
What is the issue?
Where corporates have centrally purchased insurance 
cover on a global scale for group members they 
may unknowingly have an outstanding or current 
exposure to overseas Insurance Premium Tax and 
parafiscal charges. Whilst in many jurisdictions it is 
usually the insurer’s responsibility to account for IPT 
to fiscal authorities, there are circumstances where 
the IPT liability passes to the insured. For example, 
in Europe, further to the decision in the Kvaerner 
ECJ case [191/99], some fiscal authorities are now 
actively collating information about global insurance 
policies which may be used as a basis to raise IPT 
assessments in the future.
What potential liability examples exist?
 – You are a head office taking out a global policy to 
cover both yourself and your overseas subsidiaries 
or establishments. If the insurer fails to correctly 
identify, charge or remit overseas IPT and 
parafiscal charges to the relevant authority, then 
there may be an exposure to yourself either as 
policyholder or to one of your overseas subsidiaries 
or establishments.

 – Your overseas head office has taken out a global 
policy to cover both itself and you as local risk. 
If the insurer has not accounted for all the IPT or 
parafiscal charges due in your jurisdiction, you may 
become liable for any additional tax due.

 – Where your insurer is located overseas and has 
not remitted the IPT and parafiscal charges due, 
the responsibility for accounting for local IPT and 
parafiscal charges may pass to the insured party. 
Either such transfer in responsibility is laid down by 
local regulations or statutes, or the fiscal authority 
may identify the establishment of the policyholder 
as being the only taxable presence in the territory 
which it can assess for unpaid tax relating to the 
particular contract of insurance.

Market intelligence suggests that large multi-national 
corporates take out global policies with premiums 
as high as US$20 million. If IPT has not been 
correctly accounted for, the risks to the client could 
be significant. For instance, KPMG estimates that 
across Europe the average IPT rate is 11% and the 
average retrospective assessable period is 5.5 years. 
Using the above premium, this could result in an IPT 
exposure of more than US$12 million.
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How can KPMG help?
1. We can review your multi-national insurance 

programmes to determine what potential 
exposures and liabilities to global IPT or parafiscal 
charges you may have;

2. Where a potential liability is identified, KPMG 
may be able to use its international IPT network 
to assist you in potentially mitigating your 
exposure (e.g. by negotiating with the relevant 
fiscal authority); and

3. Member firms may also be able to identify ways 
of mitigating the cross-border IPT and parafiscal 
charges potentially payable by suggesting 
different methods of apportioning the risk 
(whilst ensuring that there are no transfer pricing 
implications in doing so).

Our credibility
KPMG’s Global IPT Network has a presence in over 
140 member firms with extensive knowledge and 
experience which could help you achieve compliance 
with a high level of control and accuracy. We could 
also help you potentially reduce your risk of penalties, 
interest and damage to your reputation. Having 
performed many such reviews KPMG professionals 
are well aware of the IPT compliance issues that 
could arise for a corporate insured.

Contact us
Should you require further information or assistance, please contact one of the following KPMG specialists 
or your usual KPMG advisor:

Adrian Smith  
Associate Partner 
Global Head of IPT
T: +44 20 7311 2427
E: adrian.smith@kpmg.co.uk

Nick Standford 
IPT Manager 
KPMG in the UK
T: +44 20 7311 3397
E: nick.standford@kpmg.co.uk

Charlie Dyer 
IPT Insurance Tax Assistant 
KPMG in the UK
T: +44 20 7311 1343
E: charlie.dyer@kpmg.co.uk
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