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South Korea: New VAT Registration for Overseas Electronic 
Service Providers 

 
Effective July 1, 2015, the revised Korean tax law requires non-resident vendors to register for and charge 
VAT on sales of electronic services to final consumers in Korea. These services were previously considered 
as services not provided within Korea and thus not subject to VAT. Now, non-Korean application developers 
or open market operators are required to register their business with the tax authority and fulfill their tax 
obligations.  
 
Frequently asked questions  
 
 What is the electronic service? 

The electronic service is supply of (1) productions such as games, audio, video files, electronic 
documents and software, etc in electronic means and (2) upgrade of such, stored or streamed.  
 

 Who should register? 
If the service provider is a non-Korean, the service provider is supposed to register. However, if the 
electronic service is provided through an intermediary such as an open market or similar (e.g., Apple App 
Store, Google App Store etc.), the tax law will regard that intermediary as the service provider. So the 
platform would have to register and carryout the VAT duties in such case.  

 
 How do you register?  

The Korean tax authority will allow simplified registration at the tax authority’s website (opening July 
10th). You can also find the registration form on the website (http://nts.go.kr/eng/) and submit it via email. 
So far, it has not been clarified whether the registration site would be available in English.  

 
 What are the VAT compliance duties?  

Generally, the VAT return is quarterly filed. It has not been confirmed whether there will be a simplified 
VAT filing/payment process for the overseas service providers. The requirement to issue tax invoice is 
waived for the entities that file simplified registration.   

 
 Is there a registration threshold? 

There is no registration threshold. All service providers are subject to the regulation regardless of the 
transaction amount. 

 
 Does it apply to B2C transaction only? 

This applies to both B2C and B2B.  
 

 Is there a registration due date?  
This is effective from July 1st 2015. Registration must be completed within 20 days from the 
commencement of service. In case the service began before July 1, 2015, the registration must be 
completed by July 20th 2015. 

 
 If the service providers are exempt from issuing tax invoices, how do the business customers 

recover the VAT?  
Relevant provisions are being drafted now so that the buyers can recover the VAT.  

 
 Do you have to appoint a tax agent?  

It’s not required that the non-resident appoint a tax agent, In practice, it would be convenient to appoint 
one in order to carry out VAT filing/payment.  
 

 Is there any penalty for not registering for this new VAT? 
There is no penalty yet but this is also undergoing updates so there may be one in the future. 
 

For more information or assistance with registration and compliance, please contact us. 
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