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This e-newsletter gives you an overview of international tax developments being reported 

globally by KPMG firms in the Asia Pacific and MENASA regions between  

1 March and 31 March 2017. 

Australia India New Caledonia Singapore 

Bangladesh Japan  New Zealand Sri Lanka 

China Jordan Oman  United Arab Emirates  

Egypt Kuwait Saudi Arabia   
 

For a full summary of global tax developments, visit kpmg.com/TaxNewsFlash. 

To contact the International Tax Team email internationaltax@kpmg.com. 

To register for the International Tax webcasts, click here. 

  Tax area 

concerned 

Relevant 

date 

Description of measures and publication link 

Australia 

Proposed 

legislation 

Corporate 27 Mar 

2017 

On 27 March 2017, the Treasury Laws Amendment 

(Enterprise Tax Plan) Bill 2016 passed the House of 

Representatives and will now move to the Senate for 

consideration. The Bill contains a number of proposed 

measures to reduce the corporate tax rate in 

Australia.  

Read more 

KPMG 

publication 

Central 

management 

and control 

16 Mar 

2017 

KPMG Australia evaluates the Commissioner's recent 

update to the rules regarding central management 

and control.  

Read more 

KPMG 

publication 

Managed 

Investment 

Trusts 

21 Mar 

2017 

The Australian Taxation Office (ATO) has confirmed it 

is devoting compliance resources to determine 

whether Managed Investment Trusts (MITs) 

established by foreign investors meet the 

requirements to qualify as MITs. This expected move 

was confirmed in the ATO’s latest draft of the 

Privatisation and Infrastructure Framework. 

Read more 

https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-global.html
mailto:internationaltax@kpmg.com
mailto:internationaltax@kpmg.com
https://home.kpmg.com/xx/en/home/insights/2017/03/bill-increase-randd-benefit-28-march-2017.html
https://home.kpmg.com/xx/en/home/insights/2017/03/bill-increase-randd-benefit-28-march-2017.html
https://home.kpmg.com/xx/en/home/insights/2017/03/rebooting-central-management-control-16-march-2017.html
https://home.kpmg.com/xx/en/home/insights/2017/03/rebooting-central-management-control-16-march-2017.html
https://home.kpmg.com/xx/en/home/insights/2017/03/review-mit-governance-arrangements-21-march-2017.html


Back to top 

Bangladesh 

Tax legislation 

adopted and 

regulatory 

update 

Various 2 Mar 

2017 

KPMG in Bangladesh provides updates on corporate 

tax rate changes for certain companies, tax holidays 

for industries and investments, and the country's new 

VAT Act. 

Read more 

Back to top 

China 

Tax legislation 

and regulatory 

update 

Incentives 23 Mar 

2017 

Shanghai Municipal Government released a modified 

version of the Incentive Scheme for the Establishment 

of Regional Headquarters by Multinational Companies 

in Shanghai (Hufufa [2017] No. 9) on 27 January 

2017, which took effect on 1 February 2017 and will 

expire on 31 January 2022. It basically follows the 

logical sequence and concepts adopted in the 

previous version, with adjustments to and 

simplification of certain requirements, and integrates a 

series of later incentives and policies developed at the 

state and regional level.  

Read more 

Tax legislation 

and regulatory 

update 

BEPS 28 Mar 

2017 

On 28 March 2017 the SAT released its long-awaited 

Announcement on Special Tax Investigations and 

Adjustments (Announcement 6). Announcement 6 

integrates some of the OECD BEPS work, particularly 

those on intangibles, into domestic regulations. It also 

consolidates previous regulations on self-adjustments 

and outbound payments, and writes into regulation 

some of the existing practices adopted for transfer 

pricing audits.  

Read more 

Back to top 

Egypt 

Tax legislation 

approved and 

regulatory 

update 

Various 1 Mar 

2017 

KPMG in Egypt provides an overview of significant 

changes to Egypt’s tax laws, including: introduction of 

a new VAT law, which replaces the current sales tax 

law and new rules for the settlement of tax disputes.  

Read more 

Back to top 

India 

https://home.kpmg.com/xx/en/home/insights/2017/02/bangladesh-2016-budget-raises-spending.html
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Administrative 

and case law 

Permanent 

establishment 

2 Mar 

2017 

The Delhi Bench of the Income-tax Appellate 

Tribunal held that the liaison office of an overseas 

taxpayer group constitutes a fixed place permanent 

establishment (PE) in India under the provisions of 

the India-United States income tax treaty.  

Read more 

Administrative 

and case law 

Foreign direct 

investment 

8 Mar 

2017 

Foreign direct investments in limited liability 

partnerships: The Reserve Bank of India has issued 

guidance concerning foreign direct investments and 

specifically foreign direct investment in limited liability 

partnerships.  

Read more 

Administrative 

and case law 

Tax rates 17 Mar 

2017 

A tribunal held that when the tax has been withheld 

(‘deducted’) pursuant to provisions of tax treaties, the 

provisions of the Income-tax Act cannot be invoked. 

The Income-tax Act provides that its provisions apply 

to the extent they are more beneficial to the taxpayer. 

Since the taxpayer had withheld tax at source at the 

rates prescribed under the tax treaties, a higher rate 

of tax cannot be invoked. 

Read more 

Treaties Belgium/MFN 17 Mar 

2017 

A tribunal held that payments made to Belgian 

entities are not taxable as ‘fees for technical services’ 

in view of the most favored nation clause under the 

India-Belgium income tax treaty.  

Read more 

Back to top 

Japan 

Tax legislation 

approved and 

regulatory 

update 

Various 28 Mar 

2017 

Corporate tax items in now approved tax reform 

legislation. Japan’s National Diet on 27 March 2017 

passed the 2017 tax reform bills that include several 

amendments with respect to corporate 

taxation. Amendments including: tax treatment of 

directors’ compensation and retirement allowances; 

timing of deduction of costs for restricted shares and 

stock options; extension of due date for filing final tax 

returns; reorganization rules; tax credits for research 

and development (R&D) costs; introduction of special 

measures for companies leading regional economy; 

and, tax credits for salary growth. The tax reform 

legislation also includes measures concerning an 

‘anti-tax haven’ or controlled foreign corporation 

(CFC) regime.  

Read more 

Administrative 

and case law 

Foreign 

direct 

investment 

14 Mar 

2017 

Japan’s Cabinet has approved a bill that would 

provide for partial revision of the Foreign Exchange 

and Foreign Trade Act — that serves as the legal 

basis for Japan’s export controls and is administered 

by Japan’s Ministry of Economy, Trade and Industry 

https://home.kpmg.com/xx/en/home/insights/2017/03/tnf-india-permanent-establishment-agency-present-under-tax-treaty-with-united-states.html
https://home.kpmg.com/xx/en/home/insights/2017/03/tnf-india-permanent-establishment-agency-present-under-tax-treaty-with-united-states.html
http://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-FDI-in-LLP-Revised-guidelines-2.pdf
http://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Uniphos-Environtronic-P-Ltd-2.pdf
http://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Cadila-Health-Care-Ltd-2.pdf
https://home.kpmg.com/xx/en/home/insights/2017/03/tnf-japan-corporate-tax-items-in-now-approved-tax-reform-legislation.html


(METI). This specifically addresses prior notification 

and evaluation requirements related to foreign direct 

investment in Japanese companies with sensitive 

technology.  

Read more 

KPMG 

publication 

Various 31 Mar 

2017 

A report prepared by the KPMG member firm in 

Japan: Tokyo - Postponement of Amendments to 

Local Tax Rates includes discussions of (1) Repeal of 

the special local corporation tax, (2) Increase in 

business tax rates, (3) Increase in local corporation 

tax rate, and, (4) Reduction in prefectural and 

municipal tax rates. 

Read more 

Back to top 

Jordan 

Tax legislation 

approved and 

regulatory 

update 

Various 1 Mar 

2017 

KPMG in Jordan provides updates on recent tax 

changes in the country, including new tax treaties, 

social security and General Sales Tax (GST) rates, 

and tax incentives for taxpayers operating in less 

developed zones. In the last 7 months, new tax 

treaties between Jordan and Saudi Arabia and UAE 

took effect.  

Read more 

Back to top 

Kuwait 

Administrative 

and case law 

Investment 

promotion 

applications 

1 Mar 

2017 

The Kuwait Direct Investment Promotion Authority 

(KDIPA) recently updated certain forms and 

procedures for applications for investment structures, 

including the list of documents required when 

submitting applications. KDIPA also introduced an 

option for investors to apply for a 100-percent foreign 

(non-GCC) owned Kuwaiti entity without incentives. 

Read more 

Back to top 

New Caledonia 

Tax legislation 

adopted and 

regulatory 

update 

Consumption 

tax 

29 Mar 

2017 

The general tax on consumption (GTC), closely 

modeled after a value added tax (VAT), will be levied 

on supplies of both goods and services beginning 1 

April 2017. The GTC is an indirect tax applicable 

mainly to companies, regardless of their legal form or 

situation with respect to other taxes, and is designed 

to be phased in to replace seven currently 

overlapping taxes (four of which are levied on 

imports), such as the general tax on imports and the 

https://home.kpmg.com/xx/en/home/insights/2017/03/tnf-japan-proposed-changes-trade-control-and-import-export-procedures.html
https://home.kpmg.com/xx/en/home/insights/2017/03/tnf-japan-tokyo-local-tax-rate-changes-for-companies-postponed.html
https://home.kpmg.com/xx/en/home/insights/2017/02/jordan-new-treaties-tax-rates-investment-incentives.html
https://home.kpmg.com/xx/en/home/insights/2017/02/kuwait-tax-cards-tax-declarations-investment-promotion-applications.html


solidarity tax on services.  

Read more 

Back to top 

New Zealand 

KPMG 

publication 

Various 15 Mar 

2017 

What are some year-end issues that taxpayers need 

to consider as well as new changes that will apply 

from 1 April 2017 (or the 2017-18 income year)? 

Taxpayers may need to consider whether they have 

made all the required adjustments, elections, 

disclosures and notifications for the 2017 year.  

Read more 

Back to top 

Oman 

Proposed 

legislation 

Various 1 Mar 

2017 

KPMG in Oman analyzes the measures proposed in 

Oman's 2017 budget and the changes to Oman’s 

income tax law. The proposed amendments are 

expected to enhance tax revenue collection, but may 

be expected to increase the cost of doing business in 

Oman. For instance, taxes on dividends and interest 

will reduce the return on investments, and could 

increase the cost of borrowing. 

Read more 

Back to top 

Saudi Arabia 

Proposed 

legislation 

Listed 

companies 

1 Mar 

2017 

KPMG in Saudi Arabia explains pending guidelines 

that clarify the country's new tax and zakat 

requirements for listed companies. In addition to 

changing how listed companies are subject to tax and 

zakat going forward, the circular may result in 

additional costs due to, for example, the tax liability on 

the non-GCC shareholders and extra compliance 

costs. Companies should start preparing in advance 

for the impact of the additional costs and compliance 

requirements.  

Read more 

Back to top 

Singapore 

Tax legislation 

adopted and 

regulatory 

update 

Common 

interest 

expenses 

2 Mar 

2017 

The Inland Revenue Authority of Singapore issued 

guidance to clarify application of the ‘total asset 

method’ of attributing common interest expenses 

(including borrowing costs that are akin to interest) to 

https://home.kpmg.com/xx/en/home/insights/2017/03/tnf-new-caledonia-general-consumption-tax-effective-1-april-2017.html
https://home.kpmg.com/xx/en/home/insights/2017/03/tnf-new-caledonia-general-consumption-tax-effective-1-april-2017.html
https://home.kpmg.com/xx/en/home/insights/2017/03/tnf-new-zealand-year-end-wrap-planning-for-2018.html
https://home.kpmg.com/xx/en/home/insights/2017/02/oman-2017-budget-highlights.html
https://home.kpmg.com/xx/en/home/insights/2017/02/saudi-arabia-gazt-postpones-tax.html


income-producing and non-income-producing 

assets. The tax authority’s guidance sets out the 

rationale of using the total asset method, the 

underlying assumptions, and how the method is to be 

applied.  

Read more 

Tax legislation 

adopted and 

regulatory 

update 

Modified 

nexus 

17 Mar 

2017 

In the budget for 2017, the Minister for Finance 

announced new tax incentives for the development 

and commercialization of intellectual property (IP). 

The tax incentives will provide concessionary tax 

rates on income from qualifying patents and other IP 

rights. 

Read more 

Back to top 

Sri Lanka 

Tax legislation 

adopted and 

regulatory 

update 

Various 1 Mar 

2017 

KPMG in Sri Lanka provides an update on the status 

of Sri Lanka's 2016 budget proposals and presents 

details of the budget proposals for 2017. The update 

includes coverage of VAT, new rules that facilitate the 

inbound foreign exchange remittances with minimal 

restrictions. 

Read more 

Back to top 

United Arab Emirates 

KPMG 

Publication 

Treaties 1 Mar 

2017 

KPMG in the United Arab Emirates (UAE) shares 

news about the country’s recent moves to improve its 

global competitiveness by updating its tax treaty 

network and creating a new financial center free zone 

– Abu Dhabi Global Market.  

Read more 

Back to top 
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