Operations segment reported an operaling loss 00$3.0 hillion [or the nine months ended September 30, 2015 as compared (o an
operaling loss of $145.6 million in the prior vear period. The increase in (he operaling loss was primarily due o recognilion of assel impainment charges of
our Wolverine, Brule, Willow Creek and Belcourt Saxon long-lived assets.

FINANCIAL CONDITTION

Cash and cash equivalents decreased by $286.4 million at Seplember 30, 20135 compared with December 31, 2014, primarily due 1o net cash (lows used
n operating activities of $217.0 million, cash flows used in investing activities of $59.2 million, primarily forcapital expenditures of $61.3 million, partially
offset by proceeds of $1.8 million received on the sale of capital assets, and cash flows used in financing activities of $8.5 million primarily for payments on
capital lcasc obligations and equipment financing obligations.

Inventorics decreased to $139.0 million at September 30, 2015 from $201.6 million at December 31, 2014, primarily duc to the sale of inventory at our
idled Canadian opcerations and lower production in our LS. Operations primarily due to water inundation cacountered in the Alabama No. 7 underground
mine during the second quarter 0L2015 and roolinstability during the (hird quarter of 2015 that have prevented the longwalls [rom operating at [ull capacity.
Production at our Alabama No. 7 underground mine was also reduced due to a reduction in daily operating shifis of one longwall in conjunction with our
cost containment initiatives.

Net property, plant and equipment decreased by $590.3 million at September 30, 2015 as compared with December 31, 2014 primarily due to
impairment charges of $508.5 million, depreciation cxpense of $137 9 million, forcign curreney cxchange adjustments of $3.3 million and disposal of capital
assets of $3.0 million, partially offsct by capital expenditures of $61.3 million and $1.5 million from the reclassification of our West Virginia Gauley Eagle
operations [rom assets held [or sale 10 assets held in use within our U8, Operalions segment.

Mineral inferests, net deercased by 52.4 billion at September 30, 2015 as compared with December 31, 2014 primarily duc to impairment charges of
$2.9 billion within our Canadian and UK. Operations segment.

LIQUIDITY AND CAPITAL RESOURCES
verview

Our primary sourccs of cash have been coal. coke and gas sales to customers, borrowings under our eredit facilitics and other finaneing arrangements,
debt and equity offerings and, 1o a lesser exlent, sales ol non-core assels and miscellaneous income. Qur primary uses of cash have been (or funding Lhe
operations ol aur coal, coke and gas production operalions, our capilal expenditures, our debl service obligations, our reclamation obligatlions, our pension
and other postretirement obligations, litigation and regulatory costs, and settlements and associated costs.

Quravailable liquidily as of Seplember 30,2015 was $182.1 million, consisting ol cash and cash equivalents. The Company also had S8.1 million
available underthe Company's $76.9 million revolver, net of outstanding letters of credit of $68.8 million. As a result of filing the Bankruptey Petitions on
July 15, 2015 as discusscd hercin, we arc in default of the 2011 Credit Agreement and as such the revolver can no longer be utilized. Forthe ninc months
cndcd Scptember 30, 2013, cash
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[lows used in operaling aclivilies were $217.0 million, cash flows used in invesling activilies were $59.2 million and cash (lows used in [inancing activities
were §8.5 million.

During the first quarter of 2015, we 1ssued an aggregate of 8.65 million shares of our common stock 1n exchange for $66.7 million ofour 8.50% Senior
Notes due 2021 and recognized a net gain of $58.6 million.

Liguidity After Filing Under Chapter { [ of the United States Bankruptcy Code

Subject to certain exceptions under the Bankruptey Code, the filing ofthe Bankruptey Petitions automatically enjoined, orstayed, the continuation of
any judicial or administrative procecdings or other actions against the Debtors or their property to recover, collect or sceure a ¢laim ansing priorto the filing
otf'the Bankruptey Petitions. Thus, for cxample, most ercditor actions to obtain posscssion of property from the Debtors, orto ereate, perfect or eaforee any
lien against the Deblors' property. or 1o collect on monies owed or otherwise exercise rights orremedies with respect Lo a pre-petition claim are enjoined
unless and until the Court lifts the automatic stay.

The Court has approved payment of certain pre-petition obligations, including payments for cmployee wages, salarics and certain other benefits,
cuslomer programs, laxes, ulilities, insurance, as well as payments Lo critical vendors, possessory lien vendors and surely bond issuers. Despile the liquidity
provided by ourexisting cash on hand, our ability (o maintlain normal credit terms with our suppliers may become impaired. We may be required 1o pay cash
in advance to certain vendors and may experience restrictions on the availability of trade credit, which would further reduce our ligudity. Tf liquidity
problems persist, our supplicts could retuse to provide key products and scrvices in the future. In addition. duc to the public perception of our financial
condition and results of operations. in particular with regard to our potential failure to meet our debt obligations, some customers could be reluctant to cnter
into long-lenm agreements with us.

We have incurred and expect to continue to incursignificant costs associated with the Bankruptey Petitions and our reorganization, but we cannot
accurately predict the cffect that the Bankruptey Petitions will have on our operations, liquidity, finaneial position and results of operations. Based on our
current internal financial forecasts, we helieve that our cash on hand and cash generated from the results of our aperations will be sulficient to fund
anticipaled cash requirements through the Chapter 11 Cases [or minimum operaling and capital expenditures and for working capilal purposes. [Towever,
given the current level of volatility in the market and the unpredictability of certain costs that could potentially arse in ourmining operations, our liquidity
needs could be significantly higher than we currently anticipate.

The Courl on July 15,2015 entered the Interim Cash Callateral Order authorizing the Debtlors’ use of Cash Collaleral in accordance with the lerms of
such order and the Cash Collateral Budget. The Court held a hearing to consider the approval of the motion on a final basis on September 2 and 3, 2015 and
entered the Final Cash Collateral Order on September 14, 2015, which included certain changes to the Tnterim Cash Collateral Order. The changes made to
the Final Cash Collateral Order did not reflcet the terms agreed upon with the Debtors and the Supporting Hirst Licn Creditors and as such the Supporting
First Lien Creditors enlered an emergency motion on Seplember 18, 2015 for an order terminating the Debtors' use ol Cash Collateral under the Final Cash
Collateral Order. The emergency order included a request [or the Court Lo approve cerlain amendments 1o the terms of the Final Cash Collateral Order that
were consistent with those agreed upon with the Debtors' and the Supporting First Tien Creditors and would allow for the Tebtors' continued use of Cash
Collateral until October 21, 2015, On September 28, 2013 the Court entered the Amended Final Cash Collateral Order that amended the terms of the Debtor's
usc of Cash Collateral consistent with the First Licn Creditors cmergeney motion. On October &, 2015, the Company filed a notice with the Court announcing
that the Debtors’ right Lo use Cash Collateral pursuant 1o the Amended Final Cash Collaleral Order had been extended by agreement with the Supporting First
Lien Creditors to November 20, 201 5.

Our ability to maintain adequate liquidity through the reorganization process and beyond depends on ourability to successtully implement a plan or
sale strategy, successful operation ol our business, and appropriale management o [operating expenses and capital spending. Our anticipated ligquidily needs
are highly sensitive to changes in each ol these and other [actors. Il we are unable Lo meet our liquidily needs, we may have 1o take alher actions Lo seek
additional financing to the extent available or we could be forced to consider other altematives to maximize potential recovery for the creditors, including
possible salc of the Company or certain matcrial asscts pursuant to Scction 363 of the Bankruptey Code. orliquidation under Chapter 7 of the Bankruptey
Code.

Statements of Cash Flows

Cash balances were $182.1 million and S468.5 million at September 30, 2015 and December 31, 2014, respectively. The decrease in cash durdng the
nine months ended September 30, 2015 of 5286 4 million primarily resulted om net cash used in operaling activities of 5217.0 million, nel cash used in
investing activities of §59.2 million, which included cash capital
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expendilures ol $61.3 million, oflset partially by proceeds from the sale ol capilal assets and nel cash used in Anancing aclivities of $8.5 million primarily
related to retirements of debt.

The following tahle sets forth, forthe penods indicated, selected consolidated cash flow information (in thousands):

Nine monihs ended September 30,

ms 2014
Cash lows used in operating aclivities $  (216990) §% (20,786)
Cash Qows used In investing aclivities (39,189) (45487
Cash flows provided by (used in) financing activitics (8,516) 421,542
Effect of foreign exchange rates on cash (1,697) (1,514)
Nel increase (decrease) in cash and cash equivalents b (286422) b 353,805

The increase of $196.2 million in cash used in operating activities was primarily attributable to an increase in cash flows used in operations of $179.3
million resulting primarnly from the decline in the average selling price per metric ton of metallurgical coal, lower metallurgical and thermal coal sales
volumes and an increase in metallurgical coal average cash cost ol sales per metric ton combined with a S16.9 million increase in cash [lows used by working
capital.

The increase in cash [lows used in investing activities o $13.7 million was primarily atiribulable lo a decrease in disposals of capital assels.

The decrease in cash flows provided by financing activitics of $430.1 million was primarily attributable to refinancing activitics in the prior ycar and
the elimination ol dividends in 2015.

EBITDA

EBITDA is detined as camings (losscs) before intercst cxpensc, interest incomce, income taxes, and depreeiation and depletion cxpense. Adjusted
EBITDA is delined as EBITDA [urther adjusted 1o exclude restructuring charges, assel impairments, (gain) loss on extinguishment o[ debt, Canada
transportation take-or-pay charges, reorganization items, other items, including foreign cumency adjustments and (gain) loss on interest rate swap hedge
ineffectiveness. Consolidated EBTTTIA as defined under the amended 2011 Credit Agreement s EBTTDA further adjusted to exclude certain non-cash items,
non-rceurring items, and other adjustments permitted in calculating covenant compliance under the 2011 Credit Agreement. Certain items that may adjust
Consolidated EBITDA in the compliance calculalion are: (a) gains and losses on non-ordinary course assel sales, disposals or abandonments; (b) non-cash
impairment charges: {¢) gains and losses [rom equily method investments: {d) any long-lerm incentive plan accruals or any non-cash compensalion expense
recorded from grants of stock appreciation or similar ights, stock options or otherrights to officer, directors and employees; (&) restructuring charges;

(f) actuarial gains related to pension and other post-ecmployment benefits: {g) gains and losscs associated with the change in fair valuc of denvative
instruments; {h) currency translation gains and losscs related to currency remeasurcments; (1) after-tax gains or losses from discontinucd opcrations;
(i) [ranchise taxes; and (k) other non-cash expenses that do nal represent an accrual or reserve [or lulure cash expense.

EBITDA, Adjusted EBITDA and Conselidated EBITDA are financial mcasurcs that arc not calculated in conformity with GAAP and should be
considered supplemental (o, and not as a substitule or superior o nancial measures calculated in conlormily with GAAP. We believe that these non-GAAP
financial measures provide additional insights into the performance ofthe Company, and they reflesct how management analyzes Company performance and
compares that performance against other companies. In addition, we believe that EBITDA, Adjusted ERTTDA and Consolidated EBITTIA are useful measures
as some investors and analysts use EBITDA, Adjusted EBITDA and Consolidated EBITDA to compare us against other companics and to help analyzc our
abilily 1o salisly principal and interest obligations and capilal expenditure needs. We believe that EBITDA, Adjusted EBITDA and Consolidated EBITDA
present a uselul measure of our ability 1o incur and service debt based on ongoing operations. EBITDA, Adjusted EBITDA and Consolidated EBITDA may
not be comparable to similarly titled measures used by other entities.
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The [pllowing table presents a reconciliation ofnet loss o EBITDA, Adjusted EBITDA, and Conselidated EBITDA {in thousands):

Faor the three months ended For the nine months ended
September 30, September 30,
2015 2014 2018 2014

Net loss b (158,643) % (98.902) % (2,693,903) § (342471)
Interest expense, net 42,222 79,231 195,309 218,065
Income lax benelit (6,713) (30,344, (673.211) (75,380)
Dcpreciation and depletion cxpense 43,487 58,413 154,147 204,653

Earnings {losses) before interest, income taxes, and depreciation and depletion

{EBITDA) (79.647) et (3.018.358) 4867
Restructuring charges (henefit) 4,216 (2,463) 6,662 5,835
Assel impairments e 2897428 23081
Gain on extinguishment ol debt (3,394) (58,626) Q02)
Canada transportation take-or-pay charges — 1,236 — 7.630
Reorganization items 17,017 — 17,017 —
Otheritems, including [oreign currency adjustments (3,344) (2,627) (6,891) (2,223)
Loss on inlerest rale swap hedge ineflecliveness (1,019 (296)

Adjusted EBITDA (61,758) 168 (162.268) 37,992
Non-cash charges(1) 8,418 6,130 27,897 25070
Other adjustments(l) 10,972 3017 S3s] 5,095

Consolidatcd EBITDA(L) $ 42,368) $ 9975 % (101,020) $ he,157

L

Calculated in accordance with the amended 2011 Credil Agreement.

Default of Pre-Petition Financing

The [ling of the Bankruptcy Petitions described in Note 1 olthe Condensed Consolidated Financial Statements constitules an event ol delault thal
acceleraled the Company's obligations under the [pllowing debt instrumenis (the "Debl Instruments™yas ofJuly 15,2015:

Credit Agreement, dated as of April 1, 2011, with respect to approximately $978.2 million outstanding under a term loan and $70.2 million of letters
of credit outstanding under a revolving loan {as amended, the "2011 Credit Agreement”) as of July 15, 2015, plus accrued and unpaid interest of
$8.8 million as afJuly 15,2015:

Indenture, dated as of September 27, 2013, with respect to an aggregate principal amount of approximately 5970.0 million of'9.50% Scnior Sceured
Notes due 2019, plus accrued and unpaid interest o S23.0 million as of July 15, 2015;

Indenture, dated as of March 27, 2014, with respect to an aggregate prineipal amount of approximately $360.5 million of 11.00%/12.00% Scnior
Secured Lien PIK Togegle Notes due 2020, plus acerued and unpaid interest of$12.0 million as of July 15,2015;

Indenture, dated as of November 21, 2012, with respect to an aggregate principal amount of approximately $388.0 million of 9.8753% Scnior Notes
due 2020, plus accrued and unpaid interest of $22.4 million as ofJuly 15,2015,

Indenture, dated as of March 27, 2013, with respect o an aggregate principal amount of approximatcly $383.3 million of 8.50% Scnior Notes duc
2021, plus accrued and unpaid interest of S§.1 million as of July 15, 2015; and

Othcer debt obligations, which include capital leasc obligations and cquipment financing obligations.

As aresult ol the commencement ol the Chapter 11 Cases. any elloris Lo collect ar otherwise enlorce such payment obligations under the Debit
Tnstruments are automatically stayed as a result of the Bankruptey Petitions and the creditors’ nghts of enforcement in respect of the Debt Tnstruments are
subjcet to the applicable provisions ofthe Bankruptey Code.
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NEW ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB 1ssucd ASU 2014-09, Revenue from Contracts with Customers (Topic 606). The guidance in this update supersedes the revenue
recognition requircments in Topic 603, "Revenue Recognition™, and most industry-specific guidance throughout the Industry Topics of the Codification.
The amendments in this update were initially elleclive for annual reporting periods beginning aller December 15, 2016, including interim periods within that
reporting perod, however on July 9, 2015 the FASB decided to deferthe effective date by one year. Therefore the amendments in this update are now
effective for annual reporting periods beginning after December 15, 2017, including interim periods within that reporting perod. Early application is only
permitted as carly as the original cffective date. Companics may usc cither a full retrospective or a modificd rctrospective approach to adopt ASU 2014-09.
The implementation of the amended guidance is nol expecled 1o have a material impact on the Company's financial condition, resulls af operations, and cash
lows.

In June 2015, the FASB issued ASU 2015-10, Techaical Carreciions and Improvements, which clarifies and makes minor improvements to a variety of
topics within the guidance. ASTT2015-10 clarifies that fair value measurement disclosures should clearly indicate when fair value information presented 1s
not as of the reporting period end as well as the datc or period that the measurement was taken in regards to non-recurning measurcments. The amended
guidance became elfective immediately upon issuance. The implementation ol the amended guidance is not expected 1o have a material impactl on the
Company's [Gnancial condilion, results ofoperations and cash [Jows.

In July 2015, the FASE issucd ASVI 2015-11, faventory (Topic 330): Simplifving the Measurcment of Inventory, which simplificd the subscquent
measurcment of inventorics by replacing the current lower of cost or market test with a lower of cost and net realizable value test. This amended guidance
eliminates the current three step measurement approach and only requires the comparison of inventory cost 1o ils nel realizable value. The amendments in
this guidance are effective for annual reporting periods heginning after December 15, 2016 and intenm penods therein. Farly adoption 18 permitted.
Companies should apply the amended guidance prospectively after the date of adoption. The implementation of the amended guidance 18 not expected to
have a material impact on the Company's financial condition, results of operations and cash flows.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We are exposed Lo cerlain markel risks inherent in our operations. These risks generally arise [fom transaclions entered into in the normal course of
business. Cur primary market risk exposures relate to interest rate nisk, commodity price risk and foreign cwmency nsks. We do not enterinto derivatives or
other financial instruments for trading or speculative pumoses.

Interest Rate Risk

We have exposure o changes in interest rates under the 201 1 Credit Agreement through our term loan B and revolver loans. As ol Seplember 30, 2015,
the interest rates for the tenm loan B and revolverloans were tied to LTBOR or the Canadian Dealer Offered Rate ("CTXOR™), plus a credit spread of 550 basis
points forthe revolverand 625 basis points on the term loan B adjusted quarterly based on our total leverage ratio as defined by the 2011 Credit Agrecment.
As of September 30, 2015, our borrowings underthe 2011 Credit Agreement totaled $978.2 million of term loan B and no bomrowings were outstanding under
the revolver. As of Seplember 30, 2015, a 100 basis point increase in inlerest rales would increase our quarlerly interest expense by approximalely S51.9
million, while a 100 basis point decrease in interest rates would have no impact on ourquarterly interest expense due to a minimum LTBOR floor of 1.0% for
the term loan B.

In accordance with the Amended Final Cash Collateral Order, the Company 1s required to pay adequate protection payments to the First Lien
Notcholders based on 80% ofthe applicable non-default rate sct forth in the 2011 Credit Agreement. Sce Note 8 of the "Notes to Condensed Consolidated
Financial Statcments” in this Form 10 for further discussion. The Company has not recorded interest expensc on the 11.00%/12.00% Scnior Sccured Licn
PIK Toggle Notes due 2020, the 9.875% Senior Notes due 2020, the 8.50% Senior Notes due 2021 or the other debt obligalions consisting of capilal lease
obligations and equipment financing obligations since the filing of the Bankruptey Petitions on July 15, 2015.

Commodity Risks

We are exposed Lo commodily price risk on sales ol coal. We sell most of our metallurgical coal under fixed price supply contracts primarily with
pricing terms of three months and volume terms of up to one year. Sales commitments in the metallurgical coal market are typically not long-term in nature,
and we arc, theretore, subject to fluctuations in market pricing. We historically have not entered into any denivative commodity instruments to manage the
cxposurc to changing coal prices.

We arc cxposcd to commodity price risk on sales ofnatural gas. We occasionally utilize denivative commodity instruments to managce the cxposure to
changing natural gas prices. Such derivative instruments are structured as cash (ow hedges and not for trading. These swap contracts eflectively converl a
portion of forecasted sales at floating-rate natuml gas prices to a fixed-rate hasis. No derivative instruments were entered into during the nine months ended
September 30, 2015 and, as of September 30, 2015, none were outstanding.

We have cxposure to price risk for supplics that arc used dircetly or indireetly in the normal course of production, such as dicsel fucl, stecl, cxplosives
and other items. We manage our risk for these items through stratcgic sourcing contracts in nonmal quantitics with our supplicrs. We historically have not
entered inlo any derivative commodity instruments Lo manage the exposure 10 changing price risk lor supplies.

Foreign Currency Risks

We are exposed Lo the elfects of changes in exchange rates primarily [rom the Canadian dollar and the British pound in regions [or which we aperale
bul also have competitive exposure in other regions where our compelilors maintlain operations, such as Australia. We histornically have nal entered inlo any
foreign exchange contracts to mitigate this type of risk.

ITEM 4. CONTROLS AND PROCEDLURES
Conclusion Regarding the Effectiveness of Disclosure Controls and Procedures

We maintain disclosure contrals and procedures that are designed to ensure thal information required 1o be disclosed in our reports under the Securities
Exchange Act ol 1934 is recorded, processed, sunmnarized and reported within the time periods specified 1n the SEC rules and forms, and that such
information is accumulated and communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as appropriate, to
allow timely dceisions regarding required disclosurcs. Any controls and procedures, no matter how well designed and opermated, can provide only reasonable
assurancc of achicving the desired control objcetives. Our management, with the participation of our Chicf Exccutive Officer and our Chicf Financial Officer,
evalualed the elfectiveness of the design and operation ofour disclosure controls and procedures as of the end of the period covered by this quarterly report
on Form 10-Q. Based on that evaluation, our management, including our Chief Executive Officer and Chief Financial Officer, concluded that our disclosure
controls and procedures were effective as of September 30, 2015 to ensure that information required to he disclosed by us in reports that we file or submit
under the
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Exchange Aclis (1) recorded, processed, summarized and reported within the time periods specilied in the SEC's rules and (orms and (2) accumulated and
communicated to our management, including our principal executive officer and principal financial officer, as appropriate to allow timely decisions
regarding required disclosures.

Changes in Internal Control Over Financial Reporting

There has been no change in our intemal control over financial reporting as such term is defined in Rule 13a-15(f) of the Fxchange Act, during the
three months ended September 30, 2015 that would materially affeet, or is reasonably likely to matenally afttet, our intemal control over financial cporting,.

PART TT—OTHER INFORMATION
Ttem 1. T.egal Proceedings

See Nole 11 olthe "Nales Lo Condensed Consolidaled Finanelal Statements” in this Form 10-Q for a descriplion of current legal proceedings. which is
incorporated by reference in this Part TT, Ttemn 1.

We and our subsidiaries are parties Lo a number o[ other lawsuils arising in the ordinary course ol pur businesses. We record costs relaling o Lhese
matters when a loss is probable and the amount can be reasonably estimated. The effect of the outcome of these matters on our future results of operations
cannot he predicted with certainty as any such ctleet depends on tuture results of operations and the amount and timing of the resolution of such matters.
While the results of litigation cannot be predicted with certainty, we belicve that the final outcome of such litigation will not have a material adverse cffect
on ourconsolidated financial slatements.

Item 1A, Risk Factors

Our business, financial condition, operating results and cash tlows can be impacted by a number of factors, any onc of which could causc actual results
o vary malerially [rom recent resulls or from anticipated [uture results. In addition to the other inlormation sel forth in this reporl. including the nisk faclors
set forth below, vou should carefully considerthe factors discussed in Part T, "Ttem 1 A. Risk Factors" in our Annual Report filed on Form 10-K for the fiscal
year ended December 31, 2014, and "Management's Discussion and Analysis of Financial Condition and Results of Opemations—ndustry Overview and
Cutlook,” which could matcrially atfeet our business, financial condition or future results. Other than as described in this report, there have been no material
changes to Lhe risk factors disclosed in Part I "llem 1 A. Risk Factors" in our Annual Report on Form 10-K [orthe Liscal year ended Diecember 31, 2014,

Ag o result of the filing of the Bankrupicy Petifions, we are subject to the risks and uncertainties associated with bankruptcey proceedings.

Forthe duration of the Chapter 11 Cascs (fa #e Walter Energy, Inc., ef af), our operations and our ability to cxccutc our busincss stratcgy will be subject
to the risks and uncertaintics associated with bankruptey. These risks include:

« ourability to continuc as a going concem;

« our ability to obtain Court approval with respeet to motions filed in the Chapter 11 Cascs flom time to time;

s ourahility to comply with and operate under any cash management ornders entered by the Court from time to time;
s ourahility to confim and consummate a Chapter 11 plan or a sale strategy; and

+  purability o [und and execute our business plan.

These risks and uncerlainties could allect aur business and operations in various ways. For example. negative events or publicily associaled with the
Chapler 11 Cases could adversely allect our relationships with our vendors and employees, as well as with customers, which in tum could adversely allect our
operations and financial condition. Alse, transactions outside the ordinary course of business are subject to the priorapproval ofthe Court, which may limit
our ability to rcspond timely to certain cvents ortake advantage of opportunitics. Beeause of the risks and uncertaintics associated with the Chapter 11
Cascs, we cannot predict or quantify the ultimate impact that cvents occurring during the Chapter 11 reorganization proccss may have on our business,
linancial condition and resulls of aperations, and there 1s no cerlainty as (o ourabilily Lo conlinue as a going concern.
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Trading in our securities duving the pendency of the Chapier 1§ Cases is highly speculative and poses substantial visks. It is impossible to predict at this
fime whether our equity or other securities will be cancelled, ov If holders of such equity ov other securities will receive any distribution with vespect to, or
be able to recover uny portion of, their investments.

Tt 1s unelearat this stage of the Chapter 11 Cases if any proposed plan of reorganization would allow for distributions with respect to our equity or other
securities. Tt is likely that our equity securities will be cancelled and extinguished upon confimation of a proposed plan of rrorganization by the Court, and
the holders thercof would not be entitled to receive, and would not receive orrefain, any property or intercst in property on account of'such cquity intcrests.
In the event ol cancellation ol our equity ar other securities, amaunts invested by (he holders ol such securities will not be recoverable and such securities
would have no value. Trading prices [or our equily or other securities may hear little or no relationship (o the aclual recovery, ilany, by the holders thereol
during the pendency ofthe Chapter 11 Cases. Accordingly, we urge extreme caution with respect to existing and future investments in ourequity or other
sccuritics.

Our common stock Is no longer listed on a national securities exchange and is traded only in the ever-the-counter market, which could negatively affect
ear stock price and Ugaldity.

The shares of our common stock have been listed on the New York Stock Exchange {the NYSE) under the symbol "WLT." On July 8, 2015, the
Company rcecived notice from NYSE that the staff of NYSE Regulation, Inc. determined to commence proceedings to delist the common stock ofthe
Company [rom NYSE based on a finding that the trading price of the Company's common stock was "abnormally low." Trading of the Company's common
stock on the NYSE was suspended prior 1o the opening of trading on July 8,2015. The Company's common stock resumed trading on the OTC Pink Market
under the symbol "WLTG" on July 9, 2015, On the opening of business on August 10, 2015, the NYSE removed our common stock from listing and
registration.

Following the filing of the Chapter 11 Cases on July 15, 2015, the Company's ticker symbol was changed to "WLTGQ" and continues to trade on the
OTC Pink Market. However, the cxtent ofthe public market for our comumon stock and the continucd availability of quotations will depend upon such factors
as the aggregate market valuc ofthe commeon stock, the interest in maintaining a market in our common stock on the part of sceuritics firms and other factors.
The OTC Pink Markel is a significantly mare limited market than the NYSE, and the quotation of our comman stock on the OTC Pink Market may result in a
less liguid market available for existing and potential shareholders to trade shares of our common stock. This could further depress the trading prce of our
common stock and could also have a long-term adverse effect on our ability to mise capital. There can be no assurance that any public market for our
common stock will exist in the future or that we will be able to relist our common stock on a national sceuritics cxchange. In connection with the delisting of
our common stock, there may also be other negative implications, including the potential loss of confidence in the Company by suppliers, customers and
employees and the loss ol institutional investor interest in our comimon stock.

The puvsuit of the Chapter {1 Cases has consumed and will continue to consume a substantial portion of the time and attention of our management and
will impact how our business is conducted, which may have an adverse effect on our business and results of operations.

Along period of operaling under Chapier 11 could adversely allect ourbusiness and resulls ol opermtions. While the Chapter 11 Cases conlinue, our
seniormanagement will be required to spend a significant amount of time and effort focusing on the cases. This diversion of attention may matenally
advemely affect the conduct of ourbusiness, and, as a result, on our financial condition and results of operations, patticularly 1fthe Chapter 11 Cases are
protracted.

Ifwe are not be able te obtaln confirmation of a Chapter 11 reorganization plan, or if sufficient financing is not available, we coald be required to seekh a
sale of the Company or certain of its material asseis pursuant to Section 363 of the Bankrupicy Code ov liguidate imder Chapter 7 of the Bankruptcy Code.

In order to successtully emerge from Chapter 11 bankruptey protection, we must obtain confirmation of a Chapter 11 reorganization plan by the Court.
Ifcontirmation by the Court does not occur we could be foreed to sell the Company or certain of its matenal asscts pursuant to Section 363 of'the Bankruptey
Code orliquidate under Chapter 7 ol the Bankruptey Code.

There can be no assurance that our current cash position and amounts of cash from [uture operations will be sullicient to fund operations. In the event
that we do not have sulficient cash 1o meet our liquidily requirements, we may be required to seek additional Gnancing. There can be no assurance that such
additional financing would be available, or, if available, would he available on acceptable terms. Failure to secure any necessary additional financing would
havce a material adverse ctfeet on our operations and ability to continuc as a going conccm.

We fave not made any final determinations with respect to reorganizing ouwr capital structure, and any changes te our capital stracture may have a
material adverse effect on existing debt and secarity holders.
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Any reorganization of our capilal structure thal we may engage in may include exchanges of new debl or equily securilies [or our existing debl and
equity securities, and such new debt or equity securities may be 1ssued at different interest rates, payment schedules and maturities than our existing debt and
cquity sccuritics. We may also modify or amend ourcxisting debt or cquity sceuritics to the same cffeet. Such cxchanges or modifications arc inherently
complex to implement. The success of a rcorganization through any such cxchanges or modifications will depend on approval by the Court and the
willingness af existing debl and securily holders 1o agree o Lthe exchange or modification, and there can be no guaranlee ol success. [[such exchanges or
modifications are successful, the existing holders of common stock may find that their holdings no longer have any value, are matenally reduced in value or
are severely diluted. Also, holders of our debt may find their holdings no longer have any value or are materially reduced in value, orthey may be converted
to cquity and be diluted or reecive debt with a prineipal amount that is less than the outstanding prineipal amount, longer maturitics and reduced interest
rales. There can be no assurance that any new debi or equily securities will maintain their value at the time ol issuance. Also, il the existing debl or equity
securily holders are adversely allecled by areorganization. il may adversely allect the Company's abilily to issue new debl arequity in the luture.

Any plan of reorganization that we may implement will be based in large parf upon assumptions and analyses developed by us. If these assumptions and
analyses prove fo be incorvect, our plan may be unsucecessfil In its execution.

Any plan ol reorganization thal we may implement could allect both our capital structure and the ownership, structure and operation of our businesses
and will reflect assumptions and analyses based on our experience and perception ofhistoneal trends, cument conditions and expected future developments,
as well as other factors that we consider appropriate under the circumstances. Whether actual future results and developments will be consistent with our
cxpcetations and assumptions depends on a number of factors, including but not limited to {i) our ability to change substantially our capital structure: {ii) our
abilily 1o obtain adequale liquidity and Anancing sources; (1i1) our ability 1o maintain customers' confidence in our viabilily as a conlinuing enlity and to
altract and retain suflicient business (rom them; (iv) our ability o relain key employees, and (v) the overall strength and stability of general economic
conditions ofthe financial and coal industries, both in the U.S. and in global markets. The failure ofany of these factors could matenally adversely affect the
successtul recorganization of our busincsscs.

In addition, any plan of reorgamzation will rely upon financial projections, including with respect to revenues, ERTTDA, capital expenditures, debt
scrvice and cash flow, Financial torecasts arc neecssanly speculative, and it is likely that one or more of the assumptions and cstimates that arc the basis of
these [inancial forecasts will nol be accurate. In our case, the [orecasts will be even more speculalive than normal, because they may invelve [undamental
changes in the nature of our capilal structure. Accordingly, we expect thatl our actual financial condition and results of aperations will diller, perhaps
materially, from what we have anticipated. Consequently, there ¢an he no assurance that the results or developments contemplated by any plan of
rcorganization we may implement will occur or, even if they do occur, that they will have the anticipated cffects on us and our subsidiarics orour busincsscs
oroperations. The failure of any such results or developments to materialize as anticipated could matcrially adversely affeet the sucecssful exceution of any
plan o[reorganization.

(Operating under Chapter { { may restrict our ability to pursue our sirategic and operational inftiatives.

Under Chapter 11, transactions outside the ordinary coursc of business arc subject to the prior approval ot the Court, which may limit ourab
respond in a limely manner 1o cerlain evenls ar lake advanlage of certain opportunities.

As a result of the Chapiter 1 { Cases, realization of assets and liguidation of liahilifies are subject to nmcertainty.

While operating under the protection of the Bankmiptey Code, and subject to Court approval or otherwise as permitted in the normal course of business,
we may scll or otherwise disposc ot assets and liquidate or settle liabilitics tor amounts other than thosc retlected in our consolidated financial statcments.
Further, a plan ol reorganization could materially change the amounts and classifications reporied in our consolidaled historical linancial statements, which
do not give effect to any adjustments to the camrying value of assets or amounts of llabilities that might be necessary as a consequence of confinnation of a
plan of reorganization.

As a result of the Chapter 11 Cases, our historicol financial information may not be indicative of our future financial performance.

Qur capilal structure will likely be significantly allered under any plan olreorganization ultimately conlirmed by the Court. Under fresh-starl reporling
rules that may apply to us upon the effective date ofa plan of reorganization, our assets and labilities would be adjusted to fairvalues and our accumulated
deficit would be restated to zero. Accordingly, if fresh-start reporting rules apply. our financial condition and rcsults of operations following our cmergenec
from Chapter 11 would not be comparmable to the financial condition and results of operations refleeted in our historical financial statements. In conncetion
with the Chapter 11 Cases and the development ola plan ol reorganizalion, it is also possible that additional restructuring and relaled charges may be
1dentified and recorded in future periods. Such charges could be material to our consolidated financial position and results of operations in any given period.
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Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Purchase of Equity Secarities by Us and Affiliated Purchasers

The [pllowing Lable provides a summary ol all repurchases by Walter Energy ol its commaon stock during the three-month period ended September 30,
2015:

Total
Number of Average

Shares Price Paid
Period Purchased(1} per Share
July 1,2015 - July 31,2015 568 % 0.10
August 1,2015 - August 31,2015 $
September 1, 2015 - September 30, 2015 — % —

568

(1) Thesc shares were acquired to satisty certain cmployees' fax withholding obligations associated with the lapse ofrestrictions on certain stock awards
granted under the 2002 Long-Term Incentive Award Plan. Upon acquisition, these shares were retired.

Item 4. Mine Safety Disclosures

The information conceming mine salely vieolalions and other regulatory maltlers is [iled as Exhibit 95 to this Quarterly Report on Form 10-Q pursuant (o
the requirements of Section 1503{a) ofthe Dodd-Frank Wall Street Reform and Consumer Protection Act and Ttem 104 of Regulation S-K {17 CFR 229.104).
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Item 6. Exhibits

Exhibit
Mumber

3L F

312 *

321 %

(3%
(=]
%]

%

101 *

Certification Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002—Chief Executive Officer

Certification Pursuant to Scetion 302 of the Sarbances-Oxley Act of 2002—Chict Financial Officer

Certification Pursuant to Section 906 of the Sarhanes-Oxley Act of 2002, 18 1.5.C. Section 1350—Chief Executive Officer
Ccrtification Pursuant to Scetion 906 of the Sarbances-Oxley Act of 2002, 18 U.S.C. Scetion 1330—Chict Financial Officer

Mine Safety Disclosures Pursuant to Section 1503{a) ofthe Dodd-Frank Wall Street Reform and Consumer Protection Act and Ttem 104 of
Regulation S-K (17 CFR 299.104)

XBRL (Extensible Business Reporling Language) The [bllowing malerials rom Waller Energy, Inc.'s Guarterly Report on Formn 10-(3 [or
the quarterly period ended September 30, 2015, formatted in XBRL (eXtensible Business Reporting Language): (1) the Condensed
Consolidated Balance Sheets, (i1) the Condensed Consolidated Statements of Operations, (111) the Condensed Consolidated Statements of
Comprehensive ncome (1v) the Condensed Consolidated Statement of Changes in Stockholders' Equity, {v) the Condensed Consolidated
Statements of Cash Flows, and (vi) Notes to Condensed Consolidated Financial Stalements.

* Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securties Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalfhy the
undersigned thereunto duly authonzed.

WALTER ENERGY, INC.

/st WALTER J. SCIIELLER, III
Chief Excoutive Officer (Principal Executive Officer)

Datc: November 5, 2015

/8 WILLTAM {i. HARVEY
Chicf Financial Officer (Principal Financial Officeri

Date: November 5,2015
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EXHIBIT 31.1

Walter Energy, Inc.
Certification Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
CERTIFICATION OF PERIODIC REPORT

L. Walter I. Scheller, IT1, certily that:

1.l have revicwed this quarterly cport on Form 10-0Q of Walter Encrgy, Inc.

(5]

.Based on my knowlcdge, this report docs not contain anv untrue statcment of a matcrial fact or omit to statc a material fact necessary to make the
stalements made. in light ol the circumstances under which such slatements were made, nol misleading with respect 1o the period covered by this report;

3. Based on my knowledge, the [inancial stalements, and ather fnancial information included in this repart, iy present in all malerial respects the inancial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and Tare responsible for establishing and maintaiming disclosure controls and procedures {as defined in Exchange
Act Rules 13a-15(c) and 15d-15{c)) and intcrnal control over financial reporting {as defined in Exchange Act Rules 13a-135(1) and 15d-15{1)) tor the
registrant and have:

{a) Designed such disclosure controls and proccdurcs, orcaused such disclosure controls and procedures to be designed under our supcervision, to casure
that material information relating Lo the registrant, including ils consolidated subsidiaries, is made known 1o us by others within those entities,
particularly during the period in which this report 15 being prepared;

(h) Designed such internal control over financial reporting, or caused such intemal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the prepamtion of financial statements for extemal
purposcs in accordance with generally aceepted accounting prineiples;

{¢) Evaluated the cffectivencss of the registrant's disclosure controls and procedures and preseated in this report ourconclusions about the ctfectivencss
of the disclosure contrmols and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over [inancial reporting that occurred during the registrant's most recent fiscal
quarter {the registrant's fourth fiscal quarterin the case ofan annual report) that has matenially affected, oris reasonably likely to materially affect,
the registrant's intemal control over financial reporting; and

5. The registrant’s other certifying officer and Thave disclosed, based on ourmost recent evaluation of intemal control over financial reporting, to the
registrant's auditors and the audit committce of'the registrant's board of dircctors (or persons performing the cquivalent functions):

(a) All significant deficicneics and matcrial weaknesses in the design oroperation of internal control over financial reporting which are reasonably
likely 1o adversely allect the registrant's abilily to recond, process, summarize and report linancial information; and

(b) Any [raud, whether ornot material, thal involves management or other employees who have a signilicant role in (he registrant's internal control over
financial reporting.

Date: November 5, 2015

/s/ WALTER J. SCHELLER, T

Chief Executive Officer
(Principal Execurive (fficer)



EXHIBIT 31.2

Walter Energy, Inc.
Certification Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
CERTIFICATION OF PERIODIC REPORT

T, William G. Harvey, certify that:

1.Ihave reviewed this quarterly report on Form 10-Q o[ Waller Energy, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement ofa malterial [act or omil 1o state a malernial fact necessary 10 make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included 1n this report, fairly present in all matenal respects the financial
condition, results of opcrations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and 1 are responsible for establishing and maintaining disclosure controls and procedures {(as defined in Exchange
Acl Rules 13a-15(e)and 15d-15(e)) and internal control aver Gnancial reporting (as defined in Exchange Act Rules 13a-15(D and 15d-15(0) for the
registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures Lo be designed under our supervision, 1o ensure
that matenrial information relating to the registrant, including its consolidated subsidianes, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

{by Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, 1o provide reasonable assurance regarding the reliability ol inancial reporting and the prepamtion of [inancial stalements for exlemnal
purpases in accordance with generally accepled accounting principles:

(c) Evalualed the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions aboul the effecliveness
ofthe disclosure controls and procedures, as ofthe end of the period covered by this report based on such evaluation; and

{d) Dhsclosed in this report any change in the registrant's internal control over financial reporting that occumed during the registrant's most recent fiscal
quarter {the registrant’s fourth fiseal quarter in the casc of an annual report) that has materially affceted, oris reasonably likely to matenally affecet,
the registrant's intemal control over financial reporting; and

5. The registrant’s other cerlilying officer and T have disclosed, based on our most recent evaluatlion ofintemal control aver Anancial reparting, (o the
registrant's auditors and the audil committee o[ the registrant’s board of directors (or persons performing the equivalent [unclions):

(a) All significant deficiencies and malerial weaknesses in the design or operation ol internal control over [inancial reporting which are reasonably
likely to adversely affect the registrant'’s ability to recond, process, summarize and repott financial information; and

(h) Any fraud, whether ornot material, that involves management or other employees who have a significant role in the registrant's intemal control over
financial cporting.

Datc: November 5, 2015

/sf WILLIAM G. HARVEY

Chief Financial Officer
(Principal Financial Officer)



EXHIBIT 32.1

Walter Energy, Inc.
Certification Pursuant to Section Y06 of the Sarbanes-Oxley Act of 2002
18 U.8.C. Section 1350

In connection with the accompanying Quarterly Report of Walter Energy, Tne. (the "Company™ on Form 10-Q for the quarterly penod ended
September 30, 2015 (the "Report™), T, Walter I. Scheller, TIT, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Scetion 906 of the Sarbancs-Oxley Act of 2002, that:

(1) The Report fully complics with the requircments of Section 13(a) or 15(d) of the Sceuritics Exchange Act of 1934; and
(2) Thec information containcd in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Datc: November 5, 2015

/s/ WALTER J. SCIIELLER, Il

Chief Executive Officer
(Principal Executive Officer)




EXHIBIT 32.2

Walter Energy, Inc.
Certification Pursuant to Section Y06 of the Sarbanes-Oxley Act of 2002
18 U.8.C. Section 1350

In connection with the accompanying Quarterly Report of Walter Energy, Tne. (the "Company™ on Form 10-Q for the quarterly penod ended
September 30, 2015 (the "Report™), T, William (. Harvey, Chief Financial Officer ofthe Company, certify, pursuant to 18 U.S.CL Section 1350, as adopted
pursuant to Scetion 906 of the Sarbancs-Oxley Act of 2002, that:

(1) The Report fully complics with the requircments of Section 13(a) or 15(d) of the Sceuritics Exchange Act of 1934; and
(2) Thec information containcd in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Datc: November 5, 2015

/s WILLIAM G. IIARVEY

Chief Financial Officer
(Principal Financial Officer)



Exhibit 95

Ttem 4. Mine Safety Disclosures
Mine Safety and [Mealth Administration Safety Data

The Company is commitled 1o the salely olits employees and (o achieving a goal ol providing a workplace that is incident free. In achieving this
goal the Company has in place health and saletly programs that include regulatory-based training, accident preveniion, workplace inspection, emergency
preparedness response, accldent investigations and program auditing. These programs are designed to comply with regulatory mining-related coking coal
safcty and cnvironmental standards. Additionally, the programs providc a basis for promoting a best in industry safcty practice.

The operation of our mines 1s subject to regulation by the Mine Safety and Health Administration (“MSHA™) under the Federal Mine Safety and
Hcealth Act of 1977 {the “Minc Act”). MSHA inspccts our mincs on a continual basis and issucs various citations and orders when it belicves a violation has
occurred under the Mine Act. As required by Section 1503 ol the Dodd-Frank Wall Sireel Relorm and Consumer Protection Act, each operator ol a coal or
other mine is required (o include certain mine salety resulls inits periodic reports liled with the Securities and Exchange Commission. Within this disclosure,
we present information regarding certain mining safety and health citations which MSHA has issued with respect to ourmining operations. Tn evaluating this
information, consideration should be given to factors such as: (i) the number of citations and orders will vary depending on the size of'the coal minc, {ii) the
number of citations issucd will vary from inspcctor to inspector and mine to mine, and {iii) citations and orders can be contested and appealed and, in that
process, are sometimes dismissed and remaining cilations are ollen reduced in severily and amount.

During the quarter ended September 30, 2015 none of the Company s mining complexes received written notice from MSHA of (i) a pattern of
violations of mandatory health or salely standards that are ol such nature as could have signilicantly and substantially contributed to the cause and elfecl ol
coal or other mine health or safely hazards under section 104(e) of the Mine Act or (ii) the polential 1o have such apallem.

The first Lable below presents the tolal number of specific cilations and orders issued by MSITA 1o Walter Energy, Inc. and ils subsidiaries, together
with the total dollar value of the proposed MSHA civil penalty assessments recelved, during the quarter ended September 30, 201 5. The second tahle presents
legal actions pending hefore the Federal Mine Safety and Health Review Commission for each of our mining complexes as of September 30, 20135, together
with the numbcr of legal actions initiated and the number of legal actions resolved during the quarter ended September 30, 2015.

Section )
Sectien 104(d) Sectien Sectlon I'ropased MSHA
Scetion 104 104{h} Cilatians and 110(bH 1) 107(a) Assessments®
Mining Complex™ & 8&8 Cleations Orders Orders Violations Orders (3 in thousands) Fatalitles
JWR No. 4 24 — = = — 463 _
IWR Mo, 7 27 4 &4 .4

IWR Clentral Supply

JWR Central Shop — = = p— = - au
JWR North River — == = _ = — o
lalt Reid Schaol —

laflt Choclaw

TR1 East Brookwood — == = — — — —
TRl Highway 39 — = - — — — o
IR Swanm’s Crassing v

Atlantic Leaseco King Coual 1 Mine —

Atlantic Leaseco King Coal | Prop Plant — s - — — — _
Atlantic Leaseco Black Pearl — — e — — — —
Allantic Leasece Cowen Loadout —

Allantic Leasece Crocked Run

Maple Coal Maplc Eagle No. 1 3 — — — — 57.

¥
=
|

Maple Coal Maple Prep Plant — — — — = — _
Maple Claal Hulfnan Sycanore SV —



(1} MSHA assigns an identification number to cach coal mine and may or may not assign scparatc identification numbers to related facilitics such as preparation plants. We arc
providing the information in the table by inining complex rather than MSHA idenuication number because we believe that this presentation v more wselul w investars. Far
deseriptions af each ol these inining aperations, pleise refer w the deseriplions urnder “Hen 1. Deseripuon of Business™ i Part 1 ol aur Annual Keport on Form 13-K Tor the
tiseal vear ended Drecember 31, 2014, [dle facilities are not included in the table above unless they received a citation, order or assessinent by MSHA during the current

quartcrly reporting period or are subject to pending logal actions.

(2) Amounts listed under this heading include proposed assessmnents received from MSHA in the current quarterly reporting period for alleged violations, regardless of the
Issuance date of the related citation or order.

(3) The table includes references to specific sections of the Mine Act as follows:
. Section I04{a) Citations mclude citations for health or safety standards that could significantly and substantially contribute to serious injury if left unabated.

. Sectinn f04(R) Orders represent Tailures W abate a citadon under 104¢a) within the pertod of tme preseribed by MSHA and that the perind ol tme preseribed far
the abatement should not be further extended. This results in an order of immediate withdrawal from the area of the mine atfected by the condition until MSHA

determines that the violation has becn abated.

. Section 104(d) Citations and Orders are for unwarrantable failure to comply with mandatory health and safety standards where such violation is of such a nature
as could significantly or substantially contribute to the causc and cffoet of a coal or other mine safety or health hazard.

. Sectivn T10{h)(2; Violations arc for flagrant violations.

- Section I07(a) Crders are for situations in which MSHA determined an imminent danger existed.



Pending as of Initinted During  Resolved During Q3

Mining Camplex Legal Actions'! Seplember 30, 2015 03 2Ms 2015

IWR No. 4

29 CFR Part 2704, Subpart B — — —

29 CFR Part 2708, Subparl ¢ 12 7 4
IWR No. 7

249 CFR Part 2700, Subpart B 2 =" 3

29 CFR Part 2708, Subparl ¢ 21 8

29 CFR Part 2700, Subparl B

20 CFR Part 2700C, Subpart H 1 — 3
JWR Central Shop

29 CFR Part 2700, Subpart C

29 CFR Parl 2700, Subparl B 1 1
Taft Reid School

29 CFR Part 2700, Subpart B = 2= =
TRI Cast Brookwood

29 CFR Part 2701, Subpart €
TRI Swann's Crossing

29 CFR Part 2704, Subpart C = = ==
Atlantic Leaseco King Coal 1 Mine Prep Plant

29 CFR Part 2704, Subpart €
Atlantic Leaseco Black Pearl

29 CFR Part 2700, Subpart € = = —
Maple Coal Maple Eagle Na. 1

29 CFR Part 2700, Subpart B 4

29 CFR Part 2700, Subpart £ 13 i L1

Maple Coal Maple Prep Plant
29 CFR Part 2700, Subpart C
Mape Coal HuMTman Sy camore $M
29 CFR Part 2700, Subpart C — — —

{1) [Lffecive lannary 27, 2011, SEC adopred amendments to its rules to implement Section 1503 of'the Dodd-Frank Wall Street Reform and Consumer Protection Act (the “final
rule™). The final rule modified previous reporting requircments and requires that the total number of legal actions pending before the Foderal Mine Safety and Health Review
Commission (“FMSHRC™) as of the last day of the time period covered by the report be catcgorized according to type of procceding, in accordance with the categorics
established m the Procedural Rules ol FMSHRC, SEC rules require that six dilTerent categaries al pending legal actians be disclosed. Calegories for which there is no pending

litigation for the respective mine are not listed in the table. The types of proceedings are listed as follows:

. “29 CFR Pore 2700, Subpori 87 These legal actions mchule praceedmygs inttaled nrder FMSIHIAC Pracedural Rule 26 CER Part 2700, Subpart B sueh as canlests
of eitations and orders filed prior to receipt of a proposed penalty assessinent from MSHA, contests related to orders for which penalties are not assessed (such as
imminent danger orders under Section 107 of the Mine Act), and cmergency response plan dispute proceedings.

. 425 CFR Parr 2700, Subport C7 These legal actions include proceedings inftiated under FMSHRC Procedural Rule 24 CFR Part 2700, Subpart C and are contests
of citations and orders after receipt of proposed penaltics.

. 425 CFR Parr 2700, Subport )7 These legal actions include proceedings inftiated under FMSHRC Procedural Rule 24 CFR Part 2700, Subpart D and are
complaints for compensation, which arc cases under scetion 111 of the Minc Act.

. “28 CFR Parr 2706, Subpart £ These legal actions include procecdings initiated under FMSHRE Procedural Rule 29 CFR Part 2700, Subpart E and arce
complaints of discharge, discrimination or interference and temporary reinstatement under scetion 105 of the Mine Act.

. U289 CFR Pore 27600, Subport £ These legal actions mehnde praceedimgs initated nnder FMSHRC Pracednral Rule 26 CER Part 2700, Subpart F such as
applications for temporary relief under section 105(h)(2) of the Mine Act from any moditication or termmination of any order issued thereunder, or from any order
issued under section 104 of the Mine Act (other than citations issued under section 104(a) or (f) of the Mine Act).



“2% CFR Pore 2700, Subpori HY These legal actions mclude proceedmgs initialed under FMSIHRC Procedural Rule 26 CFR Part 2700, Subpart T and are appeals
of judaes’ decisions or orders to FMSHRC, including petitions for diserationary review and review by FMSHRC on its own motion.





