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Basic information 
Tax authority name
Ministrstvo za finance, Davcna uprava 
Republike Slovenije. 

Citation for transfer pricing rules 
Corporate Income Tax (CIT) Act, Tax 
Procedure Act, Rules on transfer prices, 
Rules with the respect to recognized 
interest rate among related parties. 

Effective date of transfer pricing rules
1 January 2007.

What is the relationship threshold 
for transfer pricing rules to apply 
between parties?
Direct or indirect ownership of greater 
than 25 percent. However, two 
companies can also be considered 
related parties if one company is 
controlled due to some agreement 
concluded between these companies 
or in case transactions between two 
companies differ from conditions that 
would be agreed between unrelated 
parties in same or similar circumstances 
(i.e., based on economic or some other 
control). 

What is the statute of limitations 
on assessment of transfer pricing 
adjustments?
Transfer pricing adjustments (if any) 
are assessed in the CIT return. CIT 
returns are based on taxpayers’ self-

assessment. The right to assess tax 
shall fall under the statute of limitation, 
being 5 years from the day when the 
tax should have been announced, 
calculated, withheld or assessed. 
The period of limitation on the right to 
assess tax shall be interrupted by any 
official act by the tax authorities for 
the purpose of assessing tax, and in 
respect of which the taxable person 
has been informed. The tax liability 
absolutely ceases after 10 years from 
when the period of limitation first 
started to run. 

Transfer pricing 
disclosure overview
Are disclosures related to transfer 
pricing required to be prepared or 
submitted to the revenue authority 
on an annual basis (e.g. with the tax 
return)?
Yes.  Enclosures to the CIT return related 
to transactions with related parties must 
be submitted to the tax authorities on an 
annual basis together with the CIT return.

What types of transfer pricing 
information must be disclosed?
In the enclosures to the CIT returns the 
following information must be disclosed: 

•	 cumulative yearly amounts of 
receivables and liabilities (exceeding 
50,000 Euros (EUR)) realized with 
each related party, the type of 

connection with each related party, 
tax numbers of related parties. 

•	 the total amount of loans exceeding 
EUR50,000 granted to or received 
from each related party on a yearly 
basis. In addition, the enclosures shall 
disclose names of related parties, 
with whom the Slovenian entity had 
transactions, the type of connection 
between related parties (e.g. mother 
company, sister company, etc.), 
tax numbers of related parties and 
information relating to whether the 
company has made any adjustments 
of the tax base due to transfer pricing. 

The adjustment of the tax base due 
to transfer prices is needed if the 
transactions between related parties 
do not correspond to the arm’s length 
principle. However, the adjustment 
between two related resident 
companies is not required, unless 
one of the companies involved in the 
transaction has an accumulated tax loss 
from previous years, is exempt from CIT 
or is entitled to use a lower CIT rate. 

What are the consequences 
of failure to prepare or submit 
disclosures?
Tax penalties may apply in the range 
between EUR1,200 and EUR30,000 
(depending on the size of the company) 
for the company and between EUR600 
and EUR4,000 for the responsible person 
of the company.

KPMG observation
There are many transfer pricing audits in Slovenia, especially of transactions with 

foreign related parties. Notably, in the transfer pricing audits the tax authorities pay 
special attention to cross-border business restructurings (in the light of Chapter IX 

of Organisation for Economic Co-operation and Development (OECD) Guidelines). 
In order to minimize the tax risks arising from transfer pricing, taxpayers are advised 

to have up to date transfer pricing documentation demonstrating that all transactions, 
including cross-border business restructurings, were carried out at arm’s length.
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Transfer pricing study 
overview
Is preparation of a transfer pricing 
study required – i.e. can the 
taxpayer be penalized for mere 
failure to prepare a study?
Yes, for all transactions. 

Other than complying with a 
requirement per the previous 
question, describe the benefits, if 
any, of preparing and maintaining 
transfer pricing study? 
The benefits are as follows:

•	 penalty protection

•	 mitigate risk of tax authority making 
adjustments. 

To satisfy the requirement and/or 
obtain the benefits, are there any 
requirements on when the transfe
pricing study must be prepared an
submitted?
The transfer pricing study has to be 
prepared at the latest by the time the 
CIT return is submitted (within 3 month
after the end of the tax year). The 
transfer pricing study must be submitte
immediately to the tax authorities upon 
their request. If this is not possible, it 
must be submitted within 30-90 days 
(the deadline for submission is set by th
tax authorities). 

When a transfer pricing study is 
prepared, should its content follo
Chapter V of the OECD Guidelines?
No. According to tax law, transfer 
pricing documentation shall comprise 
of a Masterfile and Country Specific 
File, containing the information which 
generally follows Chapter V of the OEC
Guidelines.

Does the tax authority require an 
advisor/tax practitioner to have 
specific designation in order to 
prepare or submit a transfer pricin
study?
No. 

Transfer pricing method
Are transfer pricing methods 
outlined in Chapter II of the OECD 
Guidelines acceptable?
Yes. 

a 

r 
d 

s 

d 

e 

w 

D 

g 

s

Is there a priority among the 
acceptable methods?
The arm‘s length price has to be proven 
by using the most appropriate transfer 
pricing method. If the arm’s length price 
can be proven with the same reliability 
using traditional transaction methods 
and profit based methods, transaction 
methods have priority over profit based 
methods and internal comparables 
have priority over external comparables. 
Comparable uncontrolled price method 
has priority over other methods. 

If there is no priority of methods, is 
there a “best method” rule?
Yes, the ‘most appropriate method’ rule 
is used.

Transfer pricing audit  
and penalties
When the tax authority requests 
a taxpayer’s transfer pricing 
documentation, how long does 
the taxpayer have to submit its 
documentation?
The tax authority may request transfer 
pricing documentation in the case of a 
tax audit. The taxpayer has to submit it 
immediately, but if the transfer pricing 
documentation is not prepared, the tax 
authority give the taxpayer 30-90 days for 
the preparation depending on the extent 
and the complexity of the data. 

If an adjustment is proposed by the 
tax authority, are dispute resolution 
options available to the taxpayer 
outside of competent authority?
In general, yes (Ministry of Finance and 
Administrative court).

If an adjustment is sustained, can 
penalties be assessed? If so, what 
rates are applied and under what 
conditions?
Yes. In case the tax base is lower than 
it should have been, penalties for 
understated tax liabilities range between 
30-45 percent (depending if micro/
small or medium/large company) of 
understated tax liability, but not more 
than EUR150,000 (for micro/small 
companies) or EUR300,000 (for medium/
large companies) and from EUR700 
to EUR5,000 (also depending if micro/
small or medium/large company) for the 
company’s responsible person. 

To what extent are transfer pricing 
penalties enforced?
Increasingly.

What defences are available with 
respect to penalties? 
Prepared transfer pricing documentation 
containing all the data required by the 
Slovenian Tax Procedure Act.

What trends are being observed 
currently?
Tax audits are often triggered in cases 
when the taxpayer makes a self 
announcement. 

The tax inspectors are mainly focused on 
cross-border transactions in tax audits. 

Recently, there have been many tax 
audits in companies that were involved in 
business restructurings.

Special considerations
Are secret comparables used by tax 
authorities?
Based on the information provided by 
the tax authoritiy, secret comparables 
are used by the tax authorities only for 
the indicative nature and not to compute 
adjustments.

Is there a preference, or requirement, 
by the tax authorities for local 
comparables in a benchmarking set?
No.

Do tax authorities have 
requirements or preferences 
regarding databases for 
comparables?
The tax authority uses the Amadeus 
database for searching for comparables, 
but also other databases are accepted.

What level of interaction do tax 
authorities have with customs 
authorities?
High.

Are management fees deductible?
Yes, under the condition that appropriate 
agreements are in place and that a 
taxpayer can prove that services were 
actually needed and rendered.

Are management fees subject to 
withholding?
No.
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Are year-end transfer pricing 
adjustments permitted?
In general yes. Year-end adjustments 
are permitted either in the CIT return 
(artificial increase of the tax base due 
to transfer prices) or in the financial 
statements (credit note, debit note), 
however in case of a tax audit year-end 
adjustments are usually subject to 
special attention.

Credit or debit notes have potential VAT 
and customs implications. For incorrect 
reporting/calculation of taxes due to 
transfer prices, penalties may apply 
according to VAT and customs legislatio

There should be no penalties arising fro
transfer prices if transactions between 
related parties are at arm’s length. 

Other unique attributes?
None.

Other recent 
developments
In 2012, changes were made relating 
to the priority amongst transfer pricing 
methods, and  amendments made 
regarding tangible assets and other 
minor issues.

Tax treaty/double tax 
resolution
What is the extent of the double ta
treaty network?
Extensive. 
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If extensive, is the competent 
authority effective in obtaining 
double tax relief?
No experience in transfer pricing field. 
Slovenia competent authority has 
limited experience in mutual agreement 
procedures (MAP), and it is too early 
to tell how successful they are in such 
resolutions. 

When may a taxpayer submit an 
adjustment to competent authority?
Prior to the commencement of the tax 
audit (self announcement procedure). 

May a taxpayer go to competent 
authority before paying tax?
Not applicable for transfer pricing.

Advance pricing 
agreements
What advance pricing agreement 
(APA) options are available, if any?
No APAs or binding rulings of any kind. 
Based on the information provided by the 
tax authoritiy APAs should be available in 
the near future.

Is there a filing fee for APAs?
Not applicable.

Does the tax authority publish APA 
data either in the form of an annual 
report or through the disclosure of 
data in public forums?
Not applicable.

Please provide some information 
on how successful the APA program 
is and whether there are any known 
difficulties?
Not applicable.

Language
In which language or languages can 
documentation be filed?
In general, the documentation needs 
to be in Slovene language. However, 
it could also be prepared in a foreign 
language but translated upon the tax 
authority’s request, within the deadline 
set by the tax authority (no earlier than in 
60 days).

KPMG in Slovenia

Nada Drobnič  
Tel: +386 1 4201 149 
Email: nada.drobnic@kpmg.si

As email addresses and phone numbers change 
frequently, please email us at transferpricing@
kpmg.com if you are unable to contact us via the 
information noted above. 
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