
What is the issue?
Insurers who receive taxable insurance premiums 
relating to UK insured risks are obliged to register for 
UK IPT and account for IPT on the premiums they 
receive. Registration for IPT is a requirement for all 
insurers writing taxable risks in the UK, whether they 
are based in the UK or overseas, within the EEA or 
outside. This obligation covers captives too. As there 
is no threshold for registration, a single transaction 
may create an obligation to register and account 
for IPT, but registration may be waived where 
the insurer’s business falls within the de minimis 
concession. If an insurer fails to register, HMRC can 
assess for IPT payable from the date that registration 
was due (potentially up to 20 years) plus interest and 
penalty charges.

An insurance product may be subject to UK IPT at 
the Standard Rate, the Higher Rate or it may be 
exempt or outside the scope of the tax altogether 
(e.g. service contracts). Therefore an insurer must 

ensure that all their insurance products are treated 
correctly for IPT. This includes multi-risk/multi-
jurisdictional policies where the premium will need 
to be apportioned in a way that is just and reasonable 
to HMRC and overseas tax authorities. The tax rate 
applicable to a given insurance product may not 
always be an easy determination, particularly for 
bespoke products. Applying the wrong rate can, 
for example, result in an uncompetitive product or 
trigger a tax authority assessment for underpayment 
(plus interest/penalties).

 Although the liability for UK IPT normally rests with 
you the insurer, the task of charging IPT correctly 
often lies with the intermediary. Although there 
may be a contractual indemnity in place, the insurer 
could be liable for any IPT that the intermediary has 
not reported correctly. This is particularly important 
in relation to the intermediary’s own administration 
fees (if any) which may be deemed to be premium 
received by the insurer and subject to IPT.

Our UK IPT Advisory Services are designed to assist you with all you 
need to know about UK IPT and so help you fulfil your compliance 
obligations.
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Example
You are a French insurer underwriting, under 
Freedom of Services, private medical insurance for 
UK residents. You treat this business as exempt from 
UK IPT. Subsequently, following an HMRC enquiry 
assisted by the French tax authorities, you are 
assessed for UK IPT (on the basis that the policies do 
not qualify for exemption) plus interest and a penalty 
charge is applied for failing to register for UK IPT.

Our approach
We can advise you on the correct rate of IPT for 
specific products, which can vary depending on the 
nature of the cover provided and the sales channel. 
If not already registered, we can advise whether you 
will need to register for UK IPT and how IPT should 
be accounted for. If required, we can also act as your 
UK tax agent for your IPT returns and payments.

Our credibility
KPMG’s IPT group has extensive experience gleaned 
from industry and HMRC as well as professional 
practice. We can advise you in relation to matters 
concerning UK IPT including registration, IPT liability 
of products and assisting in negotiations with HMRC.
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The information contained herein is of a general nature and is not intended to address the circumstances 
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