
Tax

What is the issue?

There is a growing trend for insurers seeking to be 
globally compliant. This is raising the bar for less 
compliant organisations. Global IPT is extremely 
complex and this is not helped by the fact that there 
are no uniform definitions of classes of business. 
Even within the EEA, member states may choose to 
define classes of business slightly differently or may 
apply exemptions specific to that member state.
In some countries multiple taxes can apply to the 
same premium or to certain coverages within a 
program. Regional and provincial taxes can also be 
due and may be payable to separate authorities. 
Compliance deadlines and filing requirements may 
vary from tax to tax within the same territory
Outside the EEA, liability to tax may not be clearly 
defined. The same premium may be liable to tax 
in more than one country. The liability to tax may 
depend on the licensing position of the insurer as 
much as the location of insured parties/risks.

An insurer offering insurance cover into a country 
from overseas where this is prohibited may find 
that the cover is invalid. This may lead to penalties 
for the policyholder’s establishment in the country 
concerned, reputational damage and potential harm 
to the client relationship.
Example 1

You write a multinational liability policy for one of  
your larger clients which includes a risk in a country 
or state in which you do not have a license to 
operate. Legislation in this country requires a 
policyholder to buy liability cover from a licensed 
insurer only. When the policyholder makes a claim 
on the insurance in that country, the local regulator 
declares the policy void, which amongst other 
concerns, is likely to damage your relationship 
with the client. By conducting a thorough review 
of the regulatory situation in the territory ahead of 
writing the policy you could have identified the legal 
requirements and worked with the client to arrive at 
an alternative solution.

To ensure that your IPT compliance achieves a high level of accuracy, 
we can help you gather and maintain bespoke tax rate data for your 
insurance products.
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Our approach
We can review your existing internal guidance, 
processes and systems to identify areas of potential 
risk (both IPT and regulatory). For instance, we 
can assist you with the gathering of bespoke tax 
rate data for the insurance products that you offer. 
We can also provide you with the latest regulatory 
information for the countries in which you cover risks. 
We can help you to maintain this information on a 
periodic basis to reflect, for instance, any changes to 
tax rate and legislation so that your IPT compliance 
can achieve a high level of accuracy.

Our credibility
KPMG’s Global IPT network of member firms in 140 
countries can help you achieve compliance to a high 
level of accuracy. We can help you to reduce your risk 
of penalties, interest and damage to your reputation. 
Member firms have wide experience of working 
on cross-border and country specific projects 
Many of our member firms can also provide fiscal 
representation services (where this is required) as 
part of the ‘KPMG’s IPT Compliance Service’ or ‘IPT 
Connect’ packages. They can also help you settle or 
mitigate historic IPT liabilities that you may have.
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