
 

SALT Alert! 2015-14: Louisiana: 
Budget Agreement Includes Tax 
Increases Affecting Certain 
Returns Filed On or After July 1, 
2015 
On June 11, 2015, the Louisiana Legislature adjourned at 6pm, marking 
the end of a particularly controversial session. Over the last few weeks, 
lawmakers struggled to address an estimated $1.6 billion shortfall, while 
at the same time adhering to Governor Jindal’s pledge that the budget 
include no “net new taxes.”  In fact, the Governor vowed to veto any 
budget plan that included net new taxes.1 

 
The budget package adopted includes a number of temporary tax 
increases affecting personal and corporate taxpayers.  Specifically, 
rather than raise rates, lawmakers passed several bills that reduce or 
“haircut” certain personal income tax and corporate income/franchise 
tax exclusions, deductions, and credits for the next three years. These 
reductions/limitations are effective for all tax returns filed on or after July 
1, 2015 through June 30, 2018, regardless of the tax year to which the 
return relates. For all original returns filed on or after July 1, 2018, the 
pre-July 1, 2015 law is restored (i.e., the limited credits and deductions 
are once again allowed in full). 
 
Special provisions apply to returns that have been validly extended prior 
to July 1, 2015. Specifically, amounts that cannot be deducted or credits 
that cannot be claimed due to the new limitations are allowed in one-
third increments as a deduction or credit on the taxpayer’s return in 
each of the tax years beginning during the 2017, 2018, and 2019 
calendar years. 
 
The limits on credits and deductions do not apply to amended returns 
filed on or after July 1, 2015 that relate to original returns on which the 
credit or deduction was properly filed prior to July 1, 2015. 
   
Governor Jindal is expected to sign these bills. To the extent it is 
possible to file complete and accurate Louisiana returns prior to July 1, 
2015, taxpayers should consider doing so.  
 
The key bills are summarized below. 
 
House Bill 624  

  



House Bill 624 temporarily reduces several corporate income tax 
exclusions and deductions by 28 percent, as opposed to the 20 percent 
reduction in earlier iterations of the bill.  
 
The following deductions and exclusions are affected: 
 
•    R.S. 47:51 and R.S.47:287.71, which exclude from corporation gross 

income funds received by a corporation from a government entity 
that are used to subsidize the operation of a public transit system.  

 
•    R.S. 47:158 and R.S. 47: 287.745, which provide depletion 

deductions for oil and gas wells and coal and metal mines and 
sulphur.  

 
•    R.S. 47:246 and R.S. 47: 287:86, which provide for NOL 

carryforward deductions against corporation income tax. Under 
House Bill 624, the amount of a NOL carryforward deduction allowed 
is temporarily reduced to 72 percent of the net Louisiana NOL 
incurred in a preceding year. It should be noted that R.S. 47:246, as 
revised, indicates that the NOL carryforward deduction is limited for 
tax years beginning on or after January 1, 2015. This appears to 
conflict with the bill as a whole, which applies to all returns filed on or 
after July 1, 2015.  

 
•    R.S. 47:287.73, which provides a 100 percent subtraction, 

temporarily reduced to 72 percent, for any expenses disallowed 
under IRC § 280C. 

 
•    R.S. 47:287.738, which provides a deduction from gross income for 

the amount of interest and dividend income included on the federal 
income tax return. This deduction is temporarily reduced to 72 
percent of interest and dividend income. 

 
As mentioned above, if a return is filed after July 1, 2015, for which a 
valid filing extension has been allowed prior to July 1, 2015, then any 
portion of an exclusion or deduction disallowed by House Bill 624 will be 
allowed as an exclusion or a deduction in the amount of one-third of the 
disallowed portion of the exclusion or deduction on the taxpayer's return 
for each of the taxable years beginning during calendar years 2017, 
2018, and 2019. Note that earlier iterations of the bill indicated that the 
amount of the disallowed deduction or exclusion could be applied as a 
credit on the taxpayer’s return.  
 
House Bill 629  
House Bill 629 temporarily reduces approximately 37 corporate 
income/franchise and personal income tax credits by 28 percent. The 
credits affected include:  
 
(1) R.S. 25:1226.4 Atchafalaya Trace Heritage Area Development Zone 
tax credit; 

(2) R.S. 47:34 Corporation tax credit;  

(3) R.S. 47:35 Neighborhood assistance tax credit; 



(4) R.S. 47:37 Credit for contributions to educational institutions; 

(5) R.S. 47:227 Offset against tax; insurance premium; 

(6) R.S. 47:265 Credits arising from refunds by utilities; 

(7) R.S. 47:287.664 Credits arising from refunds by utilities; 

(8) R.S. 47:287.748 Corporation tax credit; re-entrant jobs credit; 

(9) R.S. 47:287.749 Jobs credit; 

(10) R.S. 47:287.752 Credit for employment of first-time nonviolent 
offenders; 

(11) R.S. 47:287.753 Neighborhood assistance tax credit; 

(12) R.S. 47:287.755 Credit for contributions to educational institutions; 

(13) R.S. 47:287.758 Credit for bone marrow donor expense; 

(14) R.S. 47:287.759 Credit for employee and dependent health 
insurance coverage; 

(15) R.S. 47:297 Reduction to tax due; 

(16) R.S. 47:297.6 Credit for rehabilitation of residential structures; 

(17) R.S. 47:297.9 Certain military service members and dependents 
hunting and fishing licenses; 

(18) R.S. 47:6004 Employer Credit; 

(19) R.S. 47:6005 Qualified new recycling manufacturing equipment and 
service contracts; 

(20) R.S. 47:6008 Credit for donations to assist playgrounds in 
economically depressed areas; 

(21) R.S. 47:6009 Louisiana Basic Skills Training Tax Credit; 

(22) R.S. 47:6012 Employer tax credits for donations of materials, 
equipment, advisors, or instructors; 

(23) R.S. 47:6013 Credit for donations to public schools; 

(24) R.S. 47:6017 Credit for expenses paid by economic development 
corporations; 

(25) R.S. 47:6018 Credit for purchasers from "PIE contractors"; 

(26) R.S. 47:6020 Angel Investor tax credit program; 



(27) R.S. 47:6022 Digital interactive media and software tax credit; 

(28) R.S. 47:6023 Sound recording investor tax credit; 

(29) R.S. 47:6025 Credit for La. Citizens Property Insurance Corp. 
assessment; 

(30) R.S. 47:6026 Cane River heritage tax credit; 

(31) R.S. 47:6032 Credit for certain milk producers; 

(32) R.S. 47:6034 Musical and theatrical production income tax credit; 

(33) R.S. 47:6035 Credit for conversion of vehicles to alternative fuel 
usage; 

(34) R.S. 47:6037 Credit for "green job industries"; 

(35) R.S. 51:1807 Incentives (Urban Revitalization); 

(36) R.S. 51:2354 Technology commercialization credit; and 

(37) R.S. 51:2399.3 Modernization tax credit.  
 
In conference committee, legislators struck provisions that would have 
reduced the following additional credits:  credits for taxes paid to other 
states, credits for physically or mentally incapable dependents, credits 
for local inventory taxes, credits for taxes paid on vessels in Outer 
Continental Shelf Land Act Waters, motion picture tax credits, R&D 
credits, and solar energy systems tax credits.  
 
House Bill 805 
Under Louisiana law, manufacturers, distributors, and retailers are 
entitled to a credit against Louisiana corporation income or franchise tax 
for property taxes paid to localities on inventory held in the jurisdiction. 
Another credit is allowed for local property taxes paid on natural gas 
held, used, or consumed in providing natural gas storage 
services.  These credits are currently 100 percent refundable if the 
credit exceeds the taxpayer’s income or franchise tax liability.  Effective 
for all returns filed on or July 1, 2015, if the amount of the credit 
exceeds the amount of tax liability for the year, the excess will be fully 
refundable only if the taxpayers total ad valorem taxes paid to all 
political subdivisions during the taxable year was less than $10,000. 
Taxpayers whose property taxes paid to all political subdivisions during 
the tax year was $10,000 or more will be refunded 75 percent of the 
excess credit and 25 percent will be available as a credit carryforward 
for a period not to exceed five years.  
 
House Bill 805 also eliminates the refundability of the R&D tax credit 
and the credit applicable to taxpayers that receive a federal Small 
Business Innovation Research Grant.  Effective for all claims filed on 
any return on or after July 1, 2015 (except for amended returns on 
which credits were properly claimed prior to July 1, 2015), these credits 
are no longer refundable, but can be carried forward against 



subsequent income or corporation franchise tax liability for up to five 
years. 
 
Unlike House Bill 629, which reduces the amount of credits that may be 
claimed through June 30, 2018, the changes in House Bill 805 are not 
temporary.  
 
House Bill 402  
House Bill 402 adds temporary requirements for eligibility for the 
personal income tax credit for taxes paid in other states.  Notably, a 
Louisiana resident will only be allowed a credit if the other state 
provides a similar credit. The amount of the credit allowed is limited to 
the lesser of the proportional credit limitation amount or the actual tax 
paid to another state. The proportional credit limitation amount is the 
amount a Louisiana resident would have paid if they had earned the 
income in Louisiana.  These limitations are repealed after June 30, 
2018.  
 
House Bill 218 
House Bill 218 changes the NOL carryforward period from 15 years to 
20 years and eliminates the current three-year NOL carryback period. 
The bill applies to any refund claim (resulting from the application of an 
NOL carryback) filed on or after July 1, 2015, regardless of the tax year 
to which the return relates. As with the bills reducing credits, exclusions 
and deductions, the change does not affect amended returns filed on or 
after July 1, 2015 relating to an NOL carryback properly claimed on an 
original return filed before July 1, 2015.  It should be noted that, unlike 
the other bills, House Bill 218 permanently eliminates a taxpayer’s 
ability to carry back NOLs.  
 
Other Bills 
Other bills in the package include House Bill 635 (reduces the amount 
of certain tax rebates), House Bill 779 (limits certain solar credits), 
House Bill 549 (revises a severance tax exemption for certain 
horizontally drilled wells),  House Bill 829 (makes changes to the state’s 
motion picture investor tax credit),  House Bill 119 (increases cigarette 
taxes and taxes e-cigarettes),  House Bill 466 (makes changes to 
eligibility requirements for the Enterprise Zone program), and HCR 8 
(suspends the exemption for business utilities as to the 0.97 percent 
state sales and use tax levy for sales of steam, water, electric power or 
energy, and natural gas).  
 
Please contact Doug Maziur at 713-319-3866 or Amy Hatten at 713- 319-
2649 with questions.  
 
1 Due to the Governor’s pledge to veto any bill that raised taxes overall, lawmakers 
passed Senate Bill 93, which creates a per-student assessment that will not be 
collected and a corresponding tax credit that will not be received.  This credit allows 
the overall package to appear revenue neutral. 
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