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L. THE MOTION

1. This report is respectfully filed in support of a motion by KPMG Inc., the liquidator (the

“Liquidator”) of the insurance business in Canada of Reliance Insurance Company

(“Reliance Canada”) for an Order:

a) passing the accounts and approving the activities of the Liquidator for the period
October 1, 2009 to March 31, 2011 (the “Period™), as reflected in this Report and

the financial statements of Reliance Canada; and
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b) approving the professional fees and costs of the Liquidator and of its counsel (the

“Professional Fees”) for the Period.

OVERVIEW OF THE ESTATE
Summary

The Liquidator has continued the administration of the liquidation during the Period

including:
a) continuing to resolve Policy Loss Claims (as defined below);
b) collecting reinsurance;

c) conducting the call for Policy Loss Claims (the “Call for Policy Loss Claims”),

and

d) paying Policy Loss Claims and ordinary creditor claims at 100% of the valid and

allowed claims amount plus any entitlement to post-liquidation interest.

The Liquidator has undertaken an extensive review of the policy liabilities, reviewing the
open claims and the proofs of claims filed in response to the Call for Policy Loss Claims
(the “POCs™), and instructing a consulting actuary to provide both his best estimate of the

policy liabilities and a probable maximum loss provision.

The Liquidator remains of the view that the administration of the policy liabilities in a

run-off mode, paying Policy Loss Claims and ordinary creditor claims at current levels,
2




should continue, and that there is no realistic scenario under which anyone will be

prejudiced by this approach.

The Liquidator is respectfully asking this Court to pass the accounts and approve the
activities of the Liquidator for the Period as reflected in this Report and the financial
statements, and approve the professional fees. The Inspectors are not opposing, including

the U.S. Liquidator who has a financial interest in any ultimate surplus in the estate.
Policy Loss Payments

Pursuant to Orders of this Court, the Liquidator has paid on Policy Loss Claims the
following benefits since the commencement of the liquidation of Reliance Canada in

2001:
a) defence costs;

b) valid claims up to the greater of $250,000 or the amount, if any, of the voluntary
compensation payment of the Property and Casualty Insurance Compensation
Corporation (“PACICC”) that may be paid under its Memorandum of Operations;

and

c) valid claims not covered by PACICC, and claims under Reliance Canada’s

“Meridian” program, up to $25,000

(collectively, the “Authorized Policy Payments”).
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A copy of the Order appointing the Liquidator and authorizing the Policy Loss Payments
is attached as Schedule “A” (the “Appointment Order”). This Court extended the date for

making the Authorized Policy Loss Payments from time to time.

As further described below, over the course of the liquidation this Court has approved 7
distributions, resulting in a cumulative total distribution rate on Policy Loss Claims of
100%, a distribution on ordinary creditor claims of 100%, up to a cumulative total of

$100,000.00, and a distribution of post-liquidation interest.
Significant Developments Since Last Passing of Accounts

The Liquidator has continued to make progress in the administration of the estate. 43

claims with a total value of $14.2 million have been resolved during the Period.

During the Period, the Liquidator sought and obtained the approval of this Court to

conduct the Call for Policy Loss Claims. A copy of the Order is attached hereto as

Schedule “B”. The results of the Call for Policy Loss Claims will be discussed in detail

further on in this Report.

The Future of the Estate

The Liquidator will continue the run-off of Reliance Canada’s business in an orderly
manner, dealing with policy liabilities and collection of reinsurance on a commercially
reasonable basis. Given the nature of Reliance Canada’s business, a complete run-off

process is expected to take many years. The consulting actuary retained by the
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Liquidator to calculate actuarial liabilities estimates that a run-off will continue to 2019,

but that the number of payments will decline going forward.

As previously reported, the Liquidator has on a number of occasions pursued marketing

programs for the policy liabilities; however, these efforts did not result in a transaction.

BACKGROUND
The Reliance Canada Branch

Reliance Insurance Company (“Reliance”) is a property and casualty insurer incorporated
in the early 1800’s in the Commonwealth of Pennsylvania, in the United States of

America.

In 1918, Reliance established Reliance Canada as a branch in the City of Toronto to carry
on specific insurance business in Canada. Reliance Canada then carried on business in
Canada as a branch of a foreign insurance company under the predecessor legislation to

the Insurance Companies Act, and ultimately under that Act.
The Liquidation of Reliance/ Winding-up of Reliance Canada

Reliance began experiencing financial difficulties in the United States in 2000, and

suffered a series of rating downgrades.

In January 2001, the Insurance Commissioner for the Commonwealth of Pennsylvania

(“Pennsylvania Commissioner”) put Reliance into formal supervision status. By this

I
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point, Reliance Canada had stopped issuing new policies and had begun “running off”

(winding down) its existing business of already-written policies.

In May 2001, the Commonwealth Court of Pennsylvania (“U.S. Liquidation Court”)
issued an Order of Rehabilitation in respect of Reliance, at the request of the

Pennsylvania Commissioner.

The Pennsylvania Commissioner then determined that Reliance was insolvent and that
there would be insufficient assets to pay all policyholders in full. The Pennsylvania
Commissioner accordingly sought an Order from the U.S. Liquidation Court for the

liquidation of Reliance.

Reliance was ordered to be liquidated by the U.S. Liquidation Court on October 3, 2001,
pursuant to Pennsylvania’s Insurance Department Act of 1921. The Pennsylvania

Commissioner of Insurance was appointed liquidator of Reliance (“U.S. Liquidator”).

On October 5, 2001, pursuant to the Insurance Companies Act, the Superintendent of
Financial Institutions of Canada (the “Superintendent™) took control of the assets in
Canada of Reliance together with its other assets held in Canada under the control of its

chief agent.

By Notice of Application dated November 8, 2001, upon the Superintendent’s
recommendation, the Attorney-General (Canada) sought an Order for the winding-up of

Reliance Canada from this Court.
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By Orders of this Court made December 3, 2001, the insurance business of Reliance
Canada was ordered wound-up pursuant to the provisions of the Winding-Up and

Restructuring Act (“WURA”), and KPMG Inc. was appointed provisional liquidator.

Pursuant to these two Orders, and the W URA, the assets of Reliance Canada are held by
the Liquidator for the benefit of claimants of Reliance Canada, separate and apart from

the assets of Reliance, and the two estates in liquidation are distinct.

In the Appointment Order (Schedule “A” hereto), this Court appointed the U.S.
Liquidator and the Property and Casualty Insurance Compensation Corporation
(“PACICC?) as Inspectors. By Order dated January 30, 2002, this Court ordered that the
Superintendent may attend meetings of inspectors, be included in the service list, and

attend and be heard in matters before this Court.

The Inspectors are not opposing this motion. Also, the Superintendent has advised that it

takes no position on this motion.

Reliance Canada’s Insurance Business

Reliance Canada wrote a very diverse set of policies, including comprehensive general
liability, medical malpractice liability, directors’ and officers’ liability, engineers’ and
architects’ liability, lawyers’ errors and omissions liability, miscellaneous errors and
omissions liability, auto liability, automobile warranty, marine cargo and liability,

property loss and other programs.

I8
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While some of Reliance Canada’s policies were “claims-made” policies, meaning that
claims must be reported during the term of the policy or within a defined period
thereafter, a substantial portion of its policies were “occurrence-based”. Occurrence-
based policies cover liabilities incurred during the policy period that may not become
known or manifest for years. This latter business is known as “long tail” insurance.

Much of Reliance Canada’s insurance business was of a long tail nature.

In addition, Reliance Canada acted as a reinsurer for other insurers. The resulting
“assumed reinsurance” contracts or treaties are defined as policies under the Insurance
Companies Act, and claims arising from the assumed reinsurance contracts are accorded
the same priority as other claims of policyholders under the WURA. All but 16 of the
reinsureds were reinsured in respect of property loss claims. The remaining 16 reinsureds

(“Liability Reinsureds™) were reinsured in respect of liability claims.

In British Columbia, Reliance Canada wrote, mainly on a group basis, a line of excess
automobile coverage and homeowner’s property and liability coverage. This was written
through Family Underwriting Management Limited (“FUML”), a managing general
agency. The FUML policies written by Reliance Canada had risk inception between May
1, 1998 and August 31, 1999. The books and records for the FUML business were and

are still maintained by FUML in British Columbia.

As referenced above, in 2000 Reliance Canada voluntarily stopped writing new policies,
effectively beginning the winding down of its business. At the commencement of the
Reliance Canada liquidation in December 2001, Reliance Canada had 16 policies still in

force, excluding the warranty programs, with the policy term of all the other policies

8
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having expired. There were over 1,100 outstanding Policy Loss Claims (“Open Claims™),
being claims which were reported to Reliance Canada and not yet resolved or settled, and
for which Reliance Canada had established an estimate of the amount to resolve or settle
(“Case Reserves”). In addition, Reliance Canada had “incurred but not reported”
(“IBNR”) exposure, which includes (i) claims not yet reported for which Reliance
Canada may ultimately be put on notice and to which it would have to respond, and (ii)

potential development of Case Reserves.

The Run-off of Reliance Canada’s Business in Liquidation

Since the commencement of the winding-up, the Liquidator has continued the run-off of
Reliance Canada’s business in an orderly manner, dealing with policy liabilities and the
collection of reinsurance on a commercially reasonable basis. That is, there was no
cancellation of policies ordered as a term of the winding-up and, claims have continued

to be reported to and adjusted by Reliance Canada in the normal course to this day.

As at March 31, 2011 there were 183 Open Claims.

FINANCIAL STATUS OF THE ESTATE

Distribution History
The first distribution was based on the financial status of the estate at March 31, 2003. A
copy of the Order of this Court dated June 26, 2003 approving and authorizing the first

distribution is attached as Schedule “C”.
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The second distribution was based on the financial status of the estate at June 30, 2004. A
copy of the Order of this Court dated September 2, 2004 approving and authorizing the

second distribution is attached as Schedule “D”.

The third distribution was based on the financial status of the estate at September 30,
2005. A copy of the Order of this Court dated December 21, 2005 approving and

authorizing the third distribution is attached as Schedule “E”.

The fourth distribution was based on the financial status of the estate as at September 30,
2006. A copy of the Order of this Court dated December 15, 2006 approving and

authorizing the fourth distribution is attached as Schedule “F”.

The fifth distribution was based on the financial status of the estate as at December 31,
2007. A copy of the Order of this Court dated April 8, 2008 approving and authorizing

the fifth distribution is attached as Schedule “G”.

The distribution on ordinary creditor claims was approved by Order of this Court dated

December 17, 2008, a copy of which s attached as Schedule “H”.

The post-liquidation interest distribution was based on the financial status of the estate as
at September 30, 2009. A copy of the Order of this Court dated December 16, 2009,
approving and authorizing the post-liquidation interest distribution is attached as

Schedule “1”.

10
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Passing of Accounts

This Court has also passed and approved the accounts of the Liquidator for the periods (i)
from the date of the winding-up order to September 30, 2003, as reflected in the Order
attached as Schedule “J”, (ii) from October 1, 2003 to June 30, 2004, as reflected in the
Order attached as Schedule “D” (iii) from July 1, 2004 to September 30, 2005, as
reflected in the Order attached as Schedule “E”, (iv) from October 1, 2005 to September
30, 20006, as reflected in the Order attached as Schedule “F 7, (v) from October 1, 2006 to
December 31, 2007, as reflected in the Order attached as Schedule “G”, and (vi) from
January 1, 2008 to September 30, 2009, as reflected in the Order attached as Schedule

‘CI)$
.

Financial Status

Attached as Schedule “K” are the unaudited financial statements for the estate as at
March 31, 2011, prepared in a manner consistent with the financial statements before this
Court as at September 30, 2009 and previously, and with the same system of internal
controls to safeguard the accuracy and reliability of the financial reporting process. The
accounting policies used in preparation of the financial statements have been selected
with a view to reflecting the financial position of an insurance company that is in
liquidation and are not necessarily in conformance with generally accepted accounting

principles.

In this Report, the Liquidator will generally compare the financial status of the estate at

March 31, 2011 to its status at September 30, 2009, the date as of which this Court last

11
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reviewed the estate’s status for the purpose of passing accounts and authorizing the post-

liquidation interest distribution.

As noted in previous Reports, a key characteristic of the Reliance Canada claims profile
has been its “lumpiness.” That is, a significant number of its policies do not have
frequent claims but, if claims occur, they tend to be severe. As further progress is made
in dealing with the claims and more information becomes available on which to assess
them, the Liquidator adjusts the policy liabilities. In particular, where claims are resolved
for amounts lower than the amounts reserved for them, the policy liabilities are reduced,
and where more information becomes available to indicate a higher exposure than has
been reserved, the policy liabilities are increased. Increases normally also have the effect
of increasing the reinsurance recoverables since these claims are generally reinsured at
significant levels. Accordingly, fluctuations in the estimated level of surplus in the estate

are to be expected, given the volatility of the portfolio.

During the Period, the Liquidator continued to make substantial progress in the resolution

of claims.

The projected estate surplus has increased from approximately $91.7 million as at
September 30, 2009 to $95.6 million as at March 31, 2011. The principal reasons for the
change in the surplus include: investment income exceeding the costs of the liquidation;
favourable developments in total policy liabilities, and a decrease in the bad debt

allowances on reinsurance receivables.

12
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Assets

Cash and Investments

45.

46.

As at March 31, 2011, cash and investments held by Reliance Canada total approximately

$128.4 million, with the market value being $130.2 million.

Pursuant to the Liquidator’s report of November 10, 2004 and this Court’s subsequent
Order dated November 23, 2004, a copy of which is attached hereto as Schedule “L”,
Reliance Canada held three funds with RBC Asset Management as at March 31, 2011.

The three funds held by Reliance Canada were:

e RBC Canadian Money Market Fund, which invests primarily in high quality,
short-term (one year or less) debt securities, including treasury bills and
promissory notes issued by or guaranteed by Canadian governments or their
agencies, bankers’ acceptances, asset-backed commercial paper and commercial
paper issued by Canadian chartered banks, loan companies, trust companies and

corporations;

e RBC $U.S. Money Market Fund, which invests primarily in high quality, short-
term (one year or less) debt securities denominated in U.S. dollars. These include
treasury bills and promissory notes issued by or guaranteed by Canadian or
foreign governments or their agencies, bankers’ acceptances, asset-backed
commercial paper and commercial paper issued by Canadian or foreign

corporations and super national agencies such as the World Bank.

13




* RBC Canadian Short-Term Income Fund, which invests primarily in high quality,

short-term fixed income securities issued by or guaranteed by Canadian federal,
provincial or municipal governments and corporations and corporate bonds. The
fund may also invest in high quality first mortgages on Canadian residential
property insured by the Canada Mortgage and Housing Corporation under the
National Housing Act or guaranteed by Royal Bank of Canada or certain of its
affiliates. The average term to maturity of assets held is maintained at two to five

years.

In addition, Reliance Canada also held one $U.S. Bank Deposit Note with the RBC

Dominion Securities.

47. The Liquidator reviews the allocation of funds regularly in order to rebalance Reliance

Canada’s holdings, taking into consideration such matters as expected cash flows,

duration of the claim book, and market conditions. In addition, the Liquidator meets with

RBC Asset Management periodically to assess results.

Reinsurance
48. The other major asset of Reliance Canada is reinsurance, consisting of:
a) reinsurance covering only the liabilities of Reliance Canada (“Canadian
Reinsurance”); and
b) reinsurance entered into through Reliance’s head office (“International

Reinsurance™), which reinsures both Reliance Canada policies as well as policies

written through the U.S. operations.
14
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49. The percentage of Reliance Canada’s case reserves that is reinsured changes over time as
the composition of the case reserves changes. As at September 30, 2009 approximately
47% of Reliance Canada’s gross case reserves were reinsured. Of this amount,
approximately 79% was Canadian Reinsurance and 21% was International Reinsurance.
As at March 31, 2011, approximately 31.6% of Reliance Canada’s gross case reserves
were reinsured, approximately 55.5% of which was Canadian Reinsurance and 44.5%
International Reinsurance. These percentages do not reflect estimates for uncollectible
reinsurance due to credit, collection or contractual risk. Over 74.8% of the reinsurance

on the gross reserves as at March 31, 2011 is with reinsurers rated “A” or higher.

50. By March 31, 2011, the Liquidator had collected approximately $118.2 million in
reinsurance since the beginning of the liquidation, with approximately $14.5 million of
this during the Period (i.e., since September 30, 2009). Reinsurance receivables
(amounts billed to reinsurers), net of a provision for uncollectible reinsurance, were
approximately $4.3 million at March 31, 2011, down from $5.0 million at September 30,
2009. Reinsurance recoverables (being amounts referable to (i) reported claims not yet
billed and (ii) IBNR, net of a provision for uncollectible reinsurance) were approximately
$10.3 million as at March 31, 201 I, down from approximately $22.7 million at
September 30, 2009. (Since March 31, 2011 the Liquidator has collected an additional

amount of reinsurance of approximately $1.5 million).

Summary

51. As at September 30, 2009, the book value of Reliance Canada’s assets was approximately
$169.1 million, and cumulative unpaid claims and related expenses totalled $64.7

15
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million. As at March 31, 2011, the book value of Reliance Canada’s assets was
approximately $148.2 million and cumulative unpaid claims and related expenses totalled
approximately $45.7 million. Below is a summary of the estate’s assets as of March 31,

2011 and September 30, 2009:

March 31, 2011 September 30, 2009

(in millions) (in millions)
Cash or Investments $128.4 $136.0
(market value: $130.2
at Mar 31, 2011; $139.1
at Sept 30, 2009)
Reinsurance receivables $14.7 $27.8
and recoverables net of
estimate for uncollectible
reinsurance
Miscellaneous $5.1 $5.3
Total $148.2 $169.1
Cumulative unpaid claims $45.7 $64.7

and related expenses

(i)  Liabilities

52. At September 30, 2009, the estimated value of the policy liabilities was $70.5 million.
As at March 31, 2011, the estimated value was $45.7 million, determined as described in

more detail below.

53. The Liquidator has undertaken a Call for Policy Loss Claims, which was completed on
December 17, 2010. The Liquidator has taken the results of the Call for Policy Loss
Claims into account in estimating the value of the policy liabilities and these results are

discussed in more detail further on in this Report.
16
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54. The Liquidator has relied on, and continues to rely on, actuarial projections to reach a

view as to the total claims exposure of the estate.

Policy Loss Claims
55. There are basically three categories of Policy Loss Claims:
a) claims that are settled or otherwise resolved. Since the beginning of the Period,

the Liquidator has resolved approximately 43 claims having a total approximate
value of $14.2 million. As at March 31, 2011, approximately 18,440 Policy Loss
Claims, with a total value of approximately $155.7 million have been resolved,
through settlement or otherwise, since the beginning of the liquidation. These

have all been paid in full;

b) claims that have been reported but not yet resolved (the “Open Claims™). As at
March 31, 2011, there were 183 Open Claims outstanding, up from 145 as at
September 30, 2009, with outstanding gross case reserves decreasing by
approximately $10.4 million, from approximately $34.7 million to $24.3 million.
(Case reserves are adjusted as additional information on the estimated amount of a

claim becomes known during the course of its settlement); and
c) the provision for IBNR and for development in Open Claims.

Non-Booked Claims

56. As described in previous reports, there was the potential that certain claims that were not

reported in the books of Reliance Canada may be valid claims against Reliance Canada

17
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(“Non-Booked Claims™). The Non-Booked Claims would arise from policies written

outside Canada, and which were not reported in the books of Reliance Canada.

Based on the Call for Policy Loss Claims, which will be discussed further in this Report,

the Liquidator is of the view that there are no Non-Booked Claims.

Liability Claims Projection Process

58.

59.

The Liquidator has applied the same methodology in projecting the policy liabilities for

the purpose of this Report as was adopted and recommended for the previous reports.

The Liquidator has undertaken an extensive review of the policy liabilities, including

retaining the services of the consulting actuary who acted for Reliance Canada before it

was ordered to be wound-up. Representatives of the U.S. Liquidator have also reviewed

the actuarial projections as of December 31, 2010, and selected case reserves.

Actuarial projections typically consider:

a)

b)

the current level of reserves;

the history of claims development;

the nature of the liabilities underwritten and the terms of the policies;

industry experience and current developments with respect to similar kinds of

policies and liabilities; and

the potential for adverse deviation.

18
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Actuaries then reach a view as to the total policy liabilities to which the insurer will be
exposed, including a provision for unreported claims and upward adjustment for reported
claims (IBNR). While the actuaries generally provide a single best estimate, there is
clearly a range for valuing the total liabilities, depending on the degree of certainty to be

achieved.

The Liquidator instructed the consulting actuary to confirm his best estimate of the policy
liabilities as at December 31, 2010 in accordance with accepted actuarial standards of
practice except that discounts to reflect the time value of money should not be used. The
Liquidator then carefully reviewed the analysis underlying the actuarial estimates. The
estimate of $45.7 million for policy liabilities as at March 31, 2011 is based upon the

actuarially determined best estimate.

MAJOR ACTIVITIES OF THE LIQUIDATOR

Administration

On being appointed, the Liquidator considered Reliance Canada’s complex array of
claims and coverage, and the seniority and reputation of its employees, and consulted
with the U.S. Liquidator and PACICC. The Liquidator determined that the best interests
of the estate would be served by maintaining continuity, to the extent possible, through
retaining existing Reliance Canada staff, and that this would result in cost savings. At the
beginning of the liquidation there were 17 employees. As at March 31, 2011, four

employees remained.

19
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Reliance Canada employees perform day-to-day administration, including instructing
defence counsel and outside adjusters, dealing with counsel on coverage issues,
administering reinsurance collections, performing accounting and financial reporting with
respect to claims and reinsurance functions, and liaising with PACICC and staff of the

U.S. estate.

The Liquidator maintains responsibility for the conduct of the liquidation.  The
Liquidator is responsible for all strategic initiatives and major decisions and, as
appropriate, is involved in supervising and augmenting, where necessary, the day-to-day

activities performed by former Reliance Canada employees.

The Liquidator performs the functions specific to the liquidation, including the
development of policies and procedures for claims handling and authorities, the
institution of internal controls, reporting to the Court and stakeholders, supervising and
coordinating legal counsel, monitoring developments in the U.S. liquidation, and
providing insureds with information. Additionally, the Liquidator has sole control over
all cash and investments of Reliance Canada and signs all cheques. The Liquidator
reviews all claims decisions involving claims that meet criteria established in co-
operation with PACICC and the U.S. Liquidator, performs the financial reporting, is
actively involved in reinsurance collections, makes all investment decisions, instructs and
consults with the consulting actuary, and assists on as as-needed basis with the process of
resolving claims. A further summary of the Liquidator’s activities is set out further on in

this Report.
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67.

DAL

Third Party Administrators

Reliance Canada also had arrangements with third party administrators who were

responsible for the administration of claims in a number of programs, the major ones

including:
a) Meridian, an automobile warranty program;
b) Groupe PPP, a financial guarantee program underwritten in the U.S., covering

automobile dealers in Quebec;

c) Gap Program, a financial warranty program;
d) Family Program, a personal lines program in British Columbia; and
e) Environmental Program, administered by ECS Inc. in the U.S.

Each of the programs is unique in respect of the volume, magnitude and complexity of its
claims, and with respect to the discretion accorded the third party administrators. In each
case, the Liquidator reviewed the program and the nature of the relationship between the
administrator and Reliance Canada. In assessing the continued use of the third party
administrators, the Liquidator considered their cost, the potential prejudice if the
administration were disrupted and the quality of their work. As previously reported, the
Liquidator determined that it was appropriate to maintain the relationships, but
introduced additional controls and reporting requirements, as it considered necessary, and

regularly reviews the status of the administrations. The Meridian, Groupe PPP and Gap
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Programs all expired prior to the Period. The Family Program and the Environmental

Program continue.

C. Stakeholders

PACICC

68. The Liquidator entered into a loan and services agreement with PACICC on December 3,
2001, approved by this Court in the Appointment Order. Pursuant to the loan and service
agreement, the loan terminated upon the cumulative distribution on policy claims

reaching 100%.

69. The Liquidator regularly consults with PACICC, which remains an Inspector, concerning

the progress of the estate.

U.S. Liguidator

70. By virtue of ss. 161(9) of the Winding-up and Restructuring Act, the U.S. Liquidator has
an on-going interest in the administration of Reliance Canada. Furthermore, before the
liquidation, Reliance Canada depended on Reliance for many services, including
information services and technology. In addition, Reliance underwrote insurance policies
which were later allocated to Reliance Canada, entered into reinsurance treaties which
also covered Reliance Canada liabilities, collected reinsurance proceeds on its behalf, and
had ultimate decision-making power for setting Reliance Canada’s claims reserves and

for settlements.
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71.  Accordingly, to prevent disruption to the administration of Reliance Canada and in
recognition of the U.S. Liquidator’s interest in the Canadian estate, the U.S. Liquidator,
the Superintendent and the Liquidator entered into a protocol, dated November 28, 2001,
providing for cooperation with respect to use of information systems, collection of
reinsurance, administration of claims, and the sale process for the policy liabilities. The
protocol remains in force and close co-operation between the two Liquidators has
continued. However, the Liquidator remains cognizant at all times of balancing the

interests of all stakeholders.

Policyholders

72. The Liquidator has maintained contact with policyholders, third party claimants and
relevant counsel concerning the status of the estate. The Liquidator also maintains an

informative website for the convenience of policyholders and other stakeholders .

Ordinary Creditors

73.  As referenced above, this Court authorized (up to a certain total) payment at 100% of
ordinary creditor claims. To date, only one such claim has been filed, in a nominal

amount, and it was allowed and paid.

D. Reinsurers

74. With respect to its efforts to collect reinsurance proceeds, the Liquidator has also been in
regular contact with reinsurers, either directly, through Reliance or through reinsurance

brokers.
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76.

As evidenced by the increase in reinsurance collections discussed in this Report, the

Liquidator has continued to make progress in reinsurance collections.

Summary of Activities

In summary, the Liquidator’s major activities for the Period included:

a) Claims adjudication and administration including;
(i)  overseeing payment of defence and adjustment costs;
(ii)  overseeing a comprehensive review of all claims including estimating
range of possible outcomes;
(iii)  engaging in discussions with policyholders, claimants and their counsel
concerning the estate;
(iv)  settling or otherwise resolving, and paying, approximately 43 claims
having a total value of approximately $14.2 million;
(v)  calculating and paying the post-liquidation interest; and
(vi)  implementing the Call for Policy Loss Claims process.
b) Reinsurance, including:
(1)  reconciling accounts;
(i)  enforcing liquidation clauses;
(iif)  collecting receivables, including direct communication with reinsurers, ,
and cooperative efforts with the U.S. Liquidator.
c) reviewing and amending, as necessary, the investment policy and managing

investments in consultation with its investment manager;
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77.

78.

d)

)

3

reporting regularly to PACICC and the U.S. Liquidator;

performing an extensive review of policy liabilities as at December 3 1,2010;

maintaining the external website; and

continuing monitoring of the U.S. liquidation, and discussions with the U.S.
Liquidator, with respect to cross-border issues and other matters that impact the
Canadian estate, including the significant issues with respect to reinsurance

collections.

CALL FOR POLICY LOSS CLAIMS

Call for Policy Loss Claims Order

As outlined in the Liquidator’s report dated July 26, 2010, the Liquidator was of the

view that the Call for Policy Loss Claims should be conducted.

The Liquidator recommended the Call for Policy Loss Claims for the following reasons:

The last claims-made policy of Reliance Canada had a policy period that expired
March 31, 2007 (with an extended reporting period expiring May 30, 2007), and so

any claims under claims-made policies could no longer be reported;

The long tail exposure under Reliance Canada occurrence-based policies was at a
maturity level such that the likelihood that any asserted claims or prospective or
potential claims under those policies would be known to insureds had significantly
increased, along with the likelihood that there would be significantly fewer future or

contingent claims;
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» The Liquidator still employed experienced Reliance Canada claims personnel and
other staff with significant corporate memory and understanding of the policies issued
by Reliance Canada and of the types of claims that may be made under these policies

pursuant to a call for claims; and

* The Liquidator was of the view that is was in the best interest of the estate to have
greater certainty at this point at least as to the “universe” of potential Policy Loss
Claims, including knowing whether there were any claims being asserted of a future
or contingent nature, or any claims at all other than those already reported to and

known to Reliance Canada and the Liquidator.

The Liquidator considered that achieving a greater certainty within the liquidation would
assist the Liquidator in determining whether to continue the run-off mode for policy
liabilities or whether a claims determination process would be appropriate. In addition, it
would also provide data to inform the actuarial exercise of valuating the ultimate
liabilities and surplus in the estate, and would assist the Liquidator in determining if
policy buy-backs, commutation of Reliance Canada’s reinsurance and/or a marketing

program would be in the best interests of the estate and its stakeholders.

The Liquidator recommended that in the meantime the Liquidator continue to administer
Reliance Canada’s policy liabilities in the “run-off’ mode that had begun prior to the
commencement of the liquidation, and recommended that no decision be made whether
to provide for a specific process for the allowance and disallowance of Policy Loss
Claims. This Court granted the Call for Policy Loss Claims Order on August 3, 2010, a

copy which is attached hereto as Schedule “B”.
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In general terms, the Call for Policy Loss Claims Order provided for service of call-for-
policy-loss-claims packages on policyholders by mail, by publication on the website
maintained by the Liquidator for the liquidation of Reliance Canada, publication in
various newspapers and an industry magazine, and publication in the official Gazettes of

Canada and the Provinces. This direction is set out in more detail below.

Claims Filing Date

The Call for Policy Loss Claims Order fixed December 17, 2010 under Section 74 of the
WURA as the last day on which Policy Loss Claims could be sent to the Liquidator (i.e., it
ordered that any Proof of Claim for Policy Loss Claims (“POC”) had to be post-marked

by midnight, December 17, 2010).

Solicitation of Claims

Pursuant to the Call for Policy Loss Claims Order, the Liquidator was to send individual
notices with respect to the Call for Policy Loss Claims to the last known address as set
out in the books and records of Reliance Canada to the following individuals by August

17,2010:

e Those policyholders or claimants with Open Claims;

* Holders of occurrence based policies (including FUML policies) written by Reliance
Canada;

e Liability Reinsureds; and,

» Brokers and managing general agents that brokered or managed insurance programs

for Reliance Canada’s business.
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The Liquidator sent approximately 107,000 notices by ordinary mail on August 16, 2010.
An Affidavit with respect to the mailing will be filed within this Motion.

The Liquidator was also to give general notice of the call for Policy Loss Claims by way

of public notices as follows:

* Publication of an English language notice (“General (English) Publication™), in the
national edition of The Globe and Mail newspaper and in The Toronto Star, twice: on
or before September 10, 2010, and after September 30, 2010 but on or before
November 10, 2010;

» Publication of a French Language notice (“General (French) Publication”), in La
Presse, twice: on or before September 10, 2010, and after September 30, 2010 but on
or before November 10, 2010;

» Publication of a notice in respect of the FUML line of business (the “FUML

Publication™) in the Vancouver Sun, on or before September 10, 2010;

* Publication of the General (English) Publication, General (French) Publication and
the FUML Publication in the Canada Gazette and the official Gazette of each of the

Provinces, on or before November 10, 2010;

* Publication of the General (English) Publication, General (French) Publication and
the FUML Publication on the website maintained by the Liquidation at

www.relianceinsurance.ca, on or before August 17, 2010; and,

¢ Publication of the General (English) Publication, General (French) Publication and
the FUML Publication in the Canadian Underwriter (an insurance industry

publication) on or before September 15, 2010.
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86.

By Order of this Court dated December 7, 2010, a copy of which is attached here to as
Schedule “M”, this Court amended nunc pro tunc certain of the publications in the Call

for Policy Loss Claims Order as follows:

e Publication of the General (English) Publication in the Canada Gazette and the
official Gazette of each of the Provinces, other than in the province of Quebec on or

before November 10, 2010;

e The FUML Publication to be published in the official Gazette of the Province of

British Columbia on or before November 10, 2010;

* Publication of the General (English) Publication, General (French) Publication and
the FUML Publication to be published in the September 2010 issue of the Canadian

Underwriter.

In summary, the following publications were made:

* Publication of the General (English) Publication occurred in the national edition of
The Globe and Mail and in The Toronto Star on September 1, 2010 and November 3,
2010;

* Publication of the General (French) Publication occurred in La Presse on September

1, 2010 and November 3, 2010;

* Publication of the FUML Publication occurred in The Vancouver Sun on September 1,

2010 and November 3, 2010;

e The General (English) Publication and the General (French) Publication appeared in

the following Gazettes on the respective dates shown:

o Canada Gazette September 25, 2010
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o British Columbia Gazette September 23, 2010

o Alberta Gazette October 15, 2010

o Saskatchewan Gazette September 24, 2010
o Manitoba Gazette September 25, 2010
o Ontario Gazette September 25, 2010

o The Royal Gazette for New Brunswick September 29, 2010

o The Royal Gazette for Nova Scotia September 22, 2010
o The Royal Gazette for P.E.I. September 25, 2010
o Newfoundland and Labrador Gazette September 24, 2010

e The General (French) Publication appeared in the Gazette Officielle due Quebec on
September 25, 1010;

¢ The FUML Publication appeared in the British Columbia Gazette on July 26, 2010;

e The General (English) Publication, General (French) Publication and the FUML
Publication were posted on the website www.relianceinsurance.ca on August 16,

2010; and

* The General (English) Publication, the General (French) Publication and the FUML
Publication appeared in the September 2010 issue of Canadian Underwriter which

was published at the end of September 2010.

A copy of an Affidavit with respect to the publication made in the national edition of The
Globe and Mail, The Toronto Star, The Vancouver Sun and Canadian Underwriter will

be filed within this Motion.
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A copy of an Affidavit of Publication with respect to the publications made in the
Canada Gazette and the official gazette of each of the Provinces will be filed within this

Motion.

At the commencement of the Call for Policy Loss Claims, the Liquidator set up a call
centre, which is open from 8:00 am to 5:00 pm, to assist with any questions with respect
to the Call for Policy Loss Claims. In addition, the Liquidator also set up a direct email

address so that inquiries could be sent directly to the Liquidator.

Results of Call for Policy Loss Claims

The Liquidator is of the view that a thorough Call for Policy Loss Claims process has

been effected.

Summary of Proofs of Claim Filed

91.

92.

93.

In total, the Liquidator has received 3,592 POCs (which includes those POCs that were
filed late and will be discussed further below), with a total stated claim amount of

approximately $9.6 billion.

Pursuant to the Call for Policy Loss Claims Order, the Liquidator sent to the timely filed
claimants, at the address supplied in the filed POC an Acknowledgement of Filing, which

acknowledged the receipt of the POC by the Liquidator.

Although the total stated claim amount of filed POCs is approximately $9.6 billion, after

reviewing the filed POCs the Liquidator has determined that the POCs filed relate to 239
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94.

claims for 48 policyholders. These 239 claims are subject to total aggregate policy limits

of approximately $1.2 billion.

Of the 239 claims, 146 relate to Open Claims and 93 relate to contingent claims.
Contingent claims include those which, are with respect to a possible occurrence prior to
the expiry of the policy, the specifics of which are not yet available or within the
knowledge of the policyholder or claimant and/or in respect of which no claim has yet

been made against a policyholder or an insured thereunder.

Non-filed “Open Claims”

95.

96.

As described in the Liquidator’s July 26, 2010 Report, Open Claims are claims that had
been reported to Reliance Canada prior to the commencement of the Call for Policy Loss
Claims. The Liquidator recommended that the Call for Policy Loss Claims require the
filing of POCs with respect to Open Claims that had already been reported to Reliance

Canada.

POCs were not filed in respect of 37 of the 121 Open Claims (the “Non-filed Open
Claims”) that were on the books and records of Reliance Canada at the commencement of
the Call for Policy Loss Claims. Of the 37 Non-filed Open Claims, 22 relate to Open
Claims which have been settled or otherwise resolved. Reliance Canada is awaiting final
documentation in order to close these claims on their books and records. Accordingly, the
Liquidator has determined that it should continue to finalize these claims and make any
required payments thereunder, notwithstanding that a POC was not filed in accordance

with the Call for Policy Loss Claims Order.
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98.

99.

100.

101.

The remaining 15 Non-filed Open Claims relate to claims which the Liquidator is aware
of and are actively being pursued and which Reliance Canada.was attempting to settle or
otherwise resolve these claims prior to the commencement of the Call for Policy Loss
Claims. Accordingly the Liquidator has determined that it will continue to administer and
attempt to resolve these 15 Non-filed Open Claims in the ordinary course, including
making any required payments thereunder, notwithstanding that a POC was not filed in

respect of such claims.
Late Filed Claims

As of the date of this Report, the Liquidator has received 26 POCs which were filed past

the December 17, 2010 deadline (the “Late Filed Claims™).

Eighteen of the Late Filed Claims would have been received by the Liquidator prior to
the December 17, 2010 deadline; however the Late Filed Claims were sent to an incorrect

address and were later forwarded to the Liquidator.

The Liquidator sent Acknowledgments of Filing with respect to the Late Filed Claims in

the form attached as Schedule “N” hereto.

The Liquidator has determined that at this time that Late Filed Claims will be afforded
the same treatment as timely filed POCs. The Liquidator will consider at a future point
whether an order should be recommended and sought barring the filing of any additional

Late Filed Claims as of a future date.

33




Returned Mail

102.

To date, the Liquidator has had approximately 20,000 (or 19%) of the mailed notices
returned as undeliverable (the “Returned Mail”). The majority of the Returned Mail
relates to the FUML notices, which is consistent with the fact that the FUML program
expired in August 2000 and a large number of policyholders likely have moved since that
time. The Liquidator is of the view that appropriate alternative notice has been made to
all potential claimants through the publication of the notices in the national edition of The
Globe and Mail, The Toronto Star, The Vancouver Sun, La Presse, The Canada Gazette,
and the Provincial Gazettes. In addition, the Liquidator also advised FUML of the Call
for Policy Loss Claims and provided them with copies of the POC packages, in case

policyholders contacted it directly.

Liquidator and Actuarial Review

103.

104.

105.

The majority of the claimants who filed POCs claimed full policy limits as the quantum
of their claims, resulting in the total stated claim amount of approximately $9.6 billion.
However, in a number of cases, the claimants did not take into consideration the relevant
aggregate policy limits. In addition, various parties also filed duplicate POCs with respect

to the same Policy Loss Claim.

Taking into account full policy limits and aggregate policy limits for all filed POCs
(including Late Filed Claims), the removal of duplicate filed POCs and Non-filed Open

Claims, the total gross claim exposure to Reliance Canada is approximately $1.3 billion.

Further, if all claims asserted against Reliance Canada were settled at their full aggregate

policy limits, the total claim exposure to Reliance Canada, net of reinsurance would be
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106.

107.

108.

approximately $117 million, assuming all reinsurance associated with those claims were

collectable.

The Liquidator has undertaken an extensive review of the potential claim exposure,
including engaging an actuarial review. As described earlier in this Report, the Liquidator
instructed the consulting actuary to confirm his best estimate of the policy liabilities in
accordance with accepted actuarial standards of practice except that discounts to reflect

the time value of money should not be used.

In addition to requesting the best estimate of the policy liabilities, the Liquidator also
instructed the consulting actuary to prepare a probable maximum loss provision
(“PMLP”) with respect to the policy liabilities of Reliance Canada. Probable maximum
loss is defined as the maximum amount of loss that can be expected under normal
circumstances. The PMLP also does not take into consideration potential reinsurance

recoveries.

PMLP is judgmentally selected taking into consideration the following factors:

(i) policy limits;
(i)  defense expenses, if they are additional to the policy limit;
(iii)  coverage issues;
(iv)  degree of negligence;
(v)  the policyholder;
(vi)  case reserves established;
(vii)  plaintiffs’ demand;
(viii)  result of mediation;
(ix)  potential settlement value as determined by Reliance Canada’s claims staff; and

(x)  quantum of the damages, if available.
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111.

The Liquidator carefully reviewed the analysis underlying the actuarial estimates in
reaching the estimates of approximately $73.9 million for PMLP as at December 31,

2010.

The consulting actuary also performed a simulation analysis using conservative but
reasonable assumptions. Although the simulation only applied to general liability claims,
the actuaries took the view that the non-liability claims had considerably less volatility
and case estimates were generally quite reliable. The simulation results indicate the
actuaries PMLP falls within the 95® — 99t percentiles for most probable outcomes for

general liability claims.

By the very nature of insurance liabilities, there is always an element of uncertainty in
any estimate because of unknown future events which could negatively or positively
affect the ultimate claim payments. However, standard actuarial techniques and
assumptions were employed, which are appropriate and the conclusions, given the

information currently available are reasonable.

Liquidator’s Determination

112.

Accordingly, the Liquidator has applied the same methodology in projecting and
analysing the policy liabilities for the purpose of this Report as was used in its previous
reports. Having completed the Call for Policy Loss Claims, obtaining the above described
actuarial analysis, performing its own analysis and taking into account the conservative
nature of the PMLP (as it. does not take into consideration any potential reinsurance

collections), the Liquidator remains of the view and has determined that it should
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115.

116.

continue to administer Reliance Canada’s policy liabilities in the “run-off> mode that had
begun prior to the commencement of the liquidation, and that it continue to pay Policy
Loss Claims (and ordinary creditor claims, to the aggregate amount authorized) at the
Court authorized rate of 100% of the valid and allowed claim amount plus any

entitlement to post-liquidation interest.

The Liquidator is of the view that there is no realistic scenario under which this course of

action would prejudice any policyholder.

In addition, the Liquidator has determined that at this point in time it is not necessary to
recommend a process for the allowance and disallowance of Policy Loss Claims;
however, the Liquidator may seek directions in that regard from this Honourable Court at

a later date, either on an ad hoc or general basis.

LIQUIDATOR’S ACCOUNTS AND PROFESSIONAL FEES

Financial Statements

As in the past, the Liquidator does not consider that a traditional statement of receipts and
disbursements would provide a meaningful and informative reflection of the financial
position of the estate. The Liquidator has therefore prepared the financial statements

(unaudited), attached as Schedule “K*.

The financial statements have been prepared in a manner consistent with the statements
approved previously by this Court. The Liquidator maintains a system of internal

controls to safeguard the accuracy and the reliability of the financial reporting process.
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118.

Professional Fees

The Liquidator retains professional advisors to assist in the administration of the
liquidation from time to time. The Liquidator is familiar with the services provided by
each of the professional advisors and has reviewed their invoices. Detailed invoices were
timely received and carefully reviewed in detail by senior administrative and
management level members of the Liquidator’s staff. The invoices were reviewed for
accuracy, adequate detailed information describing the work performed and by whom,
the time spent and when it was spent, the rate and amount billed, possible redundant
charges, reasonableness and overall compliance with the terms of retention.
Clarifications and adjustments of items included in the invoices were requested where it

appeared appropriate.

The Liquidator believes that the Professional Fees of its advisors are proper, fair and
reasonable and were incurred in furtherance of the best interests of the estate of Reliance

Canada,

Goodmans LLP

119.

120.

Goodmans LLP (“Goodmans”) has acted as counsel to the Liquidator from the
commencement of the liquidation and has acted or advised on all matters described in this
report. The Liquidator is familiar with their services and has reviewed their invoices in

detail and with the care described above.

At the commencement of the liquidation, Goodmans agreed to a discount from its then

current market rates of approximately 15% to 20%, with rates not to be increased for one
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123.

year. In fact, rates were not increased for the first two years of the liquidation, but were
raised by 4.79%, effective October 1, 2003, reflecting the change in the Consumer Price
Index over the two year period, and a further 5.6% effective January 1, 2008, reflecting
the change in the Consumer Price Index from January 1, 2006. Effective July 1, 2008,
rates were increased to 90% of current market rates as they are set from time to time as a
result of the 100% distribution. The discount from Goodmans’ current market rates is

approximately 10%.

Attached as Schedules “O”, “P” and “Q”, respectively, are:
a) a summary invoice from Goodmans to the Liquidator for the Period;

b) a summary of the hours and average hourly rates of each of Goodmans’ personnel

who dedicated more than 30 hours to the estate for the Period; and

c) a brief description of the areas of concentration of each of Goodmans’ personnel

who dedicated more than 30 hours to the estate for the Period.

Detailed supporting records, including time sheets, are available should this Court wish
them produced. An affidavit attesting to the accuracy of the fees and disbursements is

also being filed.

The Liquidator is satisfied that Goodmans’ fees are proper, fair and reasonable, that time
was appropriately spent and that Goodmans’ fees were incurred in furtherance of the best

interests of the estate.

39

S50




KPMG Inc.

124.

125.

126.

The Liquidator has kept careful and detailed records of all time spent by Liquidator
personnel on the estate. The Liquidator has instituted internal controls to ensure no
redundant or inappropriate charges are made. The Liquidator applied the same standard
for review to its accounts as to accounts of other professionals, described above. As
discussed above, the Liquidator maximized efficiency and reduced costs by retaining
former Reliance Canada employees and third party administrators where prudent and

appropriate.

At the commencement of the liquidation, the Liquidator agreed to a discount from its
then current market rates of approximately 15% to 20%, with rates not to be increased for
one year. In fact, rates were not increased for the first two years of the liquidation, but
were raised by 4.79%, effective October 1, 2003, and an additional 2.4% effective
October 1, 2004, 3.4% effective October 1, 2005, 3% effective October 1, 2006, and
2.6% effective October 1, 2007, reflecting the changes in the Consumer Price Index.
Effective July 1, 2008, rates were increased to 90% of current market rates as they are set
from time to time as a result of the 100% distribution. The discount from current market

rates is approximately 10%.

Attached as Schedules “R”, “S” and “T”, respectively, are:
a) an invoice from the Liquidator to the estate for the Period;

b) a summary of the hours and average hourly rates of each of the Liquidator’s

personnel who dedicated more than 30 hours to the estate for the Period; and
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c) a brief description of the areas of concentration of each of such of the Liquidator’s

personnel for the Period.

Detailed supporting records, including time sheets, are available should this Court wish
them produced. An affidavit attesting to the accuracy of the fees and disbursements is

also being filed.

The Liquidator respectfully requests that this Court pass the accounts of the Liquidator,

as reflected in the financial statements, and approve the Professional Fees.

RECOMMENDATION

In light of the foregoing, the Liquidator therefore respectfully recommends that this Court
approve the activities of the Liquidator for the Period and approve the professional fees

and costs of the Liquidator and its counsel for the Period.

ALL OF WHICH IS RESPECTFULLY SUBMITTED,

KPMG INC.,, the Liquidator of Reliance Insurance
Company Ca adian Branch

ber: & %4/5— /7/7/4%

Eh/ beth J. Murphy
{\hce President
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Schedule “A”
& L 7\ Court File No. 01-CL-4313
(5 ﬁj\i ourt File No. 01-CL-
L7 ONTARIO
\" SUPERIOR COURT OF JUSTICE
N
COMMERCIAL LIST
THE HONOURABLE ) MONDAY THE 3*° DAY
) .
MR. JUSTICE FARLEY ) OF DECEMBER, 2001
)
- )
IN THE MATTER OF

RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, 8.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA

Applicant
- and -~

RELIANCE INSURANCE COMPANY

Respondent

ORDER

THIS APPLICATION made by the Applicant was heard this day without a jury at
Toronto, in the presence of counsel for the Applicant, for the Respondent, for KPMG Inc., and

for the Proﬁerfy and Casualty Insurance Compensation Corporation (“PACICC”), no one

opposing.
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ON READING the Notice of Application and the evidence filed by the parties,

and on hearing submissions of counsel for the parties:

1. THIS COURT ORDERS that the service of the Notice of Application and the
materials herein be and it is hereby good and sufficient notice thereof and that any further service

of the Notice of Application and materials herein be and it is hereby dispensed with.

2. . THIS COURT ORDERS that KPMG Inc. be and is hereby appointed as
provisional liquidator (the “Liquidator”) of the insurance business in Canada of the Respondent,
including the assets in Canada of the Respondent, together with its other assets held in Canada
under the control of its chief agent, -including, without limitation, all amounts received or

receivable in respect of its insurance business in Canada (“Reliance (Canada)™).

3. THIS COURT ORDERS that the giving of security by the Liquidator upon its

appointment as liquidator be dispensed with.

4, THIS COURT ORDERS that all moneys belonging to Reliance (Canada) received
by or on behalf of the Liquidator and its agents shall be paid into a chartered bank to the account
of the Liquidator immediately after the receipt thereof and an account or accounts shall be
opened immediately, provided, however, that the Liquidator shall have the discretion to deposit

funds to and use the bank accounts currently in the name of or operated by Reliance (Canada).

5. THIS COURT ORDERS that any cheques or drafts in respect of policies, issued
by Reliance (Canada) ‘prior to the making of the winding-up order herein and which are

presented for payment thereafter, may be paid out of the estate and effects of Reliance (Canada).
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6. THIS COURT ORDERS that the amount recoverable from, due or owed by any
reinsurer to Reliance (Canada) shall be paid to the Liquidator and shall not be reduced as a result
of this Order or the winding-up order, notwithstanding any terms or contractual agreement to the
contrary, and that any payment made directly by a reinsurer to an insured or other credi#or or
claimant of Reliance (Canada) or Reliance Insurance Company shall not diminish or reduce or

affect such reinsurer’s obligation to Reliance (Canada).

7. THIS COURT ORDERS that the Liquidator is authorized to cure such defaults
and effect such arrangements as may be required to reinstate such reinsurance affecting the
operations of Reliance (Canada), as the Liquidator deems to be in the interest and for the

protection of policyholders, creditors and claimants of Reliance (Canada).

8. THIS COURT ORDERS that the Liquidator may pay all valid policyholder
claims, including claims in respect of unearned premiums, to‘ the amount of $25,000 or the
amount, if any, of the voluntary compensation payment of PACICC which may be paid under the
terms of its Memorandum of Operations (the “PACICC Voluntary Compensation Payment”)
until April 30, 2002 or such later date as this Court may order, subject to paragraph 9 hereof, and
such payments shall be deemed for all purposes to have been payments made on account of

claims in the course of the liquidation of Reliance (Canada).

9. THIS COURT ORDERS that the Liquidator may pay all valid claims including
claims in respect of unearned premiums under the Meridian and other warranty and surety
programs to the amount of $5,000 or the amount, if any, of the PACICC Voluntary
Compensation Payment until January 31, 2002 or such later date as this Court may order, and
such payments shall be deemed for all purposes to have been payments made on account of

claims in the course of the liquidation of Reliance (Canada).

SS
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10. THIS COURT ORDERS that the Liquidator may, after consultation with the
Inspectors, make such other payments as the Liquidator in the Liquidator’s discretion deems
advisable in the circumstances in respect of policies of Reliance (Canada) and such payments
shall be deemed for all purposes to have been payments made on account of claims in the course

of the liquidation of Reliance (Canada).

11. THIS COURT ORDERS that in addition to the payments referred to in
paragraphs 8 and 10, until April 30, 2002 or such later date as this Court may order, the
Liquidator may pay and continue to pay all reasonable legal and other costs, incurred to and
including April 30, 2002, which Reliance (Canada) is obligated to pay for defending any
insureds against losses under Reliance (Canada)’s policies in accordance with the applicable
policy (“Defence Costs”), subject to the applicablg terms and limits of such policies. Fbr greater
certainty, all payments of Defence Costs shall be deemed for all purposes to have been payments
made on account of claims in the course of the liquidation of Reliance (Canada) and to form part
of the expenses of the liquidation as a first charge on the assets of the estate. However, if the
applicable policy so provides, such payments shall be taken into account in determining the
amount which would otherwise be distributed to the respective policyholders and claimants, or
otherwise paid on account of Defence Costs, as the case may be, at such time as any further

distributions or similar arrangements are made in respect of their policies.

12. THIS COURT ORDERS that any payments made by the Liquidator pursuant to
paragraphs 5, 8, 9, 10-and 11 hereof, other than payments made pursuant to clerical errors (the

“Payments™):

(a)  shall be deemed to be payments made on account of claims in the liquidation of

Reliance (Canada) and shall be deducted from the amount which would otherwise

Slo
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be distributed at such time as further distributions or similar arrangements are

made in respect of such claims;
(b)  shall be deemed to have been made in accordance with this Order;

(c) in respect of any policy shall not obligate the Liquidator to make further payments

in respect thereof; and

(d)  which may have exceeded the ultimate amount which the Liquidator determines is
available for distribution to the respective policyholders and claimants, or
available for payment of Defence Costs, as the case may be, (collectively? the
“Overpayments”) shall be deemed not to be preferences and shall not be

repayable by the recipients or policyholders.

Neither the Liquidator nor the Liquidator’s agents, advisers or employees shall be liable to any

personin respect of the Overpayments.

13. THIS COURT ORDERS that PACICC, which shall designate from time to time
one or more persons as its representative, and the Insurance Commissioner of the
Commonwealth of Pennsylvania in her capacity as Liquidator 6f the Respondent or her designee
are appointed inspectors (collectively the "Inspectors") to assist and advise the Liquidator in the

winding-up of Reliance (Canada).

14. THIS COURT ORDERS that the Inspectors may apply to this Court on motion

for directions concerning any matter relating to the liquidation of Reliance (Canada).

15. THIS COURT ORDERS that each claim in respect of which PACICC makes a

PACICC Voluntary Compensation Payment (a “Compensated Claim”) shall be deemed to be and

S+
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shall hereby be assigned in its entirety to PACICC without specific assignment or further steps
required. PACICC shall be entitled to assert each Compensated Claim in the Liquidation.
Reliance (Canada) is hereby deemed to have acquiesced to the assignment of Compensated
Claims provided for herein and to have received a copy of the deed of assignment. PACICC and
the Liquidator shall be deemed to be and shall hereby be released and forever discharged from
any and all claims, actions, losses and liabilities which any person has or may have at present or

in the future with respect to each Compensated Claim.

16. THIS COURT ORDERS that, notwithstanding the provisions of paragraph 15, the
Liquidator may make funds in the estate available to PACICC from time to time to be used by
PACICC to make PACICC Voluntary Compensation Payments pursuant to the terms and
conditions of the loan and services agreement made effective as of the date hereof bétween the

Liquidator and PACICC, which is hereby approved.

17. : THIS COURT ORDERS that the Liquidator is authorised and empowered to act
as administrator of insurance coverage on behalf of third parties who assume all or part of the
insurance risk, and to be paid the fees earned by Reliance (Canada), pursuant to the terms of the

contracts between Reliance (Canada) and such third parties.

18. THIS COURT ORDERS that the Liquidator is entitled forthwith to possession of
all of Reliance (Canada)’s books, accounts, securities, documents, papers, computer programs

and data, registers and records of any kind (“Books and Records™) and that Reliance (Canada),

its present and former shareholders, directors, officers, employees, salespeople and agents,

accountants, auditors, solicitors, trustees, and every person having knowledge of this Order and

“having possession or control of such Books and Records, do forthwith deliver over to the

Liquidator or to the Liquidator’s agent all such Books and Records.

S¥
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19. THIS COURT ORDERS that all persons, including, without limitatibn,
employees, brokers, legal counsel, insurance agents, third party administrators, or salespeople
having access to or knowledge of the affairs of Reliance (Canada) do co-operate with the
Liquidator in providing information or documents necessary or incidental to the liquidation of

Reliance (Canada).

20. THIS COURT ORDEI}S that any entity which has custody or control of any data
processing information and records (including but not limited to source documents, all types of
electronically stored information, master tapes or any other recorded information) relating to
Reliance (Canada), shall transfer custody and control of such records in a form readable by the
Liquidator to the Liquidator as of the date of this Order, unless instructed to the contrary by the

Liquidator.

21, THIS COURT ORDERS that any entity furnishing claims processing or data
processing services to Reliance (Canada) shall maintain such services and transfer any such
accounts to the Liquidator as of the date of this Order, unless instructed to the contrary by the

Liquidator.

22. THIS COURT ORDERS that Reliance (Canada) and its Chief Agent, officers,
trustees, employees, consultants, agents, and legal counsel shall: surrender peacefully to the
Liquidator the premises where Reliance (Canada) conducts its businéss; deliver all keys or
access codes thereto and. to any safe deposit boxes; advise the Liquidator of the combinations or
access codes of any safe or safekeeping devices of Reliaqce (Canada) or any password or
authorization code or access code required for access to data pro;:essing equipment; and shall
deliver and surrender peacefully to the Liquidator all of the assets, books, records, files, credit

cards, and other property of Reliance (Canada) in their possession or control, wherever located,

9
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and otherwise advise and cooperate with the Liquidator in identifying and locating any of the

foregoing.

23. THIS COURT ORDERS thatr all persons, firms, corporations and other entities
having agreements, whether written or oral, with Reliance (Canada) for the supply of goods or
services, be and they are hereby enjoined from terminating, accelerating, suspending, modifying,
~ determining or cancelling such agreemehts without the written consent of the Liquidator or leave
of this Court, and that all such parties shall continue to comply with their obligations under such
agreements or otherwise on terms currently provided so long as the Liquidator pays the normal
prices or charges for such goods or services incurred after the date of this Order in accordance

with usual payment terms or as may hereafter be negotiated by the Liquidator from time to time.

24, THIS COURT ORDERS that all persons, firms, corporations and other entities be
and they are hereby enjoined from disturbing or interfering with the occupation, possession or
use by the Liquidator of any premises occupied or leased by Reliance (Canada) as at November
8, 2001 except upon further Order of this Court. From November 8, 2001 and for the period of
time that the Liquidator occupies any leased premises, the Liquidafor shall pay occupation rent to
each lessor based upon the regular monthly base rent that was previously paid by Reliance
(Canéda) in respect of the premises so occupied or as may hereafter be negotiated by the

Liquidator from time to time.

25. THIS COURT ORDERS that all persons, firms, corporations and other entities be
and they are hereby énjoi‘ned from disturbing or interfering with computer software, hardware,
support and data services or with utility services, including, but not limited to, the furnishing of
oil, gas, heat, electricity, water, telephone service (including at present telephone numbers used

by Reliance (Canada)) or any other utilities of like kind furnished to Reliance (Canada) and they

O
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are hereby enjoined from discontinuing or altering any such utilities or services to the Liquidator
except upon further order of this Court, so long as the Liquidator pays the normal prices or
charges for such goods and services incurred after November 8, 2001 as the same become due in
accordance with usual payment terms or as may hereafter be negotiated by the Liquidator from

time to time.

26. THIS COURT ORDERS that, without limiting the generality of the foregoing,
and except upon further order of this Court having been obtained on at least 7 days’ notice to the

Liquidator:

(a) all persons, firms, corporations and other entities be and they are hereby
restrained from terminating, cancelling or otherwise withdrawing any licences,
permits, approvals or consents with respect to or in connection with Reliance

(Canada) as they were on November 8, 2001;

(b) any and all proceedings or steps taken or that may be taken, wheresoever taken,
by any person, firm, corporation or entity, including, without limitation, any of
the policyholders or creditors of Reliance (Canada), suppliers, co-insurers,
reinsurers, contracting parties, depositors, lessors, tenants, co-venturers or
partners (hereinafter, in this paragraph “Claimants”) against or in respect of

Reliance (Canada) shall be and hereby are stayed and suspended,;

(¢)  the right of any Claimant to make demands for payment on or in respect of any
guarantee or similar obligation or to make demand or draw down under any letters
of credit, bonds or instruments of similar effect, issued by or on behalf of

Reliance (Canada), to take possession of, to foreclose upon or to otherwise deal

ol
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with any property, wheresoever located, of Reliance (Canada) whether held
directly or indirectly, as principal or nominee, beneficially or otherwise, or to
continue any actions or proceedings in respect of the foregoing, is hereby

restrained;

the right of any Claimant to assert,venforce or exercise any right (including,
without linlitatibn, any right of dilution, buy-out, divestiture, forced sale,
acceleration, termination, suspension, modification or cancellation or right to
revoke any qualification or registration), option or remedy available to it
including a right, option or remedy arising under or in respect of any agreement
(including, without limitation, any contract, debt instrument, guarantee, option,
co-ownership agreement or any agreement of purchase of sale but not including
any eligible financial contract, as defined in the Winding-up and Restructuring
Act) to which Reliance (Canada) is a party, arising out of, relating to or triggered
by the occurrence of any default or non-performance by Reliance (Canada) or the
making or filing of these proceedings, or any allegation contained in these

proceedings, is hereby restrained; and

all Claimants are restrained from exercising any extra judicial remedies against
Reliance (Canada), including, without limitation, the registration or re-registration
of any securities owned by Reliance (Canada) into the name of such persons,
firms, corporations or entities or their nominees, the exercise of any voting rights
attaching to such securities, the retention of any payments or other distributions
made in respect of such securities, any right of distress, repossession, or

consolidation of accounts in relation to amounts due or accruing due in respect of

O
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or arising from any indebtedness or obligation of Reliance (Canada) as of the date

hereof.

27. THIS COURT ORDERS that no action lies against the Liquidator, any of its
affiliates (the "Affiliates™) any director, officer, agent, representative or employee of the
Liquidator or of the Affiliates, any entity or person (or director, officer, agent, representative or
employee of any such entity or person) acting under the direction of the Liquidator, or the
Inspectors or any director, officer, agent, representative or employee thereof, for anything done
or omitted to be done in good faith in the administration of the liquidation of Reliance (Canada)

or in the exercise of the Liquidator’s powers under this Order or otherwise.

28. THIS COURT ORDERS that no suit, action or other proceeding. shall be
proceeded with or commenced against the Liquidator, the Affiliates, any director, officer, agent,
representative or employee of the Liquidator, or of the Affiliates, any entity or person (or
director, officer agent, representative or employee of any such person) acting under the direction
of the Liquidator, or the Inspectors or any director, officer, agent, representative or employee

thereof, except with leave of this Court and subject to such terms as this Court may impose.

29. . THIS COURT ORDERS that the Liquidator may, without the approval, sanction
or intervention of this Court and without previous notice to the policyholders or creditors of

Reliance (Canada) or any other person,

(@ take control of the estate and effects of Reliance (Canada) or such part thereof as

the Liquidator shall determine;
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bring or defend any action, suit or prosecution or other legal proceeding, civil or
criminal, in the Liquidator’s own name as liquidator or in the name or on behalf

of Reliance (Canada), as the case may be;

carry on the business of Reliance (Canada) so far as it is necessary or incidental to

the winding-up of Reliance (Canada);

lease or mortgage or otherwise realize upon the undertaking, property and assets

of Reliance (Canada) or any part or parts thereof;

sell the real and personal property, effects, intangibles and choses in action of
Reliance (Canada), including all or any portion of Reliance (Canada)’s contracts
and products and related assets, including,v without limitation, Reliance (Canada)’s
lists of policyholders and customers, by public aucﬁon or private contract, and

transfer the whole thereof to any person or company, or sell them in parcels;

do all acts and execute, in the name of and on behaif of Reliance (Canada), all
deeds, receipts, and other documents, and for that purpose use, when necessary,
the seal of Reliance (Canada), and file any elections (tax or otherwise), objections
or registrations, and file any notices, all as may be necessary or desirable in the

opinion of the Liquidator for the better liquidation of Reliance (Canada);

prove, rank, claim and draw dividends in the matter of the bankruptcy, insélvency
or sequestration of any contributory, for any sum due to Reliance (Canada) from
the contributory, and take and receive dividends in respect of the bankruptcy,
insolvency or sequestration, as a separate debt due from that éontributory and

rateably with the other separate creditors;
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draw, accept, make and endorse any bill of exchange or promissory note in the

name of and on behalf of Reliance (Canada);

give discharges of mortgages and other securities, partial discharges of mortgages
and other securities, and pay property taxes and insurance premiums on

mortgages and other securities taken in favour of Reliance (Canada);

pay such debts of Reliance (Canada) as may be necessary to be paid in order to
properly preserve and maintain the undertaking, property and assets of Reliance

(Canada) or to carry on the business of Reliance (Canada);

surrender possession of any premises occupied by Reliance (Canada) and disclaim

any leases entered into by Reliance (Canada);

apply for any permits, licences, approvals or permissions as may be required by

any governmental or regulatory authority;
re-direct Reliance (Canada)’s mail;

enter into any eligible financial contracts, as defined in the Winding-up and

Restructuring Act;

take possession and control of all securities in which Reliance (Canada) has an
interest (directly or indirectly) and exercise all rights that may be enjoyed by a

holder of such securities including, without limitation, rights (i) that may arise by

virtue of the holder being a party to a shareholder or similar égféément that may,

by way of example, restrict the powers of the directors to manage or supervise the

management of the business and affairs of the corporation, (ii) to receive
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information, (iii) to attend at and cause to be held meetings of holders of such
securities, (iv) to vote such securities for the removal or election of directors and
approval of significant transactions (such as the sale or disposition of all or
substantially all of the assets of such company or the winding-up, liquidation,
rehabilitation, bankruptcy, receivership, restructuring or amalgamation of such

company), and (v) to sell or otherwise dispose of such securities;

(p) compromise all calls and liabilities to calls, debts and liabilities capable of
resulting in debts, and all claims, demands and matters in dispute in any way
relating to or affecting the assets of Reliance (Canada) or the winding-up of
Reliance (Canada), on the receipt of such sums, payable at such times, and

generally on such terms as are agreed on by the Liquidator;

() make such compromise or other arrangements with creditors or persons claiming

to be creditors of Reliance (Canada) as the Liquidator deems expedient; and

(@ do and execute all such other things as are necessary for, or incidental to the
winding-up of the affairs of Reliance (Canada), including without limitation

entering into agreements incurring obligations.

30. THIS COURT FURTHER ORDERS that the Liquidator may, with the approval

of this Court and on such notice as the Court may direct:

(a) arrange for the transfer or reinsurance of all or a portion of the policies of

Reliance (Canada); and

(b) cancel all or a portion of the outstanding policies of Reliance (Canada).



-15 -

31. THIS COURT ORDERS that the Liquidator and any of the Liquidator’s agents,
officers, directors, representatives or employees shall be deemed not to be an employer or a
successor employer of the employees of Reliance (Canada) within the meaning of the Pension
Benefits Act (Ontario), Employment Standards Act (Ontario), the Labour Relations Act (Ontario)
or any other Federal, Provincial or Municipal legislation governing employment or labour
standards or any other statute, regulation or rule of law or equity for any purpose whatsoever
and, further, that the Liquidator and any of the Liquidator’s agents, directors, officers,
representatives or employees shall not be and shall be deemed not to be, in possession, charge or
control of the property or business or affairs of Reliance (Canada) pursuant to any Federél,
Provincial or Municipal legislation, statute, regulation or rule of law or equity which imposes
liability on the basis of such status including, without limifation, the Environmental Protection
Act (Ontario), the Canadian Environmental Protection Act, or the Ontario Water Resources Act,

and this shall be binding on all tribunals and administrative bodies.

32. THIS COURT ORDERS that the Liquidator may retain, employ or engage such
actuaries, accountants, financial advisors, investment dealers, solicitors, attorneys, valuers -or
other expert or professional persons as the Liquidator deems necessary or desirable to assist the
Liquidator in fulfilling the Liquidator’s duties, and all reasonable and proper expenses which the

Liquidator may incur in so doing shall be costs of liquidation of Reliance (Canada).

33. THIS COURT ORDERS that the Liquidator may act on the advice or information
obtained from any abtuary, accountant, financial advisor, investment dealer, solicitor, attorney,
valuer or other exper.tf)r' professional person, and the Liquidator shall not be responsible for any

loss, depreciation or damage occasioned by acting in good faith in reliance thereon.
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34. THIS COURT ORDERS that the Liquidator shall be paid such remuneration as
the Court Orders.
35. THIS COURT ORDERS that the Liquidator shall be at liberty to apply reasonable

amounts against its remuneration, expenses and disbursements on a monthly basis and that such
amounts shall constitute advances against its remuneration and expenses on, but subject to, the

passing of its accounts.

36. THIS COURT ORDERS that this Order and any other orders in these proceedings

shall have full force and effect in all Provinces and Territories in Canada.

37. THIS COURT SEEKS AND REQUESTS the aid and recognition of any Court or
administrative body in any Province or Territory of Canada and any Canadian Federal Court or
administrative body and any Federal or State Court or administrative body in the United States of
America and any Court or administrative body in the United Kingdom or elsewhere to act in aid

of and to be complementary to this Court in carrying out the terms of this Order.

38. THIS COURT ORDERS that the costs of this application, including the costs of
the Inspectors, are to be assessed on a solicitor and his own client basis and shall be costs of

liquidation of Reliance (Canada).

39. THIS COURT ORDERS that interested parties may apply to the Court for advice
- and directions on 7 days' notice to the Liquidator and the Inspectors, and that the Liquidator may

at any time apply to this Court for advice and directions.
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ONTARIO

SUPERIOR COURT OF JUSTICE
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THE HONOURABLE MR. ) TUESDAY, THE 3RD DAY

S

JUSTICE LEDERMAN ) OF AUGUST, 2010

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
YINSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA

Applicant

-and -

RELIANCE INSURANCE COMPANY

Respondent

-~ ORDER
(Call for Policy Loss Claims)

THIS MOTION made by KPMG Inc., liquidator (“Liquidator”) of the insurance
business in Canada of Reliance Insurance Company (“Reliance Canada”), was heard this day at 330

University Avenue, Toronto, Ontario.



ON READING the Report of the Liquidator dated July 26, 2010 (“Report”), filed, and
upon hearing the submissions of the léwyers for the Liquidator, no other party appearing, although

properly served as appears from the proof of service, filed:

1. THIS COURT ORDERS that the service made of the Notice of Motion and supporting
materials herein is good and sufficient notice of this motion, that this motion is properly returnable
today, and that any further service or notice of the Notice of Motion and supporting materials be and the

same is hereby dispensed with.

2. THIS COURT ORDERS that, under Section 74 of the Winding-up and Restructuring
Act, December 17, 2010 is hereby fixed as the last day on or before which policyholders, insureds or
other claimants with claims, whether existing, certain or uncertain, new, future, contingent, known or
unknown, matured or not matured, reported or unreported, and liquidated or unliquidated, under or

arising out of policies issued by Reliance Canada (“Policy Loss Claims”), may send in such claims.
3. THIS COURT ORDERS that, on or before August 17, 2010, the Liquidator shall cause:

(i)  acopy of the package, substantially in the form attached as Schedule “K” to the
Report, to be sent by ordinary mail to (a) the policyholders of occurrence-based
policies written by Reliance Canada, other than those described in subparagraph
(ii) below, and (b) the Liability Reinsureds (as defined in the Report), at the last
known address of each such policyholder and Liability Reinsured as shown on.the

books and records of Reliance Canada;

(i)  a copy of the package, substantially in the form attached as Schedule “L” to the

Report, to be sent by ordinary mail to the policyholders of occurrence-based



(ii)

(iv)
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policies of Reliance Canada written through Family Underwriting Management
Limited (“FUML”), as further described in the Report, at the last known address

of each such policyholder as shown on the books and records of FUML;

a copy of the package, substantially in the form attached as Schedule “M” to the
Report, to be sent by ordinary mail to the brokers or managing general agents that
brokered or managed insurance programs for Reliance Canada’s business, at the
last known address of each such broker or managing general agent as shown on

the books and records of Reliance Canada; and

a copy of the package, substantially in the form attached as Schedule “N” to the
Report, to be sent by ordinary mail to the policyholders, insureds or claimants, or
representatives as the case may be, with Open Claims (as defined in the Report),
at the last known address of each such policyholder, insured, claimant or

representative as shown on the books and records of Reliance Canada.

THIS COURT ORDERS that the Liquidator shall cause:

(1)

(in)

a notice substantially in the form of Schedule “O” to the Report (the “General
(English) Publication”) to be published in the national edition of The Globe and
Mail and in The Toronto Star once on or before September 10, 2010 and once

after September 30, 2010 but on or before November 10, 2010;

a notice substantially in the form of Schedule “O” to the Report as translated into

French (the “General (French) Publication”) to be published in La Presse once on
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or before September 10, 2010 and once after September 30, 2010 but on or before

November 10, 2010

(111) a notice substantially in the form of Schedule “P” attached to the Report (the
“FUML Publication”) to be published in The Vancouver Sum, on or before

September 10, 2010;

(iv) the General (English) Publication, General (French) Publication and FUML
Publication to be published in the Canada Gazette and the official Gazette of each

of the Provinces, on or before November 10, 2010;

) the General (English) Publication, the General (French) Publication and the
FUML Publication to be posted on the website www.relianceinsurane.ca on or

before August 17, 2010;

(vi) the General (English) Publication, General (French) Publication and the FUML
Publication to be published in the Canadian Underwriter on or before September

15, 2010.

5. THIS COURT ORDERS that the Liquidator shall send by ordinary mail, e-mail or by
fax transmission a copy of the General Proof of Claim Package or the FUML Proof of Claim Package,
as the case may be, to anyone making a request for such on or before December 17, 2010, at the mailing
address, e-mail address or fax number, as the case may be, provided by the requesting party, within

seven (7) business days of the request being received by the Liquidator.

6. THIS COURT ORDERS that a Policy Loss Claim shall be considered to have been sent

in in accordance with this Order and Section 74 of the Winding-up and Restructuring Act only if:



74

(i)  the Policy Loss Claim has been sent in, by ordinary mail, on the Proof of Claim
for Policy Loss Claim form (“POC”) as contained in the packages above-
referenced, and in accordance with the “Instructions for Completion of the Proof

of Claim for Policy Loss Claim” contained therein;
(i)  such POC has been postmarked no later than midnight, December 17, 2010; and

(iii)  the person or entity submitting such POC has either (a) received an
Acknowledgment of Filing, substantially in the form attached as Schedule “Q” to
the Report, within one month of sending in the POC, or (b) notified the Liquidator
in writing, within 6 weeks of sending in the POC, of non-receipt of such

Acknowledgment of Filing.

For greater certainty, if a person submitting a POC has not received an Acknowledgement of
Filing within one month of submitting the POC to the Liquidator, and has not, within 6 weeks of
submitting the POC to the Liquidator, notified the Liquidator in writing of the non-receipt of
such Acknowledgment of Filing, the POC shall be deemed for all purposes not to have been sent

in or filed.

7. THIS COURT ORDERS that this Order has no application to any claim that may be

asserted by the Liquidator of Reliance Insurance Company in the winding-up of Reliance Canada.
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8. THIS COURT ORDERS that the allowance, disallowance, appeal, and/or claims
determination procedures in respect of any Policy Loss Claims that may be filed pursuant to the call for

Policy Loss Claims directed by this Order shall be as determined by this Court upon further motion of
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Schedule “C” ++

Court File No. 01-CL-4313

ONTARIO SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

) THURSDAY, THE 26" DAY
)
) OF JUNE, 2003

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C47, AS AMENDED

AND IN THE MATTER OF THE :
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA
Applicant

- and -

RELTANCE INSURANCE COMPANY
Respondent

ORDER

THIS MOTION, brought by KPMG Inc., liquidator (the “Liquidator”) of the
insurance business in Canada of Reliance Insurance Company (“Reliance (Canada)”), was heard

this day at 393 University Avenue, Toronto, Ontario.

ON READING the Report of the Liquidator dated June 20, 2003, filed, the Order
of this Court dated December 3, 2001 appointing the Liquidator (the “Appointment Order”) and

the Orders of this Court dated January 30, 2002, April 29, 2002, May 8, 2002, December 6, 2002



-2

and March 26, 2003 (collectively the “Extension Orders”), and on hearing submissions of
counsel for the Liquidator and counsel for Maritime Road Development Corporation, no one else

appearing although properly served as appears from the proof of service filed:

1. THIS COURT ORDERS that the service of the Notice of Motion and materials
herein is good and sufficient service of this motion, that the motion is properly returnable before
this Court and that further service thereof upon any interested party other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that paragraphs 8, 9 and 11 of the Appointment Order,
amended by the Extension Orders, are hereby further amended nunc pro tunc to extend the date

of June 30, 2003 to December 31, 2003 or such later date as this Court may order.

3. THIS COURT ORDERS that the Liquidator is hereby authorized to pay a first
interim distribution from the estate of Reliance (Canada) in the amount of 25% of valid and

allowed policyholder loss claims, where such amount exceeds the payments authorized by

T A TORONTO

paragraphs 8 and 9 of the Appointment Order.

ENTERED mngst:a
S N/BOOK NO: |
?g/lgms LE REGISTRE NO:
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Schedule “D” §O
Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST
THE HONOURABLE )  THURSDAY, THE 2" DAY
)
MR. JUSTICE FARLEY )  OF SEPTEMBER, 2004

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:

THE ATTORNEY GENERAL OF CANADA
Applicant

-and -

RELIANCE INSURANCE COMPANY

Respondent

ORDER

THIS MOTION, brought by KPMG Inc., liquidator (the “Liquidator”) of the
insurance business in Canada of Reliance Insurance Company (“Reliance (Canada)™), was heard

this day at 393 University Avenue, Toronto, Ontario.

ON READING the Report of the Liquidator dated August 25, 2004 (the
“Repo_rt”),‘ the Affidavit of Gale Rubenstein sworn August 25, 2004 and the Affidavit of Robert

O. Sanderson sworn August 25, 2004, filed, and on hearing submissions of counsel for the



22
Liquidator, no one else appearing (except for counsel for Maritime Road Development

Corporation) although properly served as appears from the proof of service, filed:

1. THIS COURT ORDERS that the service of the Notice of Motion and materials
herein is good and sufficient service of this motion, that the motion is properly returnable before
this Court and that further service thereof upon any interested party other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that the accounts of the Liquidator for the period
October 1, 2003 to June 30, 2004, as reflected in the financial statements of Reliance (Canada)

attached to the Report, be and they are hereby passed and approved as submitted.

3. THIS COURT ORDERS that the fees and disbursements of the Liquidator and
of its counsel, Goodmans LLP, for the period October 1, 2003 to June 30, 2004 be and they are

hereby approved as submitted.

4. THIS COURT ORDERS that the Liquidator is hereby authorized to pay up to

$25,000 on valid claims under the Meridian program, until further order of this Court.

5. THIS COURT ORDERS that the Liquidator is hereby authorized to pay a
second interim distribution from the estate of Reliance (Canada) in the amount of 25% of valid
and allowed policyholder loss claims, where, and to the extent that, such amount combined with
the amount of payment by way of the first interim distribution exceeds the payments authorized

by either paragraph 8 of the Order of this Court dated December 3, 2001 inter alia appointing the

Liquidator or paragraph 4 hereinabove. (\\ C>
ENTERED AT / INSCRIT A TORONTO A 2\/___%
ON / BOOK NO: £ S ~
LE / DANS LE REGISTRE NO.: | DAVID EVANS
SEP 0 7 2004 IKES ST
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Schedule “E” A
- ' _ A Court File No. 01-CL-4313

ONTARIO
' SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

THE HONOURABLE Y WEDNESDAY, THE 21" DAY

MR. JUSTICE FARLEY o ) ..OF DECEMBER, 2005

IN THE MATTER OF
- RELIANCE INSURAN CE COMPANY

_ AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

) ' AND IN THE MATTER OF THE
_ING—UPAND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA

Applicant

- and -

RELIANCE INSURANCE COMPANY

Respondent

ORDER

THIS MOTION, brought by KPMG Inc., liquidator (the “Liquidator”) of the
insurance business in Canada of Reliance Insurance Company (“Reliance (Canada)”), was heard

this day at 393 University Avenue, Toronto, Ontario.

ON READING the Report of the Liquidator dated December 14, 2005 (the
“Report”), the Affidavit of Gale Rubenstein sworn December 14, 2005 and the Affidavit of 1.

George Gutfreund sworn December 14, 2005, filed, and on hearing submissions of counsel for

83
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the Liquidator, and Maritime Road Development Corporation, although properly served as

-2-

appears from the proof of service, filed:

1. THIS COURT ORDERS that the service of the Notice of Motion and materials
herein is good and sufficient service of this motion, that the motion is properly returnable before
this Court and that further service thereof upon any interested parfy other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that the accounts of the Liquidator for the period July
1, 2004 to September 30, 2005, as reflected in the financial statements of Reliance (Canada)

attached to the Report, be and they are hereby passed and approved as submitted.

3. THIS COURT ORDERS that the fees and disbursements of the Liquidator and
of its counsel, Goodmans LLP, for the period July 1, 2004 to September 30, 2005 be and they are

hereby approved as submitted.

4, THIS COURT ORDERS that the Liquidator is hereby authorized to pay a third
interim distribution from the estate of Reliance (Canada) in the amount of 15% of valid and
allowed loss claims, where, and to the extent that, such amount, combined with the amount of
payment by way of the first and second interim distributions; .exceeds the payments authorized

by paragraph 8 of the Order of this Court dated December 3, 2001 inter alia appointing the

Liquidator. -
ENTERED AT /WSCRIT A TORONTO

ON / BOOK NO:
LE / DANS LE REGISTRE NO.:

DEC 2 1 2005
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Schedule “F”

THE HONOURABLE MR,

JUSTICE CUMMING

—and -

RELIANCE INSURANCE COMPANY

| Réspdnd,ejnf

Applicant -
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Liquidator, and for Maritime Road Development Corporation, no other party appearing, although

properly served as appears from the proofof service, filed: -

RS thatthe service 0 ftheNotrceof Motion and materials

'foﬁonj,l that otioﬁ;isf ﬁroﬁp‘érry?retumable”before.

thrs Court aud that further serwce thereof apon any 'nterested party other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that the accounts of the quurdator for the perrod

:5", ‘October l 2005 to September 30 2006 as reﬂeete‘ A the ﬁnancral statements of Rehance

(Canada) attached to the Report be and they are hereby passed and approved as submitted.

3. © THIS COURT O'RDERS-é?ithat: the=.:fees-. and;.di'Sbursementsr'of the: Liquidator and
of its counsel, Goodmans LLP, for the period October 1, 2005to September 30, 2006 be and

they are hereby approved as submitted. .

fount of 15% of Vahd and
allowed loss clarms where .and to- the extent that; such amount »--comblned w1th the amount of
payment by way of the ﬁrst second and third 1nter1m

1‘but_r_ons,f ex;eejeds the payments

authorized by paragraph 8 of the Order of thrs Cot
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Schedule “G”

Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

THE HONOURABLE ) TUESDAY, THE 8" DAY

MR. JUSTICE MORAWETZ ) OF APRIL, 2008

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE

WINDING—UP AND RESTRUCTURINGACT R S. C 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA
Applicant

-and -

RELIANCE INSURANCE COMPANY
Respondent

 ORDER

THIS MOTION, brought by KPMG Inc., liquidator (the “Liquidator”) of the
insurance business in Canada of Reliance Insurance Company (‘“Reliance (Canada)”), was heard

this day at 330 University Avenue, Toronto, Ontario.

ON READING the Report of the Liquidator dated April 1, 2008 (the “Report”),

the Affidavit of Gale Rubenstein sworn April 1, 2008 and the Affidavit of Robert O. Sanderson




.
sworn April 1, 2008, filed, and on hearing submissions of counsel for the Liquidator, no other

party appearing, although properly served as appears from the proof of service, filed:

1. THIS COURT ORDERS that the service of the Notice of Motion and materials
herein is good and sufficient service of this motion, that the motion is properly returnable before
this Court and that further service thereof upon any interested party other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that the accounts of the Liquidator for the period
October 1, 2006 to December 31, 2007 (the “Period™), as reflected in the financial statements of
Reliance (Canada) attached to the Report, be and they are hereby passed and approved as

submitted.

3. THIS COURT ORDERS that the fees and disbursements of the Liquidator and

of its counsel, Goodmans LLP, for the Period be and they are hereby approved as submitted.

4, THIS COURT ORDERS that the Liquidator is hereby authorized to pay a fifth
interim distribution from the estate of Reliance (Canada) in the amount of 20% of valid and
allowed loss claims, where, and to the extent that, such amount, combined with the amount of
payment by way of the first, second, third and fourth interim distributions, exceeds the payments
authorized by paragraph 8 of the Order herein of the Honourable Mr. Justice Farley dated

December 3, 2001 that, inter alia, appointed the Liquidator (the “Appointment Order”).

5. THIS COURT ORDERS that the Appointment Order is hereby varied such that
the payments authorized by paragraphs 8, 9 and 11 thereof (as may have been varied or amended

by further Orders of this Court) are authorized to be paid up to the lesser of (i) the full amount of

90
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the relevant valid claim, or, in the case of paragraph 11, the amount of reasonable legal and other

costs, and (ii) the applicable limits of the relevant policy.

APR U 8 2008

pep/eal TP
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Schedule “H”

Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

'THE HONOURABLE MR. )  WEDNESDAY, THE 17™ DAY
)

JUSTICE CAMPBELL ) OF DECEMBER, 2008

A _ IN THE MATTER OF ,
! ) RELIANCE INSURANCE COMPANY:

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA
Applicant

-and -

RELIANCE INSURANCE COMPANY
“ Respondent

ORDER

THIS MOTION, brought by KPMG Inc., liquidator (the “Liquidator”) of the
insurance business in Canada of Reliance Insurance Company (“Reliance Canada’™), was heard

this day at 330 University Avenue, Toronto, Ontario.

ON READING the Report of the Liquidator date‘d'_ December 10, 2008 (the
“Report™), filed, and on hearing submissions of counsel for the Liquidator, no other party

appearing, although properly served as appears from the proof of service, filed:



-7 -
| 1. THIS COURT ORDERS that the service of the Notice of Motion and materials
herein is good and sufficient ser'vi.ce of this motion, éhat the motion is properly returnable before
this Court and that further service thereof upon any interested party other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that the Liquidator is hereby authorized to pay a
distribution from the estate of Reliance Canada in the amount of 100% of valid and allowed
ordinary creditor claims up to a cumulative total amount of $100,000.00, including, for greater

certainty, the claim of Hub International Ltd. filed in the amount of (U.S.) $5,810.87.

3. THIS COURT ORDERS that the Liquidator is hereby authorized to pay to the
Property and Casualty Insurance Compensation Corporation (“PACICC”) as remuneration for

PACICC’s inspectorship herein the sum of $129,244.99.

ENTERED AT / INSCRIT A TORONTO
ON / BOOK NO:
LE / DANS LE REGISTRE NO.:

DEC 17 2008

PER/PAR: TV/
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Court File No. 01-CI.-4313
ONTARIO

SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

THE HONOURABLE MR, ) WEDNESDAY, THE 16™ DAY

JUSTICE CUMMING )  OF DECEMBER, 2009

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
,YIN“, RANCE COMPANIES ACT, 8.C, 1991, C.47, AS AMENDED

S ,
. ’ o5 AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:

THE ATTORNEY GENERAL OF CANADA
Applicant

- and -

RELIANCE INSURANCE COMPANY
Respondent

ORDER

THIS MOTION, brought by KPMG Inc., liquidator (the “Liquidator”) of the
insurance business in Canada of Reliance Insurance Company (“Reliance Canada™), was heard

this day at 330 University Avenue, Toronto, Ontario.

ON READING the Report of the Liquidator dated December 9, 2009 (the
“Report”), the Affidavit of Gale Rubenstein sworn December 9, 2009 and the Affidavit of

Elizabeth J. Murphy sworn December 9, 2009, filed, and on hearing submissions of counsel for



-7 -
the Liquidator, no other party appearing, although properly served as appears from the proof of

service, filed:

1. THIS COURT ORDERS that the service of the Notice of Motion and materials
herein is good and sufficient service of this motion, that the motion is properly returnable before
this Court and that further service thereof upon any interested party other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that the accounts and activities of the Liquidator for
the period January 1, 2008 to September 30, 2009 (the “Period”), as reflected in the financial
statements of Reliance Canada att ached to the Report, be and they are hereby passed and

approved as submitted.

3. THIS COURT ORDERS that the fees and disbursements of the Liquidator and
of its counsel, Goodmans LLP, for the Period, and the fees and disbursements of Elizabeth Pillon
and James Grout in their capacity as representative counsel appointed by the Order of this Court

made January 29, 2009, be and they are hereby approved as submitted.

4, THIS COURT ORDERS that for the purposes of this Order the following terms

shall have the following respective meanings:

(a) “Over-limits Claimants” shall mean holders of (i) policy loss claims which claims
were not paid in full as their policy loss claims were settled and allowed in the
liquidation, (ii) ordinary creditor claims that were payable at the commencement

of the liquidation, and (iii) Disputed Claims, as defined below;

97
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(b)  “Disputed Claims” shall mean alleged policy loss claims in litigation that are
ultimately determined in favour of the claimant and would, but for the liquidation,

have been eligible for pre-judgment interest;

(c) “Interim Dividend Payments” shall mean distributions authorized by this Court on

policy loss claims and ordinary creditor claims;

(d)  “Authorized Policy Payments” shall mean those payments authorized by this
Court on policy loss claims within certain thresholds as they were allowed and

settled during the course of the liquidation.

3. THIS COURT ORDERS that the Liquidator is hereby authorized to pay a
distribution from the estate of Reliance Canada, in payment of the interest entitlement pursuant
to subsection 95(2) of the Winding-up and Restructuring Act, and declares that such payment is
the only entitlement for post-liquidation interest pursuant to said subsection 95(2) or otherwise.
The interest shall be paid on the unpaid portion of each Over-limits Claimant’s allowed claim

according to the following methodology:

(i)  The interest shall be calculated from the time such claim was settled and
allowed (or, (a) in the case of a Disputed Claim, from the time since the
commencement of the winding-up that the Disputed Claim would have
been eligible for pre-judgment interest, but for the winding-up, but not
earlier than the commencement of the winding-up, and (b) in the case of
an ordinary creditor claim that was already payable as of the
commencement of the winding-up, from the commencement of the

winding-up) until such portion was paid;

98
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(ii) The interest shall be simple interest at an annual rate of 5%;

(i)  Any payments made to Over-limits Claimants by way of Interim Dividend
Payments and/or Authorized Policy Payments during the course of the
winding-up are allocated first toward any interest payable hereunder on

the claim, and then to the principal portion of the claim.

St 1 (2.0

ENTERED AT JINSCRIT A TORONTO
OM /7 BOOK NO:
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Schedule “J” / O (

Court File No. 01-C1.-4313

ONTARIO SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST
THE HONOURABLE ) THURSDAY, THE 18" DAY
)
MR. JUSTICE FARLEY ) OF DECEMBER, 2003

IN THE MATTER OF
RELJIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

- AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA
Applicant

-and -

RELIANCE INSURANCE COMPANY
Respondent

ORDER

THIS MOTION, brought by KPMG Inc., liquidator (the “Liquidator™) of the
insurance business in Canada of Reliance Insurance Company (“Reliance (Canada)”), was heard

this day at 393 University Avenue, Toronto, Ontario.

ON READING the Report of the Liquidator dated December 12, 2003 (the

"Report"), filed, the Order of this Court dated December 3, 2001 appointing the Liquidator (the



S0

"Appointment Order"), and on hearing submissions of counsel for the Liquidator, no other party

appearing, although properly served as appears from the proof of service filed:

1. THIS COURT ORDERS that the service of the Notice of Motion and materials
herein is good and sufficient service of this motion, that the motion is properly returnable before
this Court and that further service thereof upon any interested party other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that the accounts of the Liquidator for the periods
December 3, 2001 td December 31, 2002 and January 1, 2003 to September 30, 2003, as
reflected in the financial statements of Reliance (Canada) attached to the Report, and the fees and
disbursements of the Liquidator, and of its counsel, Goodmans LLP, from the commencement of

the liquidation to September 30, 2003, be and they are hereby passed and approved as submitted.

3. THIS COURT ORDERS that paragraphs 8, 9 and 11 of the Appointment Order,
as amended by further orders of this Court, are hereby further amended nunc pro tunc to extend

the date of December 31, 2003 to June 30, 2004 or such later date as this Court may order.

4, THIS COURT ORDERS that any claims payable in foreign currency shall be
converted to Canadian currency at the Bank of Canada noon spot rate of exchange for

exchanging such currency to Canadian currency on November 8, 2001.

Weecklos
O C@
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Schedule “K”

Unaudited Financial Statements of

RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

in our capacity as Liquidator, we have prepared the Balance Sheet of Reliance Insurance
Company, Canadian Branch (in liquidation) as at March 31, 2011, September 30, 2009,
December 31, 2007, September 30, 2006, September 30, 2005, June 30, 2004, September 30,
2003 and December 3, 2001, the Statement of Eamings and Changes in Surplus for the eighteen
months ended March 31, 2011, twenty-one months ended September 30, 2009, fifteen months
ended December 31, 2007, twelve months ended September 30, 2006, fifteen months ended
September 30, 2005, nine months ended June 30, 2004, and twenty-two months ended
September 30, 2003, and the Statement of Cash Flows for the eighteen months ended March 31,
2011, twenty-one months ended September 30, 2009, fifteen months ended December 31, 2007,
twelve months ended September 30, 20086, fifteen months ended September 30, 2005, nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003 in our capacity
as liquidator. These financial statements have not been audited or reviewed.

In view of the uncertainties surrounding a branch in liquidation, the ultimate realization of the
assets and liabilities will differ from the recorded amounts and the differences may be material
(see notes).

Readers are cautioned that these statements may not be appropriate for their purposes.

KPMG inc., Liquidator.
Reliance Insurance Company, Canadian Branch

June 21, 2011

[ O
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{Unaudited - See Cover Page)

RELIANCE INSURANCE COMPANY
Canadian Branch (In liquidation)

Balance Sheet
As at March 31, 2011, Saptember 30, 2009, D bar 31, 2007, September 30, 2005, September 30, 2608, Juno 30, 2004, Septomber 30, 2003 and December 3, 2004
{$000)
March 31, F 3 b 31, P 30, p 30, June 30, September 30, D bor 3,
(Unaudited - soe cover page) 2011 2009 2007 2008 2005 2004 2003 2001
Assets
Cash and short term investments (note 4) $ 1216 § (29) $ 2694 § 1,101 § 816 3 185,078 $ 166,277 § 58,165
Investments (note 4) 127,167 136,062 138,240 147,761 141,308 . - 108,848
(market value: Mar/11 - $128,003; Sep/09 - $139,111;
Dec/07 - $138,632; Sep/06 - $148,049; Sep/05 - $140,919;
Jun/04 - $0; Sept/03 - $0; Dec/01 - $114,392)
Recelvable from other Insurers/relnsurers 4337 5,054 9,649 11,965 26,863 27,576 13,808 6,080
Income and premium taxes recoverable - - - - - - 3,070 3,446
Receivabie from Rellance US {note 7) 4,848 4,848 4,848 4,848 4,848 4,848 4,181 -
Recelvable from Reliance US - current balance due (note 7) - 35 - 159 222 870 - -
Other recelvables 337 ags 348 381 621 800 958 1,978
Relnsurers' share of provislon for
Unpald claims 10,326 22,730 22,942 34,528 42,172 71,704 51,761 57,6538
Uneamed premiums - - 308 2,564 4,847 5430 9,670
Estimate for deductibles on unpaid claims - - . 78 106 1,444 2,527
Total assels $ 148,231 § 169,086 § 178,721 § 201,429 § 219,692 § 265,628 § 237,028 § 246,361
Liabilities and Surplus
Policy liabllities:
Unpald claims (note 5) $ 45390 $ 64,661 § 63,905 $ 92,190 § 111,980 § 171,544 § 145815 $ 135,088
Uneamed premiums (note 6) - - - 421 3,889 8216 9,177 15,189
Allowed claims (note 8) ) - 12,802 20,340 24,163 33,108 17,269 -
Interest distribution (note 12) 5,200 - - - - - -
Other liabliities 290 608 857 605 567 841 2,158 1,917
45,680 70,469 77,564 113,556 140,699 213,707 174,418 152,194
Payables:
Due to Retiance US (note 7) 4,848 4,848 4,848 4,848 4,848 4,848 4,848 -
Due to other insurers/relnsurers 849 1,101 539 576 260 142 189 192
Brokers . 6 2,388 2,573 2,656 2,916 2,924 3,389
Taxes and other creditors 1,208 954 1,150 1,098 1,034 1,031 1,653 1.828
Reinsurance deposits 10 10 10 10 10 10 10 3,494
Total liabilitles 52,595 77,388 86,499 122,659 149,507 222,654 184,043 161,005
Surplus (note 8) 95,636 81,698 92,222 78,770 70,085 42,975 52,986 85,266
Contingent liabilities (note 13)
Total liabilitias and surplus $ 148,231 § 169,086 $ 178,721 $ 201,429 3 219,592 $ 265,628 $ 237,028 $ 246,381

The accompanying notes are an Integral part of the financial statements




RELIANCE INSURANCE COMPANY
Canadian Branch (fn fiquidation)

{Unaudited - See Cover Page)

/o

Stat, ts of Eamings and Ch {n Surplus
For the eighteen months ended March 31, 2011, the twenty-one hs ended Sey 30, 2009, the fifteen ended D bar 31, 2007,
the twelve hs ended September 20086, the fifteen ths ended Sep 30, 2008, nine months ended June 30, 2004, and twenty-two months ended September 30, 2003
($000)
October 1, 2009 to Januzry 1, 2008 to Oclober 1, 2006 to October 1, 2005 to July 1, 2004 to Octobor1,2003to  Dacambar 3, 2001 to
{Unzudited - sec covar page) March 31, 2011 30,2009 D bar 31, 2007 p 30,2008 September 30, 2005 June 30, 2004 September 30, 2003
Revenue
Gross premiums wittten $ - - H - $ G 8 ® 3 12) § (508)
Less: reinsurance ceded - 1,113 - 938 323 {9) (509)
Net written premiums - (1,113) - (943) (331) (3) 1
Net premlums eamed - (1,113) 116 388 1,813 375 1,772
Expenses
Claims Incurred (4,683) 4,534 (12,514) (8,722) (19,974) 12,539 42,317
Post fiquidation Interest 508 5,200 - - - . .
Commissions and premium taxes - - (10 20 49 21 5,115
General expensas (nole 10) 4,309 1,284 4,963 2,022 2,769 1212 6,656
Foreign exchange (net claims) 182 (851) 1,054 2,808 (3.466) (856) (62)
Brokers payablas writeoff - (2,712) - - - - .
314 7,335 (6,507) (3.874) (20,602) 13,118 54,026
tavestment income
Interast on cash and short term investments - 125 120 8o 1,891 2,807 5188
Write-down of investments (nota 4) - - (444) (1.658) - - -
Interest on investments 4,856 8,730 8,383 6,218 3,031 . 7,752
Investment expenses {272) (203) (220) (187) {123) {38) (T4}
Reallzrad gain (loss) on disposal of investments 54 65 (246) - - - 7.245
4,637 8.827 7,573 4.454 4,899 2,771 20,111
income (foss) before capltal taxes 4323 178 14,198 8,694 27,114 (8.970) (32,143)
Capltal and other taxes 385 703 744 9 4 41 137
Nat incomo (loss) 3.938 (524) 13,452 8,885 27,110 (10,011) (32,280)
Surplus beglnning of period 91,698 92,222 78,770 70,085 42,875 62,988 85,266
Surplus end of period $ 05,6368 ©1,698 5 92222 § 78,770 $ 70,085 § 42975 § 52,988

The accompanying notes are an Inlegra! part of the financial stat 1




RELIANCE INSURANCE COMPANY
Canadian Branch {in liquidation)

Statoment of Cash Flows

{Unaudited - See Cover Note}

For the elghteen months ended March 31, 2011, twenty

ths ended Sept

the twelve months ended Saeptembar 30, 2008, the fifteen months ended September 30, 2005, the nine months ended June 30, 2004,

and the twenty-two months ended September 30, 2003
($000)

30, 2008, the fiteen months ended December 31, 2007,

| ©-F

Octobar 1,200010  January1,2008t0  October1,2006t0  Octobar 1, 2005 to July 1, 2004 to October 1,2003t0  Decontber 3, 2001 to
(Unaudited - soo cover page) March 31, 2011 bar 30,2009 D bar 31, 2007 ptomber 30, 2008 30, 2005 Juno 30, 2004 September 30, 2003
Operating activities
Premiumas received - $ - $ - $ - $ n s 18 (82)
Relnsurance collected 14,560 14,388 18,957 25,000 32,692 8,163 8.601
Salvage, subrogation & deductibles received 1,481 168 578 355 1,645 578 2,332
Reduction in other tvabl 212 318 {12) 42 A 481 697
Total sources 16,253 14,872 17,523 25,487 34,251 7,223 11,548
Gross claims paid 14,239 23,607 22,759 15,148 48,056 8,683 23,073
Clalm expenses paid 2,628 2,218 2,623 2,661 3,408 3,138 8,393
Post tiquidation Interest on claims paid 5,708
Assumed Payable 282 130 - - - . .
Uncashaed claim/expanse cheques . - . - - - (96)
Relnsurance premiurms pald . - - 41 23 (14) (108}
Agents balance payable 8
General expenses
Salaries 892 1,200 839 748 843 1384 3,109
Office expenses 488 78 311 228 351 389 841
Legal/protessional 57 70 170 135 306 138 273
Head office services 221 207 217 172 244 210 465
Sale of business expense - - - - - - 770
Liquidation expenses
KPMG Inc. 680 762 7 339 1,013 818 3121
Goodmans LLP 224 749 664 182 497 286 885
Legal - Post Liquidation interest . 144 . - - - -
Legal - Reinsurence collections 12 {21) 509 - - - -
Call for claims expenses 177 - 0 . - “ .
PACICC expenses - 129 . “ - - .
Foreign exchange {(gain)loss 2,505 (1,605) 2,943 845 624 81) 56
tncome & premium taxes {Ind interest pald/rec’d) 234 951 352 ] {13) {3,405) (22}
Foreign exchange (gain)loss{net claims) 182 {850} 1,054 2,808 {3,425) (273) (82)
Tolal uses 28,541 28,358 33,212 23,308 52,025 11,191 40488
Net cash provided by (used) in operating activities (12,288) (13.487) (16,689) 2,178 (17,774) (3.968) (28,950)
tnvesting activitios
Sale (purchase) of Investments 8,849 2,243 8978 {8,111) (141,308) - 113,225
Investment expenses (271) (334) (179) (178) (85) (38) 74
Interest recelved 4,855 8,868 8471 8,286 5,349 2,885 15,812
Investment ncome - (11) 12 - {334) (80) 99
Cash provided by (used In) Investing activities 13,533 10,764 17,282 (1,993) (138,388) 2,769 120,082
{ncrease in cash and short term investments 1,245 (2,723 1,593 185 (154,162) (1,199) 100,112
Cash and short term Investments, at beginning of period {29) 2,684 1.101 918 155,078 156,277 56,165
Cash znd short tarm Investments, at end of period 1218 §$ (29) § 2604 § 1,101 § 816 § 155,078 $ 158,277
Cash consists of:
Cash 341 8 (29) $ 1063 § 1101 § 916 § 2856 § 420
Short term Investments (note 4) 875 - 1,641 . . 152,222 155,857
1216 § (29) $ 2654 § 1,101 § 916§ 155,078 § 156.277

The accompanying notes are an integral part of the financial




RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited - $000)

1.

Nature of the business:

The Canadian Branch of Reliance Insurance Company, which was primarily engaged in the
writing of commercial property and liability insurance in Canada, commenced a voluntary
wind down of its operations in Canada effective August 2000. In May 2001, Reliance
Insurance Company’s U.S. operations (“Reliance US") were placed under an order of
rehabilitation. On October 3, 2001, Reliance US was put into liquidation and declared
insolvent by the Court of Pennsylvania.

On December 3, 2001, the Ontario Superior Court of Justice (the “Court”), on the
application of the Attorney General of Canada, granted an order appointing KPMG Inc. as
provisional liquidator (the “Liquidator”) of the insurance business in Canada of Reliance
Insurance Company, including the assets in Canada of Reliance Insurance Company,
together with its other assets held in Canada under the control of its chief agent (*Reliance
Canada®). By further order of the same date, the Court ordered that Reliance Canada be
wound up.

Since August 2000, existing insurance policies in force have been allowed to expire and
Reliance Canada has neither renewed nor cancelled existing policies, nor has it written any
new business. As of March 31, 2007, there were no policies in force.

The Court has approved several interim distributions on policy loss claims which have been
settled and admitted by the Liguidator (“Allowed Policy Loss Claims”). The fifth interim
distribution approved by the Court on April 8, 2008 brought the total Court authorized level
of distributions to 100% of any Allowed Policy Loss Claims, With reference to Note 12,
pursuant to an Order of the Court dated July 14, 2009 the Court approved the payment of
post-liquidation interest (“PLI") by the Liquidator in December 2009.

On August 3, 2010, the Ontario Superior Court of Justice approved an order authorizing the
Liquidator to undertake a call for policy loss claims (“Call for Policy Loss Claims Process”).
The Court Order required that any proof of claims submitted pursuant to the Call for Policy
Loss Claims Process be postmarked no later than midnight, December 17, 2010.

Reliance Canada continues to run off the existing policy and claim liabilities in an orderly
fashion, dealing with policy liabilities and the collection of reinsurance on a commercially
reasonable basis. The Liguidator continues to pay policy holders and claimants 100% of
their Allowed Policy Loss Claims.

In the normal course of business, Reliance Canada sought to reduce the loss that may arise
from catastrophes or other events that cause unfavourable underwriting results by reinsuring
certain levels of risk, in various areas of exposure, with other insurers. Reliance Canada is not
relieved of its primary obligation o policyholders as a result of its third party reinsurance.
Failure of reinsurers to honour their obligations could result in losses to Reliance Canada.

Reliance Canada's reinsurance program includes both reinsurance placed by Reliance
Canada directly with Canadian licensed reinsurers and reinsurance entered into by Reliance
US which reinsures both Reliance (Canada) policies and policies of Reliance US and other

10of 14
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RELIANCE INSURANCE CONMPANY

Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 20086, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $000)

companies in the Reliance group (the latter are referred to as the “International Reinsurance
Treaties"). Certain reinsurance contracts are subject to reinstatement premiums.

2. Basis of preparation:

These financial statements are prepared in a manner consistent with the financial
statements prepared by the Liquidator since its appointment. The accounting policies used
in the preparation of these financial statements have been selected with a view to reflecting
the financial position of an insurance company that is in liquidation, and are not necessarily
in conformance with Canadian generally accepted accounting principles.

The preparation of these financial statements requires the use of estimates and
assumptions that affect the reported assets and liabilities as at the date of the financial
statements and the reported amount of revenue and expenses for the reporting period. The
actual results will differ from these estimates and, in view of the additional uncertainties
surrounding a company in liquidation, the differences may be material. Changes in
estimates are recorded in the accounting period in which they are determined.

No provisicn has been made for future liquidation costs.

3. Significant accounting policies:
(a) Investments and investment income:

Short-term investments are readily convertible into cash and have maturities of less than 12
months. The carrying value of the short-term investments approximates their market value.

Investments in RBC funds (see note 4) are carried at book value equal to the net invested
proceeds. Income distributions and any interest received are reinvested back into the funds.
When the carrying amount is greater than the fair market value and the market rate
valuation is considered temporary in nature, the carrying amount of these financial
instruments is not reduced to fair market value. Where the carrying amount is greater than
the fair market value, and after considering such factors as the length of time the carrying
value has exceeded the fair market value and the significance of the difference in the
values, and if the market rate valuation is consider to be other than temporary in nature, the
investment is written down to fair market value.

Investments in term deposits and treasury bills (see note 4) are carried at cost plus accrued
interest of $11 at December 31, 2007, $334 at June 30, 2004, $424 at September 30, 2003
and $325 at December 3, 2001,

Bonds, including accrued interest of $3,128 at December 3, 2001 (see note 4), are carried

at amortized cost, providing for the amortization of the discount or premium on an effective
yield basis to maturity.

20f 14



RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

{unaudited - $000)

(b)

(c)

Investment income is recorded as it is earned. Gains and losses arising on disposal of
investments are on a seftlement date basis, and are calculated on the basis of amortized
cost.

Premium revenue and unearned premiums:

Unearned premiums represent the amount of premiums written which are applicable to the
unexpired terms of the policies in force or to the remaining terms of certificates issued as
part of program business. Accordingly, premiums written are taken into income when
earned. Although policies were generally issued for one year, Reliance Canada also wrote
some multi-year policies and some program business with underlying certificates which are
multi-year.

If unearned premiums are not sufficient to pay expected claims and expenses, a premium
deficiency is said to exist. Any changes in estimates of premium deficiencies recorded as
net premium earned in the period in which they are determined.

The reinsurers' share of any unearned premiums, net of a provision for doubtful amounts, is
recognized as amounts recoverable from reinsurers at the same time using principles
consistent with the method for determining the unearned premium liability.

Provision for Unpaid Claims:

. The provision for unpaid claims (“Unpaid Claims") includes loss adjustment expenses and

represents undiscounted estimates of the ultimate claim costs associated with claims
occurring prior to but still outstanding as of the balance sheet date. The provision estimates do
not take into account the time value of money or make explicit provision for adverse deviation.

The provision includes estimates for (i) outstanding Policy Loss Claims, being claims which
have been reported to Reliance Canada and not yet resolved or settled and for which Reliance
Canada has established an estimate of the amount to resolve or settle (“Case Reserves”) and
estimates for “incurred but not reported” (“IBNR") exposure, which includes claims not yet
reported for which Reliance Canada may uitimately be put on notice and to which would have
to response, and potential development on the Case Reserves.

All provisions are periodically reviewed and evaluated in the light of emerging claim experience
and changing circumstances. The resulting changes in estimates of the ultimate liability are
recorded as incurred claims in the period in which they are determined.

On a periodic basis, the Liquidator instructs external actuaries to confirm their best estimate of
policy liabilities and premium liabilities in accordance with accepted actuarial standards of
practice except that time value of discount is not used and there is no explicit provision for
adverse deviation. The actuarial analysis is performed on both a gross and net of reinsurance
basis. The most recent actuarial reviews were performed as at December 31, 2010 and June
30, 2008.

30of14
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $000)

(d)

In the normal course of settling claims, Reliance Canada acquires rights to subrogate its
claims against other parties and, in some cases, recover a portion of the loss from the
policyholder as a deductible amount. Salvage and subrogation are deemed not to be
material and, as such, are recorded as received. Deductible amounts, which are
recoverable on liability claims, have been recognized as assets.

Uncertainties

Considerable judgement is required to evaluate claims and establish claim liabilities. These
estimates of future loss activity are based on known facts and interpretation of
circumstances, and are selected from a wide range of possible outcomes. These estimates
are subject to variability, and the process of determining the provision necessarily involves
risks that the variability could be material. The variability arises because all events affecting
the ultimate settlement of claims have not yet taken place and may not take place for some
time. Additional factors affecting the variability include receipt of additional claim information,
the continually evolving and changing regulatory and legal environment, court decisions,
economic conditions, public attitudes, claims management practices, actuarial studies, the
quality of the data used for projection purposes, the effect of inflationary trends on future
claims handling and settlement practices, and significant changes in the severity or frequency
of claims from historical trends.

It is also not possible to estimate the impact of the additional uncertainties surrounding a
company in liquidation on the estimation process. In addition to underwriting direct
insurance risks, Reliance Canada accepted certain insurance risks that other insurance
companies have underwritten (“Assumed Reinsurance’). Because of the necessary
reliance on the ceding companies for information regarding reported claims, and the
resulting reporting lag between the dates of occurrence and the time Reliance Canada is
notified of the claims, the inherent uncertainties of estimating reserves is greater for
Assumed Reinsurance than for direct insurance.

Ceded Reinsurance:

Claims incurred are recorded net of amounts ceded to, and recoverable from, reinsurers.
To indicate the extent of the credit, collection and contractual risks related to third party
reinsurance, estimates of amounts recoverable from reinsurers are recorded separately
from the estimated provisions for unearned premiums and unpaid claims.

Amounts recoverable from reinsurers, net of a provision for doubtful amounts, are
estimated and recognized at the same time and using principles consistent with Reliance
Canada’s method for establishing the related liability.

Reliance Canada makes specific provisions against reinsurance receivables and recoverables
from companies who are in liquidation or run-off, with whom balances are in dispute or where
the reinsurer is not settling balances due to Reliance Canada for reasons related to Reliance
US. In addition, the Reliance Canada records a general allowance against reinsurance
receivables and recoverables based upon the level of allowance already in place and

4 0f 14
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liguidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 20086, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $000)

(e)

management's judgement. The general allowance reflects the view that a company in
liquidation or run-off has a greater collection risk than a going concern company.

Reinstatement premiums are set up as amounts due to other insurers and reinsurers on the
balance sheet and are included in reinsurance ceded on the Statement of Eamnings.

Uncertainties

Reliance Canada is exposed to disputes on, and defects in, contracts with reinsurers and
the possibility of default by its reinsurers. The establishment of the allowances for doubtful
accounts for reinsurance recoverable involves judgement and therefore creates a degree of
uncertainty as to adequacy at each reporting date.

Foreign Exchange:

Realized gains and losses on foreign exchange transactions and unrealized gains and losses
on the translation of certain monetary assets and liabilities are recognized in the statement of
earnings. Certain monetary assets and liabilities are denominated in US dollars {e.g. cash and
investments and facultative reinsurance payable/receivable) are translated to Canadian dollars
using the applicable period end rate of exchange. These gains and loses are included in
general expenses as are any realized gain/loss arising from transfers between Canadian and
US dollar bank accounts.

Policyholder liability reserves and related reinsurance, exciuding facuitative reinsurance, are
translated to U.S. dollars at a fixed rate. Further to an order from the Court, dated December
18, 2003 and amended on June 30, 2004, the Liquidator is authorized to pay claims payable in
foreign currencies either in the applicable foreign currency or in Canadian currency
converted at the Bank of Canada noon spot rate of exchange on November 8, 2001, which
was $1.56981 (“Liquidation FX Rate”). Further to this, case reserves or claims payable (and
related reinsurance, excluding facultative reinsurance) denominated in U.S. dollars are set up
using the Liquidation FX Rate.

50f 14
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $000)

4, Short term investments and investments:

Composition of the cash and short term investments:

March 31, Seplember 30, | December 31, | September 30,
2011 2009 2007 2006
Cash $ 341 $ (29) $ 1,053 $ 1,101
Short term investments
(including term
deposits and treasury
bills) 875 - 1,641 -
Total $ 1216 $ (29) $ 2,694 $ 1,101
September 30, June 30, September 30, December 3,
2005 2004 2003 2001
Cash $ 916 $ 2856 3 420 $ 1263
Short term investments
(including term
deposits and treasury
bills) - 162,222 155,857 54,802
Total $ 916 $ 155,078 $ 156,277 $ 56,165
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited - $000)

Composition of investment portfolio:

RBC Cdn Money Market fund
RBC Short Term Income fund
RBC US Money Market fund

Bonds - Cdn Government
Bonds - Cdn Corporate
Total investments

RBC Cdn Money Market fund
RBC Short Term Income fund
RBC US Money Market fund

Bonds - Cdn Government
Bonds -~ Cdn Corporate
Total investments

March 31, 2011

September 30, 2009

December 31, 2007

September 30, 2006

Book Market Book Market Book Market Book Market
Valua Value Value Value Value Value Value Value
$ 30332 $ 30332 $ 39,803 $ 39803 $ 49,031 $ 49,031 § 53243 § 53,243
73,160 74,996 72,910 75,859 69,812 70,204 77,845 78,173

23,675 23,675 23,349 23,349 19,387 19,397 16,673 18,673

$127.167 $129003 $136,062 $139111 $138,240 $138632 §$ 147,761  $ 148,089
September 30, 2005 June 30, 2004 September 30, 2003 December 3, 2001
Book Market Book Market Book Market Book Market
Value Value Value Value Value Value Value Value

$ 61506 §$ 61,506 8 - $ - 8 - $ - 8 - 8 -

71,007 70,618 - - - - - -

8,795 8,795 - - - - - -

- - - - - - 99,959 105,415

- - - - - - 8,990 8,977

$141,308 $140819 § - 3 - 8 - 8 - $108,9049 $114,392

The carrying value of the Short Term Income Fund was written down to fair value as at March
31, 2006 and September 30, 2007. The amounts of the adjustments were $1,658 at March
31, 2006 and $444 at September 30, 2007.
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $000)

5. Provision for Unpaid Claims:

The changes in the unpaid claim provisions recorded in the balance sheet as at March 31,
2011, September 30, 2008, December 31, 2007, September 30, 2006, September 30, 2005,
June 30, 2004 and September 30, 2003 and their impact on the claims and adjustment
expenses for the eighteen months ended March 31, 2011, twenty-one months ended
September 30, 2009, fifteen months ended December 31, 2007, twelve months ended
September 30, 2006, fifteen months ended September 30, 2005, nine months ended June 30,
2004, and twenty-two months ended September 30, 2003, are as follows:

©Oct1,2009t0 Jan4,2008to  Oct1,2006t0  Oct 1, 2005 to
Mar31,2011 Sep30,2009 Dec31,2007 Sep 30,2008

Unpald claims at beginning of period $ 64,861 $ 63,9805 $ 92,1980 $ 111,880
Recoverable from reinsurers at beginning of period 22,730 22,942 34928 __ 42172
Net unpaid claims at beginning of period 41,931 40,963 57,262 69,808
Increase{decreasa) in estimated losses and
Expenses for clalms occuming in prior years (4,683) 4,534 {12,514) (8,722)
Increase(decrease) in outstanding deductibles . - - (60)
Paid on claims (net) occurring during current year
(Gap Programs) - - (283) (171)
Pald on claims (net) occurring during prior years _(2184) __ (3.586) . {3,502) _{3593)
Net reserves at end of period 35,064 41,931 40,863 57,262
Ceded reserves at end of peried 10,326 22,730 22942 . 34828
Gross reserves at end of pariod £ 45380 £__64661 £ 63900 §__92180
Jul1,2004to Oct1,2003to Dec 3,2001 to
Sep 30,2005  Jun 30,2004  Sep 30, 2003
Unpaid claims at beginning of period $ 171,544 $ 145815 $ 135,088
Recoverable from reinsurers at beginning of period 71,704 61,761 57,538
Net unpaid claims at beginning of period 89,840 94,054 77.552
Increase(decrease) in estimated losses and
Expenses for clalms occurring in prior years (18,874) 12,539 42,317
increase(decrease) In outstanding deductibles (30) (85) (1,080)
Pald on claims (net) occurring during current year
(Gap Programs) (278) (577) (1,377)
Paid on claims (nef) occurring during prior years (9.750) {6,111) (23,348)
Net reserves at end of period 69,808 08,840 04,054
Ceded reserves at end of period 42,172 71,704 51,761
Gross reserves at end of period $..111.980 3 171,544 £ 145815
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

{unaudited - $000)

6. Unearned premium:

The provisions for unearned premiums include actuarially determined estimates for
premium deficiencies. The process for estimating any provisions for premium deficiency
involves the use of estimates concerning factors such as expected claims and expenses
and future payout patterns. Any provisions are necessarily subject to uncertainty.

The provision estimates do not take into account the time value of money or make explicit
provision for adverse deviation.

7. Head office:

(@)

(b)

Payable to Head Office:

As at March 31, 2011, $4,848 is recorded in Reliance Canada’s books as due to Reliance
US for underwriting commissions paid to ECS Managers (the “ECS Commission Payable”);
at September 30, 2009 the payable to head office was $4,848; at December 31, 2007
$4,848; at September 30, 2006 $4,848; at September 30, 2005 $4,848; at June 30, 2004
$4,848 at September 30, 2003 $4,848 and at December 3, 2001 the payable was nil.

The liquidator for Reliance US (the "US Liquidator"), subsequent to the date of liquidation,
advised Reliance Canada that Reliance US had settled the ECS Commission Payable with
ECS Managers on behalf of Reliance Canada prior to the respective and separate
liquidations of Reliance Canada and Reliance US. Additionally Reliance US receives
reinsurance proceeds on behalf of Reliance Canada pursuant to the International
Reinsurance Treaties. The US Liquidator has taken the position that it wishes to withhold
payment to the Canadian Liquidator of reinsurance collected by Reliance US on behalf of
Reliance Canada on the International Reinsurance Treaties (“Canadian Reinsurance
Proceeds”) up to the amount of the ECS Commission Payable of $4,848 or US$3,034. The
Canadian Liquidator disputes that the US Liquidator is entitled to do this; however, the
parties have agreed that, without prejudice, Reliance US will pay to Reliance Canada any
Canadian Reinsurance Proceeds in excess of the ECS Commission Payable. The US
Liquidator and the Canadian Liquidator have agreed to fix the Canadian dollar balance due
to Reliance US for the ECS Commission Payable using the exchange rate of 1.5981 (see
note 3).

Receivable from Reliance US;

As at March 31, 2011, Reliance US has collected and is holding Canadian Reinsurance
Proceeds of $4,848, pending payment or resolution of the disagreement regarding the ECS
Commission Payable. At September 30, 2009 the balance was $4,848; December 31, 2007
$4,848; September 30, 2006 $4,848; at September 30, 2005 $4,848; at June 30, 2004
$4,848; at September 30, 2003 $4,181; and at December 3, 2001 nil. While Reliance
Canada has generally billed its reinsurance in Canadian dollars, Reliance US has generally
collected the Canadian Reinsurance Proceeds in US dollars. The US dollar amount due

9of 14
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $000)

(©)

(d)

from the Reliance US to Reliance Canada has been fixed at a rate of 1.5881 (see note 3).
The resulting foreign exchange gain was booked through the income statement in June
2004.

Receivable from Reliance US — Current Balance Due:

Any Canadian Reinsurance Proceeds collected by Reliance US in excess of the amount of
the ECS Commission Payable (the “Excess Canadian Reinsurance Proceeds®), are to be
remitted to Reliance Canada within a reasonable timeframe. As at March 31, 2011 the
Excess Canadian Reinsurance Proceeds were nil, at September 30, 2009 the balance was
$35; at December 31, 2007 nil; at September 30, 2006 $159; at September 30, 2005 $222;
at June 30, 2004 $870 at September 30, 2003 nil; and at December 3, 2001 nil. While
Reliance Canada has generally billed its reinsurance in Canadian dollars, Reliance US has
generally collected its reinsurance recoveries in US dollars. Reliance Canada will recognize
a foreign exchange gain or loss upon the receipt of any reinsurance collections related to
Reliance Canada claims collected by Reliance US.

Protocot Agreement:

Further to a protocol agreement between the Liquidator and the US Liquidator, Reliance US
provides various services to Reliance Canada, particularly in the areas of data processing,
claims and reinsurance. For the eighteen months ended March 31, 2011 the cost of the
services was $243. From January 1, 2008 to September 30, 2009 the cost of the services
was $287; October 1, 2006 to December 31, 2007 $223; October 1, 2005 to September 30,
2006 $175; July 1, 2004 to September 30, 2004 $262; October 1, 2003 to June 30, 2004
$187; and December 3, 2001 to September 30, 2003 $505.

8. Allowed Policy Loss Claims not fully paid:

As at March 31, 2011, the Allowed Policy Loss Claim balances due on claims which have
been settled and admitted by the Liquidator, in excess of the Court authorized payments,
were nil; at September 30, 2009 the Allowed Policy Loss Claim balances were nil; at
December 31, 2007 $12,802; at September 30, 2006 $20,340; at September 30, 2005
$24,163; at June 30, 2004 $33,108; September 30, 2003 $17,269; and December 3, 2001
nil. Pursuant to the fifth interim distribution approved by the Court in April 2008, the
Liquidator is paying policy holders and claimants 100% of their valid and allowed loss
claims.
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RELIANCE INSURANCE COMPANY

Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $000)

9. Surplus:

As at March 31, 2011, Reliance Canada's estimated surplus was $95,636; at September 30,
2009 $91,698; at December 31, 2007 $92,222; at September 30, 2006 $78,770; at September
30, 2005 $70,085; at June 30, 2004 $42,975; at September 30, 2003 $52,986; and at
December 3, 2001 $85,266. This estimate is subject to revision. In view of the uncertainties
surrounding a company in liquidation, the ultimate realization of the assets and liabilities will
differ from the estimated results as at March 31, 2011 and the difference may be material.
The Winding-up and Restructuring Act (“WURA" ) provides that the Liquidator may, with the
approval of the Court, release to Reliance US any balance of the assets remaining after the
payment of claims in the order of priority prescribed by WURA.

10. General and claims expense information:

Salaries
Office Expenses
Legal/Professional Services
Allowance for bad debts
Head Office Services
{nterest (Income)expanse
Forelgn exchange (gain)floss
Sale of Business Expense:
KPMG Corporate Finance
Scolia Capital
Other
Liquidation Expenses:
KPMG Inc.
Goodmans LLP
Legal-Post Liquidation Interest
Legal-Reinsurance collections
PACICC expenses
Cali for claims expenses

Total Expenses

October 1, 2009 to

March 31, 2041

January 1, 2008 to
September 30, 2009

Total Other Claims Total Other Claims
$ 693 § 291 § 602 $ 1,187 § 460 $ 727
333 185 168 37t 178 193
24 14 10 117 61 56
(1) (1 - 1 1 -
243 122 121 287 144 143
) (3) - (85) (65) -
2,489 2,489 (1,232) (1,232)
808 808 726 728
232 232 688 698
- - 144 144
15 15 22 22
- - 129 129 -
177 177 - ~
$ 5210 $ 4,300 $ 801 $ 2,383 $ 1264 $ 1,119
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

/19

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

{unaudited — $000)
October 1, 2006 to October 1, 2006 to July 4, 2604 to
December 31, 2007 September 30, 2006 September 30, 2005
Yotal Other Claims Total Other Claims Total Other Claims
Salaries $ 745 § 246 3 499 $ 664 §$ 289 § 375 $ 945 & 473 $ 472
Office Expenses 273 108 167 247 122 125 342 171 171
Legal/Professional Services 87 35 52 135 67 88 311 155 158
Allowance for bad debts (1) (1) - (1) (1) - @ (3) -
Head Office Services 223 94 129 175 88 87 262 130 132
Interest (Income)/expense 19 19 . 14 14 . 27 27 -
Forelgn exchange (galn)foss 2,579 2,579 - 764 784 - 482 482 -
Sate of Business Expense:
KPMG Corporate Finance . - - - - - - . -
Scotia Capital - - . . - - - . .
Other - - - - - . - - -
Liquidation Expenses:
KPMG Inc, 730 730 - 478 478 - 889 869 -
Goodmans LLP 832 632 - 201 201 - 485 485 .
Legal-Reinsurance collections 523 523 - - - - - - -
Total Expenses $ 65810 $4863 $ 847 $ 2877 $ 2022 § 655 $ 3720 § 2,788 $ 831
October 1, 2003 to December 3, 2001 to
June 30, 2004 September 30, 2003
Total Other Claims Total Other Claims
Salares $1079 & 539 $ 540 $ 2663 § 1,331 $ 1,332
Office Expenses 318 159 159 567 275 292
Legal/Professional Services 111 58 55 310 155 155
Allowance for bad debts 3} 6 - (108) (108) -
Head Office Services 187 93 84 505 262 243
[nterest (Income)/expense (408) (406) - 80 80 -
Foreign exchange (galn)/loss (31) (31) - (308) (308) -
Sale of Business Expense:
KPMG Corporate Finance - - - 227 227 -
Scotia Capital - - - 214 214 -
Other - - . 328 329 -
Liquidation Expenses:
KPMG inc. 622 622 - 3,180 3,180 -
Goodmans LLP 174 174 - 1,017 1,017 -
Legal-Reinsurance colfections - - - - - -
Total Expenses $ 2,080 $ 1,212 $ 848 $ 8,678 $ 6.656 $ 2,022

The claims expenses are included in Claims incurred on the statement of eamings and
changes in surplus.
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $600)

1. Capital and other taxes:

Reliance Canada is required to pay a 15% withholding tax on certain of its income from the
RBC Funds. Reliance Insurance is a US incorporated insurance company that carries on
business in Canada through a registered branch. For Canadian income tax purposes
Reliance Canada can designate some of its assets as insurance investment properties.
Investment income from these properties are included in Reliance Canada taxable income
from its business. Any investment income included in taxable income is offset by available
non-capital losses; as a result Reliance Canada does not pay any corporate income tax. For
any investment income on any investment properties which Reliance Canada is not able to
designate as insurance investment properties, such as trust distributions (in the case of
Reliance, income received on the RBC funds), Reliance Canada must remit a 15%
withhelding tax. In 2006 and 2007 Reliance Canada was not able to include all of its
investments in RBC funds as designated investment properties as defined in the Income Tax
Regulations. In 2007 Reliance Canada expensed and paid $341 in withholding tax for the
2006 taxation year. The accrued withholding tax was $448 for the eighteen months ending
March 31, 2011, $703 for the twenty-one months ending September 30, 2009 and $410 for the
twelve months ending December 31, 2007. The 2006 financial statements have not been
restated, as the amount for 2006 is not material.

12. Post Liquidation Interest:

In 2009 the Liquidator sought the advice and direction of the Court on the complex issue of
PLI by way of a contested proceeding, with representative counsel for designated classes of
stakeholders. By Order dated July 14, 2009 (the “PLI Order"), the Court provided its advice
and directions with respect to the entitlement to PLI and the calculation methodology to be
applied under subsection 95(2) of the WURA. Based on the PLI Order, the amount of PLI
due to policyholders as at September 30, 2009 was approximately $5,200, calculated on the
basis that PLI accrues on the unpaid portion of the policyholder settlement amount from the
date the claim is settled until the date that the policyholder is paid in full, using an interest
rate of 5%.

The Court approved the distribution of PLI (the “Interest Distribution”) by the Liquidator in
December 2009. An Interest Distribution of $5,454 was paid in December 2009, with an
additional amount of $252 being paid in the first quarter of 2010.

For all Allowed Policy Loss Claims that have been paid in full, including any PLI amounts,
PLI no longer continues to accrue.
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RELIANCE INSURANCE COMPANY
Canadian Branch (in liquidation)

Notes to Financial Statements for the eighteen months ended March 31, 2011, twenty-one
months ended September 30, 2009, the fifteen months ended December 31, 2007, the twelve
months ended September 30, 2006, the fifteen months ended September 30, 2005, the nine
months ended June 30, 2004, and twenty-two months ended September 30, 2003

(unaudited — $000)

13. Contingent liabilities:
(a) Post-liquidation Interest:

Refer to note 12. Assuming that PLI was payable and accruing on the unpaid portion of
each policyholder's settlement amount from the date the claim was settied until the date
that the policyholder was paid in full, and using an interest rate of 5%, the Liquidator
estimated the accrued PLI as at December 31, 2007 to be approximately $4,200. After
receiving the Court directions in 2008, an amount for PLI was booked as a payable on the
September 30, 2009 financial statements.

(b) Brokers Payable:
At December 31, 2007, the brokers payable balance was $2,400. In the third quarter of 2008,
the Liquidator conducted a court approved call for claims for ordinary creditors. Only one

claim was filed and allowed for the Canadian equivalent of $7 and was paid out in December
2009. The balance of the brokers payable balance has been written off.
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Schedule “L” /] Q3.
Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

THE HONOURABLE ) MONDAY, THE 22nd DAY

| )
MR. JUSTICE FARLEY ) OF NOVEMBER, 2004

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
SINSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

2 N
7
CEINd AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED
BETWEEN:

THE ATTORNEY GENERAL OF CANADA
Applicant

- and -

RELIANCE INSURANCE COMPANY
Respondent

ORDER

THIS MOTION, brought by KPMG Inc., liquidator (the “Liquidator”) of the
insurance business in Canada of Reliance Insurance Company (“Reliance (Canada)”), was heard

this day at 393 University Avenue, Toronto, Ontario.

ON READING the Report of the Liquidator dated November 10, 2004 (the
“Report”), filed, and on hearing submissions of counsel for the Liquidator, no one else appearing

although properly served as appears from the proof of service, filed:



2. /23

1. THIS COURT ORDERS that the service of the Notice of Motion .and materials
herein is good and sufficient service of this motion, that the motion is properly returnable before
this Court and that further service thereof upon any interested party other than those parties

served be and is hereby dispensed with.

2. THIS COURT ORDERS that the arrangements (the “RBC Arrangements”), as
discussed in the Report, with RBC Asset Management (“RBC AM”) for the purchase by

Reliance (Canada) of units of four mutual funds managed by RBC AM be and they are hereby

approved.

3. THIS COURT ORDERS that the Liquidator is hereby authorized to enter into

the RBC Arrangements with RBC AM.

= '

JOSEPH E. VAN TASSEL
REGISTRAR

ENTERED AT/ INSCRIT A TORONTO
ON / BOOK NO:
LE / DANS LE REGISTRE NO.:

NOV 2 3 2004

PER/PA;@k
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" THE ATTORNEY GENERAL OF CANADA

Applicant

an

RELIANCE INSURANCE COMPANY
Respondent

Court File No: 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

Proceeding commenced at Toronto

ORDER

GOODMANS LLP
Barristers & Solicitors
250 Yonge Street
Suite 2400, Box 24
Toronto, Ontario
M5B 2M6

Gale Rubenstemn\LSUC # 17088E

Tel: (416) 597-4148
Fax: (416) 979-1234

Solicitors for KPMG Inc.,
Liquidator of Reliance (Canada)

GOODMANSW\5078563.1

he/






Schedule “M” / Q S

Commercial List Court File No. 01-CLL-4313

e ONTARIO
& SUPERIOR COURT OF JUSTICE
S - COMMERCIAL LIST
%"‘(/ : ‘IJ"
"’“fﬁf&éﬁﬁﬁ@“ URABLE MADAM ) TUESDAY, THE 7" DAY
JUSTICE PEPALL ) OF DECEMBER, 2010
IN THE MATTER OF

RELIANCE INSURANCE COMPANY

~ AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA
Applicant

- and -
"RELIANCE INSURANCE COMPANY
| Respondent

ORDER

THIS MOTION made by KPMG Inc., liquidator (“Liquidator”) of the insurance
business in Canada of Reliance Insurance Company (“Reliance Canéda”), for an order amending the
Order of the Honourable Mr. Justice Lederman made August 3, 2010, a copy of which is attached hereto

as Schedule “A” (“Call for Policy Loss Claims Order”), was heard this day at 330 University Avenue,

Toronto, Ontario.




J 20
2
ON READING the Report of the Liquidator dated November 29, 2010, filed, and upon

hearing the submissions of the lawyers for the Liquidator, no other party appearing, although properly

served as appears from the proof of service, filed:

l. THIS COURT ORDERS that the service made of the Notice of Motion and supporting
materials herein is good and sufficient notice of this motion, that this motion is properly returnable
today, and that any further service or notice of the Notice of Motion and supporting materials be and the

same is hereby dispensed with.

2. THIS COURT ORDERS that the Call for Policy Loss Claims Order be and is hereby

amended nunc pro tunc by deleting paragraph 4 in its entirety and replacing it with the following:
“4, THIS COURT ORDERS that the Liquidator shall cause:

(i)  a notice substantially in the form of Schedule “O” to the Report (the “General
(English) Publication™) to be published in the national edition of The Globe and
Mail and in The Toronto Star once on or before September 10, 2010 and once

after September 30, 2010 but on or before November 10, 2010;

(if)  a notice substantially in the form of Schedule “O” to the Report as translated into
French (the “General (French) Publication™) to be published in La Presse once on
or before September 10, 2010 and once after September 30, 2010 but on or before

November 10, 2010;

(iiiy  a notice substantially in the form of Schedule “P” attached to the Report (the
“FUML Publication™) to be published in The Vancouver Sun, on or before

September 10, 2010;




J 7

(iv)  the General (English) Publication to be published in the Canada Gazette and the
official Gazette of each of the Provinces, other than in the province of Quebec, on

or before November 10, 2010;

(v)  the General (French) Publication to be published in the Canada Gazette and the

official Gazette of each of the Proviiices, on or before November 10, 2010;

(vi)  the FUML Publication to be published in the official Gazette of the province of

British Columbia on or before November 10, 2010;

(vii) the General (English) Publication, the General (French) Publication and the

FUML Publication to be posted on the website www.relianceinsurance.ca on or

before August 17, 2010;

(viii) the General (English) Publication, General (French) Publication and the FUML

Publication to be published in the September 2010 issue of the Canadian

/¢j\>

ENTERED AT / INSCRIT A TORONTO
ON / BOOK NO:
LE /DANS LE BEGISTRE NQ.;

DEC 07 2010

PER / PAR; /\ﬁ

Underwriter.”
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Schedule “A”
" Commercial List Court File No, 01-CL-4313
ONTARIO

SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

THE HONOURABLE MR. ) TUESDAY, THE 3RD DAY

~——

JUSTICE LEDIRMAN ) OF AUGUST, 2010

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
QINSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

' AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA
Applicant

-and -

RELIANCE INSURANCE COMPANY

“Respondent

UL ORDER
(Call for I’oli-c‘y Loss Claims)

THIS MOTTON made by KPMG Inc., liquidator (“Liquidator”) of the insurance
‘business in Canada of Reliance Insurance Company (“R_cliance Canada”j., was heard this day at 330

University Avenue, Toronto, Ontario.. = -




/AT

ON READING the Report of the Liquidator dated July 26, 2010 (“Report™), filed, and

upon hearing the submissions of the lawyers for the Liquidator, no other party appearing, although

properly served as appears from the proof of service, filed:

1. THIS COURT ORDERS that the service made of the Notice of Motion and supporting
materials herein is good and sufficient nofice of this motion, that this motion is properly returnable

today, and that any further service or notice of the Notice of Motion and supporting materials be and the

same is hereby dispensed with.

2. THIS COURT ORDERS that, under Section 74 of the Winding-up and Restructuring
Act, December 17, 2010 is hereby fixed as the last day on or before which policyholders, insureds or
other claimants with claims, whether existing, certain or uncertain, new, future, contingent, known or
unknown, matured or not matured, reported or unreported, an_ci liguidated or unliquidated, under or

arising out of poHcies issued by Reliance Canada (“Policy Loss Claims”), may seénd in such claims.
"3 THIS COURT ORDERS that, on or before August 17, 2010, the Liquidator shall cause:

(i)  a copy of the package, substantially in the form attached as Schedule “K” to the
Re‘port,. to be sent by ordfﬁazy mail to (a) the policyholders of occurrence-based
policies written by Reliance Canada, other than those described in subparagiaph
(i) Below, and (b) the Liability Reinsureds (e;s defined in the Report), at the last
_kpown address of each such ‘pol‘icyholder‘ and Liabilfity‘f{einsured as shown o.nlthe

-books and records of Rcliance Canada;, ' _

@  a copy of the package, substantially in the form attached as Schedule “L” o the

-R'ep,o_r;t,' to be sent by ordinary mail to the policyhelders of 'Ode“rencéébased
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policies of Reliance Canada written through Family Underwriting Management

Limited (“FUML”), as further described in the Report, at the last known address

of each such policyholder as shown on the books and records of FUML;

(iii)  a copy of the package, substantially in the form attached as Schedule “M” to the
Report, to be sent by ordinary mail to the brokers or managing general agents that
brokered or managed insurance prog‘rarﬁs for Reliance Canada’s business, at the
last known address of each such broker or managing general agent as shown on

the books and records of Reliance Canada; and

(iv)  a copy of the package, substantially in the form attached as Schedule “N” to the
Report, to be sent by ordinary mail to the pblicyholde‘rs, insureds or claimants, or
representatives as the case may be, with Open Claims (as defined in the Report),
at the last known address of each such policyholder, insured, claimant or

representative as shown on the books and records of Reliance Canada.

THIS COURT ORDERS that the Liquidator shall cause:

(i) & notice substantially in the form of Schedule “O” to the Report (the “General
(English) Publication”) to be published in the national edition of The Globe and
Mail and in The Toronto Star once 6n or before September 10, 2010 and once

after September 30, 2010_but on or before November 10, 2010,

(i)  ‘anotice substantially i the form of Schedule ;“':Q”".‘to the. Report as translated into

French (;the “General (French) ‘Publication”) to be pﬁblished in La Presse once on




/D]

or before September 10, 2010 and once after September 30, 2010 but on or before

. November 10, 2010

(ili)  a notice substantially in the form of Schedule “P” attached fo the Report (the
“FUML Publication”) to be published in The Vancouver Sun, on or before

September 10, 2010;

(iv)  the General (English) Publication, General (French) Publication and FUML
Publication to be published in the Canada Gazette and the official Gazette of each

of the Provinces, on or before November 10, 2010;

(v) the General (English) Publication, the General (French) Publication and the

FUML Publication to be posted on the website www.relianceinsurane.ca on or

before August 17, 2010;

(vi)  the General (English) Publication, General (French) Publication and the FUML
Publication to be published in the Canadian Underwriter on or before September

15, 2010.

5. THIS COURT O-Rl?ERS that the Liquidator shall send by ordinary mail, e-mail or by
fax transmission a co.py. of the General Proof of ’C‘ila‘im Package or the FUML Proof of Claim Package,
as the case may be, to anyotie making a request for such on or before Decentber 17, 2010, at the mailing
addfess, g—m‘ail address or fax number, as the case may be, provided by the requesting party; within _

| seven (7) business days of the request being received by 'ﬁheiLiquidat'ot.

6. ' THIS COURT ORDERS that a Policy Loss CIAairln shall be considered to have Becn sent

in in accordanice- with this Order and Section 74.of thé Wz‘ndi;{zg»zlp and Restructuring Act only if:




ESIS,

(i)  the Policy Loss Claim has been sent in, by ordinary mail, on the Proof of Claim
for Policy Loss Claim form (“POC”) as contained in the packages above-

referenced, and in accordance with the “Instructions for Completion of the Proof

of Claim for Policy Loss Claim” contained therein;
(ii) such POC has been postmarked no later than midnight, December 17, 2010; and

@iii)  the person or entity submitting such POC has either (a) received an
Acknowledgment of Filing, substantially in the form attached as Sché‘dule “Q” to
the Report, within one month of sending in the POC, or (b) notified the Liquidator
in writing, With’in 6 weeks of sending in the POC, of non-receipt of such

Acknowledgment of Filing.

For greater certainty, if a person submitting a POC has not received an Acknowledgement of
Filing {vithin one month of submitting the POC to the Liquidator, and has not, within 6 weeks of
submitting the POC to the Liquidator, notified the Liquidator in writing of the non-receipt of

such Acknowledgment of Filing, the POC shall be deemed for all purposes not to have been sent

in or filed.

7. THIS COURT ORDERS that this Order has no application to-any claim that may be

asserted by the Liquidator of Reliatice ’Insgrance Company in the winding-up 6f Reliance Canada,
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8. THIS COURT ORDERS that the allowance, disallowance, appeal, and/or claims
determination procedures in respect of any Policy Loss Claims that may_be filed pursuant to the call for

Policy Loss Claims directed by this Order shall be as determined by this Court upon further motion of

e

the Liquidator.

ENTERED AT / INSCRIT A TORONTO

ON /.BOOK NO:
LE / DANS LE REGISTRE NQ.

AUG 03 2010
PER/PAR: (2
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Schedule “N” - / 3l

Reliance Insurance Company

Canadian Branch, by its Liquidator KPMG
Inc.

. ACKNOWLEDGMENT OF FILING OF
PROOF OF CLAIM FOR POLICY LOSS CLAIM (“POC”)

IN THE MATTER OF THE WINDING-UP OF RELIANCE INSURANCE COMPANY-
: CANADIAN BRANCH (“Reliance Canada”)

Date: [e]

To: [Insert,Pol»icyholder, Insured, Claimant or Representative]

Address: [In‘sert Address of Policyholder, Insured, Claimant or Representative]
Policy #: [Insert Policy number] |

POC date: [Insert date POC was filed]

Pursuant to the Order of the Ontario Superior Court of Justice made August 3, 2010,
this Acknowledgment of Filing confirms the receipt of the above-referenced Proof POC filed

with the Liguidator of Reliance Canada.

Please note that this Acknowledgment of Filing does not mean or imply that the
claim filed is payable as a claim under a policy or in the winding-up of Reliance

Canada, or that it bears any particular pfiority if it is payable.

Yours very truly,

KPMG Inc. o .
Liquidator of Reliance Insurance Company — Canadi{an Branch, in Liquidation

Per: Janine M. Bradley
Senior Manager
\5870233

KPMG Inc., Bay Adelaide Centre, 333 Bay St., Suite 4600, Toronto, ON MSH 2S5






Schedule “O” 250 Yonge Street, Suite 2400
Toronto, Ontario Canada M5B 2M6
Telephone: 416.979.2211

Facsimile: 416.979.1234
goodmans.ca

April 1,2011

KPMG Inc.

Suite 3300, Commerce Court West
Stn, Commerce Court

Toronto, Ontario

MSL 1B2

Attention: Elizabeth J. Murphy
OUR FILE NOS. KPMG/016699

Re: Reliance Insurance Company, in Liquidation ("Reliance")

TO OUR PROFESSIONAL SERVICES RENDERED in connection with the above-noted
matter for the period October 1, 2009 to March 31, 2011, including the following:

Attendances with respect to claims and liabilities issues, including review and settlement of
claims; preparation of settlement documents; liaison and communication with policyholders,
adjusters, defence and plaintiff’s counsel; applications for leave to proceed; call for claims
issues; and proofs of claim issues;

Attendances with respect to liquidation issues, including preparation of motion materials and
attendance at Ontario Superior Court of Justice re passing of accounts and distribution of post-
liquidation interest entitlement; post-liquidation interest issues; attendances on preparation of
court materials and attendance at Ontario Superior Court of Justice on motion for call for policy
loss claims and motion to amend call for policy loss claims order, including publication of
notices; sublease issues; liaison with inspectors; and attendance at management committee
meetings; and

Attendances with respect to U.S. issues, including U.S. claims review.



OUR FEE:

DISBURSEMENTS:

GST:

TOTAL:

GOODMANS LLP

E.& O.E.

\5971710

$203,728.00

$ 6,810.13
$ 21.407.06

$231,945.19

/28






Schedule “P”

RELIANCE (CANADA)
(in Liquidation)

LISTING OF GOODMANS LLP PERSONNEL
HOURS AND AVERAGE HOURLY RATES
FOR THE PERIOD OCTOBER 1, 2009 TO MARCH 31, 2011

Name Rank Area HOURS

Smith, Graham Partner Litigation 227.6

Paquette, Fanny Law Clerk Insolvency 154.9

Individuals with less than 30 hours 435
42

\5972365

AVG. HRLY
RATE

$674
$249

$273

”r
~J
>}






Schedule “Q” JH-O

GOODMANS LLP

LITIGATION

GRAHAM SMITH is a partner in the litigation section. He dealt with litigation and acted as liaison
with policyholders, adjusters, defence counsel and plaimntiffs’ counsel, acted on applications for leave
to proceed, provided advice and prepared settlement documentation on the settlement of various
claims, attended management committee meetings, prepared motion materials, and attended at the
Ontario Superior Court of Justice on various motions. He also advised on post-liquidation intetrest
issues, U.S. claims issues, call for claims and proofs of claim issues.

GENERAL LIQUIDATION RESPONSIBILITY

FANNY PAQUETTE is a senior law cletk in the insolvency atea. She drafted court documents and
prepared materials in connection with motions to the Ontario Superior Court of Justice and
attended to service of motion materials. She also had responsibility for internal accounting control
and meeting the requirements of the Liquidator with respect to accounting and billings.

\5972376






Schedule “R”

June 15, 2011

Reliance Insurance Company, in Liquidation
Suite 1100, 393 University Ave
Toronto ON  M5G 2N9

GST #122363153

BILL OF COSTS

To our professional services rendered in connection with the above-noted matter for the period
October 1, 2009 to March 31, 2011:

>

Review and approval of financial statements and related analysis for the quarters ending
September 30™, 2009, December 31%, 2009, March 31% 2010, June 30™ 2010, September
30™ 2010, December 31, 2010 and March 31% 2011,

Review and approval of Management Reports for the quarters ending September 30™, 2009,
December 31%, 2009, March 31% 2010, June 30™, 2010, September 30", 2010, December 31*,
2010 and March 31% 2011;

Review and approval of investment transactions;

Ongoing liaison with the U.S. Liquidator, including the potential return of surplus funds
from the Canadian estate to the U.S. estate, discussions as to the status of reinsurance
collections, IT systems administration, runoff models, and obtaining additional information
required for the proper administration and strategy of the Canadian estate, and matters of
mutual interest;

Receipt, review, discussion and attendance at meetings with estate legal counsel to review
ongoing matters, reinsurance collections issues including setoff issues, claims settlement
issues and various other estate matters as required;

Continued monitoring of the Reliance staff, including providing appropriate direction and
assistance;

Meetings, discussions, review of assumptions and analysis of runoff scenarios projecting the
runoff of the estate;

Continuing to deal with policyholder and claimants’ telephone calls, e-mails and
correspondence requesting specific information pertaining to the liquidator or their specific
claims;

Performing a number of detailed claims review, discussion of potential outcomes with claims
staff and attendance at meetings with the U.S. Liquidator’s claims staff to review same;

Attendance at meetings with actuarial consultant to perform an extensive review of policy
liabilities as at December 31, 2010;

|t



JHQ

Receipt, review and discussion with the actuarial consultant, the results of his extensive
review as performed above;

Continued to review existing claims bordereaux in order to stratify claims as to dollar
amounts and lines of business; '

Review of new reported claims, discussions with claims adjudication staff and approving set
up of appropriate reserves;

Continued review and approval of defense and adjustment costs and authorizing payment of
same;

Continued monitoring and supervision of claims adjudication staff, approval of reserve
" changes, approval of claims settlements, approval of claims settlement costs and
authorization of payment of same;

Continued follow-up on reinsurance billings and collections;

Responding to requests of reinsurers to perform claims audits and for commutations,
development of and execution of confidentiality agreements, obtaining requested claim files
from storage and responding to their queries;

Continued liaison with U.S. Liquidator as to international reinsurance collections and
commission expenses associated therewith;

Providing information and analysis for the Inspectors as required;

Preparation of appropriate accounting information and filing of appropriate non-tax statutory
returns;

Preparation of the December 31%, 2009 and December 3 1*, 2010 tax returns and tax accrual
estimations for the financial statements;

Updating of the Reliance Canada website for the benefit of policyholders, claimants and
creditors to enable them to obtain access to current information as to the status of the
liquidation and their claims therein;

Performed a detailed review of internal controls to ensure that the financial and operational
controls are functioning as set forth in the Policies and Procedures;

Preparation, filing and arguing a motion before the Ontario Superior Court of Justice with
respect to a call for policyholder loss claims;

Oversight of the administration and completion of a call for policyholder loss claims;
Payment with respect to post liquidation interest;

Overall administration of the estate and the Reliance staff consisting of approximately four
people, dealing with day-to-day administrative issues, responding to policyholder, claimants
and creditor inquiries and attendance at all meetings, proceedings and/or Court appearances
as required.



|43

Our fee $ 729,703.50
Disbursements 6.052.97

735,756.47
GST/HST 73.330.20

Total $ 809,086.67






Schedule "S"

RELIANCE INSURANCE COMPANY
(in liquidation)

LISTING OF KPMG INC. PERSONNEL
HOURS AND AVERAGE HOURLY RATE
EIGHTEEN MONTH PERIOD FROM OCTOBER 1, 2009 TO MARCH 31, 2011

AVG, HRLY

Name Rank Area HOURS RATE
E. Murphy Associate Partner Financial Report/Reinsurance 252.50 $687
G. Gutfreund Senior Manager Admin 31.90 $633
J. Bradley Senior Manager Insolvency/Claims/Reinsurance 580.00 $567
M. Knoll Technican Admin 671.30 $222
Individuals with less than 30 hours 122.30 $383

1,658.00 $409







Schedule “T”

KPMG Inc.
(For the Period from October 1, 2009 to March 31, 2011)

ELIZABETH J. MURPHY - is a Vice President of KPMG Inc. and a Chartered Accountant. Ms
Murphy has general responsibility for all reinsurance matters, management of the investment
portfolio, communications with the U.S. Liquidator and determination of actuarial liabilities.
She is also responsible for financial reporting and overseeing the accounting department.
Additionally, commencing November 1, 2008, Ms. Murphy took over the primary responsibility
for the liquidation as a whole. During this period, Ms. Murphy oversaw a motion before the
Ontario Superior Court of Justice with respect to the call for policyholder loss claims.

I. GEORGE GUTFREUND - is a Vice President of KPMG Inc. and a Chartered Accountant, a
Certified Insurance Receiver and licensed trustee in bankruptcy. Mr. Gutfreund assisted with
insolvency matters.

JANINE M. BRADLEY - is a Senior Manager of KPMG Inc. She is responsible for overseeing
the claims adjudication staff, reviewing and approving all significant reserve adjustments and
liaising with PACICC and Reliance US concerning claims matters. Within the period, Ms
Bradley oversaw a motion before the Ontario Superior Court of Justice with respect to the call
for policyholder loss claims. Ms. Bradley assists with the general administration of the
liquidation, including oversight of all financial and internal controls, liaising with the U.S.
Liquidator, human resources and office management.

MARION KNOLL - is a Technician of KPMG Inc. She assisted the Reliance staff with financial
reporting and general administrative matters.

|S4S
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Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT,R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA
Applicant
-and -
RELIANCE INSURANCE COMPANY

Respondent
AFFIDAVIT OF PUBLICATION AND MAILING

I, JANINE M. BRADLEY, of the City of Toronto, in the Province of Ontario, MAKE

OATH AND SAY AS FOLLOWS:

1. I am a Senior Manager employed by KPMG Inc., liquidator (the “Liquidator”) of
the insurance business in Canada of Reliance Insurance Company (“Reliance Canada™) and,

as such, have knowledge of the matters hereinafter deposed to.

2. I instructed the national edition of The Globe and Mail and The Toronto Star to
publish a notice (the “General (English) Publication”), substantially in the form of Schedule

“O” to the Report of the Liquidator dated July 26, 2010 (the “Report”).
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As a result of my review of tear sheets evidencing publication, I verily believe
that the General (English) Publication appeared in the national edition of The Globe and Mail
and The Toronto Star on September 1, 2010 and November 3, 2010. Annexed hereto as
Exhibits “A” to “D”, respectively, are copies of the General (English) Publication as it

appeared in each of The Globe and Mail and The Toronto Star.

I instructed La Presse to publish a notice (the “General (French) Publication™),

substantially in the form of Schedule “O” to the Report as translated into French.

As a result of my review of tear sheets evidencing publication, I verily believe
that the General (French) Publication appeared in La Presse on September 1, 2010 and
November 3, 2010. Annexed hereto as Exhibits “E” and “F”, are copies of the General

(French) Publication as it appeared in La Presse.

I instructed The Vancouver Sun to publish a notice (the “FUML Publication”),

substantially in the form of Schedule “P” to the Report.

As a result of my review of tear sheets evidencing publication, I verily believe
that the FUML Publication appeared in The Vancouver Sun on September 1, 2010 and
November 3, 2010. Annexed hereto as Exhibits “G” and “H”, are copies of the FUML

Publication as it appeared in The Vancouver Sun.

I instructed the Canadian Underwriter to publish notices (the “General (English)

Publication” and the “General (French) Publication”), substantially in the form of Schedule



10.
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“Q” to the Report, and the “FUML Publication”, substantially in the form of Schedule “P” to

the Report.

As a result of my review of tear sheets evidencing publication, I verily believe

that the General (English) Publication, the General (French) Publication and the FUML

Publication appeared in the September issue of Canadian Underwriter. Annexed hereto as

Exhibits “T” to “K”, respectively, are copies of the General (English) Publication, the General

(French) Publication and the FUML Publication as they appeared in Canadian Underwriter.

On the 16™ day of August, 2010, I caused to be mailed individual notices with

respect to the call for policy loss claims as follows:

@

(ii)

a copy of the package, substantially in the form attached as Schedule “K”
to the Report, was sent by ordinary mail to (a) the policyholders of
occurrence-based policies written by Reliance Canada, other than those
described in subparagraph (ii) below, and (b) the Liability Reinsureds (as
defined in the Report), at the last known address of each such policyholder
and Liability Reinsured as shown on the books and records of Reliance

Canada,;

a copy of the package, substantially in the form attached as Schedule “L”
to the Report, was sent by ordinary mail to the policyholders of
occurrence-based policies of Reliance Canada written through Family

Underwriting Management Limited (“FUML”), as further described in the

RS
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Report, at the last known address of each such policyholder as shown on

the books and records of FUML;

a copy of the package, substantially in the form attached as Schedule “M”
to the Report, was sent by ordinary mail to the brokers or managing
general agents that brokered or managed insurance programs for Reliance
Canada’s business, at the last known address of each such broker or

managing general agent as shown on the books and records of Reliance

Canada; and

a copy of the package, substantially in the form attached as Schedule “N”
to the Report, was sent by ordinary mail to the policyholders, insureds or
claimants, or representatives as the case may be, with Open Claims (as
defined in the Report), at the last known address of each such
policyholder, insured, claimant or representative as shown on the books

and records of Reliance Canada.

SWORN before me at the City of
Toronto, in the Province of Ontario
this29'day of November, 2010

L

Commissioner for tajfing Affiddvits, etc.

\5910707

fznny Paquetts, Commissioner, etc.,
C?ty of Toronto, for.Goodmans LLP,
Barristers and Salicitors.

Expires February 16, 2013,
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This is Exhibit.......i/;’f .................. referred to in the
affidavit ofU(wzmr:Brﬂl/Ccf
sworn before me, thls(?*?ﬁ( ................ srresinases .
day Of... LOUCEN B o 20/00.....

/2

ISSIONER FOR TAKING AFFIDAVITS

ACH

i {C.
nny Pagueite, a Commisstoner, €iC.,
gty )éf T%mnto. tor‘Goodmans LLP,
Barristers and Solicitors.
Expires February 16, 2013.
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Business Classified

To place an ad call 1-866-993-9ADS(3237) advertising@globeandmail.ca

lf you purchased Methionine or Methionine Products in

Canada between January 1, 1985 and December 31, 1998,
your legal rights could be affected.
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IN THE MATTER OF THE WINDING-UP OF
THE INSURANCE BUSINESS IN CANADA OF
RELIANCE INSURANCE COMPANY -
CANADIAN BRANCH {“RELIANCE CANADA”)

IMPORTANT NOTICE TO
POLICYHOLDERS, INSUREDS AND
CLAIMIANTS WITH POLICY LOSS CLAIVIS
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The Glabe and Mail, Wednesday, September 3, 2010

RESOQURCES

Potash
Corp.
irked
by BHP
calls to
clients

Suitor trying to ‘sow
seeds of doubt’

W BAD EBNER

Potash Corp, of Saskatchewan
Inc. has accused suitor BUP
Bitliton Ltd. of attempting to
“sow seeds of doubt and con-
fusion” among the company’s

‘opting out of

Ackon Settierment bas already passed. The deadie ko Piease ate thet el this Notio or
Oclober priviign iy e Tn aletter sent to its custom-
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8s Evonk Degissa Canada nc) (colectively “Degussa’).
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of Mettiionios and Methlonine Products. These selticment
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benefit of Sattlement Class Members.
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Jamazy 1, 1985 and December 31, 1998, you may be
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@ charieawrigh¥@sikdnds.com. Suts, Strosberg ' can
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Tils notice has besn autharizad by the Ontarlo Suparior Court of Justics,
tha British Cotumbia Supreme Court and the Superiar Court of Quebsc,

Trans Mountain Pipeline
OPEN SEASON NOTICE

Kinder Morgan Canada Inc ("KMCH) hereby issues a notike of Open Season
for capacity on the Trans Mountain pipeline. Trans Mountain delivers crude
petroleum and refined products from Edmonton, Alberta to Kamloops, Sumas
and Burnaby, British Cotumbla. The 1,150 km pipeline has a cumrent capacity of

300,000 bacrels pec day (bpd).

The binding Open Season will see approximately 50,000 bpd of existing capadity
on Trans Mountaln converted to firm service contracts for crude oil destined to
the Westridge Marine Terminal, Subject to satisfactory shipper response In
the Open Season and receiving necessary regulatory approvals, firm service

transportation will begin starting in 2011,

The open season will cammence at 8:00 am MOT on September 1, 2110, and
end at 4:00 pm MDT September 30, 2010. For more details on the Open Season,
please visit our webslte at wwwkindermorgan.com. For specific details about

the Open Season, please contact:

MrNF {Nomn) Rinne

Se.Directar, Business Developiment
Kinder Morgan Canada nc.

(403} 514-6430

emall: norm_rinne@kindermargan.com

KINDERJMORGAN

Emeton

Augest 3, 2010,

KPHIG b, Liguidator,
Refaca Inssance Company — Canadian Scanch, in Uguidation
Centra

‘Gacrad inquiry Liow: {4181 7776333
Emak Inquiry: 1eRance@kpmg.ca

Jczize)

mission, satd the company
recently heard that BHP direc-
tor of potash marketing Chris
Ryder*has begun tocold call
many of you"

Mr. Dowdle said BHP was try-
ing to “undermine” Potash.
Cotp!s relationship with its
customers.

*“We consider this contact to

he jate and highly
unethical,” My. Dowdie wiote
in the Potash Corp. letter. “\¥e
can only assume BHP Billiton's
pw is tosow seeds of

doubt and {on about the

’>) SNC-LAVALIN

REQUEST FOR
PRESSIONS OF INTEREST
RETA!L OPPORTUNITY
SINCLAIR CENTRE, VANCOUVER, BC

SNC-Lavalin 0&M, on behall of Public Works and

future of PotashCorp by ralsng
questions about our ability to
do business across the nutrient
spectrim as well as the future
Tocation and makeup of our
sales organization.”

BHP Is the world's largest
mining company, and in mid-

ugust launched a hostile
$38.6-billlon (U5} bid for Sas-
katoon-based Potash Corp,, the
world's largest miner of fgo
ash, a key ingredient in fertiliz-
ers. BHP sald it had no

Servites Canada {PWBSCH, seeks submissions from qualified

refaers interested o loasing approximately 8262 square feel

of space [currently fully fixtured as restaurant space with

3a entrance off Cordova Streetd focated at Sinclair Centre.

757 West Haistings Street, Vancouver, B.C.

An information package outlining qualifying mqmﬂ\enls md

waluation criteria may be oblained byconlachn?

Clcansed Real Estate Represantative, {8041 605 577‘

Dentss.Soulliere@saclavatinom.com.

All submissions should be received b/ SNC-Lavalin O&M by

September 33,2010,

This is ot & lormal competitive bid procass and PWESC will not
ly accept any of the vl be

#aliated and iissions wilt be short-listed far 2

$ubsequent campeuhv: offer.

SNC-Lavalin Operations & Maintenance Inc.,
Real Estate Brokerage

WWW.SNCLAVALINGM.COM

3

AIRCRAPT SNA(E AVA.IUJ.E 174 10K RETURK, paid monthty,
o /2 shire Caigary-Sprngbank based  Accrediiad kveestors, Carter Seaites Inc.

Tt seon oo 43 S16 322 166445,

Rusioess Valuations Under $1000. mhsmﬂ- 33,000 min
1000 CON. Bushesses Solac Powy oo, for delais af

1800 606 0310 WHWSTHTL mmmx«mm&

AMAZINGLY SECURE
GUARANTEED - LETTER OF DIRECTEON
4% 120 dayx, 7% 160 daps, 17% | yosr.

Calt How 1-877-909-9439

Get person to person.
Reach coast to coast,

on the

Mr. Dowdle's letter was filed
with the SEC because its con-
tent mentions the takeover,ac-
cording to Bill Johnson, a
Potash Corp. spokesman. The
letter emphasizes the com-
pany’s focus on delivering
quality service to customers,
evenasitisembroiledina
takeover fight. “We arealways
here for you," the letter con-
cludes.

“We felt it was tmportant to
reach outt to our customers,”
M, Johnson said 'maeday

Melbowrne-based B
which has offered Stso ashare
for Potash Corp., does not sell
potash but has alarge groject
in early-stage development in
Saskatchewan. It was because
of this that Potash Corp be-

came us. “The purpose
of BHP Bi mon S :aH deaﬂy
was not fo solicit your potash
order from BHP Bllhton 's jan-
sen project,” the letter said.

Hugh Loomans, president of
agriculture supplier Sylvite
Group of Companies in Bus-
Hngwn, Ont, said he hadn’t
heard from BHP but didre-
ceive the Potash Cnrp kmzr

“lwas. surg
about BHP,"he sakL “lf thcy ve
been calling people, it seems
odd. At this stage of the game, |
don't unders! [

Potash sellers are rebuilding
interest among customers
after demand for the product
evaporated during the reces-
sionin 200g. tn the second
quarter this year, Potash Corp.
potash sales were 1.0 million
tonnes, almost quintuple sales
of 400,000 torines in the sec-
ond quarter of 2009.

1-866-999-9237
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1822 % ROI per manth tad-
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Scotiabank
profit rises,
shares dip

‘Unsurprising’ quarter follows trend of other banks

as savings offset by weaker trading revenues

DANA FLAVELLE
FUTIESS RORYTE.

repeated masty of the thames that

'we have seen in the Canadian bank

rtmg season. Lower- Ihan
gxaierdunmﬁupamd

Thebanksaid profit jumped 1 per
cent to $106 billion, or 98 cents a
share, a5 revenue held steady at
$385 biltion, up 1l million from kst
year.

Barclays Cap-
MCapmMJohnAikmvmﬂe
inanote to cients eatlier inthe day.

'Whﬂebﬁxer&mmo(\he
resuits reported by its peers, we
would be surprised if today’s earn-
ings received more than a hike-
‘warm reception”
The bank's share peice fell i the
second day in a row to close at
$51.25 down 65 cents on the Toron-
to Stock Exchange, sfter following
the sector higher for three days. It
remains 1L per cent higher than a
yearago.
l&bemanumdmnﬁaﬁnrtbe

Teronts-Dosinion Bank is the
Iast to report, on Thursday:
The third fargest bank by assets

REUTERS
Scotia Capltal defivered a solid quarter, CEQ Rick Waugh said,
adding that fower lending volumes hurt corporate fending revences.

the Bank of Nova Scotiais also Can-
intemnational

gmwlh lnd higher contributions

B The bank is
performing as it
was expected to
perform
EOWARD JONES,

ANALYST g

imusmbans.byhalfbmsm-

In its domestic banking business,
the bank said it enjoyed another
record quarter, earning $604 mit-
tion, up 21 per cent from the year
earlier period, on strong asset

Revanmmusmmiﬂxm,orypef

mmmmmmd&

Magna-Stronach stock buyout over last hurdle

Shareholders abanden challenge of deal that gives
founder $1 billion to relinguish control of firm

TONY VAN ALPHEN ﬂxthwmmmemﬁnmml n view of the decisions by the
WENESS REPOATER thres pensiou funds, Magns, oo of
Fraok Strounach will soon be 1 Jot hleAdwtholdmuibﬂud the worlds biggest and strongest
o + which st
The legend: denited 1800 per cent edthe, on Tuesday to eli
opmedanmlltooluﬂduslwpm mnnnﬁ)r&madﬁdmu df- B shares and
west end Toronto in 1957 and  juted their own investments. But  redesignate the A class 35 common
‘tmaditinto global mto pertsgiant  they said the elimination of the B
Mtgmlnumlhmn!.pxmded dass would unlock more value in shocked shareholders at
d its annual meeting in May with the
dﬂntwmprwdehnnvnmnh)ge proposa] that would elimfnate
payout o give up coutrol of the  The courts leaned heavily on the  company’s dual clase voting struc-
3 outcome of 2 vote where investars  ture which had dreagged the frmS A
A Stroasch family trust, with sbout 75 per cent of the com-  ghares for years,
consists of Stronach, his wifs, EIf-  pany’s A shares favoured the pro-  Since the announcement of the
tiede, son Andrew and daughter posslinJufy htestpmposdtotanulthel
Belinds, will receive $300 million ~ "We sre very plessed with tha d pay hinese-
(US) in oash, 8563 million inn=w A court’s decision and that we sre fi-  ly May, the company’s A shares
dndtmdﬂmmm\onk\mmhmg nadly in a position to dose the ar- dimbed alrmost 30 per cent to
ke i which has received  $8304 bythedoseoftradingon the
sneleciric carventure with Magna.  strong support from Magnes
1n the trust will
gveupaliof Magna's super Bshares
that allowed it to control two-thirds
of the votes with kess than one per
Py i ohaaballl 11 THE MATTER OF THE WINDING-UP OF THE .-
The peyout of sbout & billion in INSURANCE BUSINESS IN CANADA OF RELIANCE Entrepreneurla|?
cash and stock slone to the Stro- INSURANCE COMPANY- CANADIAN BRANCH et $100,000 -
pach trust Slowed (“RELIANCE CANADA"} wmmeons | | DFiven? Chatty?
from the Onfario Teachers’ Pen- Posz combioeds . : *
sion Plan Board and Afberta Invest- IMPORTANT NOTICE TO POLICYHOLDERS, T Yoor - <
et Mansgement Corp. that they INSUREDS AND CLAIMANTS WITH POLICY °'F'°' nlkl Were bm'“m"“m‘“":‘”
‘would not appeal w cturt decision LOSS CLAIMS fon ool * i *"m'“m’@ ::hv
upholding & judges ruling Operfion
ﬂntnidmepopoalis'&ﬂ-md otk set up cocts with swki-ocation opportunities,
A On Docember 3, 200, the O s.p.rbrCou«uum she “Court”)  essaa mp‘m;mn&mdgm
‘The Canisda Pension Plan Invest- 1, tario [{ fox: an
mmﬁww acdered e windegp o Refiance Carads oo e 4168550971
ot to pursua sgainst the: fthe *Liquidstor”). Deadhne:
B e s The Liguidstr of Refunce e that the Cou s Hon @330 pm R
i nof
whih i bad crmed a6 soon Decrraber 1,200 ot bt ot o poi P AT Public
drous” chakrana with Bofioy Lons bm‘hmtnmﬂmttm MOBILE"
The 77-yearokd Strocach, who, | G ke e o s vk oy of o Cormtn
vﬁnmﬁan)gml'sd:zu:ermd (mwwm.tu‘:.w@thumm ﬁl} >
nm.mmiwmmof74 WIPMMMMWLNMFPOC')MM&»
pex oot was out of the country 2nd ey ik i prosedurs ety e Couutt by Doder Jani-King s the #1
fax comument on what Ranked Commarcial
be will do with the windfall. Pl tiote that mekher this Netice ner ac Acknesledoment of Fling Clsaning Franchisor
He has already received more means or impiies that any clakm filed i payable ac 3 clakn under a pokey. « For 5 it 25 $3000 down + fax
Hsan $415 million in o i the winding-up of Refance Canada, s that kt bears acy particudac BMEYN
from Aurora-based Magna during paty Xk prpathe.
the last decade. For further information or for a POC package; phease contact KPMG k. in
Stronach, who loves thorough- writiog ws et oull below, or Visit wwwaekanceinsuance.ca,
bred horses more than the auto in-
dustry, still has significant m:non;bewnmpummnnmmnmnm
bt ich b ot i dear Aogumi3. 2010,
recentyears. KPMG e, Liquidat - -
‘Stronach i sls) pumping R e s~ Canadin Branch n Liuidation Harolitatary Fanchie wffr, Al cpenscs
into the electric car venture, which Bay Adcleldo Centre freod, tadary, advertivng, supplies) pad by s,
he views &5 & major strategic busi- 33 By Strwat Price: SSD,DDD
::; opportunity m m':nfwﬂ Toronto, ON M5t 255 i onefnic.co
Iove: €.
mmm B Genaral Inquicy Line: {416} 7776233 Yel.: {416} 398-3834
Hevsamdﬁdenland()ntzmpol— Emall naquiry: refiance@bpeng 22 M

Hicians with an electrical car con-
taining Magna parts last summer in

Lhinig

%Spmai
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Commission de I'énergie

Ontario Energy
Board de Ontario

EB-2010-0291

NOTICE OF APPLICATION AND HEARING
GREAY LAKES POWER TRANSMISSION INC.

CHANGE TO ELECTRICITY TRANSMISSION REVENUE REQUIREMENT
AND RATES FOR 2011 AND 2012

Groxt Lakes Power Transmission inc. on baha¥ of Graat Lakes Powar Fransmission LP ('GLPT) Sad an appication with the
Onario Energy Boand {ihe “Baard ™) on September 29, 2010 wider seciion 78 of the Onfaria Energy Boerd Acl, 1993, 1998
5.0 ¢.15, (Schadule B). GLPT is saeking Boant approval for updated Unlim Transmission Ratas for Ontario for 2011 and
2012 50 &% 1o pacmit GLPT 1o recovar il forecastsd reventus requirsment for 2011 and for 2012, The Boand has assigned
e appicaion Board e number EB-2010-0291.
GLPT ks forecasting a ravesue requinament of 536 416,900 for 2011 mmm1mnm1zmammm
currant rates be made intedm as of January 1, 2011, and that is prapased fates be mada eflacive as Sanuary 1, 2011,
Mmmunmsmnunmm in Qntanio’s ransmission ravenue
roquirarment with adjusiments 1 oavtain variancs and deferral acoounts, witt ba 0.04% for 2011 and 0.15% for 2012
Foc & residential Gutiomes consuming 1300 KWWh pas tmonth, thers wik be » noglghie increase {less tha $0.01 per month}
o0 1 cusiomer's total bl r 2011 a0d 0.006' increase or $0.01 per month for 2012
Tha noted knpacts o not reflect any Impacts that can ocour by Board sppraved changes & the nevenua requirsments of
oifvar keansmiters for the year 2011 and 2012,
mMmmmmmMMmcMMummmhmwwhm
chargad thwough thak local

0 change
rates) aca ong of tha four regular

commensialely, Transmission charges (which are sned by the Lo
#ems that appear on ek residential and genaral sarvice electricly bis.
Haw to goe GLPT» Apglication

Coples of the apphcation ace svaitabia for Inspaction at the Bowxd’s ofices & Toronta, and at the GLPT head offics:

2 Sackvile Road, Sukta B
Sauk Sta. Made ON P88 6J6

Blactronic copias e available for review or downioxd at the Ontario Enargy Board wabsita, www.0eb.gov.on.ca, snd on the
GLPT wabske, wew.gip.on.ca.

Participation

You may pacticipate in this procsading in one of thraa ways:

1. Become an Intervenor

You iy &vk 10 Hacome N miervenod i you wish o ackvoly pariicpats in $he proceeding. intervenars arg eiigitie 10 racelvg
‘avidence and olhae matarisl submitied by participants in the hearing. Ukewise, Intsrvenocs wik be expected to send coples
of acy mtecal they file o sl pacties 1o T hearing.

Your requast for inlarvencr etatus must be maca by jettar of intervantion and be received by the Board no iater than 10 days

mmmmmhmpmmmmhmqum you expact 0 360K
costs from GLET ad the grouds for your aligibity for costs.
You misst provide 8 copy of your letter of intarvention 1o GLPT.
MM&EUWWM'&MMM“NMM\NM nchuding your hame and
mmmmnﬂumumnmmmwlmmummmm;
wobgke and valisbie K Soyone with intermet access,
mmmhm«wﬁmwbymdnwmmwﬂmmwnm
Mmamb&&lmmnw
and

Procesding b this fashion, your letter rmust giata e type of you bollewe &
e reasans
# you siready have 8 user ID, pleasa submit youx interveniion request through the Board’s web portel at
wresenT.oohov.onca. Addtionally, wo paper Copis e required.

nmmmmcwnmwmmmmmmum.mnmwr«
Intiructions on mnmmmmmmmmmaessmm
www.o8d. gov.on.eMNOEBndusEY, a-Fling Services.

Tha Board aiso acospts inerwentions by e-tnal, st the address beiow, snd again, two additional papar coplas are requirad.
“Thoss wha do nat have Internet acoess are requicad 10 submit, i infervestion fequest on & CO in POF formal, slong with
two paper coplas.

2. Send & Latter with your Comments 1 the Board

f you wish K comment on tha procesding without bscoming sn Mwwm-mdmnmw
Secratary clearly stating your views. A copy of your eiter of comment wit be provkied fa the Hoadng Panel.

A completa oopy of your letter O corvment will akso be provided 10 GLFT fwhich mearts it wit kiclude your name, conact
Information, snd everything written in the latter).

A Jarars of commant wit bacoma part of the public record n the proceeding. This maans that # wilt bo avallsbla for viewing
#t the Boent's offices and k wifl be placed 0n the Board's webslie sad availiable 10 antyons with intemat access.

ko he fatier of saver from the fetier of commant sny contact information
unwmnmmmnm
Howewr, he name of the Indivicial and ‘will bacoma part of the pubic recomd.

Your fettor of commant thust ba teceivad by tha Board 1o lete that 20 days Hom the pubiication of servics tate of this
otice. The Board sccepts lattars of comment by elther post or e-mall at the addressea below,

3. Become an Obsasver
Obssrvars do not actively participala in the proceeding bt aaltor

THE GLOBE AND MAIL - WEDNESDAY, NOVEMBER 3,201¢0
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TO PLACE AN AD CALL: 1-866-933-9ADS (9217}
EANDMALCOM

EMAI: ADYERTEGRGLO8

N THE MATTER OF THE WINDING-UP OF
THE INSURANCE BUSINESS IN CANADA OF

RELIANCE INSURANCE COMPANY -
CANADIAN BRANCH (“RELIANCE CANADA”)

IMPORTANT NOTICE TO POLICYHOLDERS
INSUREDS AgD CLAIMANTS WITH POLIC

LOSS CLAIM

Winding-up and
fthe “Uiquidator™t.

On December 3, 2001, mmmmu.ﬁmm “Count”t
ordernd the winding-un of Reliancs Canada, undes the provisions of the.
Restructucing Act, a0d appointad KPMG inc. as Rguidator

Tha Liquidator of Refiance Canada

®

Anguet 3, 2010.
KPMG inc.

Bay Adslaids Cantre
333 Bay Swest

Suita 4600
Toronts, ON MSH 285

Gonaral fnquiry U (4161 777-8332
Emafl Inquiry: reffance@kpmg.oz

tha procadurs set by the Court by Order made August 3, 2010
Pleace note that nelthr this Natios not ac

Acknowhedgret of Fing masns
ot engos that arry clsiom fiked b6 paysble ve 2 chalen under a poby or in the
whm ding-up of Refistice Canada. oe that K beers any partkuker priodkty ¥ K

For further information or for 2 POC packaga, plazss contact KPNG e, In
writing as sat ot balow, ot visit wwwktsfianceinsurancara,

This Notice ks being givert pursuant 1o the Order of the Court made

Liguidator,
Mmealnnnmtampmv Canadian Branch, in Uiquidation

febizc)

OKTARID
"SERTIERn | | GENWORTH MI
APPLICTION O TSRRESTAR CANADA INC.
URDERSECTION 4.0F THE. Dividend Notice
r.s.c.ms.ncu,uummn The Board of Directots of
MNOTICEOF G h MI Canada Inc.

L)
vt} gratied e Oczober 21 919,
TAKE NOTICE. shat 0n Dacher (9.

has declared a quarterly
shareholder dividend of
'$0.26 per common share,
payable December 1, 2010
to shareholders of record at

# 22 a0 ob30rver, you wish to receive documents with respect K the procsediag isue by GLPT and othor pavties 10
You @Y request trete documants divectly from the individusl parfies, However, you mey be reuiced to pay the

provides of tha information for the preparation and deivery of these documents 10 yoiL

Nst docutnents fed in this appicaiion wit alsc be avakabis on the BoanTs websits.

Alliotters for cbserver staiizs wil become part of the public record it the praceading. This Mmeans that & wil b eafiabla for
viewing at the Boacd’s offices and K will be placed on the Board's websla and avaliable to aayone with internet access.

Batace phacing the request or obsarver status on the pubiic racord, he Boand will sover from the request aty contact
Trformation for the individual making the raquast. This lnchxies e address, fex nurnbar, phone number, and e-mel sddress
of tha lndividual. Howevar, the rame of tha individuel and atyihing witen i 18 request for cbserver Kiatus will becors
pact of he public record.

Your racpsast for chsesver siadns mmust b Tade In weing and b recaivad by e Board no later than 10 days from the publcation
Or secvioa dak of this notica. The Board acoopts obsarvar raquest letiars by eher post or e-mal et the addrasses below.

How to Contact Us

In responding o this notica, please tefarence Board wmwmuhmmmummaum
Sop of your letier. R is siso knporiant that you provide your nama, tetaphona nurmber aad pastal sddvass and, ¥ svaiatie, an
e-mall address and fax number. Al Mbiﬁmdhhmdﬂmseﬂlhqiﬂ
#ddrass. below, snd recsivad no Keler than 4:45 pm on the requiced date.

Need More information?

Mmmnmmmbemmwmum-w:bmntmoeoqmmuwby
caling e Consumes Aelations Centra at 1.877-632- 27217,

IMPORTANY
IF YOU DO NOT FILE AN OBJECTION TO AN ORAL HEARNG OR DO NOT PARTICIPATE W THE
HEARING BY FILING A SUBMISSION N ACCORDANCE WITH THIS NOTICE, THE BOARD MAY

PROCEED WITHOUT YOUR PARTICIPATION ANDYOU WILL NOT BE ENTITLED TO FURTHER NOTICE
N THIS PROCEEDING.

ADDRESSES -

The Board: The Applicant:
Ovitacio Enorgy Board Mr. Andy McPhes
PO.Box 2319 Vica President and Goneral Manager
2300 Yonge Street Groat Lakes Powse Transmisslon fc.
Toconto, ON M4P 1E4 00 batiall of Gratk Lakas Powar

. [
Atantion: Board Secretary 2 Sartoia Foad, Scba B
Efinge: bps:fferww.om.00h gowon ool Sauk Ste. Marte ON PEB 85
E-mal; boardsac Qoed gov.on.ca Tek: (705) 941-5651
Fol: 1-868-632-6273 (Tok Kes) Fax: (705) 841-5600
Fax: 416-440-7656 Emait: smcphos Bgio.ca

DATED at Tacaxdo, October 28, 2010
ONTARI) ENERGY BOARD

Original signed by

Kirsten Wak
Boand Secratary

the dose of business on
November 15, 2010,

INVITATION FOR |
OFFERS TO PURCHASE
THE ASSETS OF A
LEADING STEEL AND
ALUMINUM METALS
PROCESSOR

Fax 4166016690
E-aei: s
PLEASE FINALLY NOTE that the Recogaition

Ordert, aad say otber orders that may be
gramied by the Conadion Cowrt, cot be viened &
wrmddoitie conveaferpestar

(robely ba its capacity as lolorwsation Oficer}

Deloitte.

Trustee, is cﬂehq for sale o:‘

sale may be obtained by

Kunjor Sharma & Assoclates Inc
707-120 Eghinton Street East
Toronta, ON M4P 1£2,

Phone: {416) 975 0310
‘Al Sharma

"Cotporats Restructuring and
Advisary Services

com

Globe Sports

TO SUBSCRIBE CALL 1-866-36 GLOBE
THE GLOBE AND MAIL %
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Fire put development plans on ho

Kumar sdmowledges He tried to
find the plaat by GPS snd got lost.
(Ripley is in fact about 30 Jan from
the cheese factocy,

But after finally locating it and
talkingto theboard, he got interest-
ed. “They were keen to really grow
the place,” he recalls “T saw alot of

He took the job in December. It

*It was & bit Jontely,” he concedes.
“Nok too many people, alot of cot-

. V'uame:r)olnedHn m-oplpneoemberbmhubeu\spmdnzi!otnﬂmhahdhﬂnwk«sm&rdamagahm-ﬁmwdosedmphnt

byd\e&c&oty'l‘lwyunk»kdm ‘way. ‘The told room, where uncut - sevendaysaweek  plant is about 25 kilometres nocth

floor from a  blocks of cheese worth shout $3 id Rut-  of thecheese factary. “Theya hard
yasedmgsnenvadkphysof million were stoced, was not much ledge. "But all the employees have tocompete with for wages. It makes
the history of cheese-making in ing &
maudbwdmesehtheﬁdory cold starage in Kitchener

But Pine Rivers hopes were put  ledge and the employees
motorist

anholdwhenlpmng

out of . corner
Mﬁnmmulhdmdm
slarm.

the chuse—mlk’mg equlpmenL

bemleﬂonmemlndather

equipment, they would have been
ruined.

replaced. “When this is sll done we're going

walls snd cellings must el there sreothesjob oppochmitiesin  to heve a nice new plant fuside.
ths That’s the positive side. But its our
'K&Mbgetpenplehm conicern with the market share Joss

s well.

Hevwants to break into Greater To-

mﬁmmmdmm
sixmitlion.

“Wecan do s Jot better than we're  snd soot,
dolng right now” ha buists "In
downtown Toronto you cen't get
TPine Riverat all. That ks something
wawant tochanga”

“Peopls elways told us it's too
itive I there” said Harri
“You Just coulda't get in thece”

v et S e is rapidly growing
grow the brand,stressing the facto-
e bt e sthoe FRANOHIS‘E‘.?A\.Q}!&&E;;E across Canada.

- aniMzsY, ol
* GREATER YORONTO ARSA

+ GWEN SOUND, O
« KTAYNER, ON
- WATERDAWN, 0%
MASUB has financial history avadable for thess
existing locations, which are reasonably priced.
% you ae commitied to working hands-on in every
uspec(dthoday o-day business at 2 MR.SUB,
than becaming a MRLSUB franchises may beright for
you, You can achieva the dmam of owning your own
business with a strohy brand, backed by tratning and
support retwarks from MRSUB National Office.

Be part of the tatest
trend in cafés-bistros,
and a tradition of quality
forged over 90 years,
Woudd you like 10 have a company
with ¥ salidiy established and
highly respected name? Ane you
seeking 3 wack enviranment
that's authentic, dynamic sod
peofitable? Are you passionate
about customer secvice, and a
born teader? K yau acsweced
yes, you have what it takes to
WCYURCE your o Yan Houtte
café-bistra and become

N THE MATTER OF THE WINDING-UP OF THE
INSURANCE BUSINESS IN CANADA OF RELIANCE
INSURANCE COMPANY- CANADIAN BRANCH
{"RELIANCE CANADA")

IMPORTANT NOTICE TO POLICYHOLDERS,
INSUREDS AND CLAIMANTS WITH POLICY
L0SS CLAIMIS

of Rofiznca bsen commutted
wwumn-mummw ees avatatle,
lorhnlndu R‘unol iy 'lw'u
«mu a Cacada pobicy, ‘have any
eleima for loxs under or ariring out of a policy of Rabiance VW
Gncluding sny eisting, new, futsre, cortingent,
Iuiclzted

s e ot Fing
m Mmma.'h?«kmﬂ-.mm-peuq
i the Winding-up of Rellance Canada, or that it bears sny particelar

Make 2-3K Per Waek .
Prory KR e popaie. o y«,lov:'dm“*
For e inmeion ot 4 POC acge, s onas KPS . $100,000 mumnfu'ummg
wriling s sat out bafow, or vish www.reRsnceinsurance.ca, Overers.

for new Franchise
Na Ret, Gﬂxw Fecols Hours,
Nwmubomumpumuﬂmmtodudmtmmadl Traning & S“W”"

. August 3, 2010, -

-, e Treats =
:ﬁme- haurancs Cunpmv--c:mdm Branch, in Liquidation ' 7
Sy datide Conten {rect msfary, estislo, euppies) pad by e Within the GTA Available

Price: $60,000
ach
Tel.; {416) 398-3304

ab;mkqum,upnkdsnwmﬁm&m
Hosistunee it ohousia g S
-smumumaﬁammml.ummu
Prurbief L] ties in Uruae, O,
Contact Doug: 416-436-3920
wisw.freats.com

Suite 4600
Toronto, ON MSH 255
General inquiry Line: (4161 777-8333

Emaﬂhww lisncs@ipmg.cs M

-0 - i O} (¢

parany 4

y
mAmsk«PetMnHe.a
Revolutionary franchise effer, Al expenses New and Existing Locations
H
!
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PepsiCa se Joint de nauvesu Ala fete du Super Bovl. Aprés an sn
dabisence, Tentreprite devrait mettre en ondes trois messages publicitaires
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Pepsi de retour
au Super Bowl

& a caractére «développement
durablew.
Sur son slte hieg, le magazine

itornet do FAMT ©
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E , déja les annonceurs se met- bs}, CareerBullder (une pub
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fosses de vérins réseau Fox, d(ﬂ'uscurédc :a guarl;éémecqua?l:l). Coca-decala,
L supddeure te fosd P " Disciplines concamndes: ootfian | | rencontre, peut se réjouir  E-trade, GoDaddy.com (deux
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Domestic measures can’t solve worker shortage

DON
CAYO
VARCOUVER SN

immigrati i madeina
column last week, and analyzes the
potential alternatives.

“While other options far growing
the Canadian labour force ace avail-
able and should be pursued,” it sa

anada could lessen its economic
imperativeto continue accepting
new immigﬁnts, b\mhe realistic

remains one of the
riost effective means of uaderpinning
Canadian economic growth over the
medium term.”

One of the other options — delaying

—won't beemughmukeupthedack
when boomers

That's the ach oﬁhemse made by
the Conference Board of Canada ina
new paper that reinforees several pro-

for existing workers — is
already catching on, thaaks largely to
recession-related lasses on most oldec
Canadians’ retirement savings. Many
will simply have to work a few years
{onger to rebuild their portfolios.

Live in Seattle’s Belliown Neighborhood

Live of Gallery in Belitown, Seattle’s most sought
after downtown destination, and enjoy water or
Space Needle views, With easy access to the UW,
Seattle University, dining, shopping, Seahawks
games, theaters, and newly reduced prices,
now's the time fo buy!

Homes priced from $239,000
LIVEATGALLERY.com

Sales Center Open Daily 1lam«-4épm | 206.441.0200
2911 Second Ave, Seallle, WA 98102

Sellef rotaves th
the croguct ot

htfo change
WD WNTLY RONDR,

Please write to:

The Inventor
PO Box 51029
Crest Centre RPO
Burnaby, B.C.

INVENTOR SEEKS
MANAGING PARTNER

(Energy related)

Eighty year old inventor, father of 6,
grandfather of 16, a cancer survivor,
seeks a managing partner to take charge

of an important invention.

In 1949, at the radar school Clinton
Ontario, my instructor use to say when
referring to energy:
The cause is always equal or greater than

the effect.

In my invention, it is the effect that is
greater than the cause, thus man made

engergy.

Ideally, said partner would be a patent
attorney able to take charge immediately,
or someone experienced in patent

development.

V3N 5B9

But this labour pool is certain to be
tapped out within a few years, and it
nterely defer an inevitable sharp drop
in available workers when the huge
baby boom generation retives at more
or less the same time.

Three groups who are already hece

~— women, aboriginals and disabled
people — could be part of a longer-
term solution if a higher percentage
can me active in the workforce,
the Conference Board said.

But the aumbers of new workers
comiag from these groups is refa-
tively small compared with the contri-
bution of immigration to labour force

grl‘:\ Canada today, about 75 per cent
of warking-age men and 65 per cent
of women are active in the labour
farce. For disabled men and women,
the numbers are 56 and 46 per cent
respectively (u gnseven or eight per-

hfg: points from a wynrsagu)
And for aboriginals, the number is
about 63 per cent.

i the pamclpau'on of these groups
were to increase a few percentage
points to the national average, it
would pravide a big boost in workers,
but not big crough to sustain the con-
tinuing reed.

become tomarrow’s workers.

“This is equivalentto a one-per-cent
increase in total Canadian employ-
ment, or about 80 per ceat of asingle
year's immigration at current levels,”
the report said.

Of course, there are still many com-
pelling reasons to focus on education
and employment for disadvantaged
groups like aboriginals and the dis-
abled. But the impact on Canada’s
shrinking labour focce, while wel-
come and worthwhile, will be rela-
tively small.

‘the other thing Canada could and
should do, the Conferance Board says,
is focus on productivity — on worki ac}%
smarter to get moce output from e;
hour 2 worker spends on the job.

“We have under-performed on pro~
duetivity growth for about 25 years
relative to our Organization for Eco-
nomic Coeperation and Development
comparators, particularly the Umted
Shtes, the report states, “The
is an income gap with the U.S. that
is currently estimated ... at around
$7,000 per capita,”

A final alternative, € suppase, would
be to forget about growth and settle
for the gopulnhon we have now, Cer-
tainly this was a pupular choice from
i critics of my last col-

For example, the Ct Board
makes a detailed calculdtion of the
impact of increased participation
lmong fast-growing population of

lt cancludes it would draw in about
50,000 working-age people who aren't
in the labour farce now, and about

200,000 by 2026 as today's children

umn on the subject.
‘The trouble is that choosing no
wth won't maintain the status quo.
1t's a recipe for strife.

First ofall, we wouldn't have 2 work-
force luge enough to keep our GDPF —
the collective earnings of the couatry
— at the level we enjoy taday, let alone
find caregivers and scrvice providers

Notica of farens
Waets Expansion Pece

re T e
A ol
it bs ety it

for the fast-growing legions of old
people that we car expect,

Secondly, the only way for someone
to get ahead in 2 no-growth society is
at the expense of someone

Young people, now at the low end
of their lifetime carning expecta-
tions, could improve theic lot only if
!he otder generations relinquish some

at they’ve accumulated over the

Hands up if you think that would

doymt coava ever happen gracefully.
U e e o ot ek
o
it Wisft Do Copo's mew blog af ww.
YonCouversen. comfcar0

arlicy

i pphons !
ety e x»x Ersire
S o Spptciy 1L

Lo, R
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815 new blog, colied Matters, covers the gamut
of domestic oud foreign issves Don Cayo used to
post fa separate blogs, a5 well as the occastonal
poston other subjects of personal aterest.
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« §17,500,000

Nichoe! Deighton
W04 6525156
micheel deigh

Court Ordered Sale « Apariment Building
Surrey, British Columbin

« 6.25 acres of hand
« Greot upside potential

€8 % 59 £ tomnd, st e Eviersce

IN THE MATTER OF THE WINDING-UP OF
THE INSURANCE BUSINESS IN CANADA OF

RELIANCE INSURANCE COMPANY- CANADIAN
BRANCH {“RELIANCE CANADA") AND IN
CONNECTION WITH EAMILY
MANAGEMENT LIMITED

DERWR!

IMPORTANT NOTICE TO POLICYHOLDERS,

mmx.m mmawmummm

INSUREDS AND CLAIMANTS WITH POLICY
LOSS CLAIMS

TSX rises in
August, buoyed
by gold stocks

GREGORY
THAMAS

higher Tucsday after giving back
most af their early gains, while
traders southofthe border digested the
minutes from the latest meeting of the
U.S. Federal Reserve, casting a nervous
eye ahead to the weel!s remaining eco-

Cznadian stack markets closed

namicreports
The S&P[TSX Campasite closed
up 18.30 points, or 0.2 per cent, at
11,913.86, after r,nw withia to
points of the 12,000 'l"nc senior
unequuybench
L7 percent in August,

Users stray from
BlackBerry

Research in Mtn.
TSK: Rit

Gold stocks take  kcahn ralses
northery tour bid for studia

Detour Gokd Lioas Gate Ent.

250

Gold bullion helped move Canada’s
markets in a different direction than
Wall Street: The most-active Decem-
ber gold contract jumped $11.10
“Tuesday, to $1,250.30 US, closing in
on the ali-time high of sl.zéé 50 US
set June 21. Gold rose 5.8 per cent in
August, pacing the S&P/TSX global
fold index to a rise of 15 per cent,

ts biggest monlhly advance since
May 2009. Mid-tier producers made
huge monthly gaing: Allied Nevada
rose 41 per cent in August, adding
89 cents, or 3.7 per cent Tuesda) to
$25. Andrea Resources climl
21 cents, or 4.7 per cent, to 34.73,
capping & 39-per-cent momhly cise.
Petour Gold moved up 10 cents
to $31.85, climbing 33 per cent in
ugust. The world's biggest bullion
miner, Barrick Gold, rose 74 cents,
or 1.5 per cent, to §49.95, for gains
in August of 18 per cent, Vancouver-
based Goldcorp was close behind,
rising 89 cents, or 1.9 per cent, to
$47.39, climbing 17 per cent for the
month. The gold-sensitive S&1*/
TSX Venture composite rose 2.46 to
1.499.63, up five per cent for August.
Gold's rise is tracking a sell-off in

8. indexes gaveup most of the day's
grins Tuesday, with the Nasdaq com-
m«s sliding inta the red, a5 minutes
the, rmeeting of U.S, central
bankers revealed widespread unease
over the slackening pace of the U.S.
. Consurmer «)Anndenc; \mz(—
pectedl improved in August, but the
widely fallowed Chicago purchasing
managers’ index move lawer, setting
the stage foc today’s national purchas-
ing report, data Thursday on factory
orders, end national employment
numbers oa Friday, The Dow (ndustri-
|kdosedup+ggpuintsttlool472.
trimming losses in August to 4.3
cent, still the warst August pe
mance for the Dow in nine years. The
S&P 500 edged up 0.4t te 1049%::,.
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the BlackBerry smartphone, drapped
$2.67, or 5.5 per cent, to $45.70, its
lowest level since Dec. 2008, A new

survey of corporate clients, the Black-
Berty s traditional st:on;ho showed
Hising interest in competing pmducis
from Apple and Goagle.

Shares of Lion's Gate Entertain-
raent jumped 65 ceats, or 10 per cent,
to $7.14 US after biltionaire investor
Carl feahn raised his hostile bid for
the film studio to $1 billion US, or
$7.50 a sharce,

Scotiabank joined the Royal
Bank aad RMQ, reportmg a profit-
able quarter that fell shart o f expecta-
tions. Shares slipped 65 conts, or 1.3
per cent, to $51.25 after Q3 earniags
Tase 14 per cent 10 $1.06 billion, or 98
cents a share, missing the Steeet con-
sensus by a penny.

Gregory Thomos is & Financiol Advisor and
Certitiet Finnnchal Plarner with Raymond foctes
L4 (orwm.gregorythomas.ca Tel, 604-663-4235
E-nail: gregocy thomas@raymondjomes.ca. The
views exptessed do nol necessurfy refect thuse
of Raymond fames. Fhis acticle s fot information
only. faymond fomes Ud. is 0 member of CIPE.
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ing for site attendance by the restoration
subcontractor.

For the insured, the first party prime
contract is the first order of business.
Work completion must go on at all
times. Any builders risk scenario is gen-
erally a delay in the overall completion.
Therefore, it will need to be determined
whether or not these delays fall within
the defined thresholds outlined in the
Delay of Completion section of the pol-
icy. It is important to review and be-
come comfortable with the coverage
and extensions to that coverage that
might include (but not be limited to)
expediting expense and delay in com-

" pletion. A thorough understanding of

what the coverage entails is imperative

to.allow for proper indemnity.

Tracing the connections between the
prime contract, subcontract and certifi-
cates of insurance is essential for prop-
erly adjusting valuation during dam-
ages quantification. The connection
between the certificate of insurance and
the insurance policy for soft costs cov-
erage and what this coverage provides is
often overlooked. An experienced inde-
pendent adjuster can promptly identify

lo

are not limited to) wrap-around covex
age. What policies are primary and wha
is the intent of this coverage? A thoroug]
understanding of this section of the pol
icy is necessary in the professional han
dling of the builders risk claim.
Builders risk claims handling shoul¢
not be seen as an unwieldy undertaking.
In fact, with experience and expertise in
hand, the independent adjuster can provide
a one-stop claims handling solution. =

Many insurance restoration
contractors cannot act without
a combination of onsite sub-

trades and outside insurance

contractors. The independent
adjuster can make this a seam-
less and cooperative effort.

the need for and the application of soft
cost coverage.
Damage to a pre-existing adjacent

_property is often a source of delibera-

tion. Does the affected area fall just out-
side of the project and yet forms a part
of the overall pre-existing property? A
complete understanding of the coverage
grant and policy endorsements to ascer-
tain whether pre-existing site coverage
may apply will eliminate the need for
other policies being triggered.

Other policy provisions include (but

“This Notice is being given pursuant to the 'Order of the Court made

- Toronto, ON M5H 2S5

 IN THE MATTER OF THE WINDING-UP OF

THE INSURANCE BUSINESS IN CANADA OF RELIANCE
INSURANCE COMPANY -
CANADIAN BRANCH (“RELIANCE CANADA")

IMPORTANT NOTICE TO POLICYHOLDERS,
INSUREDS AND CLAIMANTS WITH POLICY
LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court of Justice (the “Court”)
ordered the winding-up of Reliance Canada, under the provisions of the
Winding-up and Restructuring Act, and appointed KPMG Inc. as liquidator
{the “Liquidator™).

The Liquidator of Reliance Canada hereby gives notice that the Court has
fixed December 17,2010 as the last day for policyholders, insureds or
claimants with Policy Loss claims to submit to the Liquidator their claims
for foss under or arising out of a Reliance Canada policy. If you have

any claims for loss under or arising out of a policy of Reliance Canada
{including any existing, new, future, contingent, known or unknown,
reported of unreported, liquidated or unliquidated claims), you must
complete a Proof of Claim for Policy Loss Claim (“POC") and submit it
to the Liquidator in accordance with the procedure set by the Court by
Order made August 3, 2010.

Please note that neither this Notice nor an Acknowledgment of Filing
means or implies that any claim filed is payable as a ¢laim under a policy
or in the winding-up of Reliance Canada, or that it bears any particular
priority-if it is payable. ’

For further information or for a POC package, please contact KPMG Inc.
in writing as set out below, or visit www.relianceinsurance.ca.

August 3, 2010.

KPMG Inc. Liquidator,

Reliance Insurance Company ~ Canadian Branch, in Liquidation
Bay Adelaide Centre

333 Bay Street

Suite 4600

General Inquiry Line: (416) 777-8333 M
Email Inquiry: reliance@kpmg.ca ’ s

September 2010 Canadian Underwriter 51
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ifying that the reinsurer must continue
to make full payments to an insolvent
cedant without any reduction resulting
from the cedant’s insolvency). Reinsur-
ance contracts should not contain pro-
visions that may limit a troubled or in-
solvent cedant’s ability to enforce the
contractual obligations of a reinsurer
(e.g., off-set and cut-through clauses).
In a funds withheld arrangement, the
FRI should ensure that the funds are
under the continuous control of the FRI
and form part of the property of the
FRI's general estate.

OSFI expects all reinsurance contracts
in which a FRI is a cedant to be subject
to Canadian laws or to the laws of
another acceptable jurisdiction. In the
latter case, OSFI expects to receive a
submission from the FRI's counsel re-
garding why the applicability of non-
Canadian laws will not disadvantage
the FRI. Reinsurance contracts should
also provide that any disputes will be
subject to the non-exclusive jurisdic-
tion of a Canadian court and that any
foreign or non-Canadian counterparty
has taken steps to ensure it may be
served in Canada to commence a legal
proceeding.

SUPERVISORY INFORMATION

The draft guideline says FRIs must pro-
vide a copy of their RRMP and a com-
plete description of all reinsurance
arrangements to OSFI upon request.

OSEI expects a FRI to promptly inform .

the regulator if the FRI makes a material
change to its RRMP, or if a problem has

arisen or is likely to arise in connection

with its reinsurance arrangements.

CAPITAL/ASSET REQUIREMENTS

The draft guideline states that if a FRI
fails to meet the principles set out in the
guideline, OSFI may not grant a capi-
tal/asset credit for the reinsurance
arrangement, or it might adjust the FRY's
capital/asset requirements or target sol-
vency ratios. The draft guideline also
states that federally approved provincial
or territorial reinsurers may lose their
status if they fail to meet the expecta-
tions set out in the guideline. '

REINSURANCE DECLARATION

The draft guideline states that a sen-
ior officer of a FRI should make an
annual reinsurance declaration to
the board addressing specified mat-
ters relating to Guideline B-3 and
attesting that:

» the reinsurance arrangements convey
a true transfer of risk,

* the FRI's reinsurance arrangements are

lo4

properly documented and binding, and
* all reinsurance arrangements with
related parties are on terms and condi-
tions at least as favourable to the FRI
as market terms and conditions.

When a deviation from Guideline B-3

- has taken place over such year, the

nature, extent and proposed plan to
address such deviation should be dis-
closed to the board and to OSFL =

{« RELIANCE CANADA »)

de liquidateur (le « liquidateur »}.

EN L'AFFAIRE DE LA LIQUIDATION DU SECTEUR
CANADIEN DES ASSURANCES DE RELIANCE
INSURANCE COMPANY - FILIALE CANADIENNE

AVIS IMPORTANT A LINTENTION DES

TITULAIRES DE POLICE, DES ASSURES ET
DES DEMANDEURS AYANT PRESENTE
DES RECLAMATIONS D'ASSURANCE

Le 3 décembre 2001, la Cour supérieure de justice de I'Ontario (la « Cour »)
a ordonné la liquidation de Reliance Canada, en vertu des dispositions de
la Loi sur les liquidations et les restructurations, et a nommé KPMG Inc. & titre

Le liquidateur de Reliance Canada informe par la présente les titulaires de police,
les assurés et les demandeurs ayant présenté des réclamations d'assurance que
la Cour a fixé au 17 décembre 2010 la date limite & laquelle ils devront
saumettre au liquidateur leurs demandes d'indemnisation relatives a la police
“de Reliance Canada. Si vous avez de telles demandes d'indemnisation

{y compris toute demande existante, nouvelle, & venir ou éventuelle, connue ou
inconnue, signalée ou non signalée, d'une somme déterminée ou indéterminée},
vous devez remplir une preuve de réclamation pour réclamation d'assurance et
la soumettre au liquidateur selon la procédure établie par ordre de la Cour

le 3 aodit 2010. : '

Veuillez prendre note que ni le présent avis ni {'accusé de réception ne signifient
gue la demande déposée soit payable en tant que réclamation d'assurance ou
dans le cadre de la liquidation de Reliance Canada nl, si elle est payable, qu'elle
fasse l'objet d’une priorité particuliére.

Pour obtenir de plus amples renseignements ou pour obtenir les documents
relatifs a la preuve de réclamation, veuillez communiquer avec KPMG Inc.,

4 l'aide des coordonnées fournies ci-dessous, ou visiter le site
www.relianceinsurance.ca.

Le présent avis est publié par suite d'une ordonnance rendue par la Cour
le 3 aodt 2010.

KPMG Inc.

Liquidateur

Reliance Insurance Company - filiale canadienne, en liquidation
Bay Adelaide Centre

333, rue Bay,

bureau 4600

Toronto (Ontario) M5H 2S5

Renseignements généraux : 416-777-8333
Courriel : reliance@kpmg.ca

e
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To even the casual observer, it should
be apparent that change in auto insur-
ance is long overdue. Currently, legisla-
tion has been enacted to control un-
necessary medical costs and to bring
some semblance of order and rationale
to a runaway system that is hemorrhag-
ing premium reserve for unqualified
claims dollars. The general fear is that
because the expectation of early recov-
ery never runs true to formn, the time it

could take for the reforms to success-
fully modify the system might continue
to draw dollars away from the premium
coffer, perpetuating auto insurance to be
more worrisome than workable.

WHERE WE ARE GOING

Is there an alternative? Auto insurance
has been stretched well into its breaking
point because of its convenience of
availability; it has been given an unwar-

IN THE MATTER OF THE WINDING-UP OF

- THE INSURANCE BUSINESS IN CANADA OF
RELIANCE INSURANCE COMPANY- CANADIAN BRANCH
(“RELIANCE CANADA”) AND iN CONNECTION WITH

FAMILY UNDERWRITING MANAGEMENT LIMITED

IMPORTANT NOTICE TO POLICYHOLDERS,
INSUREDS AND CLAIMANTS WITH POLICY
LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court of Justice {the “Court”) ordered
the winding-up of Reliance Canada, under the ptovisions of the Winding-up and
Restructuring Act, and appointed KPMG Inc. as liquidator (the “Liquidator”).

For the period from May 1, 1998 to August 31, 1999 {the “Period”), Reliance Canada
wrote residential insurance protection and excess automobile insurance in the
province of British Columbia through a managing general agency known as

Family Underwriting Management Limited (*FUML").

The Liquidator of Reliance Canada hereby gives notice that the Court has fixed
December 17, 2010 as the last day for policyholders, insureds or claimants with

Policy Loss Claims to send in their claims for loss under or arising out of a Reliance
 Canada policy. (including a policy written through FUML). If you have any claims for

loss under or arising out of a policy of Reliance Canada {including any existing, new,

future, contingent, known or unknown, reported or unreported, liquidated or
unliquidated claims), you must complete a Proof of Claim for Policy Loss Claim
(“POC") and submit it to the Liquidator in accordance with the procedure set by the
Court by Order made August 3, 2010.

Please note that neither this Notice nor an Acknowledgment of Filing means or
implies that any claim filed is payable as a claim under a policy or in the winding-
up of Reliance Canada, or that it bears any particular priotity if it is payable.

For further information or for a POC package, please contact KPMG Inc. in writing
as set out below, or visit www.relianceinsurance.ca.

This Notice is being given pursuant to the Order of the Court made August 3, 2010,

. KPMG Inc. Liquidator,

Reliance Insurance Company ~ Canadian Branch, in quwdatlon
- Bay Adelaide Centre

333 Bay Street

Suite 4600

Toronto, ON M5H 2S5

General Inquiry Line: {416) 777-8333
Email Inquiry: reliance@kpmg.ca

s
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ranted elasticity for lack of an alterna-
tive. It has become a cistern for all man-
ner of loss situations, even the kind that
involves reckless and wanton driving.
It’s time to stop using the product
for anything but the true “accident” —
an “accident” interpreted to mean an
“unexpected happening.”

Perhaps the alternative could be split
into two considerations.

First, the government could take over
the liability when the loss cause is at-
tributable to flagrant and lawless driving
resulting in unspeakable carnage. Added
to this could be losses attributable to
stunt driving and auto surfing The fun-
damental precepts of insurance do not
and have never considered that a loss
cause other than an unexpected hap-
pening should visit the door of an in-
surance company. That is anathema to
the very nature of insurance.

'The second alternative? That could be
“Maria’s” swan song: as explained
above, this might mean turning the
current system into an excess function
as adopted in B.C.

The recent legislative reforms enacted
on injuries and related costs under auto
insurance may have the anticipated ef-
fect on profitability. Only time will tell.
If they do not, then the reforms can be
added to a long list of events that have
exposed the dichotomy between pre- -
mium favourable to the public and pre-
miums sufficient for the insurance
companies to make the system work.
You can try, but I doubt if you will
ever find the nexus. Right now,
the auto reforms can be likened to a
labour situation in which a position is
created before the existence of a hu-
man resources department, with HR
currently reviewing the position’s past
performance.

Let me make this point abundantly
clear: insurance companies are doing
the best they can to run their businesses
successfully. It is simply that auto insur-
ance has all the earmarks of no longer
making the grade as a pure insurance
product. All ¢ne can do is accept that
reasonableness in claims will prevail.
Otherwise, expect more and possibly
cataclysmic legislation. ==
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Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

IN THE MATTER OF
RELIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, 8.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE .
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:

THE ATTORNEY GENERAL OF CANADA
Applicant

- and .

RELIANCE INSURANCE COMPANY

RESPONDENT

AFFIDAVIT OF PUBLICATION |

I, FANNY PAQUETTE, of the City of Pickering, in the Province of Ontario, MAKE
OATH AND SAY AS FOLLOWS:

1. I am a Law Clerk employed by GOODMANS LLP, lawyers for KPMG Inc.,
liquidator (the “Liquidqtor”) of the insurance business in Canada of Reliance Insurance
Company (“Reliance Canada”) and, as such, have knowledge of the matters hereinafter deposed

to.

2. I instructed the Canada Gazette and the ofﬁciél'gazette of each of the Provinces

(collectively, the “Gazettes”) to publish a notice (the “General (English) Publication™),



-
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substantially in the form of Schedulé “0O” to the Report of the Liquidator dated July 26, 2010

(the “Report™), and to publish a notice substantially in the form of Schedule “O” to the Report as

translated into French (the “General (French) Publication”).

3.

I was advised by the official gazette for the Province of Quebec that they would

publish the General (French) Publication, but would not publish the General (English) -

Publication..

4.

I instructed the official gazette for the Province of British Columbia (the “B.C.

Gazette”) to also publish a notice substantially in the form of Schedule “P” attached to the

Report (the “FUML Publication”).

5.

As a result of my review of copies of the Gazettes or of tear sheets evidencing

publication, I verily believe that the General (English) Publication and the General (French)

Publication appeared in the following Gazettes on the respective following dates shown:

(a)
®
(c)
(@
(@
®
(8)
B

®

Publication
Canada Gazette
British Columbia Gazette
Alberta Gazette
Saskatchewan Gazette
Manitoba Gazette
Ontario Gazette
The Royal Gazette for New Brunswick
The Royal Gazette for Nova Scotia
The Royal Gazette for P;E.I.

Newfoundland and Labrador Gazette

Date

September 25, 2010
September 23, 2010
October 15,2010

September 24, 2010
September 25, 2010
September 25, 2010
September 29, 2010
September 22, 2010
September 25, 2010

September 24, 2010,
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and that the General (French) Publication appeared in the Gazette Officielle du Quebec

on Septemﬁer 25,2010.

6. Annexed hereto as Exhibits “A” to K”, respectively, are copies of the General
(English) Publication and the General (French) Publication as they appeared in each of the

Gazettes.

7. As a result of my review of a copy of the B.C. Gazette, I verily believe that the
FUML Publication appeared on September 23, 2010. Annexed hereto as Exhibit “L” is a copy

of the FUML Publication as it appeared in the B.C. Gazette.

SWORN before me at the City of )
Toronto, in the Province of Ontario
this 24 _day of November, 2010

s |

) FANNY/PAQUETTE

~shazia Banduk, a

Gommissioner, etc., Provine of Ontari,
while a Student-at-law.” -

Expires May 6, 2012,
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This is Exhibit...... A ................... referred to in the

........................................

Shazia Banduk, a

Gommissioner, etc., Province of Ontario,
while a Student-at-Law,

Expires May 6, 2012,
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September 25, 2010

after the date of publication of this notice. Although all comments
conforming to the above will be considered, no individual re-
sponse will be sent.

St. Stephen, September 13, 2010
R. H. SWEENEY
(39-1-0}

NATIONAL BROWNFIELD ASSOCIATION CANADA /
ASSOCIATION NATIONALE BROWNFIELD CANADA

SURRENDER OF CHARTER

Notice is hereby given that NATIONAL BROWNEFIELD
ASSOCIATION CANADA / ASSOCIATION NATIONALE
BROWNFIELD CANADA intends to apply to the Minister of
Industry for leave to surrender its charter pursuant to subsec-
tion 32(1) of the Canada Corporations Act.

September 15, 2010

ROBERT COLANGELO
President

{39-1-0)

THE PRUDENTIAL INSURANCE COMPANY
OF AMERICA

RELEASE OF ASSETS

Pursuant to section 651 of the Insurance Companies Act (Can-
ada) [the “Act”], notice is hereby given that The Prudential Insur-
ance Company of America (“Prudential”), intends to apply to the
Superintendent of Financial Institutions (Canada), on or after
November 5, 2010, for the release of the assets that it maintains in
Canada in accordance with the Act.

Any policyholder or creditor in respect of Prudential’s insur-
ance business in Canada opposing that release must file notice of
such opposition with the Office of the Superintendent of Finan-
cial Institutions, Legislation and Approvals Division, 255 Al-
bert Street, Ottawa, Ontario K1A 0H2, on or before Novem-
ber 5, 2010.

September 18, 2010
GOWLING LAFLEUR HENDERSON LLP
Barristers and solicitors

Note: The publication of this Notice should not be construed as
evidence that an Order will be issued. The granting of the Order
will be dependant upon the normal Insurance Companies Act
application review process.

[38-4-0]

RELIANCE INSURANCE COMPANY — CANADIAN
BRANCH IN LIQUIDATION (“RELIANCE CANADA”)

NOTICE TO POLICYHOLDERS, INSUREDS AND
CLAIMANTS WITH POLICY LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court of Justice
(the “Court”) ordered the winding-up of Reliance Canada, under

30 jours suivant la date de publication de cet avis seront considé-
rés. Méme si tous les commentaires répondant a ces exigences
seront considérés, ancune réponse individuelle ne sera envoyée.
St. Stephen, le 13 septembre 2010
- R.H.SWEENEY

{39-11

NATIONAL BROWNFIELD ASSOCIATION CANADA /
ASSOCTATION NATIONALE BROWNFIELD CANADA

ABANDON DE CHARTE

Avis est par les présentes donné que NATIONAL BROWN-
FIELD ASSOCIATION CANADA / ASSOCIATION NATIO-
NALE BROWNFIELD CANADA demandera au ministre de
I"Industrie la permission d’abandonner sa charte en vertu du para-
graphe 32(1) de la Loi sur les corporations canadiennes.

Le 15 septembre 2010

Le président
ROBERT COLANGELO
" [39-1-0]

LA PRUDENTIELLE D’AMERIQUE,

COMPAGNIE D’ASSURANCE
LIBERATION D’ACTIF

Conformément a ’article 651 de la Loi sur les sociétés d’assu-
rances (Canada) {la « Loi »], avis est par les présentes donné que
La Prudentielle d’ Amérique, Compagnie d’Assurance (« Pruden-
tielle »), a ’intention de faire une démande auprés du surinten-
dant des institutions financiéres (Canada), le 5 novembre 2010 ou
apres cette date, afin de pouvoir effectuer la libération des actifs
qu’elle gére au Canada conformément & la Loi.

Tout souscripteur ou créancier & I’égard des activités de la Pru-
dentielle au Canada qui s’oppose & cette libération doit déposer
un avis d’opposition auprés du Bureau du surintendant des institu-
tions financieres, Division de la 1égislation et des approbations,
situé au 255, rue Albert, Ottawa (Ontario) K1A OH2, au plus tard
le 5 novembre 2010.

Le 18 septembre 2010

GOWLING LAFLEUR HENDERSON S.E.N.C.R.L.
Avocats — Agents de brevets et de marque de commerce

Nota : La publication du présent avis ne doit pas étre interprétée
comme une preuve que I’ordonnance sera octroyée. L’octroi de
I'ordonnance sera fait en accord avec le processus normal de
révision des demandes en vertu de la Loi sur les sociétés
d’assurances.

138-4-0]

RELIANCE INSURANCE COMPANY — FILIALE
CANADIENNE EN INSTANCE DE LIQUIDATION
(« RELIANCE CANADA »)

AVIS A}L’ INTENTION DES TITULAIRES DE POLICE, DES
ASSURES ET DES DEMANDEURS AYANT PRESENTE DES
RECLAMATIONS D’ ASSURANCE '

Le 3 décembre 2001, la Cour supérieure de justice de I'Ontario
(la « Cour ») a ordonné la liquidation de Reliance Canada, en
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the provisions of the Winding-up and Restructuring Act, and ap-
pointed KPMG Inc. as liquidator (the “Liquidator™).

The Liquidator of Reliance Canada hereby gives notice that the
Court has fixed December 17, 2010, as the last day for policy-
holders, insureds or claimants with Policy Loss claims to submit
to the Liquidator their claims for loss under or arising out of a
Reliance Canada policy. If you have any claims for loss under or
arising out of a policy of Reliance Canada (including any exist-
ing, new, future, contingent, known or unknown, reported or un-
reported, liquidated or unliquidated claims), you must complete a
Proof of Claim for Policy Loss Claim (“POC”) and submit it to
the Liquidator in accordance with the procedure set by the Court
by Order made on August 3, 2010.

_ Please note that neither this Notice nor an Acknowledgment of
Filing means or implies that any claim filed is payable as a claim
under a policy or in the winding-up of Reliance Canada, or that it
bears any particular priority if it is payable.

For further information or for a POC package, please contact

KPMG Inc. at the following address: KPMG Inc., Liquidator of
Reliance Insurance Company — Canadian Branch in Liquidation,
Bay Adelaide Centre, Suite 4600, 333 Bay Street, Toronto, On-
tario MSH 2S5, 416-777-8333 ‘(general inquiries), reliance@
kpmg.ca (email), or visit www.relianceinsurance.ca.

This Notice is being given pursuant to the Order of the Court
made on August 3, 2010,

KPMG INC.

Liquidator of Reliance Insurance
Company — Canadian Branch

139-1-0)

THE SCHAD FOUNDATION

RELOCATION OF HEAD OFFICE

Notice is hereby given that The Schad Foundation has changed
the location of its head office to the city of Vaughan, province of
Ontario.

September 1, 2010

ROBERT D. SCHAD
Director

[39-1-0]

THE TERRA FOUNDATION
RELOCATION OF HEAD OFFICE

Notice is hereby given that The Terra Foundation has changed
the location of its head office to the city of Vaughan, province of
Ontario.

September 1, 2010

ROBERT D. SCHAD
Director

{39-1-0)

vertu des dispositions de la Loi sur les liguidations et les restruc-
turations, et a nommé KPMG Inc. a titre de liquidateur (le
« liquidateur »).

Le liquidateur de Reliance Canada informe par la présente les
titulaires de police, les assurés et les demandeurs ayant présenté
des réclamations d’assurance que la Cour a fixé au 17 décem-
bre 2010 la date limite a laquelle ils devront soumettre au liquida-
teur leurs demandes d’indemnisation relatives & la police de Re-
liance Canada. Si vous avez de telles demandes d’indemnisation
(y compris toute demande existante, nouvelle, & venir ou éven-
tuelle, connue ou inconnue, signalée ou non signalée, d’une
somme déterminée ou indéterminée), vous devez remplir une
preuve de réclamation pour réclamation d’assurance et la soumet-
tre au liquidateur selon la procédure établie par ordre de la Cour
1e 3 aofit 2010.

Veuillez prendre note que ni le présent avis ni ’accusé de ré-
ception ne signifient que la demande déposée est payable en tant
que réclamation d’assurance ou dans le cadre de la liquidation de
Reliance Canada ni, si elle est payable, qu’elle fasse 1’objet d’une
priorité particuliére.

Pour obtenir de plus amples renseignements ou pour obtenir les
documents relatifs a la preuve de réclamation, veuillez communi-
quer avec KPMG Inc. & I’adresse suivante : KPMG Inc., Liquida-
teur de Reliance Insurance Company — filiale canadienne en
liquidation, Centre Bay Adelaide, bureau 4600, 333, rue Bay,
Toronto (Ontario) MSH 2885, 416-777-8333 (renseignements gé-
néraux), reliance@kpmg.ca (courriel) ou visitez le site Web sui-
vant : www.relianceinsurance.ca.

Le présent avis est publié par suite d’une ordonnance rendue
par la Cour le 3 aofit 2010.

Le liquidateur de Reliance Insurance
Company — Filiale canadienne
KPMG INC.

139-1-0}

THE SCHAD FOUNDATION
CHANGEMENT DE LIEU DU SIEGE SOCIAL

Avis est par les présentes donné que The Schad Foundation a

changé le lieu de son siege social qui est maintenant situé a
Vaughan, province d’Ontario.

Le 1° septembre 2010
Le directeur
ROBERT D. SCHAD

{39-1-0]

THE TERRA FOUNDATION
CHANGEMENT DE LIEU DU SIEGE SOCIAL

Avis est par les présentes donné que The Terra Foundation a
changé le lieu de son siége social qui est maintenant situé &
Vaughan, province d’Ontario.

Le 1% septembre 2010
Le directeur
ROBERT D. SCHAD

{39-1-0]
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RESTORATION APPLICATION

Take notice that a restoration applica-
tion will be made to the Registrar of
Companies to restore Brike Contractmg
Ltd. (723913)-to the register of companies
for a period of two years.

Dated at Vancouver, BC, this 20th day of
September 2010. — Jasvinder S. Basran,
Solicitor. [se23]

RESTORATION APPLICATION

Take notice that a restoration applica-
tion will be made to thé Registrar of
Compaunies to restore C. C &S. Holdings
Ltd. (532633).

Dated at Vancouver, BC, this 9th day,
of September 2010. — Scott A. Murtha,
Solicitor. [5¢23] :

RESTORATION APPLICATION
Take notice that a restoration application’
will be made to the Registrar of Companies
to restore C-T Ranch Ltd. (710017).
Dated at Dawson Creek, BC, this 21st
day of September 2010. — Dennis Michael
Madden, Agent. [se23] ‘

RESTORATION APPLICATION

Take notice- that a restoration applica-
tion will be made to the Registrar of
Companies to restore Dai Chong Roofing
& Construction Ltd. (665268).

Dated at Vancouver, BC, this 19th day. of
September 2010. — Tai. Wai Wong, Agent.
[se23]

RESTORATION APPLICATION
Take notice that a restoration apphcauon
will be made to the Registrar of Companies
to restore Darcan Contracting Ltd.
(587739).
" - Dated at Vancouver, BC, this 20th day of
September 2010. — J asvinder S. Basran,
Solicitor. [se23]

RESTORATION APPLICATION
Take notice that a restoration application
will be made to the Registrar of Companies
to restoreé Evergreen Punjabi.Corner Inc.
(669912). '
Dated at Vancouver, BC, this 20th day of
September 2010. [sc23]

RESTORATION APPLICATION

Take notice that a restoration applica-
tion will be made to the Registrar of
Companies to restore Nakina Resources
Inc. (720319).

Dated at Vancouver, BC this 15th day of
September 2010. — Paul M. Fang, Solici-
for. [se23] .

RESTORATION APPLICATION
Take notice that a restoration application

" will be made to the Registrar of Companies

to restore QuenMar Music Incorporated
(599634).
Dated at Nanaimo, BC; this 21st day

-of September 2010, — Gayle Dunsmoor,

Agent [sg23]

RESTORATION APPLICATION
Take notice that a restoration application
will be made to the Registrar of Companies
to restore Satori Cuisine Inc. (767869).
- Dated at Vancouver, BC, this 14th day of
September 2010. — Maria Huynh, Agent.
[se23]

RESTORATION APPLICATION
Take notice that a restoration application
will be made to thi¢ Registrar of Companies
to restore Shun Wo Enterprises Ltd.
(632453).
Dated at Vancouver, BC, this 21st day of

" September 2010. — Xu Dong Situ, Agent.

[se23]

RESTORATION APPLICATION
Take notice that a restoration applica-
tion will be made'to the Registrar of
Companies to restore Slavkovic Holdings

Inc. (758308).

- Dated at Vancouver, BC, this 16th day
of September 2010. — Milorad Slavkovic,

- Agent. [se23]

 RESTORATION APPLICATION
Take notice that a. restoration application
will be made to the Reg:strar of Cotnpanies
to restore’ SMDA Boat Repair and
Services Ltd. (691616).

Dated at Delta, BC, this 26th day of

August 2010. — Asuncion B. Cuevas,,

Agent. [se23]

- RESTORATION APPLICATION

Take notice that a restoration application
.will be made to the Registrar of Companies
to restore Golden Time Trading Ltd.
(730893).

Dated at Burnaby, BC thls 14th day of -
September 2010, — Tamm_y Tang, Agent.

[se23]

RESTORATION APPLICATION

" Take notice that a restoration applica-
tion will be made to-the Régistrar of

. Companies to restore S R L Enterprises,

Inc. (570396).

Dated at Surrey, BC this 14th day of
September 2010. — Rajmder Loomba,
Agent. [se23] .

RESTORATION APPLICATION

Take hotice that a restoration application
will be made to the Registrar of Companies
to. restore Li Qiao Enterprlses Ltd.
663982). )

Dated at Vancouver, BC, this 14th day of
September 2010. — Li Qjao Huang, Agent.
[se23]

RESTORATION APPLICATION )
Take notice that a restoration applica-
tion will be made to the Registrar of
Cormpanies to restore TFD Productxons,

* Tne. (302879).

Dated at Vancouver, BC, this 15th day of
. September 2010, — Tomislav Dolanjskl

Agent. [se23]

RESTORATION APPLICATION

Take notice that a restoration application
will be made to the Registrat of Companies
to restore TM Miller Developments Ltd..
(694967).

Dated at Victoria, BC this 20th day of
September 2010. — Tim Miller, Agent.
[se23]

IMPORTANT NOTICE TO POLICY
HOLDERS, INSUREDS AND
CLAIMANTS WITH POLICY LOSS
CLAIMS

In the matter of the winding-up of the
insurance business in Canada of Reliance
Tusurance Company Canadian Branch
(“Reliance Canada”).

On December 3, 2001, the Ontario
Superior Court of Justlce (the “Court”)
ordered the winding- up, of Reliance
Canada, under the provisions of the
Winding-up and Restructuring Act, and
appointed KPMG Inc. as hquldator (the
“Liquidator”).

The quuldator of Reliance Canada
hereby gives notice that the.Court has
fixed December 17, 2010 as the last day
for policyholders, insureds or claimants

‘with Policy Loss claims to submit to the

Liquidator their claims for loss under or
arising out of g Reliance Canada policy.
If you have any claims for loss under or
arising out of a policy of Reliance Canada
(including any existing, new, future, con-
tingent, known or unknown, reported or
unreported, liquidated or unliquidated
claims), you must complete a Proof of
Claim for Policy Loss Claim (“POC”) and
submit it to the Liquidator in accordance
with the procedure set by the Court by
Order made August 3, 2010.

Please note that neither this Notice nor
an Acknowledgment of Fllmg means or

" implies that any claim filed is payable asa

clajm under a policy or in the winding-up
of Reliance Canada, or that it bears any
particular priority if it is payable

For fuither mformatxon or for a POC
package, please contact KPMG Inc. as set
out below, or visit www.relianceinsurance.
ca.

This notice is being given pursuant to the

~ Order of the Court made August 3, 2010.

KPMG Inc., Liguidator, Réliance Insur-
ance Company Canadian Branch, in -
Liquidation, Bay Adelaide-Centre, 4600- -
333 Bay Street, Toronté ON M5H 255.
Géneral Inquiry Line: 416-777-8333. Bmail

'Inqulry rehance@kpmg ca.[se23]

AVIS IMPORTANT A L’INTENTION :
- DES TITULAIRES DE POLICE, DES
ASSURES ET DES DEMANDEURS
_ AYANT PRESENTE DES-
RECLAMATIONS D"ASSURANCE
En D’affaire de la liquidation du
secteur Canadien des Assurances.de
Reliance Insurance Company - Filiale
‘Canadienne («Reliance Canada»).
Le 3 décembre 2001, 1a Cour supér-
ieure de justice de 1'Ontario’(la «Cour») 2’

“ordoniné la liquidation de Reliance Canada,
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" en vertu, des dxsposmons de la Laz sur les -

lzquldatzons et les restructurations, et a
nommé KPMG Jnc. 2 titre de Hyuidateur (le
. «hquldateur»)

Le lignidateur de Rehance Canada
informe: par la présente les. titulaires de
police, les assurés et les demandeurs ayant

présenté dés réclamatiaris d*assurance.

que la Cour a fixé-au 17 décembre 2010
la date-limite 2 ldquelle ils devront

soumetire au-liguidateur leurs demandes

d’inidemnisation .relatives &' la police de
Reliance Canada. Si vous aveéz de telles
‘demandes d’indemnisation (y compns
toute-demande existante, nouvelie,
venir ou éventuelle, connue ou incorinue,
signalée ou non s1gnalée, d*une sommé
déterminée ou indéterminée), vous devez
remplir une preuve-de téclamation pour
réclamation d’assurance et la soumettre au
liquidateur selon la procédure établie par
ordre de la Cour le 3 aoft 2010. ’

Veuillez prendre note que ni le présent

avis ni Paccusé de réception ne signifient -

que la demande déposée soit payable en
tant que réclamation d’assurance ou dans le
_ cadre de la liquidation de Reliance Canada
ni, si elle est payable, qu’elle fasse 1’objet
d’une priorité particuliere.

Pour obtenir de plus amples renseigne-
ments ou pour obtenir les documents
relatifs 3 1a preuve de réclamation, veuillez
communiquer avec KPMG Inc., 2 I’aide des
coordennées fournies ci-dessous, ou visiter
Ie site www.relianceinsurance.ca.

Le présent avis est publi€ par suite d’une
ordonnance rendue par la Cour le 3 aoGt
2010..

KPMG Inc., Liquidateur, Reliance Insur-

.ance Company — filiale canadienne, en

liquidation, Bay Adelaide Centre, 4600-333

rue Bay, Toronto ON M5H 255. Renseigne-
. ments généraux : 416-777-8333. Courriel :
reliance@kpmg.ca. [se23]

IMPORTANT NOTICE TO POLICY
. HOLDERS, INSUREDS AND
- CLAIMANTS WITH POLICY LOSS
CLAIMS
In the matter of the winding-up of the
insurance business in Canada of Reliance
Insurance Company - Canadian Branch
(“Reliance Canada™) and in connection
- with Family Underwriting Management
Lirited.
- On December 3, 2001, thé Ontario
" Superior Court of Justice (the “Court”)
ordered the winding-up of Reliance
Canada, under the provisions of the
Winding-up and Restructuring Act, and
appointed KPMG Inc. as liquidator (the
“Liguidator”).

For the period from May 1, 1998 to
August 31, 1999 (the “Period”), Reliance
.- Canada wrote residential insurarice protec-
tion and excess automobile insurance in
the province of British Columbia through
a managing general agency known as
Family Underwriting Management Lmuted
(“FUML”)
~ The L1qu1dator of Reliance Canada
hereby gives notice that the Court has

fixed December 17, 2010 as, the last day -

for pohcyholders, insureds or claimants

" with Pohcy Loss. Clmms to send in their

claims for loss under or arising out of a

. Reliance Canada policy (including a policy ~

written thraugh FUML). If you have-any

claims for loss under or arising.out.of a;

pohcy of Reliance Canada (mcIudmg any
existing, new, future, contingent, known

.or unknown, reperted or. unreported
liquidated or unliquidated claims), you -
‘must complete a Proof-of Claim fer.

Palicy Lass Claim (“POC”) and submit it
to the Liquidator in accordasice with the

procedure set by the Court by Order made.

August 3, 2010,
Please note that neither thxs Notlce nor

an Acknowledgment of Fllmg means or.
implies that any claim filed is payabile asa

claim under a policy or in' the winding-up
of Reliance Canada, or that it bears any
particular priority if itis payable.

For further information, -or for a POC

: package, please contact KPMG Inc. in
writing as set out below, or visit www.-

relianceinsurance.ca.

This notice is being given pursuant to the
Ordei of the Court made August 3, 2010.

KPMG Inc., Liquidator, Reliance Insur-
ance Company - Canadian Branch, in
Liquidation, Bay Adelaide Centre, 4600-
333 Bay Street, Toronto ON MSH 285.
General Inquiry Line: 416-777-8333. Email
Inquiry: reliance@kpmg.ca. [se23]

INCORPORATIONS
The Registrar of Companies hereby
gives notice of the incorporation of the
followmg cooperatlve
September 17,2010

CP-2096 Weaving Wellness Co- operahve
[se23)

CHANGES TO REGISTRATION
The Registrar of Companies hereby
gives notice that the following limited
liability partnership has changed it's regis-
tered office address:
September 13, 2010

LL/00118 Complete Tubesteel Building LLP.
[se_23]

CHANGES TO REGISTRATION'
The Registrar of Companies hereby gives
notice that the following limited liability
partnership has changed their name:
September 17, 2010

L1/00424 A Chan & Company LLP. at 14:08.
[se23]

REGISTRATIONS ’

The Registrar of Companies hereby
gives notice that the following partner-
ships have been duly registered as limited
liability partnerships:

September 14, 2010

"LL/00430 Infolobby Online Information

Provider LLP at 16:01.

September 15, 2010
LL/00431 McKenzie Towers LLP at 15:56.

) - September 16, 2010
LL/00432 Drysdale Bacon McStravick LLP at
T 1333, ’
September 17, 2010
LLJ00433 - Citimark West Project LLP at 16 19.
[se23]

. CHANGES OFNAME
The Reglstrar of Companies hereby
gives notice that the following -sotiety has
registered a change of name:
-September 15,2010 -

§-56906 - 24/7 Health Care Soctety for Ronald
Inouye to Ronald Inouye 24/7
Health Care Saciety. [se?3]

o DISSOLUTIONS
The Registrar of Companies hereby
gives notice that the following societies
were struck from the register and dissolved,

_under section 71 of the Society Act, or under

section 257 or 258 of the Company Act:

September 10,2010
$-51777 Ahimsa Healing Aris Association.
$-42120 Capital Region Stroke Recoyery
Foundation.
§-32135 Chem-Salt-Cr Mmor Softball
Association.
$-50683 Cloverdale Youth Athletic Socxety
S-48360 Fulford Community Nature School
Society.
§-37643 Greenwood and Drstnct Busmess
Association. :

© 8-51757 Noel C. Sale Support Group Society.

$-27586 Okanagan B usmess ‘Students’
Association.
-51136 Opportunities in Ed ucation
Foundation.
-33622 Roderick St. Jacques Society.
543883 . The Canada Chinese Opera
" Association.
S-17587 The Pacific Pinto Horse Association.
$-51764 The United Church of Love & Agape.
S-31643 The Vancouver Island Pipers Club.

_ September 13,2010
$-39093 Columbia-Shuswap HIV/Aids
* Resource Project Society (C-Sharp).
[se23] :

INCORPORATIONS

The Registrar of Companies hereby
gives notice of the incorporation of the
following societies:

September 13,2010
S-57206 Achieve a Dream Foundation.

S-57207 Africar Canada Community

Development Foundation.
* September 14, 2010

S-57212 Ambleside Business Association.

S-57215 Bulkley Valley Economic
Development Association.

S-57208 CCI, Caribbean Children’s
Foundanon

S5-57209 Fernie Mountain Music Festival
Society.

S-57210 INSAAF Foundatlon

$-57211 Moming Star Youth Services Socxety

S-57216 Nolan’s Friendship Society.

S-57214 Right Nuts ATV Club.

. §-57213 Smart Step Youth Association.

September 15, 2010

S- 57217 Child of Mine Society.
$-57220 Chinese-Canada Construction & Trade
Association.
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ADVERTISEMENTS
Erratum

The following notice which was published in the September 30, 2010 issue of
the Alberta Gazette contained errors. It should have read as follows:

Notice of Winding-Up

In the matter of the winding-up of the insurance business in Canada of
Reliance Insurance Company- Canadian Brarich (“Reliance Canada”)

Important Notice to Policyholders, Insureds and Claimants with Policy Loss
Claims

"(Winding-up and Restructuring Act)

On December 3, 2001, the Ontario Superior Court of Justice (the “Court”) ordered the
winding-up of Reliance Canada, under the provisions of the Winding-up and
Restructuring Act, and appointed KPMG Inc. as liquidator (the “Liquidator”).

The Liquidator of Reliance Canada hereby gives notice that the Court has fixed
December 17, 2010 as the last day for policyholders, insureds or claimants with
Policy Loss claims to submit to the Liquidator their claims for loss under or arising
out of a Reliance Canada policy. If you have any claims for loss under or arising out
of a policy of Reliance Canada (including any existing, new, future, contingent,
known of unknown, reported or unreported, liquidated or unliquidated claims), you
must complete a Proof of Claim for Policy Loss Claim (“POC™) and submit it to the
Liquidator in accordance with the procedure set by the Court by Order made August
3, 2010.

Please note that neither this Notice nor an Acknowledgment of Filing means or
implies that any claim filed is payable as a claim under a policy or in the winding-up
of Reliance Canada, or that it bears any particular priority if it is payable.

For further information or for a POC package, please contact KPMG Inc. as set out
below, or visit www.relianceinsurance.ca .

This Notice is being given pursuant to the Order of the Court made August 3, 2010.

KPMG Inc. Liquidator,

Reliance Insurance Company — Canadian Brarich, in Liquidation
Bay Adelaide Centre

333 Bay Street

Suite 4600

Toronto, ON M5H 2S5

General Inquiry Line: (416) 777-8333
Email Inquiry: reliance@kpmg.ca

- 1116 -
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En l'affaire de la liquidation du secteur canadien des assurances de Reliance
Insurance Company - filiale canadienne (« Reliance Canada »)

Avis important a f'intention des titulaires de police, des assurés et des
demandeurs ayant présenté des réclamations d’assurance

Le 3 décembre 2001, 1a Cour supéricure de justice de ’Ontario (la « Cour ») a
ordonné la liquidation de Reliance Canada, en vertu des dispositions de la Loi sur les
liquidations et les restructurations, et a nommé KPMG Inc. 4 titre de liquidateur (le

« liquidateur »).

Le liquidateur de Reliance Canada informe par la présente les titulaires de police, Tes
assurés et les demandeurs ayant présenté des réclamations d’assurance que la Cour a
fixé au 17 décembre 2010 la date limite & laquelle ils devront soumettre au liquidateur
leurs demandes d’indemnisation relatives & la police de Reliance Canada. Si vous
avez de telles demandes d’indemnisation (y compris toute demande existante,
nouvelle, & venir ou éventuelle, connue ou inconnue, signalée ou non signalée, d’une
somme déterminée ou indéterminée), vous devez remplir une preuve de réclamation
pour réclamation d’assurance et la soumettre au liquidateur selon la procédure établie
par ordre de la Cour le 3 aoiit 2010.

Veuillez prendre note que ni le présent avis ni I’accusé de réception ne signifient que
la demande déposée soit payable en tant que réclamation d’assurance ou dans le cadre
de la liquidation de Reliance Canada ni, si elle est payable, qu’elle fasse I’objet d’une
priorité particuliére.

Pour obtenir de plus amples renseignements ou pour obtenir les documents relatifs a
la preuve de réclamation, veuillez communiquer avec KPMG Inc., & I’aide des
coordonnées fournies ci-dessous, ou visiter le site www.relianceinsurance.ca.

Le présent avis est publié par suite d’une ordonnance rendue par la Cour le 3 aott
2010.

KPMG Inc.

Liquidateur

Reliance Insurance Company — filiale canadienne, en liquidation
Bay Adelaide Centre

333, rue Bay, bureau 4600

Toronto (Ontaric) M5H 2S5

Renseignements généraux : 416-777-8333
Courriel : reliance@kpmg.ca

-1117 -
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NOTICE OF WITHDRAWAL

Notice is hereby given that Metlife Canada/Metvie Canada ceased transacting the business of insurance in
Saskatchewan on the 30th day of June, 2010.

There are no liabilities in respect of policies of insurance issued by Metlife Canada/Metvie Canada. The Canadian
Head Office of Metlife Canada/Metvie Canada is located at 750-360 Albert St., Ottawa ON K1R 7X7.

Dated at Ottawa ON, this 1st day of September, 2010.

Karen C. Sauvé,
Chief Executive Officer,
Metlife Canada Inc.

24/01

Winding—ui) and Restructuring Act/Loi sur les liguidations et les restructurations (Canada)

NOTICE OF CALL FOR POLICY LOSS CLAIMS —
RELIANCE INSURANCE COMPANY — CANADIAN BRANCH

IN THE MATTER OF THE WINDING-UP OF THE INSURANCE BUSINESS IN CANADA OF RELIANCE
INSURANCE COMPANY - CANADIAN BRANCH (“RELIANCE CANADA™)
IMPORTANT NOTICE TO POLICYHOLDERS, INSUREDS AND CLAIMANTS WITH POLICY LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court of Justice (the “Court”) ordered the winding-up of Reliance
Canada, under the provisions of the Winding-up and Restructuring Act, and appointed KPMG Inc. as liquidator
(the “Liquidator”).

The Liquidator of Reliance Canada hereby gives notice that the Court has fixed December 17, 2010 as the last
day for policyholders, insureds or claimants with Policy Loss claims to submit to the Liquidator their claims
for loss under or arising out of a Reliance Canada policy. If you have any claims for loss under or arising out
of a policy of Reliance Canada (including any existing, new, future, contingent, known or unknown, reported
or unreported, liquidated or unliquidated claims), you must complete a Proof of Claim for Policy Loss Claim
(“POC”") and submit it to the Liguidator in accordance with the procedure set by the Court by Order made
August 3, 2010.

Please note that neither this Notice nor an Acknowledgment of Filing means or implies that any
claim filed is payable as a claim under a policy or in the winding-up of Reliance Canada, or that it
bears any particular priority if it is payable.

For further information or for a POC package, please contact KPMG Inc. as set out below, or visit
www.relianceinsurance.ca.

This Notice is being given pursuant to the Order of the Court made August 3, 2010.

KPMG Inc. Liquidator,

Reliance Insurance Company — Canadian Branch,
in Liquidation

Bay Adelaide Centre

4600-333 Bay Street

Toronto ON MbAH 285

General Inquiry Line: (416) 777-8333
Email Inquiry: reliance@kpmg.ca
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EN L’AFFAIRE DE LA LIQUIDATION DU SECTEUR CANADIEN DES ASSURANCES DE RELIANCE
INSURANCE COMPANY - FILIALE CANADIENNE (« RELIANCE CANADA»)

AVIS IMPORTANT A LINTENTION DES TITULAIRES DE POLICE, DES ASSURES ET DES
DEMANDEURS AYANT PRESENTE DES RECLAMATIONS D’ASSURANCE

Le 3 décembre 2001, la Cour supérieure de justice de 'Ontario (la « Cour») a ordonné la liquidation de Reliance
Canada, en vertu des dispositions de la Loi sur les liquidations et les restructurations, et a nommé KPMG Inc.
a titre de liquidateur (e « liguidateur »).

Leliquidateur de Reliance Canada informe parla présente les titulaires de police, les assurés et les demandeurs
ayant présenté des réclamations d’assurance que la Cour a fixé au 17 décembre 2010 la date limite a laquelle
ils devront soumetire au liquidateur leurs demandes d’indemnisation relatives a la police de Reliance Canada.
Si vous avez de telles demandes d’indemnisation (y compris toute demande existante, nouvelle, 4 venir ou
éventuelle, connue ou inconnue, signalée ou non signalée, d'une somme déterminée ou indéterminée), vous
devez remplir une preuve de réclamation pour réclamation d’assurance et la soumettre au liquidateur selon la
procédure établie par ordre de la Cour le 3 aolt 2010.

Veuillez prendre note que ni le présent avis ni accusé de réception ne signifient que la demande
déposée soit payable en tant que réclamation d’assurance ou dans le cadre de la liquidation de
Reliance Canada ni, si elle est payable, qu’elle fasse 'objet d’une priorité particuliére.

Pour obtenir de plus amples renseignements ou pour obtenir les documents relatifs a la preuve de réclamation,
veuillez communiquer avec KPMG Inc., & laide des coordonnées fournies ci-dessous, ou visiter le site
www.relianceinsurance.ca.

Le présent avis est publié par suite d’'une ordonnance rendue par la Cour le 3 aoQit 2010.

KPMG Inc. Ligquidateur

Reliance Insurance Company - filiale canadienne,
en liquidation

Bay Adelaide Centre

333, rue Bay, bureau 4600

Toronto (Ontario) M5H 285

Renseignements généraux : 416-777-8333
Courriel : reliance@kpmg.ca

LEGISLATIVE ASSEMBLY OF THE PROVINCE OF SASKATCHEWAN/
ASSEMBLEE LEGISLATIVE DE LA SASKATCHEWAN

Rules Relating to Petitions and Private Bills
The Rules of the Legislature with regard to the time for filing Petitions and Private Bills with the Clerk and
other matters relating thereto can be obtained at any time by those interested, by visiting the Legislative
Assembly website or on application to:

Gregory A. Putz
Clerk of the Legislative Assembly
Room 239, Legislative Building
Regina SK S4S5 0B3
Telephone: (306)787-0603
E-mail: clerk@legassembly.sk.ca

*  For further information regarding the Private Bills Committee, visit the Committees pages of
the Legislative Assembly Website at www.legassembly.sk.ca.
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UNDER MISCELLANEOUS

IN THE MATTER OF THE WINDING-UP OF THE
INSURANCE BUSINESS IN CANADA OF RELIANCE
INSURANCE COMPANY- CANADIAN BRANCH

(“Reliance Canada”)

IMPORTANT NOTICE TO POLICYHOLDERS,
INSUREDS AND CLAIMANTS WITH POLICY LOSS
CLAIMS

On December 3, 2001, the Ontario Superior Court of Justice
(the “Court”) ordered the winding-up of Reliance Canada, under the
provisions of the Winding-up and Restructuring Act, and appointed
KPMG Inc. as liquidator (the “Liquidator”).

The Liquidator of Reliance Canada hereby gives notice that the
Court has fixed December 17, 2010 as the last day for policyholders,
insureds or claimants with Policy Loss claims to submit to the
Liquidator their claims for loss under or arising out of a Reliance
Canada policy. If you have any claims for loss under or arising out
of a policy of Reliance Canada (including any existing, new, future,
contingent, known or unknown, reported or unreported, liquidated or
unliguidated claims), you must complete a Proof of Claim for Policy
Loss Claim (“POC”) and submit it to the Liquidator in accordance
with the procedure set by the Court by Order made August 3, 2010.

Please note that neither this Notice nor an Acknowledgment
of Filing means or implies that any claim filed is payable as a
claim under a policy or in the winding-up of Reliance Canada, or
that it bears any particular priority if it is payable.

For further information or for a POC package, please contact
KPMG Inc. as set out below, or visit www.relianceinsurance.ca.

This Notice is being given pursuant to the Order of the Court
made August 3, 2010.

KPMG Inc. Liquidator,

Reliance Insurance Company -
Canadian Branch, in Liquidation
Bay Adelaide Centre

333 Bay Street

Suite 4600

Toronto, ON M5SH 2S5

General Inquiry Line: (416) 777-8333

1768-39 Email Inquiry: reliance@kpmnig.ca

EN I’AFFAIRE DE LA LIQUIDATION DU SECTEUR
CANADIEN DES ASSURANCES DE RELIANCE
INSURANCE COMPANY — FILIALE CANADIENNE
" («Reliance Canada »)

AVIS IMPORTANT A L'INTENTION DES TITULAIRES
DE POLICE, DES ASSUBES ET DES DEMANDEURS AYANT
PRESENTE DES RECLAMATIONS D’ASSURANCE

Le 3 décembre 2001, la Cour supérieure de justice de I’Ontario
(la « Cour ») a ordonné la liguidation de Reliance Canada, en vertu
des dispositions de la Loi sur les liguidations et les restructurations,
et a nommé KPMG Inc. a titre de liguidateur (le « liquidateur »).

Le liguidateur de Reliance Canada informe par la présente les
titulaires de police, les assurés et les demandeurs ayant présenté des
réclamations d’assurance que la Cour a fixé au 17 décembre 2010
la date limite & laquelle ils devront soumettre au liquidateur leurs
demandes d’indemnisation relatives  la police de Reliance Canada.
Si vous avez de telles demandes d’indemnisation (y compris toute
demande existante, nouvelle, & venir ou éventuelle, connue ou
inconnue, signalée ou non signalée, d’une somme déterminée ou
indéterminée), vous devez remplir une preuve de réclamation pour
réclamation d’assurance et la soumettre au liquidateur sclon la
procédure établie par ordre de 1a Cour le 3 aofit 2010.

Veuillez prendre note que ni le présent avis ni Paccusé de
réception ne signifient que Ia demande déposée soit payable
en tant que réclamation d’assurance ou dans le cadre de la
liquidation de Reliance Canada ni, si elle est payable, qu’elle
fasse I’objet d’une priorité particuliére.

Pour obtenir de plus amples renseignements ou pour obtenir les
documents relatifs a la preuve de réclamation, veuillez communiguer
avec KPMG Inc., 4 I’aide des coordonnées fournies ci-dessous, ou
visiter le site www.relianceinsurance.ca.

Le présent avis est publié par suite d’une ordonnance rendue par
la Cour le 3 aofit 2010. '

KPMG Inc.

Liquidateur

Reliance Insurance Company -
filiale canadienne, en liguidation
Bay Adelaide Centre

333, rue Bay, bureau 4600
Toronto (Ontario) MSH 2S5

Renseignements généraux : 416-777-8333

1768-39 Courriel : reliance@kpmg.ca

490
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PREVIOUS NAME

KIRTON, DAVID.LOUIS.
KOJEKO, LUBA.
KOTSOPOULOS, PATSY.
ASPASIA.

LEGER, JOSEPH.ANDRE.
ULYSSE.

LEIS, CADENCE.

‘BREEZE.

LI, HAN.YIL.

LIOTA, NATALIE.CHRISTINA.
LUHAR, NISAR HUSSEIN.E.
MABENA, ISAAC.MOSES.
MAPALO.

MACNEIL, ALEXANDRA.
CLARA..

MACNEIL, NAEDINE.ALYSHIA.

MAHAMALLAN, NADARASA.
MARROUCH, WAEL.
MARTIN, PATRICIA.

DIANA.

MARVEY-JOHN, MERCY.
FLORENCE.

MCDONALD, SHELBY.JEAN.
MERHI, YOUSSEE.SALIM.
MERZLIKINA, KSENIA.
MICHAEL, MICHAEL.JOHN..
MOHAMID-MITCHELL,
HANNAH.CLARA MAY.
MOHAMMED,

ALL

MORETTI, RAYMOND..
MORRIS, ASHLEY.

KATE.

NADER, MOHAMMAD.ANAS.
NAHAR,

MUNMUN.

NOORY,

HASEEBULLAH.

QIONG, FANG.LL

RAMNANAN, HOMNATH.RAVI.

ROYER, KAYLA RACHELLE.
RUPOLO, ADAM.JAMES.
SANCHEZ, FRANCISCO.
SAMUEL.

SANTANA, RENY.DE.
OLIVEIR.

SINGH, RAM.RAS.

SKORSKA, MALWINA.

SUE, PING.NI.

SULEIMAN, ZAHER.

TAO, WEN.HAO.

TROTTIER BAKER, COLETTE.
MARIE ANNETTE.
UNDERWOOD, RICHARD.
WILLIAM.

VANDERHILL, SUSAN.
DIANE.

VARKARIS, EDWARD.COSTAS.
VERMEERSCH, ALEXANDRA.
MARIE.

VOLPATO, MICHAEL.JON.
WAN, QING.YUN.

WANG, BOAN.

WAY, LUCAS.RANDALL.
WENG, YUNG.CHE.
WILKINSON, TANIA.
ANN-MARIE.

WOLKOWSKI, MICHAEL.
SCOTT.

ZHANG, KAIYL
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NEW NAME )
Jupitit M. HARTMAN,

VIVA, DAVID LOUIS. Deputy Registrar General/ -
KAY, LUBA.LOVE. (143-G492) Registraire générale adjointe de I'état civil
KOTSOPOULOS,
ASPASIA. . .
LEGER, ULYSSE.JOSEPH. Appllcaﬂons to
ANDRE.

VROENHOVEN, CADENCE.
BREEZE.

LI, AMANDA HANYL

LIOTA, NATALINA .CHRISTINA.
ESMAIL, NISAR.HUSSEIN.
CHINSAM, ISAAC.

MAFPALO.

HERON, ALEXANDRA.
CLARA.

HERON, NAEDINE ALYSHIA.
NADARASA, MAHA.
MARROUCH, WOODY.WAEL.
VERNON MILLS, PATRICIA.
DIANA.

VAMBOI, MERCY.
FLORENCE.

SCHEDLER, SHELBY.JEAN.
MERHI, JOSEPH.

LANSKY, KSENIA.

CROZIER, JAMES MICHAEL.

MOHAMID-MITCHELL, CLARA.

MAY.

CHOWDHURY, ALL
MOHAMMED.

MORETTI, REMO.
VANDERMORRIS, ASHLEY.
KATE.

NADER, ANAS.
CHOWDHURY, MUNMUN.
NAHAR.

NASRATULLAH,
HASEEBULLAH.

FONG, LALKING.
RAMNANAN, RAVI.

ROY, KAYLA.RACHELLE.

RUPOLO, DIEGO.ADAM.JAMES.

SANTHS,

SAMUEL.FE.

BURROWS, RENY.DE.
OLIVEIRA.

SINGH, RAMRAS.

SKORSKA, MALVINA NINA.
SUE, SANDY.PINGNL
SLEIMAN, ZACK.

HUANG, JOHNNY.

TROTTIER, COLETTE.MARIE.
ANNETTE.

BOJANGLES,

DYNAMO..

VANDERMORRIS, SUSAN.
DIANE.

VAUGHAN, LYNN.EDWARD.
DUWYN, ALEXANDRA.
MARIE.

ABRAMS, MICHAEL .JON.
WAN, KIANNA.

WANG, BRIAN.

MINICOLA, LUCAS RANDALL.
WENG, RICHARD.YUNG-CHE.
ORLANDI, TANIA.
ANN-MARIE.

SCOTT, MICHAEL.

FRANCIS.

CHEUNG, CONNIE.

Provincial Parliament — Private Bills
Demandes au Parlement
provincial — Projets de loi d’intérét privé

PUBLIC NOTICE

The rules of procedure and the fees and costs related to applications for
Private Bills are set out in the Standing Orders of the Legislative Assembly.
Copies of the Standing Orders, and the guide “Procedures for Applying
for Private Legislation”, may be obtained from the Legislative Assembly’s
Internet site at http://www.ontla.on.ca or from:

Committees Branch

Room 1405, Whitney Block, Queen’s Park

Toronto, Ontario M7A 1A2

Telephone: 416/325-3500 (Collect calls will be accepted)

Applicants should note that consideration of applications for Private Bills
that are received after the first day of September in any calendar year may be
postponed until the first regular Session in the next following calendar year.

DEBORAH DELLER,

(8699) TEN. Clerk of the Legislative Assembly.

Corporation Notices
Avis relatifs aux compagnies

IN THE MATTER OF THE WINDING-UP OF THE INSURANCE
BUSINESS IN CANADA OF RELIANCE INSURANCE COMPANY-
CANADIAN BRANCH (“Reliance Canada”)

IMPORTANT NOTICE TO POLICYHOLDERS, INSUREDS AND
CLAIMANTS WITH POLICY LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court of Justice (the “Court”)
ordered the winding-up of Reliance Canada, under the provisions of the
Winding-up and Restructuring Act, and appointed KPMG Inc. as liquidator
(the “Liquidator™).

The Liquidator of Reliance Canada hereby gives notice that the Court has
fixed December 17, 2010 as the last day for policyholders, insureds or
claimants with Policy Loss claims to submit to the Liguidator their claims for
loss under or arising out of a Reliance Canada policy. If you have any claims
for loss under or arising out of a policy of Reliance Canada (including any
existing, new, future, contingent, known or unknown, reported or unreported,
liquidated or unliquidated claims), you must complete a Proof of Claim for
Policy Loss Claim (“POC™) and submit it to the Liquidator in accordance
with the procedure set by the Court by Order made August 3, 2010.

Please note that neither this Notice nor an Acknowledgment of Filing
means or implies that any claim filed is payable as a claim under a policy
or in the winding-up of Reliance Canada, or that it bears any particular
priority if it is payable.

For further information or for a POC package, plcase contact KPMG Inc. as . |
set out below, or visit www.relianceinsurance.ca .

This Notice is being given pursuant to the Order of the Court made August
3, 2010.
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KPMG Inc. Liguidator,

Reliance Insurance Company — Canadian Branch, in Liquidation
Bay Adelaide Centre

333 Bay Street

Suite 4600

Toronto, ON M5H 285

General Inquiry Line: (416) 777-8333
Email Inquiry: reliance@kpmg.ca

(143-P327E)

EN L’AFFAIRE DE LA LIQUIDATION DU SECTEUR CANADIEN
DES ASSURANCES DE RELIANCE INSURANCE COMPANY —
FILIALE CANADIENNE (« Reliance Canada »)

AVIS IMPORTANT .A LINTENTION DES TITULAIRES DE
POLICE, DES ASSURKS ET DES DEMANDEURS AYANT
PRESENTE DES RECLAMATIONS D’ASSURANCE

Le 3 décembre 2001, la Cour supérieure de justice de 1’Ontario (la « Cour »)
a ordonné la liquidation de Reliance Canada, en vertu des dispositions de [a
Loi sur les liguidations et les restructurations, et a nommé KPMG Inc. 4 titre
de liquidateur (le « liquidateur »).

Le liquidateur de Reliance Canada informe par la présente les titulaires
de police, les assurés et les demandeurs ayant présenté des réclamations
d’assurance que la Cour a fixé au 17 décembre 2010 la date limite 4 laquelle
ils devront soumettre au liquidateur leurs demandes d’indemnisation
relatives & la police de Reliance Canada. Si vous avez de telles demandes
d’indemnisation (y compris toute démande existante, nouvelle, & venir ou
éventuelle, connue ou inconnue, signalée ou non signalée, d’une somme
déterminde ou indéterminée), vous devez remplir une preuve de réclamation
pour réclamation d’assurance et la soumettre au liquidateur selon la procédure
établie par ordre de la Cour le 3 aolit 2010.

Veuillez prendre note gue ni le présent avis ni Paccusé de réception ne
signifient que la demande déposée soit payable en tant que réclamation
d’assurance ou dans le cadre de la liquidation de Reliance Canada ni, si
elle est payable, qi’elle fasse objet d’une priorité particuliére,

Pour obtenir de plus amples renseignements ou pour obtenir les documents

relatifs & la preuve de réclamation, veuillez communiquer avec KPMG Inc.,

& I’aide des coordonnées fournies ci-dessous, ou visiter le site
www relianceinsurance,ca.

Le présent avis est publié par suite d’une ordonnance rendue par la Cour le
3 aofit 2010.

KPMG Inc.

Liquidateur

Reliance Insurance Company — filiale canadienne, en liguidation
Bay Adelaide Centre

333, rue Bay, bureau 4600

Toronto (Ontario) M5SH 285

Renseignements généraux : 416-777-8333
Courriel : reliance@kpmg.ca

(143-P327F)

NOTICE

NOTICE IS HEREBY GIVEN pursuant to 5231 of the Corporations Act,
R.S.0. 1990, Chapter C.38 (the “Act”) that the members of the Listowel
School of Dance, Ontario Corporation Number 1081347 (the “Corporation™)
passed a resolution on the 31 day of August, 2010, to voluntarily wind up
the Corporation pursuant to the provisions of 5.230 of the Act. At the same
meeting, the members appointed (Bev Bowman) as Liquidator of the estate
and effects of the Corporation

/DR
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" DATED this 31* day of August, 2010.

(143-P328) By its lquidator, Bev Bowman

NOTICE OF INTENTION TO DISSOLVE

Notice is hereby given that OIKJIA CO-OPERATIVE INC,, at a general
meeting of members held April 28, 2010, authorized dissolution of the
Corporation and intends to submit Articles of Dissolution to the Minister of
Finance pursuant to s. 163(a) of the Co-operative Corporations Act.

Dated: September 15, 2010
Joseph Koole

(143-pP329) President

Sheriff's Sale of Lands
Ventes de terrains par le shérif

UNDER AND BY VIRTUE OF WRIT OF SEIZURE AND SALE issued
out of the Superior Court of Justice at Orangeville dated the Ist of May
2009, Court File Number 252/09 to me directed, against the real and personal
property of Anthony W. Tapper also known as Anthony Wayne Tapper also
known as Anthony Papper, Defendant, at the suit of Citi Cards Canada Inc.,
Plaintiff, the Eunforcement Office of the Superior Court of Justice located
at 150 Bond Street East, Oshawa, Ontario L1G 0A2 has seized and taken in
execution all the right, title, interest and equity of redemption of Anthony
Wayne Tapper Defendant in, and to:

Parcel 84-1, Section 40M-1378, Lot 84, Plan 40M-1378 PIN #26452-
0277(LT), Regional Municipality of Durham, municipally known as 194
Angus Drive, Ajax, Ontario L1S 5E2.

All of which said right, title, interest and equity of redemption of Anthony
Wayne Tapper, Defendant, in the said lands and tenements described above,
shall be offered for sale by Public Auction subject to the conditions set
out below at the Superior Court of Justice, 150 Bond Street East, Oshawa,
Ontario L1G 0A2 on Wednesday, October 27, 2010 at 2:00 p.m.

CONDITIONS:

The purchaser to assume responsibility for all mortgages, charges, liens,
outstanding taxes, and other encumbrances. No representation is made
regarding the title of the land or ariy other matter relating to the interest to
be sold. Responsibility for ascertaining these matters rests with the potential
purchaser(s).

Deposit 10% of bid price or $1,000.00 which ever is greater
Payable at time of sale by successful bidder

To be applied to purchase price

Non-refundable

Ten business days from date of sale to pay balance in full

at Court Enforcement Office, 150 Bond Street East, Oshawa,
Ontario L1G 0A2.

All payments in cash or by certified cheque made payable to
the Minister Finance.

Deed Poll provided by Sheriff only upon satisfactory payment
in full of purchase price.

Other conditions as announced.

THIS SALE IS SUBJECT TO CANCELLATION BY THE SHERIFF
WITHOUT FURTHER NOTICE UP TO THE TIME OF SALE.

Note: No employee of the Ministry of the Attorney General may purchase
any goods or chattels, lands or tenements exposed for sale by a Sheriff under
legal process, either directly or indirectly: - -

September 8, 2610

Andrew McNabb and Alain Billington
Court Enforcement Officers
150 Bond Street East, Oshawa, Ontario

(143-P330) L1GOA2
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Objections to these applications may be filed in writing or made
to the Board at the hearing. Secretary, Municipal Capital Bor-
rowing Board, Marysville Place, P.O. Box 6000, Fredericton,
New Brunswick E3B 5H1, TEL: 453-2154, FAX: 453-7128

If you require sign language interpretation or an assistive listening
device or FM system, please contact the Saint John Deaf & Hard of
Hearing Services (TTY) 506-634-8037.

Toute objection & ces demandes peut étre présentée & la Com-
mission par écrit ou de vive voix au moment de 1’audience. Se-
crétaire de la Commission des emprunts de capitaux par les mu-
nicipalités, Place Marysville, C.P. 6000, Fredericton
(Nouveau-Brunswick) E3B 5HI1, téléphone: 453-2154,
télécopieur : 453-7128

Si vous avez besoin d’un service d’interprétation gestuelle ou d’un dis-
positif technique pour malentendants (systéme FM), veuillez téléphoner
au Saint John Deaf & Hard of Hearing Services au 506-634-8037
(ATS).

Winding-Up and
Restructuring Act

Loi sur les liquidations
et les restructurations .

IN THE MATTER OF THE WINDING-UP
OF THE INSURANCE BUSINESS IN CANADA
OF RELIANCE INSURANCE COMPANY-
CANADIAN BRANCH (“Reliance Canada”)

IMPORTANT NOTICE TO POLICYHOLDERS,
INSUREDS AND CLAIMANTS '
WITH POLICY LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court of Jus-
tice (the “Court”) ordered the winding-up of Reliance Canada,
under the provisions of the Winding-up and Restructuring Act,
and appointed KPMG Inc. as liquidator (the *“Liquidator”).

The Liquidator of Reliance Canada hereby gives notice that
the Court has fixed December 17, 2010 as the last day for pol-
icyholders, insureds or claimants with Policy Loss claims to
submit to the Liquidator their claims for loss under or arising
out of a Reliance Canada policy. If you have any claims for loss
under or arising out of a policy of Reliance Canada (including
any existing, new, future, contingent, known or unknown, re-
ported or unreported, liquidated or unliquidated claims), you
must complete a Proof of Claim for Policy Loss Claim (“POC”)
and submit it to the Liquidator in accordance with the procedure
set by the Court by Order made August 3, 2010.

Please note that neither this Notice nor an A cknowledgment
of Filing means or implies that any claim filed is payable as
a claim under a policy or in the winding-up of Reliance
Canada, or that it bears any particular priority if it is
payable.

For further information or for a POC package, please contact
KPMG Inc. as set out below, or visit www.relianceinsurance.ca.

EN I’AFFAIRE DE LA LIQUIDATION DU SECTEUR
CANADIEN DES ASSURANCES DE RELIANCE
INSURANCE COMPANY ~FILIALE CANADIENNE
(« Reliance Canada »)

AVIS IMPORTANT A L’INTENTION .

DES TITULAIRES DE POLICE, DES ASSURKES

ET DES DEMANDEURS AYANT PRESENTE
DES RECLAMATIONS D’ASSURANCE

Le 3 décembre 2001, la Cour supérieure de justice de
I’Ontario (la « Cour ») a ordonné la liquidation de Reliance
Canada, en vertu des dispositions de la Loi sur les liquidations
et les restructurations, et a nommé KPMG Inc. & titre de liqui-
dateur (le « liquidateur »).

Le liquidateur de Reliance Canada informe par la présente

les titulaires de police, les assurés et les demandeurs ayant pré-
senté des réclamations d’assurance que la Cour a fixé au
17 décembre 2010 la date limite & laquelle ils devront sou-
mettre au liquidateur leurs demandes d’indemnisation relatives
a la police de Reliance Canada. Si vous avez de telles demandes
d’indemnisation (y compris toute demande existante, nouvelle,
a venir ou éventuelle, connue ou inconnue, signalée ou non si-
gnalée, d’une somme déterminée ou indéterminée), vous devez
remplir une preuve de réclamation pour réclamation d’assu-
rance et la soumettre au liquidateur selon la procédure établie
par ordre de la Cour le 3 aoiit 2010.
Veuillez prendre note que ni le présent avis ni Paccusé de ré-
ception ne signifient que la demande déposée soit payable en
tant que réclamation d’assurance ou dans le cadre de Ia li-
quidation de Reliance Canada ni, si elle est payable, qu’elle
fasse I’objet d’une priorité particuliére.

Pour obtenir de plus amples renseignements ou pour obte-
nir les documents relatifs & la preuve de réclamation, veuillez
communiquer avec KPMG Inc., a I’aide des coordonnées four-
nies ci-dessous, ou visiter le site www.relianceinsurance.ca.
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This Notice is being given pursuant to the Order of the
Court made August 3, 2010.

KPMG Inc. Liquidator,

Reliance Insurance Company —
Canadian Branch, in Liquidation
Bay Adelaide Centre

333 Bay Street

Suite 4600

Toronto, ON M5H 2S5

General Inquiry Line: (416) 777-8333
Email Inquiry: reliance@kpmg.ca

Le présent avis est publié par suite d’une ordonnance ren-
due par la Cour le 3 aofit 2010.

KPMG Inc.

Liquidateur

Reliance Insurance Company —
filiale canadienne, en liquidation
Bay Adelaide Centre

333, rue Bay, bureau 4600
Toronto (Ontario) MSH 285

Renseignements généraux : 416-777-8333
Courrie] : reliance@kpmg,ca

Department of
Public Safety

. Ministére de la
Securité publique

NOTICE UNDER THE CRIMINAL CODE OF CANADA
DESIGNATION

QUALIFIED TECHNICIAN -
BREATH SAMPLES
Under the authority of subsection 254(1) of the Criminal Code
of Canada, | HEREBY DESIGNATE AS “qualified technician”
qualified to operate an approved instrument for purposes of
prosecutions under the Criminal Code of Canada, the following
person:

NAME
Robert Allan Short

LOCATION
RCMP “J” Division

DATED in the City of Fredericton, this 31st day of August,

2010.

Hon. John W. Foran
Minister of Public Safety and Solicitor General
Province of New Brunswick

SALE OF MOTOR VEHICLES

Take notice that the Registrar of Motor Vehicles, Province of
New Brunswick, will be disposing of the following vehicles on
or after September 29, 2010:

2000, Dodge Caravan

Serial No. 2B4GP253XYR810775

License Plate; GIA273

Registered Owner: Bruce Simon

Vehicle located at Bob’s Towing, Fredericton

2003, Hyundai Accent

Serial No. KMHCG45C23U428518

License Plate: GVI419

Registered Owner: Dwight Corey

Vehicle located at Bob’s Towing, Fredericton

AVIS EN VERTU DU CODE CRIMINEL DU CANADA
DESIGNATION
TECHNICIEN QUALIFIE -
ECHANTILLONS D’HALEINE

En vertu du paragraphe 254(1) du Code criminel du Canada, JE
DESIGNE PAR LES PRESENTES la personnes suivante
« technicien qualifié » habilité 2 mampuler un alcootest ap-
prouvé aux fins de poursuites engagées pour I'application du

Code criminel du Canada :

NOM
Robert Allan Short

ENDROIT
GRC —- Division « J »

FAIT dans la cité de Fredericton le 31 Aot 2010,

L’hon. John W. Foran
ministre de la Sécurité publique
et solliciteur général du Nouveau-Brunswick

VENTE DE VEHICULES A MOTEUR

Sachez que le registraire des véhicules & moteur de la province
du Nouveau-Brunswick mettra en vente les véhicules & moteur
suivants le 29 septembre 2010 :

Dodge Caravan 2000

Numéro de série : 2B4GP253XYR810775

Numéro d’immatriculation : GIA273

Propriétaire immatriculé : Bruce Simon

Véhicule se trouvant actuellement chez Bob’s Towing,

Fredericton

Hyundai Accent 2003

Numéro de série : KMHCG45C23U428518

Numéro d’immatriculation : GVJ419

Propriétaire immatriculé : Dwight Corey

Véhicule se trouvant actuellement chez Bob’s Towmg,

Fredericton
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NOTICE
INTHE MATTER OF THE WINDING-UP OF THE INSURANCE BUSINESS IN CANADA OF
RELIANCE INSURANCE COMPANY- CANADIAN BRANCH (“Reliance Canada”)

IMPORTANT NOTICE TO POLICYHOLDERS, INSUREDS AND
CLAIMANTS WITH POLICY LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court of Justice (the “Court”™) ordered the winding-up of
Reliance Canada, under the provisions of the Winding-up and Restructuring Act, and appointed KPMG
Inc: as liquidator (the “Liquidator™).

The Liquidator of Reliance Canada hereby gives notice that the Court has fixed December 17, 2010 as
the last day for policyholders, insureds or claimants with Policy Loss claims to submit to the Liquidator
their claims for loss under or arising out of a Reliance Canada policy. If you have any claims for loss
under or arising out of a policy of Reliance Canada (including any existing, new, future, contingent,
known or unknown, reported or unreported, liquidated or unliquidated claims), you must complete a
Proof of Claim for Policy Loss Claim (“POC”) and submit it to the Liquidator in accordance with the
procedure set by the Court by Order made August 3, 2010.

Please note that neither this Notice nor an Acknowledgment of Filing means or implies that any
claim filed is payable as a claini under a policy or in the winding-up of Reliance Canada, or that it
bears any particular priority if it is payable.

For further information or for a POC package, please contact KPMG Inc. as set out below, or visit
www.relianceinsurance.ca .

This Notice is being given pursuant to the Order of the Court made August 3, 2010.

KPMG Inc. Liquidator,
Reliance Insurance Company — Canadian Branch, in Liquidation
Bay Adelaide Centre
333 Bay Street
Suite 4600
Toronto, ON M5H 2S5

General Inquiry Line: (416) 777-8333
Email Inquiry: reliance@kpmg.ca
39

EN L’AFFAIRE DE LA LIQUIDATION DU SECTEUR CANADIEN DES ASSURANCES DE
RELIANCE INSURANCE COMPANY ~ FILIALE CANADIENNE (« Reliance Canada »)

AVIS IMPORTANT A L’INTENTION DES TITULAIRES DE POLICE, DES ASSURES ET DES
DEMANDEURS AYANT PRESENTE DES RECLAMATIONS D’ASSURANCE

Le 3 décembre 2001, la Cour supéricure de justice de 1’Ontario (la « Cour ») a ordonné la liquidation de
Reliance Canada, en vertu des dispositions de la Loi sur les liquidations et les restructurations, et a
nommé KPMG Inc. a titre de liquidateur (le « liquidateur »).

Le liquidateur de Reliance Canada informe par la présente les titulaires de police, les assurés et les
demandeurs ayant présenté des réclamations d’assurance que ja Cour a fixé au 17 décembre 2010 la date
limite & laquelle ils devront soumetire au liquidateur leurs demandes d’indemnisation relatives 4 la police
de Reliance Canada. Si vous avez de telles demandes d’indemnisation (y compris toute demande
existante, nouvelle, & venir ou éventuelle, connue ou inconnue, signalée ou non signalée, d’une somme
déterminée ou indéterminée), vous devez remplir une preuve de réclamation pour réclamation
d’assurance et la soumettre au liquidateur selon la procédure établie par ordre de la Cour le 3 aoit 2010,

http:/rwww. gov.pe.ca/royalgazette
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Veuillez prendre note que ni le présent avis ni I’accusé de réception ne signifient que la demande
déposée soit payable en tant que réclamation d’assurance ou dans le cadre de la liquidation de
Reliance Canada ni, si elle est payable, qu’elle fasse ’objet d’une priorité particulid¢re.

Pous obtenir de plus amples renseignements ou pour obtenir les documents relatifs a la preuve de
réclamation, veuillez communiquer avec KPMG Inc,, & "aide des coordonnées fournies ci-dessous, ou
visiter le site www.relianceinsurance.ca.

Le présent avis est publié par suite d’une ordonnance rendue par ta Cour le 3 aodt 2010.

KPMG Inc.
Liquidateur
Reliance Insurance Company — filiale canadienne, en liquidation
Bay Adelaide Centre
333, ruec Bay, bureau 4600
Toronto (Ontario) M5H 255

Renseignements généraux : 416-777-8333
Courriel : reliance@kpmg.ca
39

DFPEI 2010-04
Dairy Farmers of Prince Edward Island

BOARD ORDER: 2010-04
EFFECTIVE: 25 August 2010

Under the Natural Products Marketing Act, R.S.P.E.1.1988, Cap. N-3, and the Dairy Farmers of Prince
Edward Island Regulations thereunder, Dairy Farmers of Prince Edward Island makes the following

Order:
MARKETING ORDER AMENDMENT

1. This Order amends Section 5 of the Dairy Farmers of PEI Order 2009-07, effective the 1
day of January 2009.

Application

Definitions 2. The words herein shall have the meanings as found in the Natural Products Marketing
Act and the Dairy Farmers of Prince Edward Island Regulations.

(d) “Quota Days™ are the number of days from the last day milk is delivered to a processor
in the previous month to the last day milk is delivered to a processor in the current month.

Amendment 3. Section 5 of Dairy Farmers of PEI Order 2009-07 is hereby deleted and the
following substituted therefore:

5.The amount of quota available to a registered quota holder that markets milk in a calendar
month shall be equal to their daily quota multiplied by the number of Quota Days in the
month rounded to the nearest kilogram of butterfat. However, if milk was not shipped on
the last pickup or pickups in a month, the following procedures apply. If quota days are
less than the current month’s calendar days minus one, then quota days are the difference
in the number of days from the last day milk was delivered to a processor in the previous
month to the last calendar day in the current month. When calendar days are used, the last
day of the month is deemed to be the last pickup date for the month for the next month’s
quota day calculations.

Commencement 4. This Order comes into force on the 25" day of August 2010.
DATED at Charlottetown, Prince Edward Island, this 24™ day of August 2010,
Harold MacNevin, Chair

Ronald Maynard, Secretary
39
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IN THE MATTER OF THE WINDING-UP OF
THE INSURANCE BUSINESS IN CANADA. OF
RELIANCE INSURANCE COMPANY-
CANADIAN BRANCH (“Reliance Canada”)

IMPORTANT NOTICE TO POLICYHOLDERS,
INSUREDS AND CLAIMANTS WITH
POLICY LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court
of Justice (the “Court”) ordered the winding-up of
Reliance Canada, under the provisions of the
Winding-up and Restructuring Act, and appointed
KPMG Inc. as liquidator (the “Liquidator™).

The Liquidator of Reliance Canada hereby gives
notice that the Court has fixed December 17, 2010
as the last day for policyholders, insureds or
claimants with Policy Loss claims to submit to the
Liquidator their claims for loss under or arising out
of a Reliance Canada policy. If you have any claims
for loss under or arising out of a policy of Reliance
Canada (including any existing, new, future,
contingent, known or unknown, reported or
unreported, liquidated or unliguidated claims), you
must complete a Proof of Claim for Policy Loss Claim
(“POC") and submit it to the Liquidator in
accordance with the procedure set by the Court by
Order made August 3, 2010.

Please note that neither this Notice nor an
Acknowledgment of Filing means or implies that
any claim filed is payable as a claim under a policy
or in the winding-up of Reliance Canada, or that it
bears any particular priority if it is payable.

For further information or for a POC package,
please contact KPMG Inc. as set out below, or visit
www.relianceinsurance.ca.

This Notice is being given pursuant to the Order
of the Court made August 3, 2010.

© NS Office of the Royal Gazette. Web version.

KPMG Inc. Liquidator,
Reliance Insurance Company ~
Canadian Branch, in Liquidation
Bay Adelaide Centre

333 Bay Street, Suite 4600 .
Toronto, ON M5H 2S5
General Inquiry Line: (416) 777-8333
Email Inquiry: reliance@kpmg.ca

2059 September 22-2010

EN L'AFFAIRE DE LA LIQUIDATION DU
SECTEUR CANADIEN DES ASSURANCES DE
RELIANCE INSURANCE COMPANY - FILIALE

CANADIENNE (« Reliance Canada »)

AVIS IMPORTANT A L'INTENTION DES
TITULAIRES DE POLICE, DES ASSURES
ET DES DEMANDEURS AYANT PRESENTE
DES RECLAMATIONS D' ASSURANCE

Le 3 décembre 2001, la Cour supérieure de justice
de 1'Ontario (la « Cour ») a ordonné la liquidation de
Reliance Canada, en vertu des dispositions de la Loi
sur les liquidations et les restructurations, et anommé
KPMG Inc. a titre de liquidateur (le « liquidateur »).

Le liquidateur de Reliance Canada informe par la
présente les titulaires de police, les assurés et les
demandeurs ayant présenté des réclamations
d'assurance que la Cour a fixé au 17 décembre 20101a
date limite a laquelle ils devront soumettre au
liquidateur leurs demandes d'indemnisation relatives
a la police de Reliance Canada. Si vous avez de telles
demandes d'indemnisation (y compris toute demande
existante, nouvelle, a venir ou éventuelle, connue ou
inconnue, signalée ou non signalée, d'une somme
déterminée ou indéterminée), vous devez remplir une
preuve de réclamation pour réclamation d'assurance
et la soumettre au liquidateur selon la procédure
établie par ordre de la Cour le 3 aofit 2010.

1631
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Veuillez prendre note que ni le présent avis ni
Taccusé de réception ne signifient que la demande
déposée soit payable en tant que réclamation
d'assurance ou dans le cadre de la liquidation de
Reliance Canadani, sielle est payable, qu'elle fasse
l'objet d'une priorité particuliere.

Pour obtenir de plus amples renseignements ou
pour obtenir les documents relatifs a la preuve de
réclamation, veuillez communiquer avec KPMG Inc.,
&4 I'aide des coordonnées fournies ci-dessous, ou
visiter le site ww.relianceinsurance.ca.

Le présent avis est publié par suite d'une
ordonnance rendue par la Cour le 3 aofit 2010.

KPMG Inc., Liquidateur
Reliance Insurance Company - filiale
canadienne, en liquidation
Bay Adelaide Centre
333, rue Bay, bureau 4600
Toronto (Ontario) M5H 2S5
Renseignements généraux : 416-777-8333
Courriel : reliance@kpmg.ca

2059 September 22-2010

PROVINCE OF NOVA SCOTIA
DEPARTMENT OF JUSTICE

The Minister of Justice and Attorney General,
Ross Landry, under the authority vested in him by
clause 2(b) of Chapter 23 of the Acts of 1996, the
Court and Administrative Reform Act, Order in
Council 2004-84, the Assignment of Authority
Regulations, and Sections 6 and 7 of Chapter 312 of
the Revised Statutes of Nova Scotia, 1989, the
Notaries and Commissioners Act, is hereby pleased
to advise of the following:

To berevoked as Commissioners pursuant to the
Notaries and Commissioners Act:

C. Wilmont Hardy of Shelburne, in the County of
Shelburne (no longer employed with the Town of
Shelburne); and

H. Gayle Higgins of Dartmouth, in the Halifax
Regional Municipality (no longer employed with
Medavie Blue Cross).

To be appointed as a Commissioner pursuant to
the Notaries and Comunissioners Act:

Lorna A. Coles of Hammonds Plains, in the
Halifax Regional Municipality, while employed with
Medavie Blue Cross (MSI Monitoring Department).

To be reappointed as a Commissioners pursuant
to the Notaries and Commissioners Act:

Ellen Stanhope of Dartmouth, in the Halifax
Regional Municipality, for a term commencing
September 16, 2010 and to expire September. 15,
2015 (Kay L. Rhondenizer, Barrister & Solicitor).

© NS Office of the Raval Gazette. Web version.

DATED at Halifax, Nova Scotia, this 16® day of
September, 2010.

Ross Landry
Minister of Justice and Attorney General

IN THE MATTER OF: The Companies Act,
Chapter 81, R.S.N.S,, 1989, as amended,;
-and -

IN THE MATTER OF: An Application by
3087993 Nova Scotia Limited for Leave to
Surrender its Certificate of Incorporation

NOTICE IS HEREBY GIVEN that 3087993 Nova
Scotia Limited intends to make an application to the
Registrar of Joint Stock Companies for leave to
surrender its Certificate of Incorporation.

DATED this August 9, 2010.

Gregory D. Barro
Solicitor for 3087993 Nova Scotia Limited

2072 September 22-2010

IN THE MATTER OF: The Nova Scotia
Companies Act, R.S.N.S. 1989, as amended
- and -

IN THE MATTER OF: The Application of
3095710 Nova Scotia Limited for Leave to
Surrender its Certificate of Incorporation

NOTICE is hereby given that 3095710 Nova Scotia
Limited, a body corporate, duly incorporated under
the laws of the Province of Nova Scotia, with
registered office at Halifax, Nova Scotia, intends to
apply to the Registrar of Joint Stock Companies for
the Province of Nova Scotia for leave to surrender its
Certificate of Incorporation and for its dissolution
consequent thereon, pursuant to the provisions of
Section 137 of the Companies Act, being Chapter 81 of
the Revised Statutes of Nova Scotia, 1989, as
amended.

DATED at Halifax Regional Municipality, Province
of Nova Scotia this 21% day of September, 2010.

Stephen Campbell
Wickwire Holm
1801 Hollis Street, Suite 2100
PO Box 1054, Halifax NS B3J 2X6
Solicitor for 3095710 Nova Scotia Limited

2095 September 22-2010

IN THE MATTER OF: Section 137 of the
Companies Act (Nova Scotia), R.S.N.S. 1989,
Chapter 81, as amended
-and -

IN THE MATTER OF: The Application of
A B.R. Holdings Limited for Leave to
Surrender its Certificate of Incorporation
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WINDING-UP AND RESTRUCTURING ACT

IN THE MATTER OF THE WINDING-UP OF THE INSURANCE BUSINESS IN CANADA OF RELIANCE
INSURANCE COMPANY- CANADIAN BRANCH (“Reliance Canada”)

IMPORTANT NOTICE TO POLICYHOLDERS, INSUREDS AND CLAIMANTS WITH POLICY LOSS CLAIMS

On December 3, 2001, the Ontario Superior Court of Justice (the “Court”) ordered the winding-up of Reliance Canada, under the
provisions of the Winding-up and Restructuring Act, and appointed KPMG Inc. as liguidator (the “Liquidator”).

The Liquidator of Reliance Canada hereby gives notice that the Court has fixed December 17, 2010 as the last day for
policyholders, insureds or claimants with Policy Loss claims to submit to the Liquidator their claims for loss under or arising out
of a Reliance Canada policy. If you have any claims for loss under or arising out of a policy of Reliance Canada (including any
existing, new, future, contingent, known or unknown, reported or unreported, liquidated or unliquidated claims), you must
complete a Proof of Claim for Policy Loss Claim (“POC”) and submit it to the Liquidator in accordance with the procedure set by
the Court by Order made August.3, 2010.

Please note that neither this Notice nor an Acknowledgment of Filing means or implies that any claim filed is payable as a claim
under a policy or in the winding-up of Reliance Canada, or that it bears any particular priority if it is payable.

For further information or for a POC package, please contact KPMG Inc. as set out below, or visit www.relianceinsurance.ca .

This Notice is being given pursuant to the Order of the Court made August 3, 2010.

341
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KPMG Inc. Liquidator,
Reliance Insurance Company — Canadian Branch, in Liquidation
ADDRESS FOR SERVICE
Bay Adelaide Centre
333 Bay Street
Suite 4600
Toronto, ON M5H 285

General Inquiry Line: (416) 777-8333
Email Inquiry: reliance@kpmg.ca

EN L’AFFAIRE DE LA LIQUIDATION DU SECTEUR CANADIEN DES ASSURANCES DE RELIANCE
INSURANCE COMPANY - FILTALE CANADIENNE (« Reliance Canada »)

AVIS IMPORTANT A L’INTENTION DES TITULAIRES DE POLICE, DES ASSURES ET DES DEMANDEURS
AYANT PRESENTE DES RECLAMATIONS D’ASSURANCE

Le 3 décembre 2001, Ta Cour supérieure de justice de I’Ontario (la « Cour ») a ordonné la liquidation de Reliance Canada, en
vertu des dispositions de la Loi sur les Itqutdatzons et les restructurations, et a nommé KPMG Inc. 3 titre de liquidateur (le
« liquidateur »).

Le liquidateur de Reliance Canada informe par la présente les titulaires de police, les assurés et les demandeurs ayant présenté
des réclamations d’assurance que la Cour a fixé au 17 décembre 2010 la date limite a laquelle ils devront soumettre au liquidateur
leurs demandes d’indemnisation relatives 3 la police de Reliance Canada. Si vous avez de telles demandes d’indemnisation (y
compris toute demande existante, nouvelle, 4 venir ou éventuelle, connue ou inconnue, signalée ou non signalée, d’une somme
déterminée ou indéterminée), vous devez remplir une preuve de réclamation pour réclamation d’assurance et la soumettre au
liquidateur selon la procédure établie par ordre de la Cour le 3 aoft 2010.

Veuillez prendre note que ni le présent avis ni ’accusé de réception ne signifient que la demande déposée soit payable en tant que
réclamation d’assurance ou dans le cadre de la liquidation de Reliance Canada ni, si elle est payable, qu’elle fasse I’objet d’une
priorité particuli¢re.

Pour obtenir de plus amples renseignements ou pour obtenir les documents relatifs & la preuve de réclamation, veuillez
communiquer avec KPMG Inc., & Paide des coordonnées fournies ci-dessous, ou visiter le site www.relianceinsurance.ca.

Le présent avis est publié par suite d’une ordonnance rendue par la Cour le 3 aofit 2010.

KPMG Inc.
Liquidateur
Reliance Insurance Company — filiale canadienne, en liquidation
ADDRESSE DE SERVICE
Bay Adelaide Centre

333, rue Bay, bureau 4600
Toronto (Ontario) MSH 2S5

Renseignements généraux : 416-777-8333
Courriel : reliance(@kpme.ca

Sept 24
CORPORATIONS ACT LABRADOR LIMITED
2010-07-05 62851 G & G FISHERIES LTD.
NOTICE 2010-07-05 62855 ST% L CHAFFEY TRUCKING
) P 2010-07-05 62852 GLP ENTERPRISES INC.
o o " 2% 2010-0705 62853 THE MORTGAGE STOP INC.
For the Month of: July 2010 2010-07-05 62841 CAS Convenience Limited
’ 2010-07-05 62847 Islands Villa Incorporated
Date Number Company Name 2010-07-05 62843 E\fsgt:gi;r:gz}:x?:&;ic
2010-07-0 :
10-07-01 62833 g: 1?1}333 II{NI?:G HOME 2010-07-05 62849 Paragon Projects Ltd.
2010-07-02 62844 NAC CONTRACTING LTD. 2010-07-05 62850 }C{ggg‘éﬁ’gg’}gm
2010-07-02 62835 62835 NEWFOUNDLAND & 2010-07-06 62860 TENACITY HOLDINGS INC.
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September 23, 2010

EEREN

" en vertu des dispositions de la Loi-sur les -

: ltqutdatzons ‘et les restructurations, et a
- nhommé KPMG Ine. A titre de liguidateir (le
. «hqurdateur»)

‘Leé liquidateur de Rchance Canada
informe. par la présente les, titulaires de
. pohce, leg assurés et les demandeurs ayant

présenté dés réclamations d’assurance.

que la Cour a fixé-au 17 décembre 2010
la date limite 2 liquelle ils devront

soumettre ap liguidateur leurs demandes

d’indemnjsation.relatives la police de
Reliance Canada. Si vous avez de telles
demandes d*indemnisation (y compris

toute -demande existante, nouvelle, a.

venir -ou éventuelle, connue ou inconnue,
signalée ou non sxgnalée, d*une somme
déterminée ou indéterminée), vous’ devez
remplir une preuve-de réclamation pour
réclamation d’assurance et la soumettre au
liquidateur selon la procédure établie par
ordre de la Cour le 3 acfit 2010.

Veuillez prendre note que ni le présent

avis ni 1'accusé de réception ne signifient-

que la demande déposée soit payable en
tant que réclamation d’assurance ou dans le
_ cadre de la liquidation de Reliance Canada
ni, si elle est payable, qu’elle fasse 1’objet
d’une priorité particulidre.

Pour obtenir de plus amples renseigne-
mernts ou pour obtenir les docaments
relatifs A la preuve de réclamation, veuillez

~—communiquer avec KPMG Inc., 2 1'aide des

coordonnées fournies ct-dessous, ou visiter
le site www.reliancéinsurance.ca. |
Le présent avis ‘est publié par suite d’une
ordonnance rendue par la Cour le 3 aofit
2010..
KPMG Inc., Liquidateur, Reliance Insur-
.ance Company - filiale canadienne, en

iiquidation, Bay Adelaide Centre, 4600-333

rue Bay, Toronto ON MSH 2S5. Renseigne-
. ments généraux : 416-777-8333. Courriel :
- reliance @kpmg.ca. [se23]

IMPORTANT NOTICE TO POLICY
- HOLDERS, INSUREDS AND
CLAIMANTS WITH POLICY LOSS
CLAIMS
In the matter of the winding-up of the
insurarice business in Canada of Reliance
Insurance Company ~ Canadian Branch
(“Reliance Canada™) and in connection
-with Family Underwriting Management
Limited.
- On December 3, 2001, thé Ontario
" Superior Court of Justice (the “Court”)
ordered the winding-up of Reliance
Canada, under the provisions of the
-Winding-up and Restructuring Act, and
appointed KPMG Inc. as liquidator (the
“Liquidator™).
For the period from May 1 1998 to
- August 31, 1999 (the “Period”), Reliance
.-Canada wrote residential insurarice protec-
tion and excess .automobilé insurance in
the province of British Columbia through
a.managing. general agency known as

Family Underwriting Management Lmnted

(((FUML”)
" The quuxdator of Reliance Canada
v_}_re:reb_y ﬁg__ryes not}c_e that the. Court ‘has

fixed' December 17, 2010 as the last day
for policyholders, msureds or claimants

" with Policy Loss Claims to sénd in their

claims for loss under or arising out of a

- Reliance Canada policy (including a policy
written thraugh FUML). If you have-any-"
claims for loss under or arising out.of a

policy of Reliance Canada (including any
existing, new, future, contmgent known

.or unknown, reported or. unreported

liquidated or unliquidated claims), you

must complete a Proof of Claim for.

Policy Loss Claim (“POC”) and submit, it
to the Liquidator in accordasice with the

procedure set by the Court by Order made.

August 3, 2010.

Please note that neither this Nonce nor .
an Acknowledgment of Fﬂmg means or.
implies-that any ¢laim filed is payablé as a -

claim under a policy or in the winding-up
of Reliance Canada, or that it bears any
particular priority if itis payable.

For further inforniation, ot for a POC

“package, please contact KPMG Inc. in
writing as set out below, or visit www '

relianceinsurance.ca.

This notice is being given pursuant to the
Ordet of the Court made August 3, 2010.

KPMG Inc., Liquidator, Reliance Insur-
ance Company = Canadian Branch, in
Liquidation, Bay Adelaide Centre, 4600-
333 Bay Street, Toronto ON M5H 2S35.
General Inquiry Line: 416-777-8333. Email
Inquiry: reliance@kpmg.ca. [se23]

=¥

INCORPORATIONS
The Registrar of Companies hereby
gives notice of the incorpordtion of the
followmg cooperatlvc '
September 17, 2010
CP-2096 Weaving Wellness Co-operatlve
[se23]

CHANGES TO REGISTRATION
The Registrar of Companies hereby
gives notice that the following hmlted
liability partnership has changed it’s regis-

" tered office address:

September 13,2010

LL/00118 Comiplete Tubesteel Building LLP.
[se23]

CHANGES TO REGISTRATION

The Registrar of Comipanies hereby gives
notice that the following limited liability
partnership has-changed their name:

September 17,2010

LLI00424 A Chan & Company LLP. at 14: 08
[se23]

.REGIS'TRA'.I‘IONS :

. The Registrat of Companies hereby
gives notice that the following partner-
ships have been duly registered as limited
liability partnérships:

September 14, 2010

"LL/00430 Infolobby Online Information

Provider LLP at 16:01.

September 15, 2010
LL/00431 McKenzie Towers LLP at 15:56.

September 16,2010
L1L/00432 Drysdale Bacon McStravick LLP at
13:33.

September 17, 2010 ‘
LI/00433 Citimark West Project LLP at 16:19.
[se23]} )

. CHANGES OFNAME
The Reglstrar of Compames hereby .
gives notice that.the following society has
registered a change of name:

September 15,2010
S-56906 - 24/7 Health Care Socrety for Ronald

Inouye to Ronald Inouye 24/7
Health Care Socrety [se23]}

DISSOLUTIONS

The Regrstrar of Companies hereby
gives notice that-the followmg societies
were struck from the register and dissolved,
under section 71 of the Saciety Act, or under
section 257 or 258 of the Company Act:

September 10,2010

$-51777 Ahimsa Healing Atts Association.

5-42120 Capital Region Stroke Recovery
Foundation.

§-32135 Chem-Salt-Cr Mmor Softball

Association.

§-50683 Cloverdale Youth Athletic Socxety

S-48360 Fulford Community Nature School
Socie!

S-37643 Greenwood and Drstnct Business
Association. <

" 8-51757 Noel C. Sale Suppott Group Society.

S-27586 Okanagan Busmess ‘Students’
. Association.

8-51136 Opportunities in Education
- Foundation.

. S-33622 Roderick St. Jacqués Socxcty

S5-43883 .The. Canada Chinese Opera
" Association.
$-17587 The Pacific Pinto Horse Association.
S$-51764 The United Church of Love & Agape.
$-31643 The Vancouver Island Pipers Club.
September 13,2010
5-39093 Columbia-Shuswap HIV/Aids

Resource Project Society (C-Shazp)
[se23]

INCORPORATIONS

The Registrar of Companies hereby
gives notice of the incorporation of the
following societies:

. September 13,2010
$-57206 Achieve a Dréam Foundation.
§-57207 Africar Canada Commuiity
Development Foundation.
" September 14,2010
S-57212 Ambleside Business Association.
S-57215 Bulkley Valley Economic
Development-Association.
—57208 CCI, Caribbean Children’s
Foundation.
§-57209 Fernie Mountam Musrc Eestival
. Society.
§-57210 INSAAF Foundation.
$-57211 Moming Star Youth Services Socxety
§-57216 Nolan’s Friendship Society.
$-57214 Right Nuts ATV Club.

_ §-57213 Smart Step Youth Association:

September 15,2010-

-57217 Child of Mine Sociéty.
$-57220 Chinese-Canada Constriction & Trade
Association.
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Court File No. 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

IN THE MATTER OF
RELJIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA

Applicant
-and -
RELIANCE INSURANCE COMPANY

Respondent

AFFIDAVIT OF ELIZABETH J. MURPHY
(Sworn June 21, 2011)

I, ELIZABETH J. MURPHY, of the City of Toronto, in the Province of Ontario,

MAKE OATH AND SAY:

1. I am a Vice-President of KPMG Inc., the liquidator (the “Liquidator”) of Reliance
Insurance Company — Canadian Branch. As such, I have knowledge of the matters
hereinafter deposed to, except where stated to be on information and belief and where so

stated [ verily believe it to be true.



2. SR

2. Attached hereto and marked as Exhibit “A” to this my Affidavit is a summary invoice
from the Liquidator to the estate in respect of these proceedings for the period October 1,
2009 to March 31, 2011 (the “Period™). Total fees of $809,086.67 including GST were

charged by the Liquidator for the Period.

3. As shown by the summary of hours and hourly rates for the Period, attached hereto
and marked as Exhibit “B”, which summary I believe to be accurate, a total of 1,658 hours

were expended by the Liquidator during the Period.

4, Attached hereto and marked as Exhibit “C” is a description of the areas of
concentration of each of the Liquidator’s personnel who dedicated more than 30 hours to the

estate for the Period.

5. To the best of my knowledge, the normal rates charged by the Liquidator are
comparable to the rates charged by other large accounting firms in the Toronto market for the

provision of similar services.

6. At the commencement of the liQuidation, the Liquidator agreed to a discount from its
then current market rates of approximately 15% to 20%, with rates not to be increased for one
year. In fact, rates were not increased for the first two years of the liquidation, but were raised
by 4.79%, effective October 1, 2003, an additional 2.4%, effective October 1, 2004, 3.4%,
effective October 1, 2005, 3% effective October 1, 2006 and 2.6% effective October 1, 2007,
reflecting the changes in the Consumer Price Index. Effective July I, 2008, rates were
increased to 90% of current market rates as they are set from time to time, as a result of
reaching the 100% distribution levelg N The discount from current market rates is

approximately 10%.



7. The Liquidator retained Goodmans LLP (“Goodmans”) as its legal counsel in relation

to these proceedings. Goodmans performed various activities in connection with its retainer.

8. Attached as Exhibit “A” to the Affidavit of Gale Rubenstein sworn June 21, 2011,
filed in support of the within motion, is a summary invoice from Goodmans to the Liquidator

for the Period.

9. Goodmans rendered services throughout these proceedings in a manner consistent

with instructions received from the Liquidator.

10. This Affidavit is sworn in connection with a motion to this Honourable Court
by the Liquidator for, among other things, the approval of the fees and disbursements of the

Liquidator and of its counsel and for no improper purpose.

SWORN BEFORE ME at the City of
Toronto, in the Province of Ontario on

June 21, 2011.

o / lﬁiz‘;beth Jﬁurfpﬁy‘

Commissioner fo takiné affidavits

F@nny Paquette. a Commissioner, etg.,
City of Tr-t. ier 0 umans LLP,
Barristery 3 ziars.

Expires February 16, 2013,
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Reliance Insurance Company, in Liquidation

Suite 1100, 393 University Ave sexevaraternsaburcrnee A.. .............................................
Toronto ON MS5G 2N9

Fann y Paquette 3 Coadieibelhnbelad
gity.c? Tarantu, for Goodmans ,LLP,'
BILL OF COSTS arristers and Solicitors.

Expires February 16, 2013,

To our professional services rendered in connection with the above-noted matter for the period
October 1, 2009 to March 31, 2011:

> Review and approval of financial statements and related analysis for the quarters ending
September 30", 2009, December 31%, 2009, March 31 2010, June 30", 2010, September
30™, 2010, December 31%, 2010 and March 31% 2011;

> Review and approval of Management Reports for the quarters ending September 30™, 2009,
December 31, 2009, March 31% 2010, June 30", 2010, September 30™, 2010, December 31%,
2010 and March 31* 2011;

Review and approval of investment transactions;

Ongoing liaison with the U.S. Liquidator, including the potential return of surplus funds
from the Canadian estate to the U.S. estate, discussions as to the status of reinsurance
collections, IT systems administration, runoff models, and obtaining additional information
required for the proper administration and strategy of the Canadian estate, and matters of
mutual interest;

> Receipt, review, discussion and attendance at meetings with estate legal counsel to review
ongoing matters, reinsurance collections issues including setoff issues, claims settlement
issues and various other estate matters as required,

> Continued monitoring of the Reliance staff, including providing appropriate direction and
assistance;

» Meetings, discussions, review of assumptions and analysis of runoff scenarios projecting the
runoff of the estate;

» Continuing to deal with policyholder and claimants’ telephone calls, e-mails and
correspondence requesting specific information pertaining to the liquidator or their specific
claims;

> Performing a number of detailed claims review, discussion of potential outcomes with claims
staff and attendance at meetings with the U.S. Liquidator’s claims staff to review same;

> Attendance at meetings with actuarial consultant to perform an extensive review of policy
liabilities as at December 31, 2010;



Q1S

Receipt, review and discussion with the actuarial consultant, the results of his extensive
review as performed above;

Continued to review existing claims bordereaux in order to stratify claims as to dollar
amounts and lines of business;

Review of new reported claims, discussions with claims adjudication staff and approving set
up of appropriate reserves;

Continued review and approval of defense and adjustment costs and authorizing payment of
same;

Continued monitoring and supervision of claims adjudication staff, approval of reserve
changes, approval of claims settlements, approval of claims settlement costs and
authorization of payment of same;

Continued follow-up on reinsurance billings and collections;

Responding to requests of reinsurers to perform claims audits and for commutations,
development of and execution of confidentiality agreements, obtaining requested claim files
from storage and responding to their queries;

Continued liaison with U.S. Liquidator as to international reinsurance collections and
commission expenses associated therewith;

Providing information and analysis for the Inspectors as required;

Preparation of appropriate accounting information and filing of appropriate non-tax statutory
returns;

Preparation of the December 31%, 2009 and December 31%, 2010 tax returns and tax accrual
estimations for the financial statements;

Updating of the Reliance Canada website for the benefit of policyholders, claimants and
creditors to enable them to obtain access to current information as to the status of the
liquidation and their claims therein;

Performed a detailed review of internal controls to ensure that the financial and operational
controls are functioning as set forth in the Policies and Procedures;

Preparation, filing and arguing a motion before the Ontario Superior Court of Justice with
respect to a call for policyholder loss claims;

Oversight of the administration and completion of a call for policyholder loss claims;
Payment with respect to post liquidation interest;

Overall administration of the estate and the Reliance staff consisting of approximately four
people, dealing with day-to-day administrative issues, responding to policyholder, claimants
‘and creditor inquiries and attendance at all meetings, proceedings and/or Court appearances
as required.



Our fee $ 729,703.50
Disbursements 6,052.97

735,756.47
GST/HST 73.330.20

Total $ 809,086.67

PRIV,






RELIANCE INSURANCE COMPANY
(in liquidation)

LISTING OF KPMG INC. PERSONNEL
HOURS AND AYERAGE HOURLY RATE
EIGHTEEN MONTH PERIOD FROM OCTOBER 1, 2009 TO MARCH 31, 2011

AVG.HRLY
Name Rank Area HOURS RATE
E. Murphy Associate Partner Financial Report/Reinsurance 252.50 $687
G. Gutfreund Senior Manager Admin 31.90 $633
J. Bradley Senior Manager Insolvency/Claims/Reinsurance 580.00 $567
M. Knoll Technican Admin 671.30 $222
Individuals with less than 30 hours - 122.30 $383
1,658.00 $409
wopp it ;

This is Exhibil........ ‘E)‘ ............... referred to in the

affidavi of... b\\?—db@)ﬂ\ A \J"\M? A

sworn befoie me, this.. & .................... secsarere o

day of.

ensepgers

F{inny Paquette, a Commissioner, ete.,

City of Toronto, for Gond
Barristars ang Soligitor..

mans LLP,

Expires February 16, 20135,






KPMG Inc.
(For the Period from October 1, 2009 to March 31, 2011)

ELIZABETH J. MURPHY - is a Vice President of KPMG Inc. and a Chartered Accountant. Ms
Murphy has general responsibility for all reinsurance matters, management of the investment
portfolio, communications with the U.S. Liquidator and determination of actuarial liabilities.
She is also responsible for financial reporting and overseeing the accounting department.
Additionally, commencing November 1, 2008, Ms. Murphy took over the primary responsibility
for the liquidation as a whole. During this period, Ms. Murphy oversaw a motion before the
Ontario Superior Court of Justice with respect to the call for policyholder loss claims.

I. GEORGE GUTFREUND - is a Vice President of KPMG Inc. and a Chartered Accountant, a
Certified Insurance Receiver and licensed trustee in bankruptcy. Mr. Gutfreund assisted with
insolvency matters.

JANINE M. BRADLEY -~ is a Senior Manager of KPMG Inc. She is responsible for overseeing
the claims adjudication staff, reviewing and approving all significant reserve adjustments and
liaising with PACICC and Reliance US concerning claims matters. Within the period, Ms
Bradley oversaw a motion before the Ontario Superior Court of Justice with respect to the call
for policyholder loss claims. Ms. Bradley assists with the general administration of the
liquidation, including oversight of all financial and internal controls, liaising with the U.S.
Liquidator, human resources and office management.

MARION KNOLL - is a Technician of KPMG Inc. She assisted the Reliance staff with financial
reporting and general administrative matters.

Fanny Paquette,a Commissioner, €tc.,
City of Toranto, for Goodmans LLP,
Barristars and Sollcitors.

Expires February 16, 2013,
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THE ATTORNEY GENERAL OF CANADA
Applicant

RELIANCE INSURANCE COMPANY
Respondent

Court File No: 01-CL-4313

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

Proceeding commenced at Toronto

AFFIDAVIT OF
ELIZABETH J. MURPHY

GOODMANS LLP
Barristers & Solicitors
250 Yonge Street
Suite 2400, Box 24
Toronto, Ontario
M5B 2M6

Graham Smith (LSUC# 26377D)
Tel: 416-597-4161
Fax: 416-979-1234

Lawyers for KPMG Inc.,

Liquidator of Reliance (Canada)

\5972441
File No. 01.6699
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Court File No. 01-CL-4313
ONTARIO

SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

IN THE MATTER OF
RELJIANCE INSURANCE COMPANY

AND IN THE MATTER OF THE
INSURANCE COMPANIES ACT, S.C. 1991, C.47, AS AMENDED

AND IN THE MATTER OF THE
WINDING-UP AND RESTRUCTURING ACT, R.S.C. 1985, C.W-11, AS AMENDED

BETWEEN:
THE ATTORNEY GENERAL OF CANADA
Applicant

-and -

RELIANCE INSURANCE COMPANY
Respondent

AFFIDAVIT OF GALE RUBENSTEIN
(Sworn June 21, 2011)

I, GALE RUBENSTEIN, of the City of Toronto, in the Province of Ontario MAKE

OATH AND SAY AS FOLLOWS:

1. I am a partner with the law firm of Goodmans LLP (“Goodmans™), counsel for KPMG
Inc. in its capacity as liquidator (the “Liquidator”) of Reliance Insurance Company —
Canadian Branch. As such, I have knowledge of the matters hereinafter deposed to, except

where stated to be on information and belief and where so stated I verily believe it to be true.

2. Attached hereto and marked as Exhibit “A” to this my Affidavit is a summary invoice

rendered by Goodmans to the Liquidatorin respect of these proceedings for the period



T PTIR,
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October 1, 2009 to March 31, 2011 (the “Period”). Goodmans charged total fees of

$203,728.00 plus GST for the Period.

3. As shown by the summary of hours and hourly rates for the Period, attached as Exhibit
“B” hereto, lawyers and staff at Goodmans have expended a total of approximately 426 hours
in connection with this matter during the Period, allocated approximately as outlined in

Exhibit “B”.

4. At the commencement of the liquidation, Goodmans agreed to a discount from its then
current market rates of approximately 15% to 20%, with rates not to be increased for one
year. In fact, rates were not increased for the first two years of the liquidation, but were raised
by 4.79%, effective October 1, 2003, reflecting the change in the Consumer Price Index over
the two-year period, and a further 5.6% effective January 1, 2008, reflecting the change in the
Consumer Price Index from January 1, 2006. Effective July 1, 2008, rates were increased to
90% of current market rates as they are set from time to time, as a result of reaching the 100%

distribution level. The discount from current market rates is approximately 10%.

5. Attached hereto and marked as Exhibit “C” is a description of the areas of
concentration of each of Goodmans’ personnel who dedicated more than 30 hours to the

estate.

S |
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6. This Affidavit is sworn in connection with a motion by the Liquidator for, among
other things, the approval of the fees and disbursements of the Liquidator and of its counsel,

Goodmans, and for no improper purpose.
SWORN BEFORE ME at the City of

Toronto, in the Province of Ontarioon |  /~ , /4 [/ '
June 21, 2011. N 7

‘ j , Galé Rubenstein

Commissionér for tgking affidavits )

Fanny Paquette, a Commissioner, etc.,
City of Toronto, for Goodmans LLP,
Barristers and Solicitors.

Expires February 16, 2013.






250 Yonge Street, Suite 2400
Toronto, Ontario Canada M5B 2M6
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Y (oo 50 W / ............ April 1, 2011

A COMMISSIDNER FORFAKING AFFIDAVITS

Fanny Paqustte, a Commissioner,
KPMG Inc. City of Toranto, for Goodmans ’ﬁ?,"

Suite 3300, Commerce Court West gf;ﬁi?rﬁe?"d Solicitors.
Stn. Commerce Court fuary 16, 2013,

Toronto, Ontario
MSL 1B2

Attention: Elizabeth J. Murphy )
OUR FILE NOS. KPMG/016699

Re: Reliance Insurance Company, in Liquidation ("Reliance™)

TO OUR PROFESSIONAL SERVICES RENDERED in connection with the above-noted
matter for the period October 1, 2009 to March 31, 2011, including the following:

Attendances with respect to claims and liabilities issues, including review and settlement of
claims; preparation of settlement documents; liaison and communication with policyholders,
adjusters, defence and plaintiff’s counsel; applications for leave to proceed; call for claims
issues; and proofs of claim issues;

Attendances with respect to liquidation issues, including preparation of motion materials and
attendance at Ontario Superior Court of Justice re passing of accounts and distribution of post-
liquidation interest entitlement; post-liquidation interest issues; attendances on preparation of
court materials and attendance at Ontario Superior Court of Justice on motion for call for policy
loss claims and motion to amend call for policy loss claims order, including publication of
notices; sublease issues; liaison with inspectors; and attendance at management committee
meetings; and

Attendances with respect to U.S. issues, including U.S. claims review.



OURFEE:

DISBURSEMENTS:

GST:

TOTAL:

GOODMANS LLP

E. & O.E.

\5971710

$ 203,728.00

$ 6,810.13
$§ 21.407.06

231,945.19
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RELIANCE (CANADA)
(in Liquidation)

LISTING OF GOODMANS LLP PERSONNEL
HOURS AND AVERAGE HOURLY RATES
FOR THE PERIOD OCTOBER 1, 2009 TO MARCH 31, 2011

Name Rank Area ' HOURS
Smith, Graham Partner Litigation 227.6
Paquette, Fanny Law Clerk Insolvency 154.9
Individuals with less than 30 hours _43.5
426

!

\5972365

L Lo v . ,
This is Exhibite ...l referred to in the

Fanny Paquette, a Commissioner, et
City_of Toronto, for Goodmans ’LLig”
Bamsters and Solicitors. '
Expires February 18, 2013,

IS

AVG. HRLY
RATE

$674
$249
$273

$478






KD

GOODMANS LLP

LITIGATION

GRAHAM SMITH is a partner in the litigation section. He dealt with litigation and acted as Haison
with policyholders, adjustets, defence counsel and plaintiffs’ counsel, acted on applications for leave
to proceed, provided advice and prepared settlement documentation on the settlement of various
claims, attended management committee meetings, prepared motion materials, and attended at the
Ontario Superior Court of Justice on various motions. He also advised on post-liquidation interest
issues, U.S. claims issues, call for claims and proofs of claim issues.

GENERAL LIQUIDATION RESPONSIBILITY

FANNY PAQUETTE is a senior law clerk in the insolvency area. She drafted court documents and
prepared materials in connection with motions to the Ontario Superior Court of Justice and
attended to service of motion materials. She also had responsibility for internal accounting control
and meeting the requirements of the Liquidator with respect to accounting and billings.

. - i ,
This is EXiHbif...::g .................... referred to in the

\5972376 affidavit of...CtlQ \& \?um\i\‘*—’

...................................... sessennne

A COMMISSIGNER FOH TAKING AFFIDAVITS

anny Paquette 3 Commissioner, ete.

lty'ot Toronto, for G
Barristers and So!icitoros(.)dmans LLP

Expires February 18, 2013,



THE ATTORNEY GENERAL OF CANADA
Applicant

an

RELIANCE INSURANCE COMPANY

Respondent

Commercial List Court File No: 01-CL-4313

FILE No. 01.6699
\5972439

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

Proceeding commenced at Toronto

AFFIDAVIT OF
‘ GALE RUBENSTEIN

Goodmans LLP
Barristers & Solicitors
250 Yonge Street
Suite 2400, Box 24
Toronto, Ontario
MS5H 2M6

Graham Smith\LSUC #26377D
Tel: 416.597.4161
Fax: 416.979.1234

Lawyers for KPMG Inc.,
Liquidator of Reliance (Canada)

e s



THE ATTORNEY GENERAL OF CANADA

Applicant

and

RELIANCE INSURANCE COMPANY
Respondent

Court File No: 01-CL-4313

\5978620

ONTARIO
SUPERIOR COURT OF JUSTICE
- COMMERCIAL LIST

Proceeding commenced at TORONTO

MOTION RECORD
(Motion Returnable June 29, 2011)

GOODMANS LLP

Barristers & Solicitors

250 Yonge Street, Suite 2400
Toronto, Ontario M5B 2M6

Graham Smith (LSUC# 26377D)
Tel: 416-597-4161
Fax: 416-979-1234

Lawyers for KPMG Inc.,
Liquidator of Reliance (Canada)

Our File No. 01.6699



