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trends, business diversity, and the strategic opportunities and scale of Penang’s potential as a nucleus for 

businesses in North Malaysia. 

Among the key points noted was that Penang was a population centre that was fast growing into a connected 

city, considering the second bridge that was launched on March 1, 2014, as well as the Penang Undersea 

Tunnel that will begin construction in 2016. 

“Penang remains a highly attractive location for local and foreign investors alike. We certainly see healthy 

prospects for Penang across several industries,” said KPMG Penang partner, Ooi Kok Seng. 

According to KPMG, Penang recorded investments worth RM8.2 billion in 2014, a 109% increase compared 

to 2013. The investments comprised RM3.1 billion in domestic investments and RM5.1 billion in foreign 

investments. Out of the RM3.1 billion, the foreign direct investment (FDI) into Penang’s manufacturing 

sector amounted to RM2.34 billion, an increase from RM1.8 billion for the whole of 2013. 

It was also highlighted that Penang’s manufacturing sectors, especially the electrical and electronics sector, 

is likely to benefit from the US recovery. Also noted was that, with investments in the services sector such as 

the Penang International Technology Park (PITP) and the Business Process Outsourcing Prime (BPO 

http://www.kinibiz.com/story/economics/155217/strong-growth-for-penang-in-2015-says-kpmg.html
http://www.kinibiz.com/story/economics/155217/strong-growth-for-penang-in-2015-says-kpmg.html
http://www.kinibiz.com/story/economics/155217/strong-growth-for-penang-in-2015-says-kpmg.html


Prime), it will mean higher degree of convergence between the manufacturing and services sectors, thus 

enhancing the cluster effect in Penang. 

As a result, FDIs are expected to increase in 2015 due to the services sector gaining traction in Penang, which 

is growing to be a hub for Business Process Outsourcing and Information Technology Outsourcing (BPO-

ITO). The establishment of this hub allows for the creation of a new cluster of economic development. 

Another topic discussed at the roundtable was the Asean Economic Community (AEC). 

“From an Accounting standpoint, it will open 

more regional cooperation and will improve the scale efficiencies, dynamism and competitiveness of Asean 

members within the finance and accounting professionals. This will pave the way for a more competitive 

playing field in the accounting sector. In creating a competitive economic region, the AEC seeks to foster a 

culture of fair competition, including institutions and laws that underpin the effort. This includes protection 

for consumers region-wide and strong guarantees for intellectual property rights,” said Johan Idris, 

managing partner of KPMG in Malaysia. 

“Competition policy and law will play an increasingly important role as strong economies are founded upon 

healthy and effective competition. By creating a level playing field for businesses operating in the region, 

competition policy and law encourages greater innovation, productivity and efficiency, bringing about 

benefits for businesses and consumers alike,” he added. 

The AEC is a regional integration objective to create a competitive market of over 600 million people in 

Asean countries, to form a single market and production base, a highly competitive economic region, a 

region of equitable economic development, and a region fully integrated into the global economy. 

KPMG believes that the Asean economic integration has created opportunities for businesses in agriculture, 

mining, real estate, healthcare, tourism, aviation, education, IT and telecommunication, energy, banking, 

and manufacturing sectors. 

Ooi noted that Asean nations will need to prepare for the changes that will happen and plan how best to 

embrace them. He added that businesses needed to understand the implications the AEC will have on their 

operations, and then take advantage as best as they can of the opportunities arising from the “intensified 

movements of goods, services, capital, investment, and skilled labour. 
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“Being the second highest per capita Asean nation (after Singapore), Malaysia may potentially attract 

professionals from other Asean countries. This may help build the current talent pool available,” said Ooi, 

who anticipates a sustained demand for audit, tax, and advisory work for KPMG in 2015. 

“With Penang as a manufacturing and export hub for the Northern region and dubbed semiconductor 

‘Silicon Valley’ of Malaysia, many public listed companies have based their operations in Penang. With the 

continued presence of PLCs, audit work remains robust,” Ooi concluded. 

 


