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KPMG urged the monitoring unit to improve the internal audit department supervision. KPMG 
partner Lee Min On noted that “compared to the external audit, internal audit department covers 
a wider scope of work which includes corporate governance, internal control, and risk 
management”. 

He also mentioned that “external auditors are doing well at the regulatory aspect, they are 
also required to obtain auditor’s license before signing any documents. Whilst internal auditors 
need not to obtain such professional license.” 

Lastly, he reveled that they have reflected to Securities Commission and Bursa Malaysia the 
hope to improve internal audit department supervision.  

KPMG’s Global Audit Committee 2015 annual survey found that 52% of those surveyed 
believed that the economic and political instability is the biggest challenge that global 
enterprises are facing. At the same time, regulatory policy (47%), operating risk (30%) and 
network security (16%) are also among the list of challenges. The report which aims for 1500 
audit committee members in 35 countries, which includes Malaysia launched an investigation 
that shows 24% of those surveyed believe that they handle their duties to a significant increase 
in working hours, or a moderate increase (51%). In addition to the audited financial report, their 
duties also involves other risk management including network security and operational risks.  

However the survey states that network security concerns operational risk and governance 
regulatory policies lead audit committees to get overwhelmed by work issues. Respondents 
said that although with the current technological advances,  it still limits expertise which leads to 
major risks as they are unable to forecast beyond the oversight of financial reporting.  

To balance the workload, more than half the Board has started to reallocate the risk assessment 
and regulatory responsibilities. 

On Tuesday, the press conference was attended by Managing Partner Datuk Johan Idris, 
advisory partner Lee Min On, partner Abdullah Abu Samah, and partner Mohd Khaidzir 
Shahari. 
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