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This e-newsletter gives you an overview of international tax developments being reported 

globally by KPMG member firms in the Europe and Africa regions between 1 January and 

31 January 2017. 
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For a full summary of global tax developments, visit kpmg.com/TaxNewsFlash. 

To contact the International Tax Team email internationaltax@kpmg.com. 

To register for the International Tax webcasts, click here. 

  Tax area 

concerned 

Relevant 

date/Case 

reference 

Description of measures and publication link 

(Considerations in italic where necessary) 

Austria 

Administrative 

and case law 

Foreign tax 

losses 

4 Jan 2017 The Austrian Federal Finance Court addressed the 

timing of a claw-back of foreign losses when the 

Austrian tax group is dissolved, and held the claw-

back is made in the financial year of dissolution.  

Read more 

Back to top 

Belgium 

Tax legislation 

adopted and 

regulatory 

update 

Various 1 Jan 2017 The program law implementing the Budget 2017 was 

published and includes measures relating to 

withholding tax, capital gain treatment, excess profit, 

VAT and tax on stock exchange transactions.  

Read more 

https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-global.html
mailto:internationaltax@kpmg.com
mailto:internationaltax@kpmg.com
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-austria-claw-back-foreign-tax-losses-when-tax-group-is-dissolved.html
https://home.kpmg.com/be/en/home/insights/2017/01/program-law-implementing-budget-2017-published.html


Back to top 

Cyprus 

Tax legislation 

adopted and 

regulatory 

update 

Tax 

incentives 

and state aid 

10 Jan 

2017 

In Cyprus, the income tax law has been amended 

with the introduction of more detailed rules regarding 

the tax benefit provided for investors with respect to 

‘innovative businesses’ that are in line with the 

European Acquis, specifically concerning state aid 

rules.  

Read more 

Back to top 

Czech Republic 

Tax legislation 

adopted and 

regulatory 

update 

CbC 

reporting 

25 Jan 

2017 

The Czech Republic approved an amendment to the 

Act on International Cooperation in Tax Administration 

to introduce a new duty to share information about 

financial results, performed activities, staff numbers, 

and many other indicators. The new amendment aims 

to introduce the automatic exchange of information by 

countries (Country-by-Country reporting). It also 

introduces new duties for multinational groups of 

companies with a consolidated turnover exceeding 

EUR€750 million.  

Read more 

Back to top 

France 

Tax legislation 

adopted and 

regulatory 

update 

Various 1 Jan 2017 In France, two laws — known in English as the 

“Finance Law for 2017” and the “Rectified Finance 

Law for 2016” — and their tax-related measures were 

finalized on publication. Tax measures include 

phased-in reduction of corporate tax rate, corporate 

tax surcharges, specific regime for ‘impatriates’, 

withholding tax systems and tax on financial 

transactions and diverted profits and much more. 

Read more 

Tax legislation 

adopted and 

regulatory 

update 

Various 1 Jan 2017 In France, two laws — known in English as the 

“Finance Law for 2017” and the “Rectified Finance 

Law for 2016” — and their tax-related measures were 

finalized on publication. This article specifically covers 

the finance laws impacting VAT. 

Read more 

Administrative 

and case law 

Exempt 

dividends 

19 Jan 

2017 

The Advocate General of the Court of Justice of the 

European Union issued her opinion in the Eqiom and 

Enka case. The case concerned the circumstances in 

which a Member State may refuse – on grounds of 

preventing tax evasion or abuse – an exemption from 

https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-cyprus-tax-incentives-innovation-r-d.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-czech-republic-international-tax-information-exchange-extended.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-france-tax-measures-in-france-laws-are-finalized-enacted.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-france-vat-measures-enacted-in-finance-laws.html


withholding tax that would normally be granted on the 

distribution of dividends by a resident subsidiary to its 

non-resident parent company by virtue of the Parent-

Subsidiary Directive. 

Read more 

Back to top 

Hungary 

Administrative 

and case law  

VAT 26 Jan 

2017 

The Court of Justice of the European Union (CJEU) in 

January 2017 issued a judgment in a case concerning 

the value added tax (VAT) deduction of a holding 

company that is actively involved in the management 

of its participations and that also conducts business 

‘with substance’. 

Read more 

KPMG 

Publication  

Derivative 

transactions 

10 Jan 

2017 

KPMG reviews the amendments to Act C of 2000 on 

Accounting covering derivative transactions. This act 

fills in the gaps and answers most of the questions 

raised in connection with the practical application of 

the regulations relating to derivative transactions. The 

publication also covers clarifications of rules for 

entities preparing their annual reports in accordance 

with IFRS as adopted by the EU, or those applying 

IFRS for the first time. 

Read more 

Back to top 

Ireland 

Administrative 

and case law 

PAYE 25 Jan 

2017 

Irish Revenue issued an e-brief which updated 

Statement of Practice IT/3/07 (SOP). It includes an 

update to Irish PAYE obligations specifically 

employees of non-Irish employers working in Ireland. 

The amendments may affect the ability of many 

foreign employers to avoid the operation of Irish 

PAYE for employees exercising duties in the state on 

a short term basis. 

Read more 

Back to top 

Italy 

Tax legislation 

adopted and 

regulatory 

update 

Various 1 Jan 2017 The 2017 budget law introduces new arrangements 

that are intended to attract capital investments to Italy. 

Specifically it aims to create a favorable tax regime for 

non-domiciled residents through various measures. 

Read more 

https://home.kpmg.com/xx/en/home/insights/2017/01/etf-312-ag-opinion-holcim-case.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-hungary-vat-deductions-holding-company-actively-involved-in-its-participations-cjeu-judgment.html
https://home.kpmg.com/hu/en/home/insights/2017/01/question-marks-2017-01.html
https://home.kpmg.com/ie/en/home/insights/2017/01/irish-paye-obligations.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-italy-favorable-tax-regime-for-non-domiciled-residents-to-encourage-investments.html


Tax legislation 

adopted and 

regulatory 

update 

VAT 1 Jan 2017 Italy’s 2017 budget law includes new value added tax 

(VAT) measures. The law provides for a gradual 

increase in the VAT rates beginning in 2018. After 

being phased-in, the ‘reduced VAT rate’ will ultimately 

be 13 percent, and the ‘standard VAT rate’ will 

ultimately be 25.9 percent. The ‘super reduced VAT 

rate’ will remain unchanged at 4 percent. 

Read more 

Administrative 

and case law 

VAT 24 Jan 

2017 

The Court of Justice of the European Union (CJEU) in 

December 2016 delivered a judgment in a case 

concerning whether Italian domestic law concerning 

the turnover-based calculation to determine 

recoverable overhead value added tax (VAT) was 

compatible with EU law. The CJEU found application 

of the turnover calculation under Italian law is not 

contrary to the EU VAT Directive. 

Read more 

Back to top 

Poland 

Administrative 

and case law  

R&D credits 23 Jan 

2017 

Business taxpayers have an opportunity to claim new, 

enhanced tax treatment for certain research and 

development (R&D) expenses on their annual 

corporate income tax returns for 2016. Costs for R&D 

incurred in 2016 may be claimed in the form of an 

additional deduction from the tax base. 

Read more 

Back to top 

Serbia 

Tax legislation 

adopted and 

regulatory 

update 

VAT 1 Jan 2017 Serbia's parliament in late December 2016 adopted 

legislation amending certain value added tax (VAT) 

measures. The changes generally are effective 1 

January 2017 and include amendments to the rules 

regarding permanent establishments, registration 

requirements for foreign entities and liability for VAT 

on supplies provided by a foreign entity. 

Read more 

Administrative 

and case law 

Purchase of 

foreign 

related party 

shares 

4 Jan 2017 The position of the National Bank of Serbia 

concerning individuals who purchase shares of a 

foreign entity through their employer in Serbia (when 

the foreign entity is the ‘founder’ of the Serbian 

employer) has been clarified. 

Read more 

Back to top 

Switzerland 

https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-italy-new-vat-measures.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-italy-recoverable-overhead-vat-calculation-cjeu-judgment.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-poland-r-d-super-deduction-on-corporate-tax-return-for-2016.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-serbia-excise-tax-on-coffee-tobacco-products.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-serbia-employees-of-subsidiary-who-purchase-foreign-parent-company-shares.html


Tax legislation 

adopted and 

regulatory 

update 

VAT 23 Jan 

2017 

The partial reform of the Swiss federal value added 

tax (VAT) law is intended to eliminate the competitive 

disadvantages of Swiss companies. The changes are 

scheduled to be effective 1 January 2018. The 

reformed law is expected to affect Swiss companies 

and foreign firms with business activities in 

Switzerland. 

Read more 

Back to top 

Turkey 

Tax legislation 

adopted and 

regulatory 

update 

Tax amnesty 3 Jan 2017 An ‘asset amnesty’ request that was due 31 

December 2016 is expected to be extended for 6 

months, to allow corporate and individual taxpayers to 

bring their assets located abroad into Turkey without 

being subject to any taxation and without any 

inspection, assessment, investigation, or prosecution. 

Read more 

Back to top 

UK 

Tax legislation 

adopted and 

regulatory 

update 

Loan 

relationships 

and 

derivative 

contracts 

6 Jan 2017 Amendments have been made to the loan 

relationships and derivative contracts rules which 

require certain adjustments arising on a change in 

accounting policy to be spread over 10 years. The 

changes have been made to ensure that amounts are 

taxed or allowed only once. 

Read more 

Proposed 

legislation 

Corporate 

tax loss 

reform 

27 Jan 

2017 

On 26 January, the Government published draft 

legislation on the reform of the Corporation Tax loss 

relief rules. The updated draft legislation includes 

provisions catering for group relief for carried forward 

losses in the context of companies owned by a 

consortium and various anti-avoidance provisions. 

There are also specific rules for insurance companies 

and creative industries. 

Read more 

KPMG 

Publication 

Brexit 20 Jan 

2017 

On 17 January 2017, Theresa May set out her ‘Plan 

for Britain’, incorporating her vision for the Brexit 

model. The speech centered around 12 priorities for 

the negotiations ahead, organized into six themes 

which together envisage a ‘Stronger, Fairer and Truly 

Global Britain’. KPMG published a report assessing 

the positive and negative aspects of Theresa May’s 

plans for Brexit. 

Read more 

KPMG 

Publication  

Brexit 27 Jan 

2017 

A brief recap of the week’s announcements and news 

on Brexit, as well as KPMG’s response to the evolving 

https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-switzerland-value-added-tax-reform-legislation.html
https://home.kpmg.com/xx/en/home/insights/2017/01/tnf-turkey-guidance-clarifying-asset-amnesty-procedures.html
https://home.kpmg.com/uk/en/home/insights/2017/01/tmd-loan-relationships-and-derivative-contracts-change-of-accounting-practice-regulations-amended.html
https://home.kpmg.com/uk/en/home/insights/2017/01/tmd-corporation-tax-loss-reform-draft-legislation.html
https://home.kpmg.com/uk/en/home/insights/2017/01/tmd-the-plan-for-britain-brexit-model-the-good-the-bad-and-the-ugly.html


narrative. 

Read more 

Back to top 
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