
Tax Alert

Issue 01 | January 2020

Produced by KPMG in China, this issue brings you the latest tax developments in China.

Foreign Invested Enterprise investment in China companies facilitated

Huifa [2019] No.28, issued by the State Administration of Foreign Exchange (SAFE) and 
effective from 25 October 2019, introduces twelve new measures to facilitate China cross-
border trade and investment. This includes the removal of restrictions on foreign invested 
enterprises (FIEs) from using their registered capital for domestic equity investments. 
Restrictions previously applied where these were not ‘FIE investment enterprises’ (i.e. FIEs 
with equity investment as a listed activity in their registered scope of business). The change, 
which builds on earlier pilot schemes, should facilitate the expansion of foreign business and 
investment in China.

To read the article, please click on the button below to download the pdf.

If you are interested in the other recent China tax developments, you can click the links
below for details:

Measures for Hong Kong, Macao and Taiwan residents to participate in the PRC social
security schemes

Policies on annual comprehensive income tax reconciliation under the new individual income
tax system published

China Immigration Trends

Release of the draft PRC VAT Law consultation paper

Foreign Banks and Insurers Granted Greater China Market Access

Please contact us if you have any questions on the above.
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