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Find the latest edition of FinWatch which provides a gist of all regulatory developments
impacting the financial services industry in South Africa.
· Regulatory Developments
· Market Developments
· Accounting / Auditing Update
· The Inside Edge

Regulatory Developments

Insurance

Treasury to offer clarity to insurance sector
According to the Deputy Finance Minister, National Treasury is in the process of compiling
a roadmap for the insurance industry to tackle issues related to transformation, inclusion,
market development and access to insurance products. According to the Draft Financial
Sector Levies Bill, the largest life insurance companies could pay up to 30 million ZAR in
annual fees to the Prudential Authority and 10 million ZAR to the Financial Sector Conduct
Authority. Industry participants have warned that the increased cost of doing business could
hinder access and innovation, while raising barriers to entry for new insurers. Please
contact Finn Elliot for more information. Business Live

Banking

SA banking sector is concentrated
The Managing Director of the Banking Association South Africa (BASA) spoke at a briefing
about the Financial Intelligence Centre Act (FICA) and looked at the need for diversity in
the banking sector. He acknowledged, in his speech, that the industry was concentrated but
added that domination of four strong banks adds weight to the soundness of the sector.
According to him the industry needs to consider diversifying to bring in new entrants and
new types of institutions. Please contact Tersia Rossouw for more information. Fin24
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Banks face hefty fees from Twin Peaks
According to the Democratic Alliance (DA) Shadow Minister of Finance, excessive
regulatory costs would be passed on to consumers and compromise financial inclusion.
The big four banks could each be forced to pay more than 60 million ZAR a year in fees to
regulators if a draft levies bill, published under the Financial Sector Regulation Bill, is
adopted in its current form. The DA had opposed Twin Peaks bill in the National Assembly
over the uncertainty concerning costs. It had also taken issue with the fact that the National
Credit Regulator did not fall under the Financial Sector Conduct Authority. Please contact
Finn Elliot for more information.  Business Day
 
Brokerage and Securities Markets
 
Green segment proposed for JSE debt listing requirements
The Registrar of Securities Services called for comments on the Inclusion of the green
segment into the JSE Debt Listings Requirements which was proposed earlier. The
amendment has been published in terms of the Financial Markets Act. The green
instruments are instruments, which are issued and rated by an independent advisor
who confirms the green instrument status in accordance with the green standards. The
green segment refers to the segment of the JSE’s interest rate market where green
instruments are listed. Sabinet
 
Others
 
Draft guidelines on the exchange of information between competitors under the
Competition Act have been published for comment
The aim of the draft guidelines is to provide guidance to stakeholders on the type of
information exchange that may potentially be harmful to competition and the that which may
enhance efficiencies. It focuses on objectives, legal framework, assessing the harm caused
by information exchange, exchanging information on past conduct and outcomes,
exchanging information on current conduct, exchanging information on future conduct,
general factors in evaluating information exchange and types and platforms for the
exchange of information between competitors. The guidelines outline the general approach
that the Commission will follow in determining whether information exchange between firms
which are competitors amounts to a contravention of the Competition Act. The proposals
are open for comments till September 14, 2017. Sabinet
 
Finance Minister backs proposed bill providing debt relief
The Finance Minister expressed that he would work with the Department of Trade and
Industry in the development of a debt relief package. A critical element to be decided would
be the criteria to determine who would benefit from the debt relief. However in terms of the
article,  the Banking Association SA favours the voluntary debt relief strategies now
employed by banks, such as repayment holidays, debt restructuring and debt consolidation.
The Treasury has urged that research be conducted to assess the effects of debt relief.
Please contact Nicky Kingwill for more information. Business Live
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Market Developments
 
Other African countries
 
Draft Banking (Penalties) Regulations, 2017 (Kenya)
The purpose of these Regulations is to:

    Provide a clear framework for the assessing and levying of monetary penalties
against an institution, credit reference bureau or any other person who has violated
any provision of the Act or failed to comply with any direction or order issued by or
any condition imposed by the Central Bank;

    Enhance the integrity of the banking sector by ensuring that any violation of the
Banking Act is penalised;

    Provide guidance for the assessment of quantum of monetary penalties to be levied
by the Central Bank. CBK
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Amendment to the FSC AML/CFT Code (Mauritius)
The  Financial Services Commission, Mauritius adopted a Risk-Based Supervisory
Framework, catering to both compliance driven supervision and risk based supervision on
30 March 2012. The regulator has now amended the AML/CFT Code including the features
of the guidance notes issued by the FATF for an effective supervisory system with the aim
to enhance the understanding of the relevant FATF requirements. FSC
 
International
 

EBA publishes final Guidelines on authorisation and registration under PSD2
(Europe)
The European Banking Authority (EBA) published its final Guidelines on the information to
be provided by applicants intending to obtain authorisation as payment and electronic
money institutions. These Guidelines are in support of the objective of the revised Payment
Services Directive (PSD2) of contributing to an integrated payments market across the
European Union, ensuring a consistent application of the legislative framework, and
promoting equal conditions for competition. EBA

ESMA consults on certain aspects of the MIFID II suitability requirements (Europe)
The European Securities and Markets Authority (ESMA) has published a Consultation
Paper on draft guidelines on certain aspects of the suitability requirements under the
Markets in Financial Instruments Directive (MiFID II). The suitability requirements were
introduced under MiFID to enhance investor protection by ensuring that firms which
provide investment advice and portfolio management act in the clients’ best
interests. Press Release
 
ESMA issues final standards for publication of derivatives data (Europe)
ESMA’s regulatory technical standards (RTS) define the operational standards for
aggregation and comparison of aggregate position data across trade repositories (TRs),
which is important to assess risks associated to those markets. ESMA’s RTS ensure that
the market activity in derivatives traded both on and off venue is correctly identified and
aggregated. Press Release
 
Implementation monitoring of the PFMI: Fourth update to Level 1 assessment report
(International)
The Committee on Payments and Market Infrastructures (CPMI) and the International
Organization of Securities Commissions (IOSCO) have published the fourth update to the
Level 1 assessments of implementation monitoring of the Principles for Financial Market
Infrastructures (PFMI). The current report is the fourth update to the Level 1 assessments,
and reflects the status of jurisdictions’ legal, regulatory or policy frameworks as of 6
January 2017. Press Release
 
Revised Payment Services Directive (PSD2) implementation: draft authorization and
reporting forms (UK)
The revised Payment Services Directive (PSD2) updates and replaces the original Payment
Services Directive (PSD). This consultation affects existing payment service providers
(PSPs), who will be subject to the Payment Services Regulations (PSRs) 2017 and e-
money issuers (EMIs) that will be subject to the amended EMRs. It also affects businesses
not currently authorized or registered with the FCA that carry on (or intend to carry on)
activities related to payments or payment accounts. Press Release
 
FCA sets out scope of investment platforms market study (UK)
To provide investors access to retail investment products and information about new
products, platforms interaction with other platforms, advisers, asset managers and fund
ratings providers. The FCA will assess whether these relationships work in the interests of
investors.  As per the Executive Director of Strategy and Competition at the FCA, the
increasing use of platforms, and the issues raised on the previous work, the FCA wants to
assess whether competition between platforms is working in the interest of consumers.
Platforms have the potential to generate significant benefits for consumers and we want to
ensure consumers are receiving these benefits in practice. FCA
 
Bank of England extends direct access to RTGS accounts to non-bank payment
service providers (UK)
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The Bank of England published a revised settlement account policy that includes non-bank
payment service providers (PSP)s. This policy change is designed to ensure that the UK’s
payments infrastructure keeps pace with the changing structure of the financial system.  It
marks the first step in a much broader renewal programme designed to deliver a materially
stronger, more resilient, flexible and innovative sterling settlement system. In the longer
term, the innovation which stems from this expanded access should promote financial
stability by:

-    Creating more diverse payment arrangements with fewer single points of failure;
-    Identifying and developing new risk-reducing technologies; and
-    Expanding the range of transactions that can take place electronically and be settled

in central bank money. BoE
 
ASIC consults on revised licence regime for domestic and overseas market
operators (Australia)
The paper aims to revise the market licence regime for domestic and overseas operators
and proposes to introduce a two-tiered market licence regime, based on a risk-based
assessment. The second tier of licence will be able to facilitate a range of market venues,
including specialised and emerging market venues. The consultation paper also:

-    Proposes updating and clarifying the guidance about how licensees may comply
with specific licence obligations;

-    Proposes consolidating Regulatory Guide on overseas market licensees into the
updated Regulatory Guide  on Australian market licenses;

-    Sets out the relevance of the proposals for secondary trading in shares of eligible
crowd sourced funding companies; and

-    Addresses implementation and transition matters. ASIC
To Top

 

Please click here to access the previous issues of the External edition of FinWatch

                  
                    Nicky Kingwill
                    Associate Director, Africa Regulatory CoE
                    Email ID: nicky.kingwill@kpmg.co.za
 
Unsubscribe | Privacy | Legal

You have received this message from KPMG in South Africa.

© 2017 KPMG Services Proprietary Limited, a South African company and
a member firm of the KPMG network of independent member firms
affiliated with KPMG International Cooperative ('KPMG International'), a
Swiss entity. All rights reserved.

kpmg.com/socialmedia

 

 
kpmg.com/app

 

 

  
t 

http://www.bankofengland.co.uk/publications/Pages/news/2017/048.aspx
http://asic.gov.au/about-asic/media-centre/find-a-media-release/2017-releases/17-242mr-asic-consults-on-revised-licence-regime-for-domestic-and-overseas-market-operators/
https://home.kpmg.com/za/en/home/insights/2016/05/regulatory-centre-of-excellence-newsletters.html
mailto:nicky.kingwill@kpmg.co.za
mailto:fsregulation@kpmg.co.za?subject=Unsubscribe
http://www.kpmg.com/ZA/en/Pages/privacy.aspx
http://www.kpmg.com/ZA/en/Pages/onlinedisclaimer.aspx
http://www.kpmg.com/socialmedia
https://twitter.com/kpmg_sa_reg
http://www.linkedin.com/company/kpmg-sa-regulatory?trk=biz-companies-cym
https://www.facebook.com/KPMGSouthAfrica
https://www.youtube.com/user/KPMGZA
https://plus.google.com/+kpmgsouthafrica/posts
https://instagram.com/kpmg_sa
http://www.kpmg.com/app
http://www.kpmg.com/app

