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 The holding of a hearing to consider and, if appropriate to sanction the Plan. 

Purpose of this report 

2.6 The purpose of this, the Monitor’s Third Report (“Third Report”), is to provide this 

Court with information regarding the following: 

a. The activities of the Company subsequent to the rendering of the Initial Order; 

b. The activities of the Monitor since the rendering of the Initial Order; 

c. The Company’s actual cash flows to date as compared to projected amounts; 

d. The Company’s cash flow projections during the CCAA Proceedings; 

e. The proposed Claims Process; 

f. The Plan; 

g. The proposed Creditors Meeting; and 

h. The observations and recommendations of the Monitor 

2.7 The Third Report should be read in conjunction with the Motion and the Pre-Filing 

Report which includes additional information which has not been duplicated herein. 

 

3. THE COMPANY’S ACTIVITIES SUBSEQUENT TO THE INITIAL ORDER 

3.1 Since the rendering of the Initial Order, the Monitor notes that the Company has: 

 Acted and continues to act in good faith and with due care and diligence; 

 The Company has been paying its employees (and making the related government 

remittances) in the ordinary course; 

 Been paying, or making arrangements to pay for any goods and services provided 

after the date of the Initial Order; and 
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Actual Projected Variance

Cash Receipts

Accounts Receivable Collections 26,817        -                26,817        

Proceeds from Sale of Assets 4,368,117   -                4,368,117   

Release of collateral 425,800      440,000     (14,200)        

Total Cash Receipts 4,820,734   440,000     4,380,734   

Cash Disbursements

Salaries, Wages and Commissions 42,970        67,643       (24,673)        

Occupancy and Office Expenses 19,787        34,777       (14,990)        

Travel -                 -                -                 

Insurance 30,332        25,983       4,349          

Professional Fees -                 93,808       (93,808)        

Restructuring Fees 50,030        50,030       -                 

Other 2,703          62,243       (59,540)        

Total Cash Disbursements 145,822      334,485     (188,662)      

Net Cash Flow 4,674,912   105,515     4,569,396   

Cash Balance - Beginning 469,677      469,677     -                 

Cash Balance - Ending 5,144,589   575,192     4,569,396   

ProSep Inc. - Cash Flow Projections for the Period October 18 to 
November 15, 2013 (Actual vs. Projected)
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