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KPMG in South Africa
Regulatory Updates for the week ended 20 October 2017
FinWatch – A Weekly Newsletter
Find the latest edition of FinWatch which provides a gist of all regulatory developments
impacting the financial services industry in South Africa.
· Regulatory Developments
· Market Developments
·  Accounting / Auditing Update

Regulatory Developments
Others

National Treasury workshop on Financial Sector Ombud System reforms
The National Treasury will host a workshop for interested stakeholders to discuss reforms
proposed to the Financial Sector Ombud Scheme System in South Africa. This will be
followed by the publication of a consultation policy document. The consultation policy
document will address measures to improve the alternative dispute resolution environment
for financial customers in South Africa, which is provided through the Ombud System. The
document has outlined reforms that will be brought about through the Financial Sector
Regulation Act and has also proposed considerations for future reform. Please contact Finn
Elliot for more information. Treasury
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Market Developments

International

Financial Conduct Authority (FCA) launches the Asset Management Authorisation
Hub (UK)
The Financial Conduct Authority launched a new asset management hub. The hub has

mailto:/O=KPMG/OU=ZA/CN=RECIPIENTS/CN=LLWOOD
mailto:lauren.wood@kpmg.co.za
mailto:fsregulation@kpmg.co.za?subject=General%20enquiry
mailto:fsregulation@kpmg.co.za?subject=Subscribe%20to%20Africa%20CoE%20regulatory%20updates%20newsletter
http://www.kpmg.com/ZA/en/IssuesAndInsights/ArticlesPublications/Africa-Regulatory-Center-of-Excellence/Pages/default.aspx
mailto:Finn.Elliot@kpmg.co.za
mailto:Finn.Elliot@kpmg.co.za
http://www.treasury.gov.za/twinpeaks/2017101701%20Alert%20Workshop%20on%20Ombud%20System%20Reforms.pdf




 

been launched to support new firms. The hub will support the firms by assisting them when
they apply for authorisation, and will help them throughout the authorisation process and
afterwards. The authorisation hub will not lower entry standards to the market. The user
friendly system is based on four principal objectives:

-    To clarify expectations and support firms with better guidance on regulations and
processes;

-    To make information easier to access via a dedicated portal for investment
managers;

-    To foster better engagement between the FCA and new entrants; and
-    To provide end-to-end support for firms moving through the start-up cycle. FCA

 
The state of global financial regulation (International)
The Secretary General of the Basel Committee gave a speech at the 2017 IIF Annual
Membership Meeting. In his speech he gave an update on the Basel Committee's work to
finalise the global regulatory framework, as well as its long-term agenda. In the new
regulatory framework, step-in risk will not attract a minimum capital requirement, but it will
be subject to additional reporting to supervisors. The guidelines are another step in
mitigating potential spill over effects from the shadow banking system to banks. In case of
the Net Stable Funding Ratios (NSFR) measures, the Committee will monitor
implementation in member jurisdictions. BIS
 
Recent regulatory developments and remaining challenges (International)
The Chairman of the Financial Stability Institute (FSI) gave a presentation on recent
regulatory developments and remaining challenges at the CIV Meeting of Central Bank
Governors of the Centre for Latin American Monetary Studies (CEMLA). The presentation
included:

-    Response to the risks that emerged during the GFC;
-    Reform fatigue;
-    Shift in focus; and
-    New risks such as the need to continue monitoring for re-emergence of concerns in

familiar areas of risk. BIS
 
ASIC committed to improving the financial capabilities of Australians (Australia)
ASIC published the National Financial Literacy Strategy which has set out a plan to
strengthen the financial capabilities of all Australians with the aim of improving financial
outcomes. A key feature of the National Strategy is collaboration across different sectors,
including government agencies, community organisations, the education sector and
financial services firms. The Australian Securities and Investments Commission (ASIC) will
be leading a public consultation process to shape the National Strategy from 2018 and is
seeking feedback on a number of issues including:

-    Updating the language of the National Strategy from financial literacy to financial
capability to reflect a growing focus on behaviours that support better financial
outcomes;

-    Expanding the priority audiences identified under the National Strategy;
-    Broadening stakeholder reach and engagement with the National Strategy, including

through the use of new technologies; and
-    Improving research, measurement and evaluation. ASIC
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