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Amendment to the Investment Aid 

Act of the Ministry of Economy 

Recently, the Ministry of Economy 

published an amendment to 

the Investment Aid Act. 

The amendment is drafted in response 

to changes to the EU regional aid 

regulations which have been entered 

into force.

Slovakia must incorporate these 

changes into its own legislation and    

the amendment is mirroring 

the changes to EU state aid legislation. 

In the below sections we provide you 

with a brief overview of the changes.

With effect from 1 July 2014 the EU 

reduced its aid intensity. The aid 

intensity (a percentage of investments 

or wage costs) determines 

the investment aid amount. For 

Slovakia it has the following 

consequences:

Basically Slovakia had the obligation to 

incorporate all changes as at               

1 July 2014. However in practice it was 

a mission impossible as the last piece 

of EU state aid legislation was 

published in June 2014. 

The current amendment reflects 

the changes under EU state aid law 

but include also some other changes to 

lighten the current, sometimes, 

cumbersome conditions.

The key changes are:

• The condition that an investor can 

start with the investment project 

after receipt of a preliminary 

approval will be cancelled. Under 

the amendment the investor can 

start with the investment project 

after filing a request for aid with 

the Ministry of Economy. Basically 

the rule applicable before 2007 will 

be reintroduced. It is confession
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that the current concept in practice 

did not work. In many cases 

investors had to wait for some 

months before the Ministry issued 

such a preliminary approval.

Under the new approach it may be 

advisable to agree with the Slovak 

authorities on the aid package in 

advance.

The start of the investment project 

under current and amended Slovak 

investment aid legislation is defined 

as the start of construction works or 

the first firm commitment to order 

equipment or any other 

commitment that makes 

the investment irreversible. 

• A new condition is the requirement 

to notify the investment aid to 

the European Commission 

investment, in circumstances where 

the investor has closed down           

the same or similar activity in 

the EEA in the two years preceding 

its application for investment aid or 

at the time of the aid application, 

has concrete plans to close down 

such an activity within a period of 

up to two years after the investment 

project has been completed. 

Note that the aid in such scenario 

will not be prohibited but              

the European Commission must 

assess and approve the aid. It is 

clear that a mere transfer of 

production capacity from another 

EU member state to Slovakia within 

the time period given will fall under 

this restriction. 

• The Slovak authorities will shorten 

the assessment period of                   

the request for aid. Currently it 

takes approximately 9 months to 

one year before a request for 

investment aid will be approved. 

Under the amendment                  

the assessment period will be 

shortened. However, we anticipate 

that the assessment period will not 

be shorter than six months.

• The condition that at least 50% of 

the statutory investment amount 

must be financed  by own resources 

(equity) will be lifted. The statutory 

investment amount equals to 

EUR 10 million, EUR 5 million or 

EUR 3 million depending on 

the unemployment rate in 

the district of investment.

However, companies applying for 

investment aid must still provide         

a financial contribution of at least 

25% of the eligible (investment) 

costs either through their own 

resources (equity) or external 

financing. Basically, investment 

projects which(?) qualify for 

investment aid can be financed 

without their own equity.

• Under current legislation, one may 

not apply for investment aid in 

circumstances where another 

related party in Slovakia has 

already qualified for investment aid 

but has not yet finished 

the investment project. We never 

understood the introduction of this 

restriction (since 2013). 

The amendment will cancel this 

obligation. However it is still 

prohibited to apply for investment 

aid in circumstances where 

the investor qualified for investment 

aid in the past but has not 

completed that investment project 

yet.

• The amendment provides further 

clarity in cases where 

the ownership structure of 

the company which qualified for 

investment aid will be changed. It 

appears that the amendment will 

follow current practice in the EU 

that restructuring (mergers etc.) will 

be permitted in cases where it will 

not distort competition in the EU. 

This change means that intra group 

restructuring would be allowed. 

The Ministry of Economy has 

confirmed this view. 

There are many other more detailed 

changes which will not be discussed in 

this summary. However, note that the 

amendment will meet the wishes of 

many investors so that the deadline for 

filing the annual reporting as regards 

progress or maintaining  the 

investment project will be extended to 

31 March (now 31 January). 

The amendment is still subject to the 

approval of the Government, 

Parliament and President. According to 

the information of the authorities the 

amendment should take effect from 1 

January 2015. We will monitor the 

progress and will report in later issues.

Author: Anthonius Verbraeken
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Information of the Financial 

Directorate – possible mistakes in 

VAT Ledger Statement  

Starting from October 2014               

the Financial Directorate of the Slovak 

Republic provides a new service to 

Slovak VAT payers. The aim of 

the service is to alert certain possible 

mistakes in the VAT Ledger Statement 

which can be identified using 

the information system.

The VAT payers will be notified via 

the portal of the Financial Directorate 

(by sending a message upon 

awareness of the mistake to                   

the mailbox). Upon receipt of 

the message the VAT payers can 

correct the mistake via filing of 

a regular, corrective or supplementary 

VAT Ledger Statement or in certain 

specific situations explain the mistakes 

to the Tax Authorities in writing or 

personally.

The system should be able to identify 

mistakes in the identification of the kind 

of VAT Ledger Statement (regular, 

corrective, supplementary) and 

mistakes in transactions reported in 

the VAT Ledger Statement (e.g. non-

existing VAT number, incorrect tax 

base, incorrect code of goods).

More information can be found on 

the following link: 

https://www.financnasprava.sk/_img

/pfsedit/Dokumenty_PFS/Infoservis/

Aktualne_informacie/dph/2014/2014

_10_07_Chyb_protokol_2.pdf

Author: Zuzana Šidlová
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Monaco signed the OECD 

convention on tax administrative 

assistance

The OECD announced that on           

13 October 2014 the Principality of 

Monaco signed the Multilateral 

Convention on Mutual Administrative 

Assistance in Tax Matters. It became 

already the 84th jurisdiction 

participating in this Convention and as 

Angel Gurria (OECD Secretary-

General) said in this respect Monaco 

had taken many positive steps towards 

improving transparency in recent years 

and its signing was an important new 

signal that Monaco was seriously 

committed to the international fight 

against offshore tax avoidance and 

evasion. The Convention will enter into 

force on January 1 after the date on 

which it is ratified by Monaco.
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Gurria noted that the continuing 

increase in signatories to 

the Convention reflects the growing 

level of support for the exchange of 

information upon request and signals 

growing recognition that automatic 

exchange of information is becoming 

a new international standard. 

The Multilateral Convention is now one 

of the OECD’s key instruments in 

the bid to strengthen the fight against 

tax evasion and avoidance, and will 

allow future standards for exchanging 

information for tax purposes to be 

defined at a global level. The amended 

Convention provides for all possible 

forms of administrative co-operation 

between states in the assessment and 

collection of taxes, in particular with 

a view to combating tax avoidance and 

evasion. This co-operation ranges from 

the exchange of information, 

including automatic exchanges, to 

the recovery of foreign tax claims. 

Moreover, it covers other forms of 

mutual assistance such as tax 

examinations abroad, simultaneous tax 

examinations and assistance in tax 

collection.

Author: Andrea Zahradníková

Contact: azahradnikova@kpmg.sk

+421 2 599 84 111

Amendment to the tax on municipal 

taxes

An amendment to the Act on Municipal 

Taxes introducing several changes to 

the law has come into force on            

15 October 2014. One of the most 

significant changes is that                     

the structures of mass garages located 

either on surfaces or underground 

have been extended in to the definition 

of structures subject to tax. Another 

change concerns the fact that in cases 

of inherited real estate, the tax liability 

arises in fact in the course of                 

the taxable period (former provisions 

which say that the tax liability in such 

cases arise the first day of 

the following year are still applicable 

for real estate inherited before 

1 January 2015). We would also like to 

bring to your attention that                       

the purposes for which real estate will 

be used cannot be changed anymore 

by filing a supplementary tax return. 

This amendment has also brought 

several other changes to the law, 

mostly aiming at the ease of 

application of the law for municipalities. 

It should be also added that                  

the amended provisions relating to 

the rise of tax liabilities and notifying 

obligations come in to effect from 

1 January 2015.

Author: Tomáš Geffert

Contact: tgeffert@kpmg.sk

+421 2 599 84 111

Information to issue a decision on 

the approval of the use of a specific 

method of transfer pricing 

The Financial Directorate of the Slovak 

Republic has issued Information upon 

written request asking to issue 

a decision on the approval of the use 

of a specific method of transfer pricing 

(Advance Pricing Arrangements -

“APA”).

The request for the APA must be filed 

in written form with relevant tax 

authority 60 days before the tax period 

in which the method should be applied 

at the latest. The full scope 

documentation must be attached to 

the written request for the APA in 

compliance with the Guidelines on 

the determination of the content of 

transfer priding documentation           

no. MF/8120/2012-721 (as mentioned 

in Tax and Legal news for September 

2014). The APA is subject to               

an administrative fee payable upon 

filing a request for the APA amounting 

to:

• 1% of the estimated value of 

the transaction (min. €4,000 max. 

€30,000) in case of unilateral 

approval of the Tax Authorities; or

• 2% of the estimated value of                     

the transaction (min. €5,000 max. 

€30,000) in case of multilateral 

approval of the Tax Authorities (i.e. 

in case of application of 

international treaties).

The Information contains also 

the payment details of such 

administrative fee.

Author: Michal Šupej

Contact: msupej@kpmg.sk

+421 2 599 84 111

In one sentence

• Effective from January 2015, 

the threshold for the exception from 

social security contributions for 

student´s income (both University 

and High school students) will 

increase to the amount of EUR 200 

per month.

• The Financial Directorate of 

the Slovak Republic issued 

Guideline on filing the EU Sales 

Lists after 1 October 2014. 

https://www.financnasprava.sk/_img

/pfsedit/Dokumenty_PFS/Profesion

alna_zona/Dane/Metodicke_pokyny

/Nepriame_dane/2014/2014_09_30

_MP_podavanie_SV_po_01_10_20

14.pdf

• The Ministry of Finance of the 

Slovak Republic released Guideline 

on the completion of the EU Sales 

Lists.

https://www.mfsr.sk/Default.aspx?C

atID=9766

• Information on the written request 

asking to issue a decision on 

the approval of the use of a specific 

method of transfer pricing (Advance 

Pricing Arrangements - “APA”).

https://www.financnasprava.sk/_im

g/pfsedit/Dokumenty_PFS/Profesio

nalna_zona/Dane/Novinky_z_legisl

ativy/2014/2014.09.02_metody_oce

nenia_APA.pdf

• Government bill amending Act 

No. 595/2003 Coll. on Income Tax, 

as amended which is amending and 

supplementing certain laws, was 

approved by the Parliament on 

30 October 2014. We will provide 

you with related information in our 

Tax Alert.
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