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Synopsis:  

KPMG in Malaysia said that the Government should propose mortgage interest deduction, and 
grant full stamp duty exemption on housing loan in the 2016 Budget Announcement, in order to 
ease the already burdensome commitments of the people. 

KPMG in Malaysia Executive Director Datin Pauline Tam pointed out that domestic real estate 
prices are sky-rocketing; people are worried if the current and future generations are able to 
afford buying residential properties.  

She told the "China Press" that there is a rise of households with double-incomes struggling in 
this matter, and if the government can reintroduce the mortgage interest deduction in the 
coming Budget Announcement, and to grant full stamp duty exemption; it would be a great help 
for the people.  

She noted that the Government had twice provided the deduction for individuals on interest 
expended on housing loans. The first time was for properties purchased during the period from 
1 June 2003 to 31 May 2004, and the second time for properties which were purchased during 
the period from 10 March 2009 to 31 December 2010. 
 
During the first exercise, interest expended was for a maximum deduction of RM10, 000 for 3 
consecutive years, whilst for the second time was for a maximum deduction of RM10,000 for 
each year for a period of 3 consecutive years. 



                                                                                                                                                        

 

 

“Residential property” is defined to mean a house, condominium unit, apartment or flat which is 
built as a dwelling house. 

In addition to the above relief, it would be good if the Government would also consider 
exempting the stamp duty on the housing loan agreement and the transfer of property. 

Currently, there is a 50% stamp duty exemption for one unit of residential property costing not 
more than RM500, 000 on housing loans, and also a 50% stamp duty exemption on the transfer 
of this property to the house buyer. However, this is only available for properties purchased 
during the period from 1 January 2015 to 31 December 2016. 

As we see a constant rise on the costs of living and the ever increasing price of properties, it is 
hopeful that the Government will be able to reintroduce the personal deduction for interest 
expended on housing loans, and to grant full exemption of stamp duty in the 2016 Budget 
Proposals.  

 
 

 


