
Commercial List Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE

- COMMERCIAL LIST

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.c. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURINGACT, R.S.C. 1985, C.W-ll, AS AMENDED

BET WEE N:

THE ATTORNEY GENERAL OF CANADA

Applicant

- and-

RELIANCE INSURANCE COMPANY

Respondent

NOTICE OF MOTION

KPMG Inc., the provisional liquidator (the "Liquidator") of the insurance business in

Canada of Reliance Insurance Company, will make a motion before a Judge presiding over the

Commercial List on Tuesday, June 19,2007, at 10:00 a.m., or as soon after that time as the

motion can be heard, at 330 University Avenue, Toronto.

PROPOSED METHOD OF HEARING: The motion is to be heard orally.

THE MOTION IS FOR AN ORDER substantially in the form of the draft Order (the

"Directions Order") attached as Appendix "I" hereto, and in particular:
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• declaring and directing that the amounts set out in the Reinsurance Chart at

Schedule "A" to the Directions Order are payable to and shall be paid to the

Liquidator by the respective respondents set out therein (collectively, the

"Respondents"), without any deduction or reduction on account of set-off or

otherwise, and are to be taken into the custody and control of the Liquidator

pursuant to section 33 of the Winding-up and Restructuring Act (subject, in the

case of the scheme administrators ofHIHCasualty & General Insurance Limited,

to such payment being made by way of distributions in the scheme of

arrangement in England in respect of HIH Casualty & General Insurance

Limited);

• directing and authorizing the Liquidator to take all such steps as it deems

necessary to enforce the respective obligations of the Respondents, including

enforcement and/or recognition proceedings in the United Kingdom or any other

place where it appears the Respondents may have exigible assets;

• approving and issuing a Letter of Request to the High Court of Justice in England,

substantially in the form of Schedule "B" to the Directions Order;

• seeking and requesting the aid and recognition of the High Court of Justice in

England and any other Court and any administrative body in the United Kingdom,

or elsewhere, to act in aid of and to be complementary to this Court in carrying­

out the terms of the Directions Order; and

• ancillary relief.
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THE GROUNDS FOR THE MOTION ARE:

1. The amounts as set out in the Reinsurance Chart at Schedule "A" of the Directions Order

are payable pursuant to the reinsurance obligations of the respective Respondents.

2. The Respondents have refused to pay such amounts to the Liquidator either on the basis

of an asserted entitlement to set-off, against these obligations, amounts which they claim

they may be owed as reinsureds under separate treaties issued by Reliance Insurance

Company, or for unstated reasons.

3. The Liquidator is in need of this Court's directions as to whether the described amounts

are to be taken into the custody and control of the Liquidator pursuant to section 33 of the

Winding-up and Restructuring Act without any deduction or reduction on account of such

set-off or otherwise, and, if so, directions to proceed to enforce its claims to the

reinsurance proceeds, and the related relief set out in the Directions Order.

4. Sections 33, 35, 73, 112, 113 and 160 and Part III ofthe Winding-up and Restructuring

Act.

5. Section 97 of the Courts ofJustice Act.

6. Rules 10.01 and 16.04 of the Rules o/Civil Procedure.

7. It is appropriate to appoint the Attorney in Fact in Canada as representative of the

members of the Lloyd's Syndicates who are Respondents in this proceeding;

8. The Orders of this Honourable Court made herein on December 3, 2001.

9. Such further and other grounds as counsel may advise and this Honourable Court permit.
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THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the

motion:

1. The Report of the Liquidator dated May 23,2007; and

2. Such further and other material as counsel may advise and this Honourable Court

permit.
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May 23,2007

TO:

AND TO:

AND TO:

AND TO:

GOODMANS LLP

Barristers & Solicitors
250 Yonge Street, Suite 2400
Toronto, Canada M5B 2M6

Graham D. Smith LSUC#: 26377D
Tel: 416.597.4161
Fax: 416.979.1234

Solicitors for the KPMG Inc., Liquidator of the
insurance business in Canada of Reliance Insurance
Company

Swiss Re Frankona Reinsurance Limited
30 St. Mary Axe
London, England EC3A 8EP
United Kingdom

Swiss Re Germany AG
c/o Swiss Re Frankona Reinsurance Limited
30 St. Mary Axe
London, England EC3A 8EP
United Kingdom

Swiss Re Frankona Ruckversicherungs AG
c/o Swiss Re Frankona Reinsurance Limited
30 St. Mary Axe
London, England EC3A 8EP
United Kingdom

Markel International Insurance Company Limited
The Markel Building
49 Leadenhall Street
London, England EC3A 2EA
United Kingdom



AND TO:

AND TO:

AND TO:
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Converium AG
General Guisan-Quai 26
8002 ZUrich, Switzerland
and/or
c/o Converium Ltd.
Representative Office
Level 12
71 Fenchurch Street
London, England EC3M 4B5
United Kingdom

Thomas Alexander Riddell and John Mitchell Wardrop
in their capacity as the Scheme Administrators of
HIH Casualty and General Insurance Limited
KPMG
8 Salisbury Square
London, England EC4Y 8BB
United Kingdom

Nicholas Smith
Attorney in Fact in Canada for Lloyd's Underwriters
1155, rue Metcalfe
Suite 1540
Montreal, Quebec
H3B 2V6

As representative of the individual and corporate members of the following
Lloyd's Syndicates for the respective identified years of account: Lloyd's
Syndicate 138 (1995 year of account), Lloyd's Syndicate 205 (1995 year of
account), Lloyd's Syndicate 314 (1995 year of account ), Lloyd's Syndicate 435
(1995 year of account), Lloyd's Syndicate 1007 (1995 year of account), Lloyd's
Syndicate 340 (1997 year of account), Lloyd's Syndicate 2341 (1997 year of
account), Lloyd's Syndicate 53 (1997 year of account), Lloyd's Syndicate 1121
(1997 year of account), Lloyd's Syndicate 205 (1998 year of account), Lloyd's
Syndicate 314 (1998 year of account ), Lloyd's Syndicate 435 (1998 year of
account), Lloyd's Syndicate 1223 (1998 year of account) and Lloyd's Syndicate
79 (1998 year of account)
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AND TO:

AND TO:

AND TO:

AND TO:
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Torys
Suite 3000, Maritime Life Tower
Toronto-Dominion Centre
Toronto, Ontario
M5K 1N2

David Chemos
Phone: 416-865-8135
Fax: 416-865-7380

Solicitors for the Property and Casualty Insurance Compensation Corporation

Blaney McMurtry LLP
1400 - 20 Queen Street West
Toronto, Ontario
M5H2V3

Deborah S. Grieve
Phone: 416-593-2951
Fax: 416-593-5437

Solicitors for the Insurance Commissioner of the Commonwealth of Pennsylvania
as Liquidator of Reliance Insurance Company

Office of the Superintendent of Financial Institutions
Kent Square
255 Albert Street, 15th Floor
Ottawa, Ontario
K1AOH2

Philipe - A. Sarrazin
Legal Services
Phone: 613-990-4127
Fax: 613-952-5031

Borden Ladner Gervais LLP
Scotia Plaza
40 King Street West
Toronto, Ontario
M5H3Y4

Michael J. MacNaughton
Phone: 416-367-6255
Fax: 416-361-2741

Solicitors for Maritime Road
Development Corporation
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THE ATTORNEY GENERAL OF CANADA

Applicant

GOODMANS\\5418635.11

and
RELIANCE INSURANCE COMPANY

Respondent Commercial List CourtFile No: 01-CL-4313

ONTARIO·
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST

Proceeding commenced at TORONTO

NOTICE OF MOTION

GOODMANS LLP

Barristers & Solicitors
250 Yonge Street, Suite 2400
Toronto, Canada M5B 2M6

Graham D. Smith LSUC#: 26377D
Tel: 416.597.4161
Fax: 416.979.1234

Solicitors for KPMG Inc., the Liquidator of
Reliance Canada
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Appendix "I" to Notice of Motion

ONTARIO
SUPERIOR COURT OF JUSTICE

- COMMERCIAL LIST

THE HONOURABLE - )
)
)

-, THE- DAY

OF -, 2007

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.c. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.c. 1985, C.W-ll, AS AMENDED

BETWEEN:

THE ATTORNEY GENERAL OF CANADA

Applicant

- and-

RELIANCE INSURANCE COMPANY

Respondent

ORDER

THIS MOTION, brought by KPMG Inc., provisional liquidator (the

"Liquidator") of the insurance business in Canada of Reliance Insurance Company ("Reliance

Canada"), was heard this day at 330 University Avenue, Toronto, Ontario.
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ON READING the Report of the Liquidator dated May 23, 2007 (the "Report"),

and on hearing submissions of counsel for the Liquidator, and for ., no other party appearing

although properly served as appears from the proof of service, filed,

1. THIS COURT ORDERS that it declares and directs that the amounts set out in

Schedule "A" hereto are payable to and shall be paid to the Liquidator by the respective

respondents as set out therein (the "Respondents"), in respect of the respective reinsurance

treaties as shown therein, without any deduction or reduction on account of set-off or otherwise,

and are to be taken into the custody and control of the Liquidator pursuant to section 33 of the

Winding-up and Restructuring Act, provided that, however, in the case of the scheme

administrators of HIH Casualty & General Insurance Limited, such payment is to be made by

way of distributions in the scheme of arrangement in England in respect of HIH Casualty &

General Insurance Limited.

2. THIS COURT ORDERS that it directs and authorizes the Liquidator to take all

such steps as the Liquidator deems necessary to enforce the respective obligations of the

Respondents, including enforcement and/or recognition proceedings in the United Kingdom or

. any other place where it appears the Respondents may have exigible assets.

3. THIS COURT ORDERS that it hereby approves and issues the Letter of

Request to the High Court of Justice in England being Schedule "B" to this Order.

4. TIDS COURT ORDERS that it respectfully seeks and requests the aid and

recognition of the High Court of Justice in England and any other Court and any administrative

body in the United Kingdom, or elsewhere, to act in aid of and to be complimentary to this Court

in carrying out the terms of this Order.
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5. THIS COURT ORDERS that the Attorney in Fact for Canada for Lloyd's

Canada be and is hereby appointed to represent for all purposes in this motion the individual and

corporate members of the following Lloyd's Syndicates for the respective identified years of

account: Lloyd's Syndicate 138 (1995 year of account), Lloyd's Syndicate 205 (1995 year of

account), Lloyd's Syndicate 314 (1995 year of account), Lloyd's Syndicate 435 (1995 year of

account), Lloyd's Syndicate 1007 (1995 year of account), Lloyd's Syndicate 340 (1997 year of

account), Lloyd's Syndicate 2341 (1997 year of account), Lloyd's ·Syndicate 53 (1997 year of

account), Lloyd's Syndicate 1121 (1997 year of account), Lloyd's Syndicate 205 (1998 year of

account), Lloyd's Syndicate 314 (1998 year of account), Lloyd's Syndicate 435 (1998 year of

account), Lloyd's Syndicate 1223 (1998 year of account) and Lloyd's Syndicate 79 (1998 year of

account).

6. THIS COURT ORDERS that the service of the Notice of Motion and materials

made herein is good and sufficient service of this motion, that the motion is properly returnable

before this Court and that further service thereof upon any interested party other than those

parties served be and is hereby dispensed with.



SCHEDULE "A"

REINSURANCE CHART

Amount Due by
Reinsurance

Respondents Respondent for
Treaty

Schedule to
Losses Insured by

Reference
Report

Reliance Canada

Swiss Re Fr'ankona
$25,000.00 AR 6557-93 Schedule "F"

Ruckversicherungs AG

Swiss Re Frankona
$75,000.00 AR 6558-93 Schedule "G"

Ruckversicherungs AG

Swiss Re Frankona
$68,417.88 AR 6559-93 Schedule "H"

Ruckversicherungs AG

Swiss Re Frankona
$755,583.20 (U.S.) AR 6427-99 Schedule "I"

Reinsurance Limited

Swiss Re Germany AG $755,583.20 (U.S.) AR 6427-99 Schedule "I"

The Scheme Administrators of
HIH Casualty & General $604,466.56 (U.S.) AR 6427-99 Schedule "I"
Insurance Limited

Converium AG $604,466.56 (U.S.) AR 6427-99 Schedule "I"

The individual and corporate
members of the following
Lloyd's Syndicates for the
respective identified years of
account:

,

Lloyd's Syndicate 205 (year $453,349.93 (U.S.) AR 6427-99 Schedule "I"
of account 1998)

Lloyd's Syndicate 79 (year of $377,791.60 (U.S.)
AR 6427-99 Schedule "I"

account 1998)

Lloyd's Syndicate 138 (year of
$1,637.02 CT 1131-96 Schedule "J"

account 1995)
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Amount Due by
Reinsurance

Schedule to
Respondents

Respondent for
Treaty

ReportLosses Insured by
Reference

Reliance Canada

Lloyd's Syndicate 205 (year of
$61,483.82 CT 1131-96 Schedule "J"

account 1995)

Lloyd's Syndicate 314 (year of
$24,594.66 CT 1131-96 Schedule "J"

account 1995)

Lloyd's Syndicate 435 (year of
$129,116.30 CT 1131-96 Schedule "J"

account 1995)

Lloyd's Syndicate 1007 (year
$73,781.15 CT 1131-96 Schedule "J"

of account 1995)

Lloyd's Syndicate 340 (year of
$856,406.80 757/ZT970616 Schedule "K"

account 1997)

Lloyd's Syndicate 2341 (year
$95,178.70 757/ZT970616 Schedule "K"

of account 1997)

Lloyd's Syndicate 53 (year of
$512,366.36 757/ZT970616 Schedule "K"

account 1997)

Lloyd's Syndicate 1121 (year
$292,756.78 757/ZT970616 Schedule "K"

of account 1997)

Lloyd's Syndicate 205 (year of
$57,150.00 (U.S.) AR 10254 Schedule "L"

account 1998)

Lloyd's Syndicate 314 (year of
$22,725.00 (U.S.) AR 10254 Schedule "L"

account 1998)

Lloyd's Syndicate 435 (year of
$119,700.00 (U.S.) AR 10254 Schedule "L"

account 1998)

Lloyd's Syndicate 1223 (year
$22,725.00 (U.S.) AR 10254 Schedule "L"

of account 1998)

Markel International Insurance
$57,150.00 (U.S.) AR 10254 Schedule "L"

Company Limited
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SCHEDULE "B"

Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE

- COMMERCIAL LIST

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-ll, AS AMENDED

BETWEEN:

THE ATTORNEY GENERAL OF CANADA

Applicant

- and-

RELIANCE INSURANCE COMPANY

Respondent

LETTER OF REQUEST

To the High Court of Justice in England, Chancery Division, Companies Court.

WHEREAS:

1. This Court is the Court properly exercising insolvency law jurisdiction under and pursuant

to the Winding-up and Restructuring Act, R.S.C. 1985, c. W-ll, as amended, in respect

of the winding-up and liquidation of the insurance business in Canada of Reliance

Insurance Company ("Reliance Canada");

2. By Order of the Commonwealth Court of Pennsylvania of October 3, 2001 (the "U.S.

Liquidation Order"), Reliance Insurance Company and the former subsidiaries which had
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been previously merged into the Company as listed in paragraph 27 of the U.S.

Liquidation Order, and defined therein as Reliance Insurance Company (In Liquidation)

("Reliance U.S."), were placed into insolvent liquidation. A copy of the U.S. Liquidation

Order is attached as Appendix "1" hereto;

3. On December 3, 2001, this Court ordered that Reliance Canada be wound-up under

section 10.1 of the Winding-up and Restructuring Act. A copy of the winding-up Order

is attached as Appendix "2" hereto;

4. By further Order on December 3, 2001, this Court appointed KPMG Inc. as provisional

liquidator (the "Liquidator") of Reliance Canada including assets held in Canada under

the control of its chief agent, and including without limitation all amounts received or

receivable in respect of its insurance business in Canada. A copy of this appointment

Order is attached as Appendix "3" hereto;

5. This Court granted the Order (the "Directions Order") to which this Letter of Request

forms a Schedule and is part thereof. The Directions Order was granted pursuant to, inter

alia, sections 33, 35, 73, 112, 113 and 160 and Part III of the Winding-up and

Restructuring Act and section 97 of the Courts ofJustice Act, R.S.O. 1990, c. C 43, as

amended, copies of which statutory provisions are attached as Appendix "4" hereto, and

pursuant to the above-mentioned appointment Order and winding-up Order (Appendixes

"2" and "3" hereto, respectively);

6. The Directions Order was granted upon motion duly brought by the Liquidator and heard

by this Court, at which those reinsurers of Reliance Canada as set out in the Directions

Order (the "Respondents") were entitled to attend and be heard, and at which they were

represented or failed to attend, as the case may be, as set out in the Directions Order;

7. . The Directions Order, of which this Letter of Request forms a part, declares and directs

that, inter alia, the amounts set out in Schedule "A" thereto are payable and shall be paid

to the Liquidator by the respective Respondents without any deduction or reduction on

account of set-off or otherwise, and are to be taken into the custody and control of the

14



- 3 -

Liquidator pursuant to section 33 of the Winding-up and Restructuring Act, provided that,

however, in the case of the scheme administrators of HIH Casualty & General Insurance

Limited, such payment is to be made by way of distributions in the scheme of

arrangement in England in respect ofHIH Casualty & General Insurance Limited;

8. The Liquidator has satisfied this Court that in order to discharge its obligations and in

order to get in, preserve and realize the assets of Reliance Canada for the benefit of the

creditors and, in particular, to take steps to enforce the Directions Order, it is just and

convenient that this Letter of Request should issue,

THIS COURT HEREBY respectfully requests the assistance of the High Court of Justice in

England, pursuant to the provisions of sections 234 and 426 of the Insolvency Act, 1986 of Great

Britain, by ordering:

(i) that the Respondents pay to the Liquidator the respective amounts set out

in the Directions Order shown as against each of them as owing to

Reliance Canada, without any deduction or reduction on account of set-off

or otherwise, provided that, however, in the case of the scheme

administrators of HIH Casualty & General Insurance Limited, such

payment is to be made by way of distributions in the scheme of

arrangement in England in respect of HIH Casualty & General Insurance

Limited;

(ii) that the costs of any necessary application in respect of such assistance be

provided for at the discretion of the High Court of Justice in England; and

(iii) such further or other relief as the High Court of Justice in England thinks

fit.
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THIS LETTER OF REQUEST is issued by and fonus part of the Order of this Court made .,

2007

Superior Court of Justice - Commercial List
i h Floor
330 University Avenue
Toronto, Ontario, Canada
M5G IE3



THE ATTORNEY GENERAL OF CANADA

Applicant

GOODMANS\\5429339.11

and
RELIANCE INSURANCE COMPANY Commercial List Court File No: 01-CL-4313

Respondent

ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST

Proceeding commenced at TORONTO

I.,ETTER OF REQUEST

GOODMANS LLP
Barristers & Solicitors
250 Yonge Street, Suite 2400
Toronto, Canada M5B 2M6

Graham D. Smith LSUC#: 26377D
Tel: 416.597.4161
Fax: 416.979.1234

Solicitors for KPMG Inc., the Liquidator
of Reliance Canada
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IN THE COMM:ONWEALTH COURT OF PENNSYLVANIA
Ih E hibil' "0" .. IS 's X · : : ; referred to in the

. FrancoJ.S Gl1bert
atl1davi/ of........................................................•.•..••

sworn before me, this :.~:th ..
daYQi.:oI·rl~~ .. ':J20~.~..:: ~ ~, -

M. Diane Koken, . ~ I ' . I . .. ~.. ~::'"TI

In C ·· fth L' .....' -4 00 :c i:lsurance ornnussloner 0 e······· : ~.. '" ..i' . r; :c ',-, :?
C Ith fP l' A COM SlllNillf Oil. I • I AVIIS u.) _....., ~:: '.. :

ommonwea 0 pf:~ffvama, .. ;~~.~i; /, :~',;

~) ~~~ ~ 2~:~.

ORDER OF LIQUIDAnON

c:::.

-~I=.:: .." ...: :'~ ;:.

: No. 269 M.D. 2001

v.

Reliance Insurance Company,
Defendant

J

AND NOW, this 3rd day ofOctober, 2001, upon consideration

of the Petition of M. Diane Koleen, Insurance Commissioner of the

Commonwealth ofPennsylvania, in her capacity as Rehabilitator ofReliance

Insurance Company for Liquidation in accordance with Article V of the

Insurance Department Act of 1921, as amended, 40 P.S. §211, et seq. and

the C~nsent thereto, it' is hereby ORDERED and DECREED that said

. Petition is GRANTED.
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It is further ORDERED and DECREED that:

1. The rehabilitation of Reliance Insurance Company

(''Reliance'' or the "Company") commenced under this Court's Orde~ of

May 29~ 2001 is hereby TERMINATED.

2,' Reliance is hereby found to be and· is declared

INSOLVENT, as that tenn is defined in 40 P.S. §§ 221.3, and as provided

in 40 P.S. §§ 221.14(1) and 221.19.

3. . Commissioner M. Diane Koken and her successors in

office (the "Commissioner") are hereby APPOINTED Liquidator of

Reliance and the Liquidator or her designees (the "Liquidator") are directed·

immediately to take possession of Reliance's'property, business and affairs

as Liquidator,' and to liquidate Reliance in accordance with Article V of the

Insurance Department Act of 1921, as amended (40 ?S. §§211 et seq.) (the

"Act"), and to take such action as the interest of the policyholders, creditors

or the public may require.

4. The Liquidator is hereby VESTED with all the powers,

rights, and duties authorized under the Act and other applicable law.

ASSETS OF THE ESTATE

5. The Commission~r, as Liquidator, is vested with title to

all property, assets" contracts and rights of action ("assets") of Reliance, of

whatever nature and wherever located, whether held directly'or indirectly, as

of the date of the filing of the Petition for Liquidation. All assets of

Reliance are hereby found to be in custodia legis of this Court; and this
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, Court specifically asserts, to the fullest extent ~f .its ~uthority, (a) in rem

jurisdiction over all assets of the Company wherever they may be located

and regardless of whether they are held in the name of the CompaI}Y. or any

other name; (b) exclusive jurisdiction over all determinations of the validity

and amount' of claims against Relianc~; and (c) exclusive jurisdiction over

the detennination of the distribution priority of all claims against Reliance. '
" \

6. The filing or recording of the Order with the clerk of the

Commonwealth Court or with the recorder of deeds of the county in which

the principal business of Reliance is conducted, or the county in which its

principal office or place ofbusiness is located, shall impart the same notice

as a deed, bill of sale or other evidence of title duly filed or recorded with

that recorder of deeds would have imparted.

7. All banks, investment bankers, companies, other entities

or other persons ha~g in their possession assets which are, or may be, the

property of Reliance, shall, unless otherwise instructed by the Liquidator,

deliver the possession of the same immediately to the Liquidator, and shall

not disburse,' convey, transfer, pledge, assign, hypothecate, encumber or in

, any manner dispose of the same without the prior written consent of, or

unless directed in 'writing by, the Liquidator.

8. All persons and entities are enjoined from disposing of or

destroying any records pertaining to any transactions between Reliance and

any party.

9. The amount recoverable by the Liquidator from any

reinsurer shall not be reduced as a' result of this Order of Liquidation,

3
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regardless of any provision in a reinsurance contract. or other agreement

Payment made directly by the reinsurer to an insured or other creditor of

Reliance shall not diminish the reinsurer's obligation to Reliance,except to

the extent provided by law.

1O. All agents, brokers, and other· persons having sold

policies of insurance issued by Reliance~shall account for and pay an

unearned commissions and all premiums, collected and uncollected, for the

benefit ofReliance directly to the Liquidator, within 30 days ofnotice of this

Order. No agent, broker, reinsurance intermediary· or other person shall

disburse or use monies which come into their possession and are owed t09 or

are claimed by, .Reliance for any purpose other than payment to the

Liquidator.

11. If requested by the Liquidator, all attorneys employed or

retained by Reliance or performing iegal services for Reliance as of the

of this Order shall, within 30 days of such request, report to the Liquidator

the name, company claim number (if applicable) and status of each matter

they are handling on behalf of Reliance. Said report shall include the

caption, docket number and name and address of opposing counsel in each

case and an accounting of any funds received from or on behalf of Reliance

for any purpose and in any capacity.

12. Any entity furnishing telephone, water, electric, sewage~

garbage, delivery, trash· removal, or utility services to Reliance shall

maintain such service and create a new account for the Liquidator as of the

date of this Order upon instruction by the Liquidator.
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13. Any entity (including any affilia~eofRelianqe) which has

custody or control ofany data processing information and records (including

but ~ot limited to .sourc~ documents, all types of electronicaHy. st~red

information, master tapes or any other recorded infonnation) relating to

Reliance, shall transfer custody and control of such records in a form

readable by the Liquidator to the Liquidator as of the date of this Order,
. '.

unless instructed to the contrary by the Liquidator..

'14. Any entity (including any affiliate of Reliance)

furnishing claims processing or data processing services to Reliance shall

maintain such services and transfer any such accounts to the Liqu,idator as of

the date of this Order, unless instructed to the contrary by the Liquidator.

15. Reliance, its affiliates, and their officers, directors,

trustees, employees, consultants, agents, and attorneys, shall: surrender

peacefully' to the Liquidator the premises where Reliance conducts its

business; deliver all keys or access codes thereto and to any safe deposi t

boxes; advise the Liquidator of the combinations or access codes of any safe

or safekeeping devices ofReliance or any password or authorization code or

access code required for access to data processing equipment; and shall

deliver and surrender peacefully to the Liquidator all of the assets, books,

records, files, credit cards, and other property of Rellancein.:their possession

or control, wherever located, and otherwise advise and cooperate with the

Liquidator in identifying andlocating any of the foregoing..' ,

16. Except for contracts of insurance and for reinsurance, all

executory contracts to which Reliance is a party as of the date of this Order

5
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may be affirmed or disavowed by the Liquidator witl1in 90 ~ys of the date

of this Order.

CONTINUATION AND CANCELLATION OF COVERAGE -

17. All policies and contracts of insurance, whether issued

within this Commonwealth or elsewhere, in effect on the date of this Order
.. ;~

shall continue in force only with respect to risks in effect at that time, for the

lesser of the following: (a) thirty days from the date of this Order; (b) until

the normal expiration of the policy or contract providing insurance coverage;

(c) until the insured has replaced the insurance coverage with equivalent

insurance with another insurer or otherwise terminated the policy; or (d)

until the Liquidator has effected a transfe! of the policy obligation pursuant

to Section 221.23(8). All policies or contracts of insurance issued by

Reliance are hereby cancelled and tenninated for all purposes effective thirty

days from the date ofthis Order.

WORKERS COMPENSATION AND PERSONAL INJURY
, PROTECTION CLAIMS

18. For a period not to exceed 90 days from entry of this

Order, the Liquidator is authorized but not obligated, in her sole discretion,

to make arrangements for the continued payment in·full of the claims under

policies of workers compensation and under policies providing personal

injury protection (pIP) by making the facilities, computer systems, books,

. records and arrangements with third party administrators (to the extent

possible) of Reliance available for the processing and payment of such
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