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EITF Reaches Consensus-for-

Exposure about Presentation of 

Restricted Cash 

The FASB’s Emerging Issues Task Force (EITF) reached a 

consensus-for-exposure at its March 3, 2016, meeting about the 

presentation of restricted cash in the statement of cash flows. The 

FASB will consider this decision at a future meeting.  

Key Fact 

 The EITF reached a consensus-for-exposure on Restricted Cash (Issue 16-A). 

Key Impact 

 Statement of Cash Flows. The consensus-for-exposure would require 

companies to include in total cash and cash equivalents on the statement of 

cash flows the cash and cash equivalents that have restrictions on withdrawal 

or use. For each period presented, companies would have to reconcile the 

total cash and cash equivalents shown on the statement of cash flows with 

the cash and cash equivalents shown on the statement of financial position, 

which excludes restricted amounts.  
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Restricted Cash (Issue 16-A)  

The EITF decided not to define restricted cash and cash equivalents. However, it 

did reach a consensus-for-exposure that would require companies to disclose 

the nature of restrictions on cash and cash equivalents each reporting period. 

This new disclosure requirement would not apply to transactions unique to not-

for-profit entities (e.g., donor restricted gifts of cash) and employee benefit 

plans.
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Transition. The EITF tentatively decided to require retrospective transition. 

Next Steps. The FASB will consider this decision at a future meeting. 

 

SEC Staff Announcement 

The SEC staff announced that specific SEC Observer Comments will be 

rescinded when an entity adopts Topic 606.
3
 

 ASC 605-20-S99-2 – SEC Observer Comment: Revenue and Expense 

Recognition for Freight Services in Process (formerly EITF 91-9) 

 ASC 605-45-S99-1 – SEC Observer Comment: Accounting for Shipping and 

Handling Fees and Costs (formerly EITF 00-10) 

 ASC 605-50-S99-1 – SEC Observer Comment: Accounting for Consideration 

Given by a Vendor to a Customer (Including Reseller of the Vendor’s Products) 

(formerly EITF 01-9) 

 ASC 932-10-S99-5 – SEC Observer Comment: Accounting for Gas-Balancing 

Arrangements (formally EITF 90-22) 

  

                                                        
1
 FASB ASC Topics 958, Not-for-Profit Entities; 960, Plan Accounting—Defined Benefit Pension 

Plans; 962, Plan Accounting—Defined Contribution Pension Plans; and 965, Plan Accounting—Health 

and Welfare Benefit Plans, all available at www.fasb.org. 

2
 Regulation S-X, Rule 5-2, Balance Sheets, available at www.sec.gov. 

3
 FASB ASC Topic 606, Revenue from Contracts with Customers, available at www.fasb.org. 

KPMG Observations 

The EITF’s consensus-for-exposure would change the classification of 

restricted cash and cash equivalents on the statement of cash flows. This 

would affect many companies that currently exclude restricted cash and 

cash equivalents from total cash and cash equivalents on the statement of 

cash flows. Currently, changes to restricted cash and cash equivalent 

balances generally are classified as either operating or investing cash flows. 

The new requirement to disclose the nature of restrictions on cash and cash 

equivalents would not be a change for SEC registrants. Regulation S-X 

requires separate disclosure of cash and cash equivalents that have 

restrictions on withdrawal or use.
2
  

  

Restricted cash would be 

included with other cash and 

cash equivalents on the 

statement of cash flows. 
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The SEC staff also announced that it is rescinding its SEC Staff Announcement: 

Determining the Nature of a Host Contract Related to a Hybrid Instrument 

Issued in the Form of a Share under Topic 815, which is codified in ASC 815-10-

S99-3, coincident with the effective date of ASU No. 2014-16.
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Issues® is a registered trademark of KPMG LLP. 

4
 FASB Accounting Standards Update, 2014-16, Determining Whether the Host Contract in a Hybrid 

Financial Instrument Issued in the Form of a Share Is More Akin to Debt or to Equity, available at 

www.fasb.org.   
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