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Nigeria has taken a bold step towards full implementation of one of the major Actions of 
Base Erosion and Profit Shifting (BEPS).  It joined thirty (30) other countries1 to sign the 
Multilateral Competent Authority Agreement (MCAA) for the  Exchange of Country-by-
Country (CbC) Reports.  The Agreement was signed by the Chairman of the Federal 
Inland Revenue Service, Mr. Babatunde Fowler, on 27 January 2016 in Paris, France. 
 
KPMG Comments 
 
Nigeria will now be entitled to receive CbC reports of multinational enterprises (MNEs) 
with headquarters in each of the appending countries. The  CbC reports contain a 
summary of income earned and tax paid, number of employees deployed by MNEs 
across the different jurisdictions of operation in a tax reporting period, etc.  The tax 
authorities are able to use the CbC reports to carry out high level transfer pricing, BEPS 
related risk, economic, and statistical analyses. 
 
Companies are required to submit CbC reports on controlled transactions carried out 
during the 2016 financial year in 2017. Also, it is most likely that Nigeria will promulgate 
similar legislation that will facilitate the exchange of similar information with co-
signatories.  Nevertheless, it is sufficient to note that information such as income earned 
and tax paid in different jurisdictions by MNEs that are operating in Nigeria, will be 
available whether or not similar legislation is passed in Nigeria. 
 
This will undoubtedly put pressure on MNEs, especially those that have not properly 
documented and complied with Transfer Pricing Regulations in the pricing of their related 
party transactions.  It will also be easier for the tax authority to identify and investigate 
MNEs that have actively engaged in BEPS.  
 
For further enquiries on the above, please contact: 
 
Victor Onyenkpa   
NG-FMTAXEnquiries@ng.kpmg.com 
 
1Australia, Austria, Belgium, Chile, Costa Rica, Czech Republic, Denmark, Estonia, Finland, France, Germany, 
Greece, Ireland, Italy, Japan, Liechtenstein, Luxembourg, Malaysia, Mexico, the Netherlands, Nigeria, Norway, 
Poland, Portugal, Slovak Republic, Slovenia, South Africa, Spain, Sweden, Switzerland, and the United 
Kingdom. 
 
Disclaimer “The information contained are of a general nature and are not intended to 
address the circumstances of any particular individual or entity. Although we endeavour to 
provide accurate and timely information, there can be no guarantee that such information is 
accurate as of the date it is received or that it will continue to be accurate in the future. No 
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one should act on such information without appropriate professional advice after a thorough 
examination of the particular situation”. 
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