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  Highlights of the 2016 
Saskatchewan Budget 
June 1, 2016 
No. 2016-31 

Saskatchewan Finance Minister Kevin Doherty delivered the province’s 2016 budget on 
June 1, 2016. The budget anticipates a deficit of $434 million for the 2016-2017 fiscal year. 
Although the budget does not include any changes to personal or corporate tax rates, it 
adjusts the provincial dividend tax credit rate to maintain the current level of provincial 
taxation on non-eligible dividends. The budget eliminates the Active Families Benefit and 
introduces a program to allow post-secondary graduates to use Graduate Retention 
Program tax credits towards buying their first home in the province. 

Highlights of tax measures announced in the budget are summarized below. 

Personal tax measures 

Personal income tax rates 

The budget does not make any changes to the province’s personal tax rates. As a result, 
Saskatchewan’s combined federal and provincial top marginal rates for income, capital 
gains and dividends are as follows: 
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Personal Combined Federal/Provincial Top Marginal Rates 
 2016 

Interest and regular income 48.00% 
Capital gains 24.00% 
Eligible dividends 30.33% 
Non-eligible dividends 40.06%* 
* This rate does not reflect potential changes to the dividend tax credit announced 
in the budget. 

 
Dividend tax credit 

Because the federal government made changes to the factors used in the calculation of 
the federal dividend tax credit, the budget announces that Saskatchewan intends to 
introduce amendments to the provincial dividend tax credit to leave tax on dividend 
income unchanged. No further details are provided in the budget. 

Graduate Retention Program First Home Plan 

The province has a Graduate Retention Program (GRP) that permits a student who 
graduates from post-secondary education to be eligible for tax credits of up to $20,000 
if they become and remain residents of Saskatchewan. The budget introduces a new 
program to allow eligible post-secondary graduates to use up to $10,000 of their future 
GRP tax credits as an interest-free loan to use toward the down payment on their first 
home in Saskatchewan. 

Active Families Benefit 

The budget eliminates the Active Families Benefit, a refundable personal income tax 
credit, intended to assist families with the cost of registering children in cultural, 
recreational and sports activities. 

Corporate tax measures 

Corporate income tax rates 

No changes to corporate taxes were announced. As a result, Saskatchewan’s corporate 
income tax rates are as follows:  

Corporate Income Tax Rates — As of January 1, 2016 
 Saskatchewan Combined Federal 

and Saskatchewan 
General 12% 27% 
M&P 10% 25% 
Small business1 2% 12.5% 
1 On first $500,000 of active business income 
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We can help 

Your KPMG adviser can help you assess the effect of the tax changes in this year’s 
Saskatchewan budget on your personal finances or business affairs, and point out ways to 
take advantage of their benefits or ease their impact. We can also keep you abreast of the 
progress of these proposals as they make their way into law. 
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