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Executive Summary
“Accelerating fiscal fitness for sustained inclusive 
growth without leaving anyone behind”……
The budget continues on the path 
of fostering fiscal fitness while 
supporting the five strategic areas 
(pillars) of economic diversification 
and job creation, poverty and 
vulnerability reduction, reduction of 
developmental inequalities, enhancing 
human development and creating 
conducive governance environment 
for a diversified and inclusive 
economy as espoused in the Seventh 
National Development Plan. 

Some of the noteworthy highlights of 
the budget include: 

l Domestically, the economy grew 
at an estimated rate of 4%, higher 
than the projected GDP growth of 
3.4%. This growth was driven by 
improved performance in mining, 
agriculture and manufacturing.  

l The macroeconomic objectives for 
2018 will be to: achieve real GDP 
growth of at least 5%; preserve 
single digit inflation within the 
range of 6.0% to 8.0%; attain 
domestic revenue mobilization 
of at least 17.7% of GDP; limit 
domestic financing to no more 
than 4.0% of GDP; maintain 
international reserves of at least 
3 months of import cover; limit 
the fiscal deficit on cash basis to 
6.1%; reduce the stock of arrears 
and curtail the accumulation of 
new arrears and; accelerate the 

implementation of measures 
towards diversification of the 
economy.

l Government proposes to 
spend a total ZMW71.66 billion 
or 25.9% of  GDP. In terms of 
financing the budget, K49.09 
billion will be through domestic 
revenues, K2.4 billion through 
grants from cooperating partners 
and ZMW20.14 billion through 
domestic and external borrowing. 

l Key expenditure items budgeted 
for include: ZMW 1.10 billion to the 
Local Government Equalisation 
Fund to fiscally empower local 
authorities and ensure equitable 
distribution of resources. There are 
also key allocations of ZMW 8.66 
billion for road infrastructure, ZMW 
2.30 billion for social protection 
related expenditures, ZMW6.78 
billon on health and ZMW 1.05 
billion towards maintenance of the 
of strategic food reserves.  

l The proposed domestic revenue 
measures which are expected 
to raise a total of ZMW49.09 
billion, representing 17.7% of GDP 
include: income tax - ZMW20.34 
billion, VAT - ZMW12.37 billion, 
Customs and Excise - ZMW8.10 
billion, non-tax revenues - 
ZMW7.95 billion and other 
revenues - ZMW0.33 billion. 
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l Key tax revenue measures 
proposed include the following: 
introduction of property transfer 
tax of 5% on intellectual property 
and value attributable to a Zambian 
asset in cases where indirect 
ownership or control changes 
outside the country; introduction 
of excise duty of K2 per 50Kg 
bag of cement; an increase in 
presumptive tax rate for public 
service vehicles operators by 
50%; an increase in custom duty 
on unmanufactured tobacco 
and tobacco refuse to 25%; 
introduction of a levy of 15% on 
all imports (except petty) that are 

not accompanied by corresponding 
proof of payment through the 
banking system; increase custom 
duty on electric geysers and 
stoves to 40%; removal of the 
monthly deduction of K255 on 
an employee’s salary that was 
used to provide relief for pension 
contribution and; removal of 
insurance premium levy on re-
insurance. 

l Beyond the summary referred to 
above, there are numerous fiscal 
and non-fiscal measures that 
support this budget, described in 
greater detail in the rest of this 
budget highlights document.  

32018 Budget highlights
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1 Overview of the global and domestic 
economies

l In 2017, the global economy is 
projected to grow by 3.5%, from 
3.2% in 2016, due to increased 
economic activity in emerging and 
developing economies.

l The large emerging and developing 
economies are expected to grow by 
4.6%in 2017. Fuelled by increased 
mining and agricultural output, 
Sub-Saharan Africa’s GDP growth is 
projected to be 2.7% in 2017, up from 
1.3 % in 2016. 

Domestic estimated

l The GDP growth forecast for 2017 
is 4.3%, up by 0.5% from 3.8% in 
2016 on account of positive climatic 
conditions that supported both 
increased agricultural output and 
manufacturing, through increased 
electricity generation.

l Electricity generation in the first 
8 months of 2017 increased to 
9.4 million megawatt hours from 
7.6 million megawatt hours during 
the corresponding period in 2016, 
significantly reducing load shedding.

l In cash terms, the deficit is projected 
to end the year at 6.8% of GDP.  
The deficit has been attributed 
to shortfalls in revenue and the 
non - implementation of some 
measures, i.e use of fiscal devices, 
low compliance in certain taxes and 
the non-disbursement of grants from 
cooperating partners. 

l Inflation has decreased significantly 
from 18.9% in September 2016 to 
6.6% in September 2017.  Measured 

against other freely convertible 
currencies, the Kwacha has remained 
relatively stable in 2017.  

l Copper production in the first eight 
months of 2017 was 510,369 metric 
tonnes and is expected to exceed the 
2016 output of 770,000 by year end.

l Copper earnings increased in the first 
nine months of 2017 from US$2.1 
billion in 2016 to US$ 2.9 billion, an 
increase of 38.1%. The increase has 
been driven by favourable commodity 
prices that in turn encouraged greater 
export volumes. 

l Non-traditional exports decreased to 
US$812 million during the first half of 
2017 from US$836 million recorded 
during the same period in 2016.

l External debt as at August 2017 was 
US$7.56 billion representing 29% of 
GDP.

l The portion of domestic debt relating 
to Government securities as at 
September 2017 stood at ZMW 44.6 
billion representing 18% of GDP.

l The Bank of Zambia eased the 
monetary policy stance by reducing 
the policy rate from 15.5% in January 
2017 to 11% in August 2017 and the 
statutory reserve ratio from 18.0% to 
9.5% over the same period. Despite 
the easing of the monetary policy, 
commercial lending rates decreased 
minimally from 29.4% in December 
2016 to 26.6% in August 2017.
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2 Macroeconomic objectives, policies and 
strategies for 2018

The overall macroeconomic objective is to stabilise and grow 
the economy.

Macroeconomic objectives for 2018 
include:

l Achieving real GDP growth rate of 5% 
(2017: 4.3%).

l Maintaining single digit inflation of no 
more than 8% for 2018.

l Accelerating the diversification of the 
economy.

l Limiting the fiscal deficit, on a cash 
basis, to 6.1% of GDP.

l Dismantling of arrears and avoiding 
further accumulation.

l Maintaining foreign exchange reserves 
to at least 3 months of import cover.

l Attaining domestic revenue 
mobilization of at least 17.7% of GDP.

l Limiting domestic financing to no 
more than 4% of GDP.

l Decelerating the contraction of new 
debt to ensure debt sustainability.

Key Integrated Multi-Sectoral 
Policies and Interventions

The seventh National Development Plan 
has adopted an integrated multi-sectoral 
approach to development. This entails that 
sectors have to work together in clusters 
to achieve the objectives of the plan. 

Policy and structural interventions to be 
undertaken in 2018 will be aligned to the 
following five pillars of the Plan:

i) economic diversification and job 
creation;

ii) poverty and vulnerability reduction;
iii) reducing development inequalities;
iv) enhancing human development; and
v) creating a conducive governance 

environment for a diversified and 
inclusive economy.

Economic diversification and job 
creation

Government sector policies will include:

Agriculture, livestock and fisheries

l Introduction and development of a 
farm block model of which 3 will be 
established in 2018 anchored on a 
core venture, agro processing facilities 
and small-holder farmers. 

l Facilitating a US$100 million public 
private sector investment into a 
tractor and agricultural equipment 
assembly plant by the end of 2018.

l Further mechanization of the 
agriculture sector through the US$40 
million loan obtained by Government 
from EXIM Bank of India.

l Fully migrating to the E-Voucher 
system to cover one million 
beneficiaries for the 2017/18 farming 
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season thereby eliminating ghost 
farmers and duplicate beneficiaries 
resulting in the removal of 600,000 
undeserving beneficiaries, a saving of 
ZMW1 billion.

l Construction of 10 artificial 
insemination centres to improve 
livestock production and breeds. 

l Construction of 4 regional laboratories 
and 200 dip tanks to be completed by 
the end of 2018.

l Facilitation of access to both local and 
foreign markets for livestock products 
including the exportation of livestock, 
especially goats and sheep to the 
Middle East. 

l Promoting cage fish farming to 
improve productivity and attain self-
sufficiency on various lakes and water 
bodies.

l Continuing with the implementation of 
the US$50 million Zambia Aquaculture 
Enterprise Development Project aimed 
at building institutional capacity of fish, 
fingerling and feed production. 

l Undertaking a comprehensive 
livestock and aquaculture census in 
2018 to guide policy formulation to 
facilitate growth and development. 

l Partnering with the private sector to 
improve agriculture market information 
systems.

l Recruiting 750 extension service 
workers for agriculture, fisheries and 
livestock to facilitate the planned 
agriculture, livestock and fisheries 
measures.

Industrialization

l Setting up the Kafue Iron and Steel, 
Kalumbila and Chembe multi-facility 
economic zones. 

l Enhancing the performance of the 
existing economic zones and parks in 
2018.

l Facilitating affordable credit to Small 
and Medium Enterprises (SME’s) 
through the establishment of the 
Agricultural and Industrial Credit 
Guarantee Scheme.

l Engaging financial institutions to 
increase credit to SME’s using 
movable assets as collateral in line 
with the provisions of the Movable 
Assets Act.

Tourism

l Working together with the Business 
Regulatory Review Agency, establish 
and operationalize a Single Licensing 
System in order to reduce the cost of 
doing business in the Tourism Sector.

l Prioritizing major roads, bridges, air 
strips and facilitate development of 
infrastructure to ease access to tourist 
sites. 

Mining

l Focusing on broadening the tax base 
and enhancing mineral production to 
include non-traditional minerals, such 
as gemstones and industrial minerals 
among others.

l Seeking to strengthen the regulatory 
framework and enforcement in the 
sector to curb tax avoidance. 

2 Macroeconomic objectives, policies and 
strategies for 2018
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l Continuing with the geological 
mapping programme for the 
remaining 40 percent of the country.

l Continuing to support artisanal 
and small miners through the 
Development Mineral Capacity 
Building Programme and also 
emphasising promotion of down 
stream value chains.

Energy

l Promotion of off-grid electricity 
generation and alternative sources of 
energy.

l Formulation of the Electricity 
Regulatory Bill  and the Electricity Bill 
for enactment in 2018. The Bills will 
allow participation of other players 
in the industry as well as enhance 
supervision and regulation of the 
sector.

l Finalising the cost of service study 
whose results will provide the basis 
for future adjustments to electricity 
tariffs.

l Implementing the Renewable Energy 
Feed-In Tariff Regulatory Framework 
to promote small and medium private 
sector investment. The target is to add 
200 megawatts through this initiative 
in the first phase. 

l Commencing construction of the 
scaling solar project in October 2017 
which will add 100 megawatts.

l Continuing construction of the Kafue 
Gorge Lower power project. The 
second phase of the 300 megawatts 
Maamba thermal plant  is expected 
to commence in 2018. In addition, the 

250 megawatts Kalungwishi hydro 
power project will commence in 2018.

l Continuing collaboration with 
Zimbabwe on financing arrangement 
for the development of the 2,400 
megawatts Batoka Hydro Power 
Project. 

l Continuing work on linking Zambia to 
the Southern and East African region 
through the Zambia-Tanzania-Kenya 
Inter-Connector Project.

l Disengaging from direct procurement 
of finished petroleum products by 
promoting private sector participation. 
This measure will take effect in the 
first quarter of 2018. 

Transport, information and Technology 
Infrastructure

l Continuing with the on-going road 
infrastructure projects, including the 
Link Zambia 8,000, the Lusaka 400 
and the Copperbelt 400 projects.

l Constructing the Lusaka – Ndola dual 
carriage way Project. The Project will 
be in two phases. Phase I will be the 
construction of the dual carriage way 
while phase II will be the construction 
of auxiliary hotels, toll gates and 
service stations. 

l Continuing with the construction of Toll 
gates across the country. The National 
Road Tolling programme has raised 
ZMW490.5 million in revenues during 
the first eight months of 2017. 

l Setting up an Infrastructure 
Development Fund to further diversify 
sources of financing for infrastructure 
development.

2 Macroeconomic objectives, policies and 
strategies for 2018



8

l Revamping railway transport by 
revitalising Zambia Railways Limited and 
TAZARA as well as commencing the 
development of the Chipata - Petauke 
- Serenje railway line through Private 
Partnership arrangement.

l Expanding and modernizing the 
Kenneth Kaunda International Airport 
and construction of the Copperbelt 
International Airport.

l Investing and upgrading 
telecommunications networks, data 
centres and access devices through the 
Smart Zambia Master Plan to achieve 
universal access to communication 
services by:

 -  Completing construction of 204 
communication towers under phase I.

 -  Planning to commence construction 
of 1,009 towers under the second 
phrase in unserved and under-served 
areas.

Poverty and vulnerability 
reduction

Government sector policies will include:

Social Cash Transfer Scheme

l Scaling up the social cash transfer in 
terms of coverage, monthly amounts 
and number of beneficiaries. The 
Government plans to fully migrate to an 
electronic social cash transfer platform. 

Public Welfare Assistance Scheme

l Increasing support under this 
programme to 200,000 from 134,000 
targeted beneficiaries in 2017.

Food Security Pack

l Increasing the number of household 
beneficiaries under this programme 
to 80,000 from 40,000 in the 2017/18 
farming season.

Home Grown School Feeding 
Programme

l Increasing the number of learners 
on the program to 1.5 million in 2018 
from 1.2 million projected at the end 
of 2017.

Womens’ Development Programme

l Empowering 30,000 women with 
productive grants and micro credit 
countrywide in 2018. 

l Providing educational support to 
16,000 girls from extremely poor 
households in 16 districts and a 
further 75,000 women with grants 
in 51 districts with support from the 
World Bank.

Climate Change and Disaster Risk 
Reduction

l Implementing strategies to mitigate 
and adapt to the adverse effects 
of climate change. Some of the 
measures include the Pilot Project for 
Climate Change Resilience currently 
being implemented in Western, 
Southern and Central Provinces 
which will be extended to Northern, 
Muchinga and Luapula Provinces.

l Addressing deforestation by 
undertaking a US$32.8 million 
Integrated Forestry Landscape project 

2 Macroeconomic objectives, policies and 
strategies for 2018
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2 Macroeconomic objectives, policies and 
strategies for 2018

in Eastern Province with the support 
of cooperating partners.

Pension Reforms

l Establishment of a unified pension 
system, a national social security 
agency and a national social security 
fund.

l Providing for basic social protection, 
including health and maternity 
insurance.

Reducing development 
inequalities

Government sector policies will include:

Feeder Roads

l Enhancing the connectivity of rural 
areas to markets through the US$ 200 
million secured from the World Bank.

Decentralisation

l Commencing the devolution of 
powers from central government to 
lower level structures to help remove 
bureaucracy and enhance timely 
delivery of services.

l Establishing a sound financial base 
for local authorities by repealing and 
replacing the Rating Act to ensure that 
councils gain revenue buoyancy and 
adequacy from property rates.

Enhancing human development

Government sector policies will include:

Health

l Recruiting 1,000 health personnel 
in order to improve the provision of 
quality health services.

l Tabling the Social Health Insurance 
Scheme in an effort to achieve 
universal health coverage for all 
citizens.

Education and Skills Development

l Establishment of the Higher Education 
Loans and Scholarships Board in 
an effort to reduce the financial 
challenges in the public universities. 

l Increasing access to and improving 
quality of primary education and 
developing infrastructure with the 
focus on completion of schools under 
construction and rehabilitation of class 
rooms.

l Focusing on the implementation of the 
two - tier system which offers learners 
the opportunity to follow an academic 
or vocational career pathway.

Water Supply and Sanitation

l Continuing to support the 
development of water and sanitation 
infrastructure such as the Kafue Bulk 
Water Supply Improvement Project 
aimed at increasing water supply to 
110 million litres of water per day to 
Lusaka and surrounding areas.

l Amendment of the Water Supply and 
Sanitation Act No. 28 to strengthen 
legislation surrounding the provision of 
water and sanitation services.
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Creating a conducive 
governance environment for 
a diversified and inclusive 
economy

Government sector policies will include:

Fiscal policy

l Continuing to implement measures 
aimed at restoring budget credibility, 
transparency and policy consistency.

 
l Implementing the following measures 

to expand the tax base and increase 
compliance:

- Continued modernisation and 
automation of the revenue 
collection process;

- Upscaling in tax payer education 
and services;

- Rationalisation of tax incentives; 
and 

- Augmenting audit functions to 
address base erosion and profit 
shifting.

l Reviewing the Bank of Zambia Act, 
the National Payments Systems Act 
and drafting a depositor protection bill. 

l Repealing and replacing the Insurance 
Act to strengthen governance 
and financial soundness and also 
implement micro insurance policies.

l Implementing the National Financial 
Inclusion Strategy to increase access 
and usage of quality and affordable 
financial services. The target is to 
increase financial inclusion from the 
current 59% to 80% by  2022.

2 Macroeconomic objectives, policies and 
strategies for 2018

l Reforming the Public Finance Act, 
Public Procurement Act and enacting 
the Planning and Budgeting Bill, and  
the Social Protection Bill. 

l Fostering accountability and 
transparency in the management 
of the country’s mineral resources 
by continuing to implement the 
Mineral Value Chain Project which has 
resulted in nine of the major mines 
migrating to reporting their production 
figures on a full time basis in the 
electronic system.

Land administration and management

l Rolling out the national land titling 
pilot programme with the aim of 
issuing title for at least 300,000 
parcels of land.

Debt management policy

Implementing the Medium Term Debt 
Strategy (2017 - 2019) developed and 
published in September 2017 which will 
focus on the following:

l modifying the structure of the debt 
portfolio to achieve a 60%domestic 
and 40% external debt ratio from a 
current ratio of 45%domestic and 55% 
external;

l maximising concessional external 
borrowing;

l defining measures towards the 
refinancing of the three Euro-bonds;

l reducing foreign currency 
denominated debt; 
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2 Macroeconomic objectives, policies and 
strategies for 2018

l continuing to utilize Public Private 
Partnerships and joint ventures to 
finance projects; and

l repealing the Loans and Guarantees 
(Authorisation) Act and replacing 
it with a bill that will provide for 
enhanced oversight over the borrowing 
activities of the Government by having 
the National Assembly approve loans 
before they are contracted. 

Asset Management - State Owned 
Enterprises

l Developing a comprehensive 
monitoring and evaluation framework 
to ascertain compliance of State 
Owned Enterprises to corporate 
governance and operational efficiency.

Monetary and financial sector policies

l Adopting a target range for inflation of 
between 6-8% for 2018.

l Strengthening the Bank of Zambia’s 
supervisory capacity and enhancing 
its collaboration with the Securities 
and Exchange Commission and the 
Pensions Insurance Authority as 
regulators of the financial sector.  

Public Investment Management 
Reforms

l Establishing a Feasibility Study Fund to 
facilitate the undertaking of feasibility 
studies for major public investment 
projects before being considered for 
financing. 

International Monetary Fund  
Programme

l Engaging in discussions with the IMF 
based on programmes and targets set 
forth in the Economic Stabilization and 
Growth Programme. The Government 
expects to continue to engage the 
IMF to set an agreeable framework 
that takes into account the spending 
and financing plans over the Medium 
Term Expenditure Framework period. 
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3 The 2018 budget

The Government intends to spend ZMW 71.66 billion representing 25.9% of GDP which 
will be financed by:

l Domestic revenues amounting to ZMW 49.09  billion or 68.5% of the total budget.

l Grants from various cooperating partners amounting to ZMW 2.44 billion or 3.4% of 
the total budget.

l Debt financing, both domestic and external, amounting to ZMW 20.14 billion or 
28.1% of the total budget expenditure.

57%	  

11%	  

16%	  

16%	  

2018	  Revenue	  and	  financing	  

Total	  Tax	  Revenues	  

Non	  Tax	  Revenues	  

Domes>c	  Borrowing	  

Total	  Foreign	  Grants	  and	  loans	  

58%	  

8%	  

6%	  

28%	  

2017	  Revenue	  and	  financing	  

Total	  Tax	  Revenues	  

Non	  Tax	  Revenues	  

Domes>c	  Borrowing	  

Total	  Foreign	  Grants	  and	  
loans	  

71%	  

9%	  

8%	  

12%	  

2016	  Revenue	  and	  financing	  

Total	  Tax	  Revenues	  

Non	  Tax	  Revenues	  

Domes>c	  Borrowing	  

Total	  Foreign	  Grants	  and	  loans	  
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Total Domestic Revenue, Grants and Financing

1

Description

Total   Tax Revenues

2018
ZMW ‘000
41,139.78

2017
ZMW ‘000
37,622.46

2016
ZMW ‘000 
31,401.50

2015
ZMW ‘000 
31,281.66

Direct Taxes 20,337.61 17,756.98   14,340.30 11,793.25

Company Tax 6,115.94 4,858.31 3,239.10 2,399.44

Other Income Tax 3,957.64 3,083.38 3,166.80 1,926.91

PAYE 10,264.02 9,815.29 7,934.40 7,466.90

Insurance Premium Levy - - 44.00 -

Value Added Tax 12,369.47 9,463.34 9,893.50 6,576.73

Domestic VAT - - 1,503.40 157.00

Import VAT - - 8,390.10 6,419.73

Customs & Excise Duty 8,098.70 7,992.62 7,123.70 6,974.80

Customs Duty 3,302.25 3,224.20 2,488.90 3,341.38

Export Duty 51.62 68.41 - -

Excise Duty 4,744.83 4,700.00 3,643.60 3,633.42

O/W Fuel Levy - - 991.20 903.13

Other revenues 334.00 518.58 - -

2 Non Tax Revenues 7,947.24 5,317.33 8,809.70 3,822.68

Mineral Royalty Tax 3,527.74 1,890.94 2,889.10 5,936.88

3 Domestic Borrowing 11,153.29 3,836.20 2,509.50 3,771.95

4 Earmarked Bond Proceeds - - - 2,417.95

5
Total Domestic Revenues 
& Financing

60,240.31 46,775.99 45,609.80 41,294.25

6 Foreign Grants 2,438.30 2,231.47 545.90 1,213.59

7 Foreign Financing 8,983.78 15,502.84 7,971.30 4,158.72

Project Loans 7,558.78 8,033.33 3,954.30 2,676.13

Programme Loans 1,425.00 7,469.51 4,017.00 1,482.59

8
Total Foreign Grants and 
Loans

11,422.08 17,734.31 8,517.20 5,372.31

9 Total Revenue & Financing 71,662.39 64,510.30 53,135.83 46,666.56

3 The 2018 budget
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2018 Expenditure by Function

Function

2018 Budget 2017 Budget 2016 Budget

ZMW ‘000 Percentage 
of Budget ZMW ‘000 Percentage 

of Budget ZMW ‘000 Percentage 
of Budget

General Public 
Services 25,898.03 36.1% 17,970.34 27.9% 19,171.70 36.1%

Defence 3,498,22 4.9% 3,204.45 5.0% 3,145.80 5.9%

Public Order 
and Safety 2,144.57 3.0% 2,342.97 3.6% 1,840.56 3.5%

Economic 
Affairs 17,258.33 24.1% 20,132.60 31.1% 13,247.24 24.9%

Environmental 
Protection 951,352.08 1.3% 616.47 1.0% 151.41 0.3%

Housing and 
Community 
Amenities

816,262.64 1.1% 822.81 1.3% 468.75 0.9%

Health 6,781.56 9.5% 5,762.03 8.9% 4,431.85 8.3%

Recreation, 
Culture and 
Religion

451.16 0.6% 323.50 0.5% 261.55 0.5%

Education 11,561.64 16.1% 10,641.93 16.5% 9,143.22 17..2%

Social 
Protection 2,301.26 3.2% 2,693.21 4.2% 1,273.77 2.4%

Grand Total 71,662.39 100.0% 64,510.30 100% 53,135.83 100.0%

3 The 2018 budget
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General public services

The government has budgeted to spend 
a total of ZMW 25.90 billion of the total 
budget towards general public services. 
ZMW 7.27 billion and ZMW 6.97 billion of 
this allocation will be spent on external 
and domestic debt respectively.

ZMW 1.07 billion has been allocated 
to the Local Government Equalization 
Fund. Further, ZMW 218.40 million has 
been allocated to the Constituency 
Development Fund.

Economic Affairs

l The Government has proposed to 
spend ZMW 17.26 billion or 24.10% 
of the budget on the Economic Affairs 
Function. 

l ZMW 8.7 billion has been allocated to 
the development of road infrastructure 
which includes the continuation of the 
Link Zambia 8,000, C400 and L400 
projects. 

l A total of ZMW 940.50 million has 
been allocated for the construction of 
the Kenneth Kaunda and Copperbelt 
International Airports.

 
l ZMW 1.80 billion has been allocated to 

the Farmer Input Support Programme.

l ZMW 1.05 billion has been allocated to 
facilitate maintenance of the strategic 
food reserves at 500,000 metric 
tones.

l ZMW 251.33 million has been 
allocated to rural electrification.

Education and Skills Development

In 2018, the Government proposes to 
spend ZMW 11.56 billion on education 
and skills development.

3 The 2018 budget
Health

The government proposes to spend a 
total of ZMW 6.78 billion. Of this amount, 
ZMW 1.20 billion will be channeled 
towards the procurement of drugs and 
medical supplies. The balance of ZMW 
326.14 million has been allocated towards 
medical infrastructure and equipment.

Housing and community amenities

The Government has proposed to spend 
ZMW 816.26 million on housing and 
community amenities which includes 
ZMW 564.51 million towards the 
rehabilitation and construction of water 
supply and sanitation infrastructure. 

Public order and safety

Government has allocated ZMW 2.14 
billion towards the maintenance of public 
order and safety.

Social protection

The Government has allocated ZMW 
2.30 billion towards social protection 
expenditures including ZMW 1.10 billion 
for the public service pension fund and 
ZMW 721.18 million the social cash 
transfer. In addition, the security pack has 
been doubled to ZMW 140 million.

Other functionaries

l ZMW 3.50 billion has been allocated 
to defence.

l ZMW 951.35 million allocated towards 
environmental protection

l ZMW 451.16 million allocated 
recreation, culture and religion. 
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4 Domestic taxes

All proposed changes under Domestic taxes for the fiscal year 2018 
are effective 1 January 2018.

Pay As You Earn

Exempt threshold

The exempt threshold remains the same in 2018 at ZMW3 300 per month and 
ZMW39 600 per annum.

Marginal rate and tax bands adjustment

The marginal PAYE rate in 2018 remains the same at 37.5%.  The PAYE tax 
bands remain the same as indicated in the tables below.

Monthly 

Current PAYE bands – 2017 Proposed PAYE bands – 2018

From To Tax rate From To Tax rate

0 3 300.00 0% 0 3 300.00 0%

3 300.01 4 100.00 25% 3 300.01 4 100.00 25%

4100.01 6 200.00 30% 4100.01 6 200.00 30%

Above 6 200.00 37.5% above 6 200.00 37.5%

Annual 

Current PAYE bands – 2017 Proposed PAYE bands – 2018

From To Tax rate From To Tax rate

0 39 600.00 0% - 39 600.00 0%

39 600.01 49 200.00 25% 39 600.01 49 200.00 25%

49 200.01 74 400.00 30% 49 200.01 74 400.00 30%

above 74 400.00 37.5% above 74 400.00 37.5%

Removal of NAPSA allowable deduction

On the basis that relief is given at the time an individual gets their lump sum 
payment and annuities, the Government has proposed to remove the allowable 
deduction for contribution to approved pension funds of ZMW255 per month.
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4 Domestic taxes
Property transfer tax of Intellectual Property 

The Government has proposed to introduce property transfer tax at 5% on the 
transfer of intellectual property. This includes trademarks, patents and brands 
that can be traded.  

Property transfer tax of Zambian assets

A 5% property transfer tax has been proposed by the Government on the value 
of a Zambian asset in cases where indirect ownership/control of a Zambian 
asset changes outside the Republic.  

Presumptive tax for individuals operating public service vehicles

The Government has proposed to adjust the presumptive tax for individuals 
operating public service vehicles by 50% as follows:

Vehicle Sitting Capacity Current Tax Rate per Annum Proposed Tax per Annum

64 seater and above K7,200 K10,800

50 - 63 seater K6,000 K9,000

36 - 49 seater K4,800 K7,200

22 - 35 seater K3,600 K5,400

18 - 21 seater K2,400 K3,600

12 - 17 seater K1,200 K1,800

Below 12 seater K600 K900

Turnover tax regime

There has been no proposed changes to the Turnover tax regime, the bands 
remain the same as follows:
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4 Domestic taxes
Monthly Turnover cate-

gory (ZMW)
Regime (ZMW)

0 - 4 200.00
3% of monthly turnover above K3,000 

4 200.01 – 8 300.00 225 per month + 3% of monthly turnover above 4 200

8 300.01 – 12 500.00 400 per month + 3% of monthly turnover above 8 300

12 500.01 – 16 500.00 575 per month + 3% of monthly turnover above 12 500

16 500.01 – 20 800.00 800 per month + 3% of monthly turnover above 16 500

Above 20 800.00 1 025 per month + 3% of monthly turnover above 20 800

Increase of Base Tax from ZMW150 to ZMW365

The Government proposes to increase base tax from ZMW150 per annum to ZMW365 
per annum. 

Introduction of new definition for management or consultancy fees

The Government proposes to revise the definition of management or consultant fee as 
follows:

“Management or consultancy fee” means a payment in any form, other than an 
emolument, for or in respect of any administrative; consultative; managerial, technical, 
or any service of a like nature of any information technology solution, program, system 
or a combination”.

Change in the definition of incapacitated person

The definition of an incapacitated person in Section 2 of the Income Tax Act is proposed 
to be changed by reducing the age of legal capacity from 21 years to 19 years to align it 
to the 2016 amended constitution.

Change in definition of resident for foreign entities

The definition of resident will be changed to replace “central management & control” 
with “place of effective management”.

Appointment of tax agents to collect presumptive tax, turnover tax & withholding 
tax on rent at source (Section 7(3) of the Income Tax Act)

It is proposed to amend Section 7(3) of the Income Tax Act to give power to the 
Commissioner General to appoint Agents to collect presumptive tax, turnover tax and 
withholding tax on rent.
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4 Domestic taxes
Turnover tax penalty for late return submission

It is proposed to amend Section 46 of the Income Tax Act to introduce specific late return 
submission penalty of 250 penalty units (ZMW150) per month or part thereof that the 
return is submitted late.

Provisional return due date for persons who register for income tax after 31st March 
of a charge year to which the return relates to

It has been proposed to provide for a due date for filling a provisional return where 
a taxpayer registers for income tax after 31st March of the charge year to which the 
return relates. The provisional return should be submitted within 90 days from date of 
registration for income tax.

Withholding tax return submission and payment due date 

It has been proposed to change the Withholding tax return submission and payment due 
dates from the 10th to the 14th of the following month.

Clarity on the tax point for deduction of withholding tax (Section 82A of the Income 
Tax Act)

The time at which payment shall be deemed to have been made shall be whichever is 
earlier of the following times:

a)  The time when income is paid;

b) The   time when income accrues to a person; and

c) The time when income is in any way due to a person or held in that person’s order 
or on behalf, or it is in any way disposed of, according to that persons order or in that 
person’s favour. 

Removal of 20% capital allowance on new plant & machinery acquired by a soft 
drinks manufacturer set up in a rural area (paragraph 10 of the Fifth Schedule of the 
Income Tax Act)

The fifth schedule of the Income Tax Act is proposed to be amended by removing 20% 
capital allowance on new plant & machinery acquired by a soft drinks manufacturer set 
up in a rural area.

Clarity on the age of obtaining a Taxpayer Identification Number (TPIN)

There is a proposal to amend the legal age of obtaining a TPIN (that is not linked to any 
tax accounts) to the legal age at which a person can obtain a National Registration Card 
(NRC).
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4 Domestic taxes
Amendment to replace financial institution with banks and financial institutions 
(Section 45(B) of the Income Tax Act)

The Income Tax Act shall be amended to replace “financial institution” with “banks and 
financial institutions”

Clarification on the exemption of paying Skills Development Levy (SDL)

An amendment is proposed to provide clarity that approved donors and persons covered 
under Diplomatic Immunities and Privileges Act are exempt from paying SDL.

Introduction of 5% Property Transfer Tax on Intellectual Property

The government proposes to introduce a 5% property transfer tax on the transfer of 
intellectual property and a definition of Intellectual Property will be provided in the Income 
Tax Act.

Introduction of 5% Property Transfer Tax on shares attributable to a Zambian entity 
either through direct or indirect ownership

Introduction of Property Transfer Tax at the rate of 5% of the transaction value attributable 
to a Zambian entity (for instance, using the share of the Zambian entity in the total stock of a 
company) in a case of direct or indirect ownership or control of a company incorporated or 
registered in Zambia and carrying out business in Zambia changes outside the Republic of 
Zambia, it is proposed to introduce relevant collection and declaration modalities thereof.

Amendment of Property Transfer Tax Act to provide for waivers of penalties and 
interest

The Property Transfer Act will be amended to provide for waiver of penalties and interest 
by incorporating provisions that are in the Income Tax Act.

Amendment for mandatory disclosure requirement of related party companies

All businesses will be mandated to disclose their related party companies to the 
Commissioner General.

Definition of Property under the Property Transfer Act

The definition will be expanded to include intellectual property.

Removal of insurance premium levy on re-insurance

Government has proposed to remove the insurance premium levy on re-
insurance to reduce the cost of insurance.

Corporate income tax (non-mining)

The various year-on-year non-mining and proposed 2018 tax rates are indicated 
in the table below:
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Category
Charge year

2018 2017 2016

Manufacturing and other 35% 35% 35%

Manufacturing of organic fertilizers 15% 15% 15%

Manufacture of chemical fertilizers 15% 15% 15%

Farming 10% 10% 10%

Agro processing 10% 10% 10%

Companies listed on the Lusaka Stock Exchange (less 
2% in first year of listing on LuSE / less 5% for as 
long as one - third of shares are owned by indigenous 
Zambians)

35% 35% 35%

Public benefit organisations on business income 15% 15% 15%

Export of non - traditional goods 15% 15% 15%

Commercial imports (advance income tax) 15% 15% 6%

Telecommunications companies

up to ZMW250 000 35% 35% 35%

excess of ZMW250 000 40% 40% 40%

Carry forward of tax losses

Electricity generation by Hydro and thermal power 10 years 10 years 10 years

Electricity generation using other sources except 
wood

5 years 5 years 5 years

All other non - mining companies 5 years 5 years 5 years

Capital allowances deductions

Investment/initial allowance on new industrial buildings 10% 10% 10%

Industrial building allowance 5% 5% 5%

Plant & machinery used in manufacturing & tourism 50% 50% 50%

Implements, machinery & plant used in the 
generation of electricity

50% 50% 50%

Plant, equipment and machinery used in farming and 
agro - processing

100% 100% 50%

Commercial buildings 2% 2% 2%

Commercial motor vehicles & other plant and 
machinery

25% 25% 25%

Non - commercial motor vehicles 20% 20% 20%

Farm works/improvements & improvement allowance 
under Multi Facility Economic Zones only

100% 100% 100%

4 Domestic taxes
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4 Domestic taxes
Corporate income tax (mining)

The table below shows the various year-on-year tax rates and the proposed 2018 
changes.

Category
Charge year

2018 2017 2016

Mining - Base Metals/Gemstones/Precious Metals 30% 30% 30%

Variable profit tax - up to - - 15%

Mineral royalty rates

Mineral royalty on base metals 4% - 6% 4% - 6% 8% & 20%

Mineral royalty on precious metals 6% 6% 8% & 20%

Mineral royalty on gemstones 6% 6% 8% & 20%

Capital allowances deductions

Mining equipment & related capital expenditure (claim 
when asset is brought into use) 25% 25% 25%

Commercial motor vehicles & other plant and 
machinery 25% 25% 25%

Non-commercial motor vehicles 20% 20% 20%

Carry forward of tax losses

Mining operations 10 years 10 years 10 years

Prospecting & exploration 5 years 5 years 5 years

Import duty on certain mining equipment Rebate Rebate Rebate

VAT deferment scheme No No No

Other rates

Withholding tax on dividends 0% 0% 0%

Export duty on Copper & Cobalt concentrates 10% 10% 10%

Customs Duty on Import of Copper concentrates 7.5% 7.5% -

Thin capitalisation threshold - Debt to equity ratio 3:1 3:1 3:1

Taxation of hedging income 35% 35% 35%

Property transfer tax on sale or transfer of land or 
shares 5% 5% 5%

Property transfer tax on sale or transfer of mining 
rights 10% 10% 10%
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Filling of tax returns

Tax Calendar

2018 Charge year Due Date

Corporate tax

Submission of provisional income tax return (electronic) 31 - Mar -18

Submission of income tax provisional tax return (manual) 5 - Mar - 18

Payment of first quarter provisional tax instalment 10 - Apr -18

Payment of second quarter provisional tax instalment 10 -Jul-18

Payment of third quarter provisional tax instalment 10 - Oct -18

Payment of fourth quarter provisional tax instalment 10  - Jan -19

Submission of provisional tax returns following registration 
after 31st March 2018

90 days after the registration date

Submission of annual tax return for 2019 and payment of 
balance of tax (electronic)

21 - Jun - 18

Submission of annual tax return for 2018 (manual) 5 - Jun - 18

2017 Charge year Due Date

Submission of provisional income tax return 31 - Mar - 17

Submission of income tax provisional tax return (manual) 5 - Mar - 17

Payment of first quarter provisional tax instalment 10 - Apr - 17

Payment of second quarter provisional tax instalment 10 - Jul - 17

Payment of third quarter provisional tax instalment 10 - Oct - 17

Payment of fourth quarter provisional tax instalment 10 - Jan - 18

Submission of annual tax return for 2017 and payment of 
balance of tax

21 - Jun - 17

Submission of annual tax return for 2017 (manual) 5-Jun-17

Others - 2018 charge year

PAYE monthly return and payment 10th of the following month

VAT return and payment 18th of the following month

Withholding VAT return and payment 16th of the following month

Withholding tax payments and certificate 14th of the following month

Mineral Royalty return and payment 14th of the following month

Property transfer tax 14 days from assessment

4 Domestic taxes
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Other Domestic taxes

The various year-on-year withholding tax and other taxes and capital allowances rates 

are provided in the table below:

Category
Charge Year

2018 2017 2016

Withholding tax and other rates

Non-mining dividend pay-outs 15% 15% 15%

Profits distribution by branches of foreign companies 15% 15% 15%

Management and consultancy fees to residents 15% 15% Not applicable

Management and consultancy fees to non-residents 20% 20% 20%

Royalties to non-residents 20% 20% 20%

Winnings from gaming, lotteries and betting (Final tax) 20% 20% 20%

Interest for individuals on savings and deposit accounts 0% 0% 0%

Interest on Treasury Bills for Individuals (Final tax) 15% 15% 15%

Interest on Treasury Bills (Final tax for PBO) 15% 15% 15%

Interest on Government Bonds (Coupon Income) 15% 15% 15%

Commissions to non-residents 20% 20% 20%

Public Entertainment fees to Non- Residents (Final tax) 20% 20% 20%

Non-Resident Contractors 20% 20% 20%

Rentals (Final tax) 10% 10% 10%

NAPSA tax allowable threshold/month - ZMW255 ZMW255

Turnover tax

Threshold up to ZMW800 000 – Presumptive tax bands 
introduced* 3% 3% 3%

Turnover tax under declaration penalties

Penalty for negligence 1.50% 1.50% 1.50%

Penalty for late return ZMW150 ZMW600 -

Penalty for wilful default 3% 3% 3%

Penalty for fraud 4.50% 4.50% 4.50%

Carbon tax

Engine size greater than 1 500cc ZMW70 ZMW50 ZMW50

Engine size between 1 500cc and 2 000cc ZMW140 ZMW100 ZMW100

Engine size between 2 000cc and 3 000cc ZMW200 ZMW150 ZMW150

Engine size over 3 000cc ZMW275 ZMW200 ZMW200

4 Domestic taxes
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4 Domestic taxes
Direct tax penalties and interest

Penalties

Description Company Individual Interest

Corporate tax and Mineral Royalty

Late settlement* 5%/month or part 
thereof

5%/month or part 
thereof

2% + Bank of 
Zambia discount 

rate

Underestimation of tax 
by less than two thirds of 
final tax

25% 25% Nil

Late lodging of return* ZMW600/month or 
part thereof

ZMW300/month or 
part thereof Nil

Withholding Tax, PAYE & Individual tax

Late settlement
5%/month or part 

thereof
5%/month or part 

thereof

2% + Bank of 
Zambia discount 

rate

Late lodging of return ZMW 600 per 
month

ZMW 300 per 
month Nil

Value Added Tax

Late settlement 0.5% of tax due 
per day

0.5% of tax due 
per day

2% + Bank of 
Zambia discount 

rate

Late lodging of return
Higher of ZMW300 

and 0.5% of tax 
due per day

Higher of ZMW300 
and 0.5% of tax 

due per day
Nil
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4 Domestic taxes
Value Added Tax changes

Introduction of penalties for failure 
to furnish records for inspection

Failure to furnish records during 
inspection and audits will attract 
penalties.

Introduction of penalties under VAT 
Act

Proposal to introduce penalties under 
the VAT Act on taxpayers that fail to 
furnish records upon request and fail 
to issue tax invoices.

Removal of insurance premium 
levy on re-insurance

Government has proposed to remove 
the insurance premium levy on 
re-insurance to reduce the cost of 
insurance.

Exemption of VAT on unprocessed 
and semi-processed tobacco

In the 2018 fiscal year, Government 
has proposed to exempt unprocessed 
and semi-processed tobacco with 
the treatment of other agricultural 
products that is exempted from VAT.

Introduction of penalties for a 
supplier that fails to issue a tax 
invoice from an approved computer 
package, a pre-printed tax invoice 
book or Fiscalised Cash Register

Proposal to introduce penalties 
for failure to issue a tax invoice as 
stated above. The proposed penalties 
shall be 10,000 penalty units for a 
first offence, 25,000 penalty units 
for the second offence and 50,000 
penalty units for the third offence and 
subsequent offence.

VAT return submission and 
payments date revised

The VAT return submission and 
payment date has been changed from 
the 16st to the 18th of every month.



5 Customs and Excise duty

All proposed changes under customs and excise are effective 1 
January 2018.

The following changes in customs and 
excise have been proposed for the 2018 
fiscal year:

l Excise  duty on  50kg of cement - 
Introduce excise duty of ZMW2 per 
50kilo gram of cement.

l Excise duty on Alcohol - Align excise 
duty at 125% on methylated spirits, 
denatured alcohol and un-denatured 
alcohol of heading 2207.

l Customs duty on unmanufactured 
tobacco and tobacco refuse - Increase 
customs duty on unmanufactured 
tobacco and tobacco refuse from 
15% to 25% or ZMW15 per kilogram, 
whichever is higher.

l Customs duty on inputs used 
in manufacturing feed - Suspend  
customs duty on various inputs used in 
the manufacture of stock feed and fish 
feed.

l Surtax on selected imported 
products  that are locally produced  - 
Extend the range of imported products 
that are locally produced on which a 
surtax will apply. Remove raw materials 
that were erroneously put on the surtax 
schedule.

l Customs duty on bricks - Reduce 
customs duty on bricks used in the 
formation of furnaces from 15% to 5%.

l Customs duty on electrical geysers 
and stoves - Increase customs duty 
from 25% to 40%.

l Point of sale machines, electronic 
fiscal devices and sim cards  - 
Remove customs duty on the 
importation of the stated items.

l Imports of refractory (foundry core) 
- Reduce customs duty from 15% to 
0%.

l Imports of Ladle Bricks for Steel 
Manufacturing Plants - Reduce 
customs duty from 5% to 0%.

l Inputs not locally available -To be 
included under an extended surtax 
exemption schedule.

l Penalties - Introduction of penalties 
in the Customs & Excise Act for tax 
payers that fail to furnish records upon 
request and those who fail to issue 
invoices;

l Imports not paid for using the 
banking system - Introduction of a 
levy of 15% on all imports (except 
petty imports) that do not have a 
corresponding payment made through 
the banking system

l Amendment of Customs & Excise 
Act
- Heading 2403.19.00 under 

Chapter 24 to be subdivided so as 
to provide a tariff line for Cutrag, 
and provide for the statistical unit 
of kilogram and exempt excise 
duty when an import is made by a 
licensed manufacturer.

- HS Code 7403.11.00 to be 
subdivided so as to provide a tariff 
line for the cathodes and sections 
of cathodes of refined copper.

- Heading 3923 to be subdivided so 
as to provide tariff lines for bottle 
closures and sleeves for flower 
packaging.

- Delete sections 3 (4) of the 
Customs & Excise Act.

- Introduce a customs valuation 
referencing system to reduce 
under valuation of imports.

272018 Budget highlights
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Investors should note that there are 
no limits on the amount of investment 
required to be made for an investment 
license. However, there are some 
minimum investment thresholds required 
to qualify for certain benefits. Specifically, 
the investment should exceed:

l US$250 000 in order to qualify for 
basic non tax incentives; and,

l US$500 000 in order to qualify for 
special tax incentives for priority 
sectors or products located in a multi-
facility economic zone, industrial park 
or a rural area.

Priority sectors for investment 
incentives

Manufacturing:

Manufacturing activities located in a multi-
facility economic zone and industrial park or 
a rural area.

Construction and establishment of 
infrastructure, excluding renovation, 
expansion and refurbishment:

l Education – construction of education 
and skills training institutions.

l Health - construction of health 
centres as defined under the Health 
Professions Act of 2009.

l Tourism - construction and 
establishment of hotels, convention 
centres, exhibition centres, museums, 

6  Other information

Investment incentives available from the Zambia Development 
Agency

theme parks, art galleries, theatres, 
and large retail complex containing 
a variety of ten or more stores, 
restaurants or other business 
establishments housed in a series of 
connected or adjacent buildings or in a 
single large building.

l Housing - development of fifty or 
more houses erected or maintained 
under one management or control 
on land developed specifically for the 
sitting of such houses in accordance 
with a comprehensive plan which 
provides for the laying out of roads 
and the furnishing and availability of 
services essential or ancillary to the 
use of such building as houses.

l Agriculture - construction of crop and 
grain storage facilities.

Energy and water development

l Power - building, installation of 
power stations and power generation 
(including solar power generation).

l Fuel - building and installation of 
processing and refinery plants for 
bio-fuel; construction of petroleum 
refineries; construction of pipelines; and 
construction of rural filling stations.

l Water supply - construction of depots; 
construction of dams; construction of 
irrigation canals; and construction of 
water and sewerage treatment plants.
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Rationalisation of tax reliefs

The five year income tax holidays 
currently facilitated through the Zambia 
Development Agency have been 
discontinued.

There is an introduction of accelerated 
depreciation for capital expenditures by 
qualifying investments in priority sectors.

There is a removal of tax exemptions on 
public works financed through commercial 
loans.

There is a streamlining of tax incentives 
offered under various pieces of tax 
legislation.

6  Other information
Licenses

l Electronic submissions and payments  
for applications will be introduced.

292018 Budget highlights
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6  Other information
Immigration

Type Application cost Renewal cost Application time

Single entry visa $50 $50 5Working Days

Multiple entry visa $80 $80 5Working Days

Transit visa $50 $50 5Working Days

Day tripper visa $20 $20 5Working Days

Temporary 
employment permit ZMW 4 5 00 ZMW 5 250 21Working Days

Employment permit ZMW 6 000 ZMW 7 000 21Working Days

Temporary permit ZMW 6 000 ZMW 5 250 21Working Days

Investors permit ZMW 4 000 ZMW 5 000 21Working Days

Residence permit ZMW 5 000 - 21Working Days

Spousal permit ZMW 7 50 ZMW 1 500 21Working Days

Company incorporation requirements

Companies Act requirements

1 Minimum of 2 Directors; 50% of the directors should be resident in Zambia

2 Minimum of 2 shareholders; these may be individuals or entities

3 Minimum share capital of ZMW 15 000

4 Proposed registered address

5 Secretary; this may be an individual or entity resident in Zambia
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6  Other information
Tax registration requirements

Tax registration requirements

1 Certificate of incorporation of the company

2 Certificate of share capital of the company

3 Articles of association of the company

4 A map (sketch) of your business location

5 Tenancy agreement for the business premises

6 A printout of your bank account in Zambia showing the funds cur-
rently available in the account

7 A business plan and projected cash flow for a period of one year.

Double taxation treaties

The rate of withholding tax deductible on payments may be reduced where there is a tax 
treaty in place between Zambia and the recipient resident country.

Please note that new treaties have been agreed with Botswana and the Switzeland, but 
are not yet in force. A new treaty has been negotiated with Ireland which provides for 
higher withholding tax rates than those currently in force.
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6  Other information
Double taxation treaties

Country Dividends (%) 
Interest

(%)

Royalties

(%)

Management

fees (%)

Canada 15% 15% 15% Nil***

China 5% 10% 5% Nil****

Denmark 15% 10% 15% Nil

Finland 5%/15%** 15% 5/15% Nil

France 0% 0% 0% 0%

Germany 5%/15%** 10% 10% Nil

India 5%/15%** 10% 10% Nil***

Ireland Nil Nil Nil Nil

Italy 5%/15%** 10% 10% Nil

Japan Nil 10% 10% Nil

Kenya 15%* 15%* 20%* 20%*

Mauritius 5%/15%** 10% 5% Nil

Netherlands 5%/15%** 10% 10% Nil

Norway 15% 10% 15% Nil

Romania 10% 10% 15% Nil

South Africa 15%* 15%* 20%* 20%*

Sweden 5%/15%** 10% 10% Nil

Switzerland 5%/15%** Nil Nil Nil

Tanzania 15%* 15%* 20%* 20%*

Uganda 15%* 15%* 20%* 20%*

United Kingdom 5%/15%** 10% 10% Nil

* Rate applies if income is subject to tax in the country of the recipient.

** The 5% rate applies if the recipient is a company which controls directly or indirectly 
at least 25 per cent of the voting power/capital/shares in the company paying the 
dividends.

*** Certain conditions apply

**** Excludes director’s fee
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