
 

 

 

Reporting News 

 
Welcome to KPMG’s Reporting News, a regular summary of 
publications on reporting matters from KPMG 

Reporting News aims to keep you informed about financial reporting developments 
and includes the following principal newsletters: 

• Reporting Updates published by KPMG New Zealand, which focus on the 
application of IFRS in the New Zealand financial reporting environment, 
legislative and regulatory changes, and other New Zealand-specific 
reporting topics.  

• Web articles and other publications from KPMG’s International Standards Group, which provide timely updates 
on developments concerning IFRS. 

KPMG NZ Reporting Updates 

Standards issued but not yet effective (31 March 2016) 

This publication lists newly effective standards and standards issued but not yet effective for interim and annual periods 
ending 31 March 2016 and will assist you in complying with the disclosure requirements of NZ IAS 8 Accounting Policies, 
Changes in Accounting Estimates and Errors, paragraph 30 and PBE IPSAS 3 Accounting Policies, Changes in Accounting 
Estimates and Errors, paragraph 35. 

Reporting Update RN16-03A – Standards issued but not yet effective 

KPMG International Publications 

Revenue: Clarifications to IFRS 15 

Now that the IASB has issued its clarifications to IFRS 15, we have the final version of the standard that IFRS preparers 
will be required to apply by 2018. 

The amendments to the Revenue Standard, which was issued in 2014, do not change the underlying principles of the 
Standard but clarify how those principles should be applied. They arise as a result of discussions of the Transition 
Resource Group (TRG). 

The clarifications address four areas: 

• identifying performance obligations; 

• principal vs agent considerations; 
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• licences of intellectual property; and 

• transition. 

No further amendments are expected.  

It’s time for those companies that haven’t yet engaged with IFRS 15 to assess the extent of the impact, so that they can 
address the wider business implications – and meet the expectations of stakeholders and regulators. 

Our web article provides a high-level summary, and our First Impressions has been fully revised and updated to provide a 
digestible introduction to the clarified version of IFRS 15, highlighting key impacts and potential next steps. We’ll also 
release a second edition of our Issues In-Depth guide in the coming weeks. 

Guides to condensed interim financial statements 

Our Guides to condensed interim financial statements – incorporating Illustrative disclosures and a companion Disclosure 
checklist – help you to prepare interim financial statements in accordance with IFRS Standards. 

These updated guides reflect standards in issue at 15 March 2016 that are required to be applied by an entity with an 
annual reporting period beginning on 1 January 2016.  

They focus on compliance with IFRSs only and do not cover the requirements of New Zealand specific accounting 
standards or legislation. 

Illustrative disclosures for banks under IFRS 9 

Our Guide to annual financial statements – Illustrative disclosures for banks has been updated to reflect early application 
of IFRS 9 Financial Instruments. 

IFRS 9 is a new, complex standard, and the interpretation of its requirements is subject to ongoing discussions. This 
guide does not intend to pre-empt this process, but aims to help banks implement IFRS 9, by guiding them through the 
decision-making process needed to prepare the required disclosures. 

This guide illustrates example disclosures for the early adoption of IFRS 9 and of consequential amendments to other 
standards, which are required to be adopted at the same time. Apart from that, it reflects IFRSs in issue at 31 December 
2015 that are required to be applied by an entity with an annual period beginning on 1 January 2015. 

KPMG supports proposals on applying materiality 

In light of growing calls to cut clutter from financial statements and make them more relevant to users, we support the 
IASB’s efforts to develop guidance on applying materiality to the financial statements. 

However, we believe the guidance would benefit from further improvements including the development of a framework 
for the application of materiality to financial statements, in particular to the financial statements as a whole. 

We encourage the IASB to actively liaise with the IAASB and other stakeholders and to consider their perspectives in 
further improving the guidance. 

Read our comment letter to understand KPMG's position on the proposals. To find out more, read our web article. 

IFRS Newsletter: Financial instruments, Issue 28 

As part of its ongoing discussions on financial instruments with characteristics of equity, the Board has continued to 
consider the three approaches identified as potential ways of improving IAS 32 Financial Instruments: Presentation. 

At its February meeting, the Board highlighted the need to further explore presentation options as a means of addressing 
the shortcomings of a binary classification approach. It also considered claims with conditional alternative settlement 
outcomes. 

The next step for the project will be to further develop the approaches discussed so that the Board can form a 
preliminary view on its preferred approach. 

Read our IFRS Newsletter: Financial instruments for a summary of these recent developments. 

https://home.kpmg.com/xx/en/home/insights/2014/05/first-impression-revenue-2014.html
https://home.kpmg.com/content/dam/kpmg/pdf/2016/04/first-impressions-revenue-IFRS15-apr16.pdf
https://home.kpmg.com/content/dam/kpmg/pdf/2016/03/ifs-interim-2016-march.pdf
https://home.kpmg.com/content/dam/kpmg/pdf/2016/03/interim-disclosure-checklist-2016-march.pdf
https://home.kpmg.com/content/dam/kpmg/pdf/2016/03/interim-disclosure-checklist-2016-march.pdf
https://home.kpmg.com/xx/en/home/insights/2014/12/ifs-disclosures-banks-dec2014.html
https://home.kpmg.com/content/dam/kpmg/pdf/2016/02/comment-letter-ed20158-application-materiality-financial-statements.pdf
https://home.kpmg.com/xx/en/home/insights/2015/11/disclosure-initiative-materiality-draft-practice-financial-statement-amendments-ias1-051115.html
https://home.kpmg.com/content/dam/kpmg/pdf/2016/02/financial-instruments-newsletter-2016-28.pdf


       3 

IFRS Newsletter: Insurance, Issue 52 

This month, the IASB outlined its plans for finalising its proposed amendments to IFRS 4 Insurance Contracts and started 
redeliberations. 

The Board discussed the feedback received on its exposure draft addressing concerns about the differing effective dates 
of IFRS 9 Financial Instruments and the forthcoming insurance contracts standard. 

It confirmed that both the temporary exemption from applying IFRS 9 and the overlay approach would be retained as 
options. It also confirmed that eligibility for the temporary exemption would be assessed at the reporting entity level and 
that it will have a fixed expiry date. 

Its discussions will continue in April and May, and the final amendments to IFRS 4 are currently expected to be published 
in September. 

Read our IFRS Newsletter: Insurance for a summary of recent developments. 

Other IFRS News 

The forthcoming insurance contracts standard – IASB webinar series 

In January 2016, the International Accounting Standards Board (IASB) completed its planned technical decisions for the 
forthcoming insurance contracts Standard. The IASB has launched a new weekly series of webinars providing an 
overview of the forthcoming Standard. 

The first three in the series are now available: 

1. The need for change and the history of the project 

2. What is an insurance contract? 

3. Initial measurement of insurance contracts 

Future episodes will cover: 

4. Subsequent measurement of insurance contracts 

5. Modifications to the general model: variable fee contracts 

6. Other modifications to the general model 

7. Presentation and disclosure 

8. Applying the Standard for the first time 

The webinar series is accessible here. 

Public Benefit Entity News 

NZASB Communique 2016/9: 4 April 2016 

Seminars on PBE exposure drafts 

The New Zealand Accounting Standards Board recently published for public comment exposure drafts on accounting for:  

• Interests in other entities; and 

• Service performance reporting. 

These exposure drafts will apply to Tier 1 and Tier 2 PBEs. If you are a Tier 3 PBE and have interests in other entities, the 
exposure drafts on interests in other entities will also be relevant to you. 

The NZASB is running a series of seminars to discuss these exposure drafts. 

The seminars will cover: 

• An overview of the five exposure drafts on interests in other entities; 

• Differences between the proposals and the current PBE Standards on interests in other entities; and 

• The proposals in the exposure draft on service performance reporting. 

The seminars are free, but you must register in advance on the XRB website. 

NZASB Communique 2016/9: 4 April 2016 

https://home.kpmg.com/content/dam/kpmg/pdf/2016/03/insurance-newsletter-2016-52.pdf
https://event.webcasts.com/viewer/event.jsp?ei=1097647
https://event.webcasts.com/starthere.jsp?ei=1097866
https://event.webcasts.com/viewer/event.jsp?ei=1097856
http://www.ifrs.org/Current-Projects/IASB-Projects/Insurance-Contracts/Pages/Webinar-Series.aspx
https://www.xrb.govt.nz/tools/events/list.aspx?EMAIL=25566144&SECT=News
https://www.xrb.govt.nz/Site/News/NZASB_Communique/NZASB_Communique_0154_09_04_APRIL_2016.aspx
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NZASB Communique 2016/8: 24 March 2016 

Application of the PBE Policy Approach 

At its latest meeting the New Zealand Accounting Standards Board (NZASB) reviewed the application of the XRB Policy 
Approach to Developing the Suite of PBE Standards (PBE Policy Approach) to a number of pronouncements issued by 
the International Accounting Standards Board (IASB) and the International Public Sector Accounting Standards Board 
(IPSASB). 

The Board decided to develop an exposure draft of a PBE Standard based on IFRS 9 Financial Instruments (PBE IFRS 9). 
The Board noted that although the IPSASB is expected to commence its Financial Instruments Update Project in the near 
future, the IPSASB's expected completion date is after the effective date of NZ IFRS 9 in the for-profit sector. The 
Board's objective is to have a PBE IFRS 9 Standard available for voluntary adoption by public benefit entities (PBEs) when 
NZ IFRS 9 becomes effective in the for-profit sector. This is intended to assist PBE groups that include for-profit entities, 
in order to reduce the potentially significant compliance costs relating to consolidation adjustments that could otherwise 
arise.  

The Board deferred its discussion on application of the PBE Policy Approach to IFRS 16 Leases until later this year, as the 
IPSASB is currently considering whether to begin a project on leases. The NZASB decided to await the outcome of the 
IPSASB June meeting before making any decisions on this topic. 

The Board decided that no immediate action was required in respect of other IASB pronouncements on topics covered in 
PBE standards. 

NZASB Communique 2016/8 - 24 March 2016 

FMA guidance for charities 

The FMA has published a new information sheet explaining the options for community and voluntary organisations 
wanting to borrow money from investors.  

Under the Securities Act 1978, anyone wanting to raise money from investors by offering debt securities was required to 
have a trustee, registered prospectus and investment statement. Registered charities whose total planned or existing 
debt was $15 million or less were exempt from these requirements through the Securities Act (Charity Debt Securities) 
Exemption Notice 2013. But from 30 November 2016 this exemption will be revoked and charities issuing debt securities 
will be subject to the Financial Markets Conduct Act 2013 (FMC Act) obligations. Under the FMC Act there are different 
rules and different costs, depending on how much money you want to raise, how you want to raise it and what type of 
investors you have. 

The FMA resource provides a helpful explanation of what is possible with regards to existing avenues of raising funds 
from investors in New Zealand, and how to navigate the FMC Act. 

Read the information sheet 

Other  

FMA proposes exemption for small offers of co-operative shares 

The Financial Markets Authority (FMA) is seeking views on the proposals to provide class exemptions which provide co-
operative companies and industrial and provident societies a lighter path of compliance with the Financial Markets 
Conduct Act 2013 (FMC Act) when they offer their members shares of minimal value. 

The FMA are considering class exemptions from part 3 disclosure requirements, and the financial reporting and audit 
requirements in part 7 of the FMC Act for offers of co-operative shares where: 

• the shares being offered provide the shareholder with transacting or other membership benefits 

• the amount that can be invested by the shareholders for those co-operative shares is small, or the value of those 
shares is small relative to the benefits received from those shares. 

Submissions close on Friday 6 May 2016. 

Read the consultation paper on here. 

https://www.xrb.govt.nz/Site/News/NZASB_Communique/NZASB_Communique_0153_08_24_March_2016.aspx
http://fma.govt.nz/compliance/guidance-library/issuers-and-offers/research-reports-for-ipos-under-the-financial-markets-conduct-act-2/?mkt_tok=eyJpIjoiTWpSak5EUmlOamd5TURKaSIsInQiOiI5UXQ3T0RzcFBDOFlQTnFqUmxzTE8rNXZHRkVYaW9KWkJlaXVHM1lrZFlUODJxWTVPeFVoYnlBaUdLXC9xSEJJbmVJSU5BUlhsUGFZYm9OMHVyTEZhRVwvd1ZGU2tYT0NrNmhGcUk5MEh2d280PSJ9
https://fma.govt.nz/compliance/consultation/consultation-papers/consultation-paper-exemption-for-small-offers-of-co-operative-shares/?utm_medium=email&utm_campaign=Exemption%20for%20small%20offers%20of%20co-operative%20shares&utm_content=Exemption%20for%20small%20offers%20of%20co-operative%20shares+CID_f63f7d251af8d87cbb22a56c873da032&utm_source=FMA%20Campaign%20Monitor%20Emails&utm_term=Consultation%20paper


       5 

NZASB Communique 2016/8: 24 March 2016 

Reduced disclosure concessions 

The Board provided feedback on a proposed RDR decision-making framework and its application to standards. This 
project is being carried out jointly with the Australian Accounting Standards Board (AASB). In New Zealand the proposed 
framework would be applied in identifying RDR concessions for Tier 2 for-profit entities. The proposals could lead to 
some changes to the current RDR concessions. 

Once the proposals have been fully developed, the NZASB and the AASB intend to each issue an exposure draft to seek 
feedback on both the proposed RDR decision-making framework and its application to the disclosures in NZ IFRS. The 
NZASB will consider an exposure draft at a future meeting. 

A similar project in regards to PBE Standards is noted as a future NZASB project. 

NZASB Communique 2016/8 - 24 March 2016 

XRB Communique 2016/3: 2 March 2016 

Are financial reports meeting user needs? 

The External Reporting Board (XRB) has recently published its Research Report Information Needs of Users of New 
Zealand Capital Markets Entity Reports. 

This is the first comprehensive user-needs research undertaken in New Zealand. 

The research, commissioned by the XRB and undertaken by Massey University, surveyed New Zealand users and 
reviewed international studies. This research has important findings and indications of areas for future consideration. 

The Chairman's Introduction, the full Research Report and the Research Summary are available on the XRB's website. 

Further information 

Please speak to your usual KPMG contact or call any of our offices should you have any questions on the above or if you 
would like further information on any of the matters discussed in this publication. 

Please click here if you wish to subscribe to future updates 

kpmg.com/nz 
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https://www.xrb.govt.nz/Site/News/NZASB_Communique/NZASB_Communique_0153_08_24_March_2016.aspx
https://www.xrb.govt.nz/Site/Research/Chairmans_Research_Introduction.aspx?EMAIL=25525802
http://contact.kpmg.co.nz/reaction/RSGenPage.asp?RSID=gxFgSvjkkf8G7AuXQDJRvnx-vN5NEGp1UDgNBcttiSw
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