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1. INTRODUCTION AND PURPOSE OF REPORT 
 

 On April 10, 2019, Strategic Oil & Gas Ltd. and Strategic Transmission Ltd. (together, “Strategic” or 

the “Company”) sought and obtained protection under the Companies’ Creditors Arrangement Act, 

RSC 1985, c C-36, as amended (the “CCAA”) pursuant to an order granted by this Honourable Court 

(the “Initial Order”). 

 The Initial Order granted, inter alia, a stay of proceedings against Strategic until and including May 

6, 2019 (the “Initial Stay Period”) and appointed KPMG Inc. as Monitor (the “Monitor”). The 

proceedings commenced by the Company under the CCAA will be referred to herein as the “CCAA 

Proceedings”. 

 Subsequent to the Initial Stay Period, the Company has obtained the following orders from the Court: 

a) On May 6, 2019, the Company obtained an order extending the stay of proceedings until 

and including June 5, 2019 and authorized and directed the Company to proceed with the 

First Installment of the KERP; 

b) On May 9, 2019, the Company obtained an order extending the stay of proceedings until 

and including September 30, 2019, and authorized and directed the Company to proceed 

with the outlined sale and investment solicitation process (“SISP”); 

c) On September 20, 2019, the Company obtained an order extending the stay of proceedings 

until and including November 29, 2019; and 

d) On October 11, 2019, the Company obtained an order (the “Fourth Stay Extension 

Order”) extending the stay of proceedings until and including December 31, 2019 and 

approved the Amended KERP and Claims Procedure. 

 Further background on the CCAA Proceedings, including a summary of the activities of the Company 

and the Monitor since the granting of the Initial Order was previously provided in the Monitor’s first 

report dated April 29, 2019 (the “First Report”), the Monitor’s first supplemental report dated May 

3, 2019 (the “First Supplemental Report”), the Monitor’s second supplemental report dated May 9, 

2019 (the “Second Supplemental Report”), the Monitor’s second report dated September 11, 2019 

(the “Second Report”) and the Monitor’s third report dated October 4, 2019 (the “Third Report”). 
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 This is the Monitor’s fourth report (the “Fourth Report” or this “Report”) to the Court and should 

be read in conjunction with the First Report, the First Supplemental Report, the Second Supplemental 

Report, the Second Report and the Third Report. The Fourth Report has been prepared and filed to 

advise this Honourable Court and provide the Monitor’s summary and comments with respect to: 

a) The activities of the Company since the Third Report; 

b) The activities of the Monitor since the Third Report; 

c) The implementation and preliminary results of Strategic’s process for soliciting, 

determining and (if necessary) adjudicating disputes in relation to creditor claims made 

against the Company (the “Claims Process”); 

d) Strategic’s cash flow statement (the “Cash Flow Statement”) budget to actual results for 

the weeks of September 30, 2019 to November 18, 2019 (the “Reporting Period”) as 

compared to the cash flow projection filed in the Third Report; 

e) The Company’s cash flow projection (the “Cash Flow Projection”) for the week of 

November 25, 2019 to January 27, 2020 (the “Forecast Period”); 

f) Strategic’s application for a further extension of the CCAA stay to January 31, 2020; and 

g) The Monitor’s recommendations. 

 Further background and information regarding the Company and these CCAA Proceedings can be 

found on the Monitor’s website at https://home.kpmg/ca/strategic (the “Monitor’s Website”). 

 In preparing this Fourth Report and making the comments herein, the Monitor has been provided with, 

and has relied upon certain unaudited, draft and/or internal financial information, Company records, 

Company prepared financial information and projections, discussions with management (the 

“Management”) and employees, and information from other third-party sources (collectively, the 

“Information”).  

 The Monitor has reviewed the Information for reasonableness, internal consistency and use in the 

context in which it was provided. The Monitor has not audited, reviewed or otherwise attempted to 

verify the accuracy or completeness of the Information in a manner that would wholly or partially 

comply with Canadian Auditing Standards pursuant to the Chartered Professional Accountants 

https://home.kpmg/ca/strategic
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Handbook, and accordingly the Monitor expresses no opinion or other form of assurance in respect of 

the Information. 

 Some of the information referred to in this Fourth Report consists of forecasts and projections, which 

were prepared based on Management’s estimates and assumptions. Such estimates and assumptions 

are, by their nature, not ascertainable and as a consequence no assurance can be provided regarding 

the forecasted or projected results. The reader is cautioned that the actual results will likely vary from 

the forecasts or projections, even if the assumptions materialize, and the variations could be 

significant. 

 The information contained in this Fourth Report is not intended to be relied upon by any prospective 

purchaser or investor in any transaction with or in respect of the Company.  

 Capitalized terms not otherwise defined herein are as defined in the Company’s application materials, 

including the First Affidavit of Remi Anthony (Tony) Berthelet sworn April 9, 2019 (the “First 

Berthelet Affidavit”), the Second Affidavit of Remi Anthony (Tony) Berthelet (the “Second 

Berthelet Affidavit”) sworn April 29, 2019, the Third Affidavit of Remi Anthony (Tony) Berthelet 

(the “Third Berthelet Affidavit”) sworn September 11, 2019, the First Affidavit of Amanda 

Reitenbach (the “First Reitenbach Affidavit”) sworn October 4, 2019 and the Second Affidavit of 

Amanda Reitenbach (the “Second Reitenbach Affidavit”) sworn November 27, 2019. The Fourth 

Report should be read in conjunction with the First Report, the First Supplemental Report, the Second 

Supplemental Report, the Second Report, the Third Report and the First, Second, Third Berthelet 

Affidavits, the First Reitenbach Affidavit, and Second Reitenbach Affidavit as certain information has 

not been included herein to avoid unnecessary duplication.  

 Unless otherwise stated, all monetary amounts noted herein are expressed in Canadian dollars. 
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2. ACTIVITIES OF THE COMPANY SINCE THE THIRD REPORT 
 

 Since the Third Report, the activities undertaken by the Company have included: 

a) Communicating and consulting with the Monitor on a continual basis with respect to 

ongoing operations including operational disbursements and providing the Monitor with 

regular cash flow reporting; 

b) Maintaining communication with various stakeholders including GMT Capital Corp. 

(“GMT”), the Alberta Energy Regulator (the “AER”), the Government of the Northwest 

Territories (the “GNWT”), and various trade creditors; 

c) Continuing to pro-actively engage with the AER and GNWT regarding matters related to 

the ongoing operations of the Company; 

d) Engaging in discussion and agreement with their landlord, with the assistance of the 

Monitor, in order to obtain an extension of their leased premises during the CCAA 

Proceedings; 

e) Continuing to conduct environmental and regulatory compliance work in accordance with 

current regulatory guidelines in both Alberta and Northwest Territories. Certain highlights 

of the activity since the Third Report as it relates to environmental and regulatory 

compliance include:  

i. Shut-in of the Taber field effective November 4, 2019 consisting of discontinuation 

of pipelines, draining of vessels/tanks/injection pumps, termination of contracts, and 

other necessary remediation protocols;  

ii. Various well inspections, abandonment and remediation, and gas migration testing in 

Cameron Hills with the appropriate reports filed with GNWT; 

iii. Completing work on the Steen and Marlowe plants including visual inspections and 

ultrasonic testing of vessels, and an internal ABSA audit; 

iv. Completing AER “D13” inspections on 156 wells with 68 reports submitted to the 

AER to date (and the remaining 88 wells to be reported in due course); and 
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v. Other common and usual environmental and regulatory compliance requirements; 

f) Began planning for their winter program planned to be conducted in the first quarter 2020 

which is intended to include well suspension, pipeline discontinuation, and other 

remediation matters; and 

g) Began reviewing all claims received prior to the Claim’s Bar Date of November 15, 2019, 

in conjunction with the Monitor.  
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3. ACTIVITIES OF THE MONITOR SINCE THE THIRD REPORT 
 

 The Monitor has performed the following tasks since the Third Report: 

a) Undertaken a weekly review of the Company’s Cash Flow Statement and discussed any 

material variances with the Company and their counsel, within the Reporting Period; 

b) Engaged in numerous conversations with stakeholders in respect of the ongoing CCAA 

Proceedings;  

c) Dealt with inquiries from various of the Company’s creditors and other stakeholders with 

respect to matters pertaining to the CCAA Proceedings and the Claims Process;  

d) Consulted with its legal counsel with respect to the above, and with respect to ongoing 

issues arising in the course of the Company’s CCAA Proceedings; 

e) Discussed with the Company various operational matters; and  

f) Prepared this Fourth Report; 

Claims Process 

 In addition to the above tasks, the Monitor has undertaken the Claims Process as detailed in the Claims 

Process Order dated October 11, 2019 and specifically carried out the following: 

a) On or about October 16, 2019, with the assistance of the Company, the Monitor sent the 

Proof of Claim Document Package by ordinary mail and in some circumstances electronic 

transmission to all known creditors of the Company as of April 10, 2019, who were listed 

in the books and records of the Company; 

b) Arranged for the publication of the Notice to Affected Creditors on two separate dates prior 

to October 25, 2019, in each of the Calgary Herald, National Post, and Daily Oil Bulletin. 

Copies of the publications are attached as Appendix “A”;  

c) Provided the Company with assistance on reviewing Proofs of Claims for completeness 

and accuracy of the submissions, in addition to further guidance on treatment of each claim; 

and 
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d) Issued suitable disallowances where required. 

 As of the date of this Report, the Monitor has received 91 Proofs of Claim totaling approximately 

$9.61 million.  The claims received represent approximately 88.7% of the Company’s pre-CCAA 

accounts payable ledger balance which included amounts outstanding of $10.83 million from 192 

creditors. 

 The Monitor expects there to be some slight adjustments to certain claims related to unsecured 

creditors’ amounts outstanding, treatment of late interest and penalties and types of claim, inter alia, 

but expects the quantum of these changes to be immaterial. 

 Of the claims received, eight (8) totaling approximately $3.45 million were filed as secured.  The 

Company, with the assistance of the Monitor, is reviewing these claims as to their accuracy and 

completeness. 

 At the date of this Report, it appears certain filed secured claims may either be inaccurate or purport 

to assert security over assets with no value; the Company and the Monitor continue to review and 

discuss these claims with creditors and where possible will look to resolve these discrepancies 

consensually but has, where necessary, sent Notices of Revision and Disallowance to certain secured 

claimants within 30 days of receipt pursuant to the Claims Process Order. 

 Additionally, the Monitor received three (3) equity claims, all of which were filed as unsecured, and 

the Company has held those in its books and records. 
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4. CASH BUDGET TO ACTUAL RESULTS 
 

 The table below provides a summary of the Company’s budget to actual results for the Reporting 

Period. An unconsolidated version is attached to this report in Appendix “B”. 

 

 In summary, the Company’s cash flow shows the following: 

a) Production revenue for the Reporting Period is slightly higher than budgeted as a result of 

better than expected production volumes by approximately 50 boe/d; 

b) Other receipts relate to joint venture collections, and the Company collected slightly more 

than anticipated; 

c) Cash disbursements variances are partially the result of the Company undertaking certain 

cash management measures that have resulted in some cost deferral and consequently some 

of this variance will reverse in future periods; and 

d) Restructuring fees variances are timing variances and are expected to reverse in future 

periods. 

STRATEGIC OIL & GAS LTD. and STRATEGIC TRANSMISSION LTD.

Comparison of Budget to Actual Results for the Weeks of September 30 to November 18, 2019

Unaudited ($100's CAD) Forecast Actual Variance

Cash Receipts

Production revenue, net of oil royalities and transportation 1,568       1,725       157          

Other receipts 80            100          20            

Total Cash Receipts 1,648       1,825       177          

Cash Disbursements

Royalties 11            19            8              

Property taxes 220          299          79            

Operating, capital, and regulatory expenditures 2,563       1,783       (780)         

Payroll 324          291          (33)           

General & administrative costs 185          204          19            

Contingency 800          -               (800)         

Total Cash Disbursements 4,103       2,595       (1,508)      

Cash Flow From Operations (2,455)      (771)         1,684       

Restructuring Fees 195          350          155          

Net Change in Cash (2,650)      (1,120)      1,530       

Opening Cash 5,884       6,422       538          

Ending Cash 3,234       5,302       2,067       



 

 

9 

 
 

 The variances occurring during the Reporting Period are not expected to have a material impact on 

the liquidity of the Company. 

 The Company has paid, and continues to pay, for any goods and services received subsequent to the 

Initial Order, including operating expenditures, capital expenditures, payroll and related deductions, 

as well as earned vacation pay.   

Cash Flow Projection 

 The Company, in consultation with the Monitor, has prepared an updated Cash Flow Projection for 

the Forecast Period. A copy of the Cash Flow Projection is attached as Appendix “C”. 

 The table below provides a summary of the Cash Flow Projection for the Stay Period.  

 

 The Cash Flow Projection indicated the following through the Forecast Period: 

a) Total cash receipts of $4.30 million; 

STRATEGIC OIL & GAS LTD. and STRATEGIC TRANSMISSION LTD.

Cash Flow Projection for the Weeks of November 25, 2019 to January 27, 2020

Unaudited ($000's CAD) Total

10 Weeks

Cash Receipts

Production revenue, net of oil royalties and transportation 4,204                                               

Other receipts 100                                                  

Total Cash Receipts 4,304                                               

Cash Disbursements

Royalties 34                                                    

Property taxes 220                                                  

Operating, capital and regulatory expenditures 2,222                                               

Payroll 531                                                  

General & administrative costs 169                                                  

Interest and taxes 450                                                  

Contingency 1,000                                               

Total Cash Disbursements 4,626                                               

Cash Flow From Operations (322)                                                 

Restructuring Fees 250                                                  

Net Change in Cash (572)                                                 

Opening Cash 5,302                                               

Ending Cash 4,731                                               

Key Employee Retention Plan

Opening cash 1,005                                               

Scheduled payment 1,005                                               

Total Restricted Cash -                                                       
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b) Total cash disbursements of $4.63 million; and 

c) Total disbursements relating to professional fees and restructuring costs of $250,000. 

 A summary of the major assumptions made by the Company in preparing the Cash Flow Projection 

are as follows: 

a) Production revenue is calculated based on current production levels of approximately 

1,188 barrels of oil equivalent per day. Product pricing is based on the Company’s budget 

price deck; 

b) Operating, capital, and regulatory expenditures are based on historical run-rate, operating 

budget and planned capital expenditures in the normal course of business including AER’s 

and GNWT’s compliance requirements;  

c) General and administrative costs relate to rent and other miscellaneous office and general 

administration costs and are based on historical run rate; 

d) Interest payment relates to the interest on the GMT secured debt; and 

e) Restructuring fees include estimates for the Company’s counsel, the Monitor, and the 

Monitor’s counsel. 

 The significant assumptions used by Management to prepare the Cash Flow Projection are generally 

consistent with the cash flow statement provided in the First Report and the filed materials for the 

application for the Initial Order.  

 Based on our review, nothing has come to the Monitor’s attention that causes us to believe that, in all 

material respects:  

a) The hypothetical assumptions are not consistent with the purpose of the Cash Flow 

Projection; 

b) As at the date of this Report, the probable assumptions developed by Management are not 

suitably supported and consistent with the plans of the Company or do not provide a 

reasonable basis for the Cash Flow Projection, given the hypothetical assumptions; or 

c) The Cash Flow Projection does not reflect the probable and hypothetical assumptions.  
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 As discussed above, the weekly Cash Flow Projection indicated that the Company has sufficient 

liquidity to operate during the Forecast Period without additional funding.  
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5. THE COMPANY’S REQUEST FOR AN EXTENSION OF THE 

STAY PERIOD 
 

 The Third Report outlines a proposed plan of arrangement and compromise which included, inter alia, 

a sale of certain assets located in the Northwest Territories to Tallahassee Exploration Inc. (the 

“Original Plan”).   

 For the avoidance of doubt, although the Original Plan was circulated to both GNWT and AER, the 

Monitor understands that neither GNWT nor AER were supportive of the Original Plan and 

accordingly, the Original Plan is no longer contemplated by the Company. 

 However, the Monitor understands that the Company is, in conjunction with its key stakeholders 

GMT, AER, and GNWT respectively, reviewing potential options in regards to formulating a new 

plan (the “New Plan”) which may vary substantially from the one presented in the Third Report and 

is expected to be detailed shortly.  

 Further to its application materials filed on November 27, 2019, the Company is seeking an order 

extending the Stay Period (the “Stay Extension Period”) to January 31, 2020 (the “Stay Extension”) 

in order to finalize the following matters: 

a) The terms of the New Plan and to obtain the agreement of the Company’s key stakeholders 

to said New Plan; and 

b) The details and procedures of a meeting order. 

 The Monitor considers the Stay Extension Period requested by the Company to be reasonable, taking 

into account the above required steps. 

 The Monitor is of the view, based on the evidence before the Court, that the Company is acting in 

good faith and with due diligence.  
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6. CONCLUSION AND RECOMMENDATIONS 
 

 Based on the Monitor’s review of the Amended Plan, and subject to the Monitor’s observations set 

forth above, the Monitor respectfully recommends that this Honourable Court make an order 

approving: 

a) The activities of the Monitor and its counsel, Torys LLP, during the CCAA Proceedings, 

as set out in this Report;  

b) The Stay extension to January 31, 2020 

 

This Report is respectfully submitted this 27th day of November, 2019. 

KPMG Inc. 

In its capacity as Court-appointed Monitor of  

Strategic Oil & Gas Ltd. and Strategic Transmission Ltd. 

and not in its personal or corporate capacity. 

 

 

   

 

Per:  Neil Honess   

         Senior Vice President 

 



 

 

 
 

 

 

 

 

APPENDIX “A” 

PUBLICATIONS IN THE CALGARY HERALD, NATIONAL POST, AND 

DAILY OIL BULLETIN  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 
 

 

  



 

 

 
 

 

 

 



 

 

 
 

 

 

 

 



 

 

 
 

 

 

 

APPENDIX “B” 

CASH FLOW STATEMENT 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 
 

 

 

 

 

 

 

 

Comparison of Budgeted to Actual Results for the Weeks of September 30 to November 18, 2019

Unaudited ($000's CAD)

Forecast Actual Variance Forecast Actual Variance Forecast Actual Variance Forecast Actual Variance

Week Commencing 30-Sep 30-Sep 30-Sep 7-Oct 7-Oct 7-Oct 14-Oct 14-Oct 14-Oct 21-Oct 21-Oct 21-Oct

Cash Receipts

Production Revenue, net of oil royalties and 

transportation -            -            -            -            -            -            -            -            -            1,568     1,725     157        

Other receipts 10          9            (1)           10          39          29          10          -            (10)         10          7            (3)           

Total Cash Receipts 10          9            (1)           10          39          29          10          -            (10)         1,578     1,732     154        

Cash Disbursements

Royalties -            19          19          -            -            -            -            -            -            -            -            -            

Property taxes 110        -            (110)       -            121        121        -            -            -            -            40          40          

Operating, capital & regulatory expenditures 254        283        29          596        156        (440)       299        128        (171)       596        350        (246)       

Payroll -            -            -            108        99          (9)           -            10          10          -            -            -            

General & administrative costs 9            65          56          -            20          20          91          9            (82)         -            20          20          

Contingency 100        -            (100)       100        -            (100)       100        -            (100)       100        -            (100)       

Total Cash Disbursements 473        366        (107)       804        395        (409)       490        147        (343)       696        411        (285)       

Cash Flow From Operations (463)       (357)       106        (794)       (356)       438        (480)       (147)       333        882        1,321     439        

Restructuring Fees -            -            -            -            61          61          -            154        154        185        56          (129)       

Net Change in Cash (463)       (357)       106        (794)       (417)       377        (480)       (301)       179        697        1,265     568        

Opening Cash 5,884     6,422     538        5,421     6,065     643        4,627     5,647     1,020     4,147     5,346     1,199     

Ending Cash 5,421     6,065     643        4,627     5,647     1,020     4,147     5,346     1,199     4,844     6,611     1,767     

Key Employee Retention Plan

Opening cash 1,005     1,005     -            1,005     1,005     -            1,005     1,005     -            1,005     1,005     -            

Scheduled payment -            -            -            -            -            -            -            -            -            -            -            -            

Total Restricted Cash 1,005     1,005     -            1,005     1,005     -            1,005     1,005     -            1,005     1,005     -            

Week 3Week 2 Week 4Week 1

STRATEGIC OIL & GAS LTD. and STRATEGIC TRANSMISSION LTD.

Forecast Actual Variance Forecast Actual Variance Forecast Actual Variance Forecast Actual Variance Forecast Actual Variance

28-Oct 28-Oct 28-Oct 4-Nov 4-Nov 4-Nov 11-Nov 11-Nov 11-Nov 18-Nov 18-Nov 18-Nov 8 Weeks 8 Weeks 8 Weeks

-            -            -            -            -            -            -            -            -            -            -            -            1,568       1,725         157            

10          4            (6)           10          17          7            10          21          11          10          2            (8)           80           100            20             

10          4            (6)           10          17          7            10          21          11          10          2            (8)           1,648       1,825         177            

11          -            (11)         -            -            -            -            -            -            -            -            -            11           19             8               

-            17          17          110        121        11          -            -            -            -            -            -            220          299            79             

-            328        328        138        125        (13)         517        323        (194)       163        90          (73)         2,563       1,783         (780)           

108        95          (13)         -            -            -            108        87          (21)         -            -            -            324          291            (33)            

9            36          27          -            18          18          -            25          25          76          11          (65)         185          204            19             

100        -            (100)       100        -            (100)       100        -            (100)       100        -            (100)       800          -                (800)           

228        477        249        348        263        (85)         726        435        (291)       339        101        (238)       4,103       2,595         (1,508)        

(218)       (473)       (255)       (338)       (245)       93          (716)       (414)       302        (329)       (99)         230        (2,455)      (771)           1,684         

-            -            -            -            78          78          -            -            -            10          -            (10)         195          350            155            

(218)       (473)       (255)       (338)       (323)       15          (716)       (414)       302        (339)       (99)         240        (2,650)      (1,120)        1,530         

4,844     6,611     1,767     4,627     6,138     1,511     4,288     5,815     1,527     3,573     5,401     1,827     5,884       6,422         538            

4,627     6,138     1,511     4,288     5,815     1,527     3,573     5,401     1,827     3,234     5,302     2,067     3,234       5,302         2,067         

1,005     1,005     -            1,005     1,005     -            1,005     1,005     -            1,005     1,005     -            1,005       1,005         -                

-            -            -            -            -            -            -            -            -            -            -            -            -              -                -                

1,005     1,005     -            1,005     1,005     -            1,005     1,005     -            1,005     1,005     -            1,005       1,005         -                

Week 8Week 7Week 6 TotalWeek 5



 

 

 
 

 

 

 

APPENDIX “C” 

CASH FLOW PROJECTION 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 
 

 

 

 

 

 

 

 

 

 

 

STRATEGIC OIL & GAS LTD. and STRATEGIC TRANSMISSION LTD.

Cash Flow Projection for the Weeks of November 25, 2019 TO January 27, 2020

Unaudited (see the accompanying Notes to the Cash Flow Projection)

$000's CAD

Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Week 9 Week 10 Total

For the Week Notes 25-Nov 2-Dec 9-Dec 16-Dec 23-Dec 30-Dec 6-Jan 13-Jan 20-Jan 27-Jan 10 Weeks

Cash Receipts

Production Revenue, net of oil royalties and 

transportation 1 1,420     -            -            -               1,398     -            -            -            1,386     -            4,204         

Other receipts 10         10          10          10            10          10          10          10          10          10          100            

Total Cash Receipts 1,430     10          10          10            1,408     10          10          10          1,396     10          4,304         

Cash Disbursements

Royalties 2 11         -            -            -               11          -            -            -            -            11          34             

Property taxes -            110        -            -               -            -            110        -            -            -            220            

Operating, capital & regulatory expenditures 3 473        159        302        159           257        119        295        164        -            295        2,222         

Payroll 4 108        -            103        -               103        -            108        -            -            108        531            

General & administrative costs 5 -            9            -            79            -            9            -            72          -            -            169            

Interest and taxes 6 450        -            -            -               -            -            -            -            -            -            450            

Contingency 100        100        100        100           100        100        100        100        100        100        1,000         

Total Cash Disbursements 1,142     378        505        338           471        228        613        336        100        515        4,626         

Cash Flow From Operations 288        (368)       (495)       (328)          937        (218)       (603)       (326)       1,296     (505)       (322)           

Restructuring Fees 7 -            -            -            -               -            -            -            -            250        -            250            

Net Change in Cash 288        (368)       (495)       (328)          937        (218)       (603)       (326)       1,046     (505)       (572)           

Opening Cash 5,302     5,591     5,223     4,728        4,400     5,337     5,119     4,516     4,189     5,235     5,302         

Ending Cash 5,591     5,223     4,728     4,400        5,337     5,119     4,516     4,189     5,235     4,731     4,731         

Key Employee Retention Plan 8

Opening cash 1,005     1,005     1,005     1,005        1,005     1,005     503        503        503        503        1,005         

Scheduled payment -        -         -         -           -         502        -         -         -         503        1,005         

Total Restricted Cash 1,005     1,005     1,005     1,005        1,005     503        503        503        503        -         -            

Notes

1 Production revenue is net of oil royalties. Estimated average production is 1,188 boe/d for Oct-Dec 2019 (83% oil). Commodity pricing used is

WTI oil = US $56.00/bbl, AECO gas = $1.70/GJ

2 Natural gas & NGL royalties only, paid 90 days after the production period. Oil royalties are taken in kind.

3 Operating expense forecasts are based on historical operating costs for the Company's assets. The majority of operating costs are fixed. Capital 

and regulatory expenditures are based on estimated costs for capital projects which are required for regulatory compliance or safety purposes.

4 Payroll is for key permanent employees who are essential to the Company’s field and office operations, and includes a credit for receipt of 

restricted funds from the KERP plan.

5 General and administrative expense forecasts are based on historical office expenses, excluding fees related to public company 

reporting and securities requirements.

6 Interest is paid on $15 million first lien financing at 12% on a quarterly basis, subject to further review.

7 Estimated amounts, less retainers paid previously.

8 Funds for the KERP are segregated from existing funds. Restricted cash is the KERP funding.


