
 

 

  

  

  

 

 

  

  

 

     

     

     

 

    

  

    

 

 

 

 

      

     

 

  

  

 

 

 

  

  

  

        

           

       

       

           

     

  

 

  

    

 

        

       

        

      

International Tax - Europe & Africa 

Newsletter 

This e-newsletter gives you an overview of international tax developments being reported 

globally by KPMG member firms in the Europe and Africa regions between 1 May and 31 May 

2015. 

Belgium EU Italy Nigeria Sweden 

Bulgaria Germany Luxembourg OECD Switzerland 

Czech Republic Hungary Netherlands Poland UK 

To contact the International Tax Group in Russia and the CIS go to the Contacts section. 

To register for the International Tax webcasts, click here. 

Tax area 

concerned 

Relevant 

date/case 

reference 

Description of measures and publication link 

(Considerations in italic where necessary) 

Belgium 

Tax legislation 

adopted and 

regulatory 

update 

Tax 

incentives 

1 May 

2015 

Employers that invest in a Belgian “economic difficulty” 

zone—defined as a zone in which there has been a large 

collective dismissal of workers—can benefit from a 25 

percent exemption from withholding tax that would otherwise 

be due on wages paid to new employees hired following the 

investment in the zone. 

Read more 

Proposed 

legislation 

FATCA 30 June 

2015 

The Belgian tax authorities have published draft guidelines 

for implementing the FATCA regime—in particular, draft 

guidelines for implementation of the US FATCA legislation 

and the intergovernmental agreement signed between 

http://www.kpmg.com/taxwebcasts
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/belgium-tax-incentives-for-hiring-workers-in-flemish-zones.aspx


       

 

 

   

   

 

         

           

        

       

  

 

 

  

  

 

 

               

          

           

             

         

           

            

           

         

         

         

        

  

 

   

   

  

          

          

     

  

 

  

 

   

          

        

         

        

      

  

 

 

 

  

           

         

Belgium and the United States in April 2014. 

Read more 

Administrative 

and case law 

VAT 23 April 

2015 

The Court of Justice of the European Union (“CJEU”) issued 

a judgment that is expected to have implications for the real 

estate sector in Belgium. The case is: Property Development 

Company NV v. Kingdom of Belgium, C-16/14. 

Read more 

Back to top 

Bulgaria 

Tax legislation 

adopted and 

regulatory 

update 

CIT/WHT May 2015 Changes made to the Greek income tax law envisage that 

all expenses paid by Greek legal entities to individuals and 

legal entities who are tax residents of Bulgaria (as of the 

date when the invoice is issued or as of the date of the 

transaction) will be disallowed for Greek tax purposes. The 

expenses will be tax deductible by the Greek taxpayer if tax 

is withheld on payment (with a withholding tax at the rate of 

26 percent). The tax may be refunded within a period of 

three months after the execution of the transaction, provided 

that the Greek taxpayer presents sufficient evidence to the 

Greek tax authorities that the transaction was an ordinary 

one and was executed at arm’s length. 

Read more 

Administrative 

and case law 

VAT 26 April 

2015 

A judgment of the CJEU concludes that VAT assessed by 

the Bulgarian tax authorities is refundable. GST - Sarviz AG 

Germania v. Direktor na Direktsia, C-111/14. 

Read more 

Back to top 

Czech Republic 

Proposed 

legislation 

Anti-

avoidance 

2016 A system for electronic reporting of sales (proposed to be 

effective from 2016) would be intended to address the 

“shadow economy.” The process is being designed as an 

online system for the transfer of information about cash 

payments into a central data repository. 

Read more 

Back to top 

EU 

Tax legislation 

adopted and 

May 2015 The European Commission in March 2015 circulated the 

fourth version of draft implementing and delegated acts for 

http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/belgium-fatca-guidelines-reporting-by-30-june.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/belgium-VAT-and-deemed-supply-in-new-building-construction.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/bulgaria-effects-of-greek-tax-changes-on-bulgarian-residents.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/bulgaria-vat-assessed-by-authorities-is-refundable.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/czech-republic-centralized-reporting-of-sales.aspx


 

 

 

  

           

            

 

        

        

 

  

          

       

         

          

     

 

            

         

  

 

 

   

         

          

         

      

  

 

 

  

 

         

          

        

  

  

 

  

  

  

 

 

            

   

  

 

 

             

    

  

    

  

         

           

             

regulatory 

update 

Customs 

duties 

the Union Customs Code (UCC), and it is expected that the 

fifth and final draft version will be circulated in May 2015. 

Read more 

Representatives of the European Union and Turkey this 

week agreed to modernize the EU-Turkey customs union 

agreement. 

Read more 

June 2015 The European Commission issued a release concerning the 

customs duty on products imported from Israel. Beginning 

June 2015, EU Member State customs authorities must use 

an updated list of postal codes to determine locations not 

eligible for preferential tariff treatment. 

Read more 

VAT May 2015 The European Commission released a series of “questions 

and answers” (Q&As) concerning a proposal for a digital 

single market. 

Read more 

Proposed 

legislation 

Anti-

avoidance 

May 2015 The European Commission this week considered 

corporation tax reform as part of its agenda to counter tax 

evasion and avoidance and to provide for transparent and 

fair corporate taxation in the EU. 

Read more 

Anti-money 

laundering 

20 May 

2015 

European Parliament on 20 May 2015 approved a proposal 

for a new anti-money laundering directive. This would be the 

fourth directive, and would replace the third anti-money 

laundering directive. 

Read more 

Back to top 

Germany 

Tax legislation 

adopted and 

regulatory 

update 

VAT May 2015 KPMG in Germany has prepared a report summarizing 

recent VAT developments. 

Read more 

Proposed 

legislation 

FATCA May 2015 The German tax authorities released draft guidance notes in 

connection with FATCA reporting. 

Read more 

Treaties Income tax 

treaty 

May 2015 A supplemental agreement to the Germany-France income 

tax treaty, pending ratification and its entry into force, would: 

∙ revise the tax treatment of gains on the sale of property 

http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/eu-status-of-union-customs-code.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/eu-customs-union-agreement-with-turkey.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/eu-customs-code-arrangement-products-from-israel.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/eu-vat-provisions-under-proposed-digital-single-market.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/eu-corporate-tax-reform-to-address-tax-avoidance.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/eu-proposal-for-ultimate-beneficial-owner-registers.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/germany-vat-on-supplies-of-services-goods.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/germany-fatca-reporting-draft-guidance.aspx


           

        

   

         

      

     

         

        

    

         

       

         

  

 

 

 

 

 

 

   

  

 

           

        

         

        

         

        

    

 

 

 

  

  

 

 

               

      

  

 

  

             

        

          

    

      

        

∙ allow the source state to tax certain dividends at the 

domestic tax rate, when paid by a tax-exempt 

investment fund 

∙ revise the rules for taxation of cross-border state 

pensions, retirement benefits (including social security 

payments), and similar payments 

∙ follow generally Article 13b of the OECD Model 

Convention on the taxation of income of entertainers, 

athletes, and models 

∙ revise the provisions for the avoidance of double 

taxation regarding persons resident in France 

∙ amend the treaty provisions on mutual agreement and 

arbitration procedures. 

Read more 

Back to top 

Hungary 

Proposed Tax 14 May Proposals for changes to the tax law were submitted to the 

legislation incentives 2015 Hungarian Parliament on 14 May 2015. Among the 

measures are proposals relating to tax relief and tax 

reductions (for instance, there are proposals to allow 

corporate taxpayers to reduce their tax base for certain 

penalty-release amounts and to introduce an “increase tax 

credit allowance” for corporations). 

Read more 

Back to top 

Italy 

Tax legislation 

adopted and 

regulatory 

update 

Labor law May 2015 Recent Italian labor market reforms aim to create and allow 

for a more flexible labor market. 

Read more 

Proposed 

legislation 

CIT/WHT May 2015 A draft legislative decree is currently pending consideration 

by Italian parliamentary commissions, and may be expected 

to receive final parliamentary approval by the end of June 

2015. Proposals include: 

∙ a mechanism to allow advance agreements between 

companies and the tax administration with respect to 

http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/germany-amendments-to-tax-treaty-with-france.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/hungary-tax-law-changes-expected-for-2016.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/italy-labor-market-reforms.aspx


       

        

            

         

        

           

          

 

          

       

     

         

            

   

        

 

           

         

          

 

       

        

       

  

        

    

 

 

 

  

 

   

          

     

          

           

         

         

        

          

          

           

certain cross-border tax issues including transfer pricing 

and the existence of a permanent establishment 

∙ a new type of ruling for companies that intend to invest 

in Italy—a ruling to provide certainty about the income 

and indirect tax consequences of their investment plans 

∙ a change to the annual deduction of net interest allowed 

up to 30 percent of risultato operative lordo (ROL) or 

EBITDA 

∙ a provision to allow expense deductions with respect to 

transactions with “black list” jurisdictions if such 

transactions are at arm’s length 

∙ an amendment to the tax consolidation regime rules 

∙ new rules for the attribution of income and losses to a 

permanent establishment 

∙ changes to the current controlled foreign corporation 

rules 

∙ introduction of a “white list” of jurisdictions that allow an 
adequate exchange of information with Italy and also the 

introduction of a “black list” of those jurisdictions that do 

not 

∙ measures concerning both outbound and inbound 

transfers of a company’s tax residency, including the 

transfer of Italian permanent establishments owned by 

foreign companies 

∙ introduction of a foreign branch exemption from the 

principle of worldwide taxation. 

Read more 

Luxembourg 

Back to top 

Other May 2015 Minimum Does India’s minimum alternate tax (MAT) apply to foreign 

alternate companies—in particular foreign portfolio investors? 

tax Traditionally, it has been asserted that MAT does not apply 

to foreign companies that do not have a “place of business” 

in India because these companies are not required to 

maintain books of accounts in India. However, the tax 

authorities recently made assessments of MAT on the 

income earned by foreign portfolio investors in India. A case 

pending before the Supreme Court of India may resolve the 

issue, and a provision in the Finance Bill 2015 also may 

http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/italy-international-tax-reform-proposals.aspx


    

 

 

 

 

   

   

 

          

         

        

 

  

   

  

            

         

       

 

           

         

         

 

  

 

 

  

  

 

 

 

  

           

      

          

          

  

 

   

   

 

         

         

     

 

 

 

 

 

   

  

      

       

        

          

address this issue. 

Read more 

Back to top 

Netherlands 

Administrative 

and case law 

VAT 20 May 

2015 

The Advocate General of CJEU issued opinion in a case 

concerning the Dutch VAT exemption with respect to the 

management of special investment funds. The case is: C-

595/13. 

Read more 

Treaties Income tax 

treaty 

May 2015 The Deputy Minister of Finance of the Netherlands in May 

2015 published a policy statement on the treatment of 

termination payments covered by tax treaties. 

Read more 

2016 It is anticipated that the Netherlands will complete its 

ratification procedures for a new income tax treaty between 

the Netherlands and Germany to be effective beginning in 

2016. 

Read more 

Back to top 

Nigeria 

Tax legislation 

adopted and 

regulatory 

update 

Tax 

compliance 

May 2015 The tax administration in Nigeria has introduced an e-tax 

system that allows taxpayers to make electronic 

remittances. The new system can be used to pay all taxes 

and levies payable to the Federal Inland Revenue Service. 

Read more 

Administrative 

and case law 

VAT 11 May 

2015 

Nigeria’s Federal High Court, sitting in Lagos, issued a 

judgment concluding that packaged water is a basic food 

item and, thus, is exempt from VAT. 

Read more 

Back to top 

OECD 

Proposed 

legislation 

BEPS 15 May 

2015 

The Organisation for Economic Co-operation and 

Development (OECD) released a new, revised discussion 

draft containing proposals resulting from the work on Action 

7 (prevent artificial avoidance of PE status) under the base 

http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/luxembourg-implications-of-indias-minimum-tax-on-portfolio-investors.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/netherlands-vat-exempt-management-of-real-estate-investment-funds.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/netherlands-international-termination-payments-policy-statement.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/netherlands-status-update-on-income-tax-treaty-with-germany.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2014-2/nigeria-system-allowing-electronic-payment-of-taxes.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2014-2/nigeria-packaged-water-is-exempt-from-vat.aspx


      

 

  

  

         

          

     

 

  

   

         

        

     

  

 

 

 

   

            

          

       

      

    

  

 

 

 

 

 

  

  

  

        

           

          

           

          

        

          

          

    

 

 

 

    

  

  

  

        

          

           

       

erosion and profit shifting (“BEPS”) project. 

Read more 

22 May 

2015 

The OECD released a revised discussion draft on proposals 

for addressing the follow-up work on an action to prevent 

treaty abuse under BEPS project. 

Read more 

28 May 

2015 

The OECD announced that work has begun on the 

development of a multilateral instrument to implement the 

tax treaty-related BEPS project. 

Read more 

Back to top 

Poland 

Proposed Anti- 2016 The current version of legislative changes to the tax law 

legislation avoidance does not include provisions to address the avoidance of tax, 

or anti-avoidance provisions. Accordingly, it appears unlikely 

that proposals for anti-avoidance provisions would be 

introduced in 2016. 

Read more 

Back to top 

Sweden 

Proposed 

legislation 

Financial 

services tax 

8 May 

2015 

The Swedish government announced the terms or directions 

that a chairperson will have in leading an inquiry on possible 

changes to the taxation of the financial services sector. The 

task of the inquiry chairperson will be to present a proposal 

for a financial services sector tax that would mitigate the 

sector’s perceived tax advantage because of an exemption 

from VAT allowed for the supply of financial services. It is 

anticipated that the tax proposals would be presented on or 

before 1 November 2016. 

Read more 

Back to top 

Switzerland 

Treaties Exchange of 

information 

27 May 

2015 

Representatives of Switzerland and of the European Union 

on 27 May 2015 signed an agreement by which Switzerland 

and the 28 EU Member States have agreed that they will 

automatically exchange information on financial accounts of 

http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/tnf-beps-revised-discussion-draft-action-7-preventing-artificial-avoidance-of-pe-status.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/oecd-revised-discussion-draft-beps-action-6-treaty-abuse.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/oecd-developing-beps-multilateral-instrument.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/poland-anti-avoidance-provisions-not-expected-in-2016.aspx
http://www.kpmg.com/Global/en/IssuesAndInsights/ArticlesPublications/taxnewsflash/Pages/2015-1/sweden-update-on-proposed-financial-services-sector-taxation.aspx


    

 

 

 

  

  

 

 

            

        

   

  

 

   

           

          

       

 

 

 

  

  

  

 

         

        

         

 

  

 

  

   

  

 

 

 

 

  

 

 

 

  

 

  

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

each other’s residents from 2018. 

Read more 

Back to top 

UK 

Tax legislation 

adopted and 

regulatory 

update 

FATCA May 2015 All UK entities—whether or not they have US connections— 

need to consider how information sharing agreements can 

apply to them. 

Read more 

Diverted 

profits tax 

May 2015 Information about how digital multinationals might be shifting 

their profits to tax havens is being shared by HM Revenue 

and Customs with five other tax authorities. 

Read more 

Proposed 

legislation 

Various tax 

areas 

8 July 

2015 

Following the Conservatives’ win at the general election, the 

Chancellor of the Exchequer George Osborne announced a 

summer budget will be delivered on Wednesday 8 July 

2015. 

Read more 

Back to top 

For a full summary of global tax developments, visit kpmg.com/TaxNewsFlash. 
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