
      

       

 

 

  

 

    

 

            

  

 

 

     
   

 
   

  

    

           
  

 
  

 
    

  

   

 

 
               

  

 

 
 

 
        

 

  

kpmg.com.sg

On 6 April 2010, the IASB released the DP Extractive Activities. The aim of this 
DP i t l IFRS 6 E l ti f d E l ti f Mi l R

DP/ 2010/1 Extractive Activities

DP is to replace IFRS 6 Exploration for and Evaluation of Mineral Resources. 

The DP proposes a single accounting approach for both minerals and oil and gas 
extractive activities. However, it excludes from its scope, downstream activities, Common abbreviations
that is, refining, sales and marketing.

Some of the key proposals in the DP are:
• Initial recognition of an asset should be based on legal rights. All subsequent 

expenditures relating to these rights will be capitalised as part of the asset.

• Historical cost is the recommended measurement basis for assets arising 
from extractive activities.

I i t f t i th d l t d d ti h h ld

ASC  Accounting Standards Council 
in Singapore 

ACRA Accounting & Corporate • Impairment for assets in the development and production phases should
comply with IAS 36 Impairment of Assets, whereas impairment for 
exploration assets is proposed to have different impairment requirements.

• Disclosures should include information about the value of an entity’s 

ACRA Accounting & Corporate
Regulatory Authority

DP  Discussion paper

ED  Exposure Draft

FASB  U.S. Financial Accounting
extractive assets, the contribution of these assets to current period 
performance, and the nature and extent of the risks and uncertainties 
associated with those assets.

g
Standards Board 

FSP FASB Staff Position

FRS  Singapore Financial Reporting
Standard

The IASB has invited comments on this DP by 30 July 2010. In Singapore, the 
ASC issued the equivalent DP and the comment period has closed on 7 May 
2010.

GAAP  Generally Accepted Accounting
Principles

IAS  International Accounting
Standard

IAASB International Auditing and

Find out more
For a more detailed update on these you can access our website at:

IAASB International Auditing and
Assurance Standards Board

IASB International Accounting
Standards Board

IASC  International Accounting For a more detailed update on these, you can access our website at:

IFRS Briefing Sheet: 
http://www.kpmg.com.sg/newsletters/ifrs_briefing_sht.html

Standards Committee

ICPAS Institute of Certified Public 
Accountants of Singapore

IFRIC International Financial 
Reporting InterpretationsReporting Interpretations
Committee

IFRS International Financial 
Reporting Standard 

INT FRS Interpretation of Financial 
SReporting Standard

IRAS Inland Revenue Authority of 
Singapore 

SGX Singapore Exchange

Should you wish to discuss any matter highlighted in this
publication, please contact: 

Tan Yee Peng
Partner Professional Practice

This publication has been issued to inform clients of
important accounting developments. While we take care 
to ensure that the information given is correct, the 
nature of the document is such that details may be 
omitted which may be relevant to a particular situation or

© 2010 KPMG LLP (Registration No. T08LL1267L), an 
accounting limited liability partnership registered in
Singapore under the Limited Liability Partnership Act 
(Chapter 163A), and a member firm of the KPMG
network of independent member firms affiliated with 

Partner, Professional Practice
Tel: +65 6213 2400
yeepengtan@kpmg.com.sg

KPMG LLP
16 Raffles Quay , #22-00 Hong Leong 
Building, Singapore 048581

omitted which may be relevant to a particular situation or
entity. The information contained in this issue of
Financial Reporting Matters should therefore not to be 
taken as a substitute for advice or relied upon as a basis 
for formulating business decisions. Materials published 
may only be reproduced with the consent of KPMG LLP.

KPMG International Cooperative (“KPMG
International”), a Swiss entity. All rights reserved. 
Printed in Singapore. 

g g p
Tel: +65 6213 3388  Fax: +65 6225 0984

Financial Reporting Matters 

AUDIT MICA(P) 137/12/2009 
June 2010 Issue 31 

With the ASC’s plans to fully converge with IFRS by 2012, preparers of financial 
statements should engage closely with the IASB accounting standard-setting 
agenda before the standards are issued and finalised. In this issue, we highlight 
a few key changes that the IASB plans to make on some of the mosta few key changes that the IASB plans to make on some of the most 
fundamental accounting concepts, and how these are likely to affect current 
practice. 

MO 

MV 

NN 

Accounting standards of 
tomorrow tomorrow 
We take a closer look at the IASB’s work 
plan and highlight certain key proposed 
changes to some of the fundamental 
accounting concepts.accounting concepts. 

ACRA promotes culture of 
voluntary compliance 
We summarise ACRA’s initiatives to 
encourage compliance with corporate 
regulatory requirements. 

International developments 
We summarise the new exposure drafts 
and standards issued by the IASB and otherand standards issued by the IASB and other 
developments affecting current and future 
IFRS reporters. 

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 



   

          

 

        

         

           

                           

                         

                             

                        

 

                         

               

  

     

  

 

 

          

 
 

 

        

               

 

   

  

Financial Reporting Matters 3

What is the proposed change?
Th bj ti i f th B d t d l t l f k fThe objective is for the Boards to develop a common conceptual framework for 
financial reporting that is principles-based, internally consistent and internationally 
converged. The improved common conceptual framework will replace the IASB’s 
existing conceptual framework.

The overall conceptual framework project consists of the following phases:
A. Objectives and qualitative characteristics

The aim of this phase is to consider the objectives of financial reporting for  

Find out more
To access IFRS Briefing Sheet, visit:

business entities in the private sector. It also aims to consider the trade-offs 
among qualitative characteristics and how they relate to the concepts of 
materiality and cost-benefit relationships. A summary of the proposal can be 
found in IFRS Briefing Sheet – Issue 95.

http://www.kpmg.com.sg/newsletters/
ifrs_briefing_sht.html

g

B. Elements and recognition
The main objective of this phase is to revise and clarify the definitions of asset 
and liability, and resolve differences relating to other elements and their 
d fi i i F l h d li i d fi i i f ddefinition. For example, the proposed preliminary definitions of asset and
liability focus on ‘economic resource/obligation that exists on the reporting 
date’ instead of ‘future inflow/outflow of economic benefits’.

C. MeasurementC. Measurement
This phase will provide guidance for selecting measurement bases that satisfy 
the objectives and qualitative characteristics of financial reporting. Some 
possible measurement methods discussed include:
• Actual or estimated current prices which will become past prices in• Actual or estimated current prices – which will become past prices in

future periods if an item is not remeasured
• Actual past entry prices adjusted for interest accruals, depreciation, 

amortisation and impairments
Oth ib d t ti b d di t d di t d• Other prescribed computations based on discounted or undiscounted
estimates of future cash flows (which would include value-in-use and fair-
value based measurements).

D. Reporting entityepo g e y
The objective of this phase is to determine what constitutes a reporting entity 
for the purposes of financial reporting, including the presentation of 
consolidated financial statements. A summary of the proposal can be found in 
the International developments section of this publication on page 11the International developments section of this publication on page 11.

E. Presentation and disclosure, including financial reporting boundaries
This phase will determine the concepts underlying display and disclosure of 
financial information, including the boundaries of such information, that will 
achieve the objective of general purpose financial reporting. 

F. Framework purpose and status in GAAP hierarchy
This phase will consider the framework’s authoritative status for each Board. 
The goal is to develop a framework that is of comparable authority for the useThe goal is to develop a framework that is of comparable authority for the use
of both Boards in the standard-setting process.

G. Application to not-for-profit sector
The aim of this phase is to consider the applicability of the concepts p pp y p
developed in phases A to F for business entities in the public sector and for 
not-for-profit entities.

H. Remaining issues, if any
Thi h ill id i i i th t h t b dd d bThis phase will consider remaining issues that have not been addressed by 
the previous seven phases.

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 

Which accounting standards 
will change? 

Providing a basis for the 
development of future 
accounting standards accounting standards 

Accounting standards of
Accounting standards of 
tomorrow 

The accounting standards of tomorrow will look very 
different from those of today. With the ASC’s pplans to 
fully converge with IFRS for SGX-listed companies by 
2012, we cannot wait until the standards are issued 
before taking an interest in them. Instead, we should be before taking an interest in them. Instead, we should be 
aware of the changes the IASB is making to the 
accounting standards, so to understand the shifts and 
adaptadapt quicklyquickly. 

In this issue, we take a closer look at the IASB’s ambitious 
work plan We highlight certain key changes proposed to work plan. We highlight certain key changes proposed to 
some of the fundamental accounting concepts that will 
likely have an important impact on local practice patterns. 

The IASB plans to make changes to almost all of the existing standards by 2011 
as it prepares for the next wave of adoption by countries such as Singapore, Brazil, 
Japan and Korea. Significant changes will be made to the following standards: 

1.	 Conceptual framework – to provide a basis for the development of future 
accounting standards by both IASB and FASB (the Boards). 

2 Financial statement presentation Financial statement presentation – to re-format the information presented in2. to re format the information presented in 
the statement of financial position, statement of comprehensive income and 
statement of cash flows. 

3.	 Revenue recognition – to use one approach for all contracts with customers 
across various industries. 

4.	 Leases – to require all assets and liabilities arising under lease contracts to 
be recognised in the statement of financial position. 

5 Liabilities and provisions Liabilities and provisions - to measure all liabilities using the expected value5. to measure all liabilities using the expected value 
rather than the most likely value. 

6.	 Joint ventures – to require the use of the equity method of accounting for 
interests in jointly-controlled entities. 

1.	 Conceptual framework 
Why is there a need for change? 
There are two main reasons Firstly the current IFRS conceptual framework has not been There are two main reasons. Firstly, the current IFRS conceptual framework has not been 

revised or updated for changes in financial reporting standards since 2001. Secondly, the 

conceptual frameworks of the IASB and of the FASB are different; the approach taken by 

the IASB was principles‐based whereas the FASB adopted a rules‐based approach. In 

order to achieve convergence between IFRS and U S  GAAP the difference in approaches order to achieve convergence between IFRS and U.S. GAAP, the difference in approaches 

to the conceptual framework need to be eliminated. 

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 
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Accounting standards ofAccounting standards of
tomorrow

The accounting standards of tomorrow will look very 
different from those of today. With the ASC’s plans to p
fully converge with IFRS for SGX-listed companies by 
2012, we cannot wait until the standards are issued 
before taking an interest in them. Instead, we should bebefore taking an interest in them. Instead, we should be
aware of the changes the IASB is making to the 
accounting standards, so to understand the shifts and 
adapt quicklyadapt quickly. 

In this issue, we take a closer look at the IASB’s ambitious 
work plan We highlight certain key changes proposed towork plan. We highlight certain key changes proposed to
some of the fundamental accounting concepts that will 
likely have an important impact on local practice patterns.

The IASB plans to make changes to almost all of the existing standards by 2011 
as it prepares for the next wave of adoption by countries such as Singapore, Brazil, 
Japan and Korea. Significant changes will be made to the following standards:

Which accounting standards 
will change? 

1. Conceptual framework – to provide a basis for the development of future 
accounting standards by both IASB and FASB (the Boards).

2 Financial statement presentation to re format the information presented in2. Financial statement presentation – to re-format the information presented in
the statement of financial position, statement of comprehensive income and 
statement of cash flows.

3. Revenue recognition – to use one approach for all contracts with customers 
across various industries.

4. Leases – to require all assets and liabilities arising under lease contracts to 
be recognised in the statement of financial position.

5 Liabilities and provisions to measure all liabilities using the expected value5. Liabilities and provisions - to measure all liabilities using the expected value
rather than the most likely value.

6. Joint ventures – to require the use of the equity method of accounting for 
interests in jointly-controlled entities.

1. Conceptual framework
Why is there a need for change?
There are two main reasons Firstly the current IFRS conceptual framework has not been

Providing a basis for the 
development of future 
accounting standards There are two main reasons. Firstly, the current IFRS conceptual framework has not been

revised or updated for changes in financial reporting standards since 2001. Secondly, the

conceptual frameworks of the IASB and of the FASB are different; the approach taken by

the IASB was principles‐based whereas the FASB adopted a rules‐based approach. In

order to achieve convergence between IFRS and U S GAAP the difference in approaches

accounting standards

order to achieve convergence between IFRS and U.S. GAAP, the difference in approaches

to the conceptual framework need to be eliminated.

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 

e

t t t

Financial Reporting Matters 

Find out more 
To access IFRS Briefing Sheet, visit: 

http://www.kpmg.com.sg/newsletters/ 
ifrs_briefing_sht.html 

What is the proposed change? 
Th bj ti i f th B d t d l	 t l f k f The objective is for the Boards to develop a common conceptual framework for 
financial reporting that is principles-based, internally consistent and internationally 
converged. The improved common conceptual framework will replace the IASB’s 
existing conceptual framework. 

The overall conceptual framework project consists of the following phases: 
A. Objectives and qualitative characteristics 

The aim of this phase is to consider the objectives of financial reporting for  
business entities in the private sector. It also aims to consider the trade-offs 
among qualitative characteristics and how they relate to the concepts of 
materiality and cost-benefit relationships. A summary of the proposal can be 
found in IFRS Briefingg Sheet – Issue 95. 

B. Elements and recognition 
The main objective of this phase is to revise and clarify the definitions of asset 
and liability, and resolve differences relating to other elements and their 
d fi i  i  F  l  h  d  li  i  d  fi  i  i  f  ddefinition. For example, the proposed preliminary definitions of asset and 
liability focus on ‘economic resource/obligation that exists on the reporting 
date’ instead of ‘future inflow/outflow of economic benefits’. 

C.C.	 Measurement Measurement 
This phase will provide guidance for selecting measurement bases that satisfy 
the objectives and qualitative characteristics of financial reporting. Some 
possible measurement methods discussed include: 
•	 Actual or estimated current prices Actual or estimated current prices – which will become past prices in•	 which will become past prices in 

future periods if an item is not remeasured 
•	 Actual past entry prices adjusted for interest accruals, depreciation, 

amortisation and impairments 
Oth  Other prescrib  ibedd computtattiions bbasedd on discounttedd or undi  discounttedd•	 di  
estimates of future cash flows (which would include value-in-use and fair-
value based measurements). 

D.	 Reportingg entityepo y 
The objective of this phase is to determine what constitutes a reporting entity 
for the purposes of financial reporting, including the presentation of 
consolidated financial statements. A summary of the proposal can be found in 
the International developments section of this publication on page 11 the International developments section of this publication on page 11. 

E.	 Presentation and disclosure, including financial reporting boundaries 
This phase will determine the concepts underlying display and disclosure of 
financial information, including the boundaries of such information, that will 
achieve the objective of general purpose financial reporting. 

F.	 Framework purpose and status in GAAP hierarchy 
This phase will consider the framework’s authoritative status for each Board. 
The goal is to develop a framework that is of comparable authority for the useThe goal is to develop a framework that is of comparable authority for the use 
of both Boards in the standard-setting process. 

G. Application to not-for-profit sector 
The aim of this pphase is to consider the applicability of the concepptspp  y  
developed in phases A to F for business entities in the public sector and for 
not-for-profit entities. 

H.	 Remaining issues, if any 
Thi h ill id i i i h h b dd d b This phase will consider remaining issues that have not been addressed by 
the previous seven phases. 

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 
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4  Financial Reporting Matters 5

When will the proposed change be finalised?
Publication of the exposure draft is expected in the second half of 2010 andPublication of the exposure draft is expected in the second half of 2010, and
the final standard in the second quarter of 2011.

b. Presentation of items of other comprehensive income (OCI)
Why is there a need for change?Why is there a need for change?
Although the concept of comprehensive income only came into effect recently,  
the IASB decided to make further changes to the presentation of OCI. This is 
due to the development of new components of OCI as the IASB works on 

h j h fi i l i d l b fiother projects, such as financial instruments and post-employment benefits. 

What is the proposed change?
The proposed changes to the presentation of OCI are to:

• Change the title of the ‘Statement of Comprehensive Income’ to 
‘Statement of Profit or Loss and Other Comprehensive Income’. 
However, an entity will still be allowed to use other titles

R i i i i l f fi l d h• Require entities to present a single statement of profit or loss and other 
comprehensive income showing profit or loss separately from OCI. The 
option to present all items of income and expenses in two statements will 
be eliminated

• Require separate presentation of OCI items that will and will not be 
reclassified to profit or loss upon derecognition.

When will the proposed change be finalised?
The exposure draft was published in May 2010 and the final standard is 
expected to be finalised in the first quarter of 2011.

c. Discontinued operations
Why is there a need for change?Why is there a need for change?
As part of the convergence project between the IASB and the FASB, The 
Boards decided to require converged disclosures related to disposals of 
components of an entity. 

What is the proposed change?
Additional disclosures are provided if an entity retains continuing involvement 
with a discontinued operation after the disposal date. Additional disclosures 
would include:
• A description of the nature of the activities that give rise to the continuing• A description of the nature of the activities that give rise to the continuing

involvement.

• The period of time during which the involvement is expected to continue.

• The amount of cash flows relating to the discontinued operationsg p

• The amounts presented in continuing operations after the disposal 
transaction that would be considered intra-entity transactions and eliminated 
in the consolidated financial statements prior to the disposal transaction.

When will the proposed change be finalised?
Publication of the exposure draft is expected in the second half of 2010 and 
the final standard at the end of 2010.

3. Revenue recognition
Why is there a need for change?
IFRS contains two main standards on revenue recognition: IAS 11 Construction 
Contracts and IAS 18 Revenue. Both have different principles, can be difficult to 
understand and apply and lack guidance for multiple-element arrangements The

Using one approach to 
recognise revenue for all 
contracts with customers 
across various industries understand and apply, and lack guidance for multiple element arrangements. The

objective of the project is to develop one common standard for revenue 
recognition to replace IAS 11, IAS 18 and related interpretations. 

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 

Financial Reporting Matters 

2. Financial statement presentation 
This project contains three sections:This project contains three sections: 

a.	 Replacement of IAS 1 Presentation of Financial Statements and IAS 7 
Statement of Cash Flows 
Why is there a need for change?Why is there a need for change? 
Critics have commented that it is difficult to establish a link between the 
respective items reflected in each of the primary statements. The distinction 
of categories set up in the statement of cash flows (operating, investing and 
fi i i i i ) fl d i il l i h f fi i lfinancing activities) are not reflected similarly in the statement of financial 
position (balance sheet) and statement of comprehensive income. 

What is the proposed change? 
In order to achieve cohesiveness of information presented in the statement of 
financial position, the IASB has proposed to prescribe a consistent format for  
all three statements. 

The proposed format for the presentation of financial statements are as follows: 

Statement of financial position Statement of comprehensive income Statement of cash flows  

Business 

- Operating assets and liabilities 

- Investing assets and liabilities 

Business 

- Operating income and expenses 

- Investing income and expenses 

Business 

- Operating cash flows 

- Investing cash flows 

Financing 

- Financing assets 

- Financing liabilities 

Financing 

- Financing asset income 

- Financing liability expenses 

Financing 

- Financing asset cash flows 

- Financing liability cash flows 

Income taxes Income taxes 

On continuing operations (business and 
financing) 

Income taxes 

Discontinued operations Discontinued operations 

Net of tax 

Discontinued operations 

Other comprehensive incomep

Net of tax 

Equity Equity 

The proposed format would enable cohesiveness of presentation between 
the respective primary statements and provide a clearer link. An entity would 
classify income, expenses and cash flows in the same section and category 
as the related asset or liability. Therefore, if an entity classifies inventory in 
the operating category of the statement of financial position, it would classify 
changges in inventoryy in the opperatingg cate ggoryy of the statement of 
comprehensive income (as part of cost of goods sold). It would also classify 
the related cash payments to suppliers in the operating category of the 
statement of cash flows. 

In addition, the IASB proposed the use of the direct method of presenting 
operating cash flows and to eliminate the choice of using the more common 
indirect method where net income is reconciled to net operating cash flows. 

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 



    

    

      

 
 

                     

  

 

  

 

  

     

             

      

 

 

      

 

              

        

  

5 4  Financial Reporting Matters

2. Financial statement presentation
This project contains three sections:This project contains three sections:

a. Replacement of IAS 1 Presentation of Financial Statements and IAS 7 
Statement of Cash Flows
Why is there a need for change?Why is there a need for change?
Critics have commented that it is difficult to establish a link between the 
respective items reflected in each of the primary statements. The distinction
of categories set up in the statement of cash flows (operating, investing and
fi i i i i ) fl d i il l i h f fi i lfinancing activities) are not reflected similarly in the statement of financial
position (balance sheet) and statement of comprehensive income.

What is the proposed change?
In order to achieve cohesiveness of information presented in the statement of 
financial position, the IASB has proposed to prescribe a consistent format for  
all three statements.

The proposed format for the presentation of financial statements are as follows:

Statement of financial position Statement of comprehensive income Statement of cash flows  

Business

- Operating assets and liabilities

- Investing assets and liabilities

Business

- Operating income and expenses

- Investing income and expenses

Business

- Operating cash flows

- Investing cash flows

Financing

- Financing assets

- Financing liabilities

Financing

- Financing asset income

- Financing liability expenses

Financing

- Financing asset cash flows

- Financing liability cash flows

Income taxes Income taxes

On continuing operations (business and 
financing)

Income taxes

Discontinued operations Discontinued operations

Net of tax

Discontinued operations

Other comprehensive incomep

Net of tax

Equity Equity

The proposed format would enable cohesiveness of presentation between 
the respective primary statements and provide a clearer link. An entity would 
classify income, expenses and cash flows in the same section and category 
as the related asset or liability. Therefore, if an entity classifies inventory in 
the operating category of the statement of financial position, it would classify 
changes in inventory in the operating category of the statement of g y p g g y
comprehensive income (as part of cost of goods sold). It would also classify 
the related cash payments to suppliers in the operating category of the 
statement of cash flows.

In addition, the IASB proposed the use of the direct method of presenting 
operating cash flows and to eliminate the choice of using the more common 
indirect method where net income is reconciled to net operating cash flows.

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 

Financial Reporting Matters 

Using one approach to 
recognise revenue for all 
contracts with customers 
across various industries 

When will the proposed change be finalised? 
Publication of the exposure draft is expected in the second half of 2010 andPublication of the exposure draft is expected in the second half of 2010, and 
the final standard in the second quarter of 2011. 

b. Presentation of items of other comprehensive income (OCI) 
Why is there a need for change?Why is there a need for change? 
Although the concept of comprehensive income only came into effect recently,  
the IASB decided to make further changes to the presentation of OCI. This is 
due to the development of new components of OCI as the IASB works on 
othher projjects, suchh as fi  financiial  i  l instruments andd post-emplloyment bbenefi  fits. 

What is the proposed change? 
The proposed changes to the presentation of OCI are to: 

• Change the title of the ‘Statement of Comprehensive Income’ to 

‘Statement of Profit or Loss and Other Comprehensive Income’. 

However, an entity will still be allowed to use other titles 

•	 RRequiire entiitiies to present a siinglle statement off profi  fit or lloss andd othher 
comprehensive income showing profit or loss separately from OCI. The 
option to present all items of income and expenses in two statements will 
be eliminated 

• Require separate presentation of OCI items that will and will not be 

reclassified to profit or loss upon derecognition.
 

When will the proposed change be finalised? 
The exposure draft was published in May 2010 and the final standard is 

expected to be finalised in the first quarter of 2011.
 

c. Discontinued operations 
Why is there a need for change?Why is there a need for change? 
As part of the convergence project between the IASB and the FASB, The 
Boards decided to require converged disclosures related to disposals of 
components of an entity. 

What is the proposed change? 
Additional disclosures are provided if an entity retains continuing involvement 
with a discontinued operation after the disposal date. Additional disclosures 
would include: 
•• A description of the nature of the activities that give rise to the continuingA description of the nature of the activities that give rise to the continuing 

involvement. 

• The period of time during which the involvement is expected to continue. 

• The amount of cash flows relatingg  to the discontinued opperations 

• The amounts presented in continuing operations after the disposal 
transaction that would be considered intra-entity transactions and eliminated 
in the consolidated financial statements prior to the disposal transaction. 

When will the proposed change be finalised? 
Publication of the exposure draft is expected in the second half of 2010 and 
the final standard at the end of 2010. 

3. Revenue recognition 
Why is there a need for change? 
IFRS contains two main standards on revenue recognition: IAS 11 Construction 
Contracts and IAS 18 Revenue. Both have different principles, can be difficult to 
understand and apply and lack guidance for multiple-element arrangements Theunderstand and apply, and lack guidance for multiple element arrangements. The 
objective of the project is to develop one common standard for revenue 
recognition to replace IAS 11, IAS 18 and related interpretations. 

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
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6  Financial Reporting Matters 7

4. Leases
Wh i th d f h ?

Requiring all assets and 
Why is there a need for change?
Users complain that financial statements do not clearly depict the effects of lease 
contracts in the entities’ statement of financial position. The current requirement 
to classify a lease contract as either a finance or operating lease results in similar 

liabilities arising under lease 
contracts to be recognised in 

the statement of financial 
position

transactions being accounted for differently. It also provides opportunities for 
entities to structure transactions so as to achieve a particular lease classification.

What is the proposed change?
The proposed change is to account for all lease contracts under a new single 
accounting model and to remove the existing requirement of classifying leases as 
finance or operating leases.
• The Lessee will recognise all leases as a ‘right-to-use’ asset for the leased g g

asset and a liability for the obligation to pay rentals. 

• The Lessor will recognise an asset representing its ‘right-to-receive’ rental 
payments from the lessee and a liability representing its performance 
obligations under the lease.

When will the proposed change be finalised?
Publication of the exposure draft is expected in the second quarter of 2010 and p p q
the final standard in the second quarter of 2011.

5. Liabilities and provisions
Why is there a need for change?

Measuring all liabilities using 
Why is there a need for change?
The IASB plans to replace IAS 37 Provisions, Contingent Liabilities and Contingent
Assets for three main reasons:
i. IAS 37 applies the ‘probability of cash outflows’ criterion to recognise liabilities 

h h h d d d

the ‘expected’ value rather 
than the ‘most-likely’ value

whereas the other standards do not

ii. to converge with U.S. GAAP

iii. current requirements for measuring liabilities are unclear.

What is the proposed change?
The IASB intends to remove the current ‘probability’ criterion for recognising a 
liability. As a result, entities will recognise a liability when:
• the item meets the definition of a liability e i a present obligation arising• the item meets the definition of a liability, e.i., a present obligation arising

from past events, the settlement of which is expected to result in an outflow 
from the entity of resources embodying economic benefits

• the liability can be measured reliably.

Without the ‘probability’ criterion, the focus will shift to assessing whether the 
entity has an obligation rather than attempting to predict the likely outcome.

The IASB has decided to mandate the use of expected value to measure all 
liabilities. An entity will also consider adjusting the liability amount for the risk that 
the actual outflows of resources might ultimately differ from those expected. A 
risk adjustment measures the amount if any that the entity would rationally payrisk adjustment measures the amount, if any, that the entity would rationally pay
in excess of the expected present value of the outflow to be relieved of this risk.
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Financial Reporting Matters 

What is the proposed change? 
ThThe proposedd chhanges are tto move away ffrom ththe ffamiliiliar ‘‘ i riskks andd rewardds’’ 
concept to that of ‘control and performance obligations’. Under the proposed 
model, the contract with a customer would be broken down into separate 
performance obligations when the promised goods or services are transferred to 
the customer at different times. For example, the sale of goods with a standard 
one-year warranty would comprise two performance obligations: (1) the sale of 
goods; and (2) the sale of a warranty. 

At inception, the contract price would be allocated to the separate performance 
obligations on the basis of their relative selling prices, observed or estimated, on a 
stand-alone basis. The contract price would be recognised as revenue as each 
performance obliggation is satisfied. A performance obliggation is satisfied when the p p 
promised good or services are transferred to the customer, and occurs when the 
customer obtains control of the promised goods or services. 

The proposed model may have significant effects on current practice includingThe proposed model may have significant effects on current practice, including 
the following areas: 
•	 Identification of performance obligations:  For example, warranties would 

be accounted for as a separate performance obligation component in a 
contract rather than as cost accrualscontract rather than as cost accruals. 

•	 Construction contracts: Contracts accounted for previously on a percentage 
of completion basis would be accounted for on the basis of the timing of 
discharge of the underlying performance obligations, which may mean that 
revenue is recognised later than it currently is. 

However, in most cases, the proposed model is similar to many existing 
reqquirements. The Boards believe that clarifyingg that principple and applyingg ity  p  pp  y  
consistently to all contracts with customers will improve the comparability and 
understandability of revenue for users of financial statements. 

Subsequent to initial recognition, a performance obligation is remeasured onlySubsequent to initial recognition, a performance obligation is remeasured only 
when it is deemed onerous, e.i., the expected cost of satisfying the performance 
obligation exceeds the carrying amount of that performance obligation. 

When will the proposed change be finalised?When will the proposed change be finalised? 
Publication of the exposure draft is expected in the second half of 2010, and the 
final standard in the second quarter of 2011. 

IFRS 9 Financial Instruments 

The IASB project to replace IAS 39 Financial Instruments: Recognition 
and Measurement is also an area where changes will have a 
significant impact on current practice. 

The IASB completed the first phase out of three and issued it as part of the first 
chapters in the new standard – IFRS 9. A summary of this project can be found in 
Financial Reporting Matters – March 2010. 
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7 6  Financial Reporting Matters

What is the proposed change?
Th d h t f th f ili ‘ i k d d ’The proposed changes are to move away from the familiar ‘risks and rewards’
concept to that of ‘control and performance obligations’. Under the proposed 
model, the contract with a customer would be broken down into separate 
performance obligations when the promised goods or services are transferred to 
the customer at different times. For example, the sale of goods with a standard 
one-year warranty would comprise two performance obligations: (1) the sale of 
goods; and (2) the sale of a warranty.

At inception, the contract price would be allocated to the separate performance 
obligations on the basis of their relative selling prices, observed or estimated, on a 
stand-alone basis. The contract price would be recognised as revenue as each 
performance obligation is satisfied. A performance obligation is satisfied when the p g p g
promised good or services are transferred to the customer, and occurs when the 
customer obtains control of the promised goods or services.

The proposed model may have significant effects on current practice includingThe proposed model may have significant effects on current practice, including
the following areas:
• Identification of performance obligations:  For example, warranties would 

be accounted for as a separate performance obligation component in a 
contract rather than as cost accrualscontract rather than as cost accruals. 

• Construction contracts: Contracts accounted for previously on a percentage 
of completion basis would be accounted for on the basis of the timing of 
discharge of the underlying performance obligations, which may mean that 
revenue is recognised later than it currently is. 

However, in most cases, the proposed model is similar to many existing 
requirements. The Boards believe that clarifying that principle and applying it q y g p p pp y g
consistently to all contracts with customers will improve the comparability and 
understandability of revenue for users of financial statements.

Subsequent to initial recognition, a performance obligation is remeasured onlySubsequent to initial recognition, a performance obligation is remeasured only
when it is deemed onerous, e.i., the expected cost of satisfying the performance 
obligation exceeds the carrying amount of that performance obligation.

When will the proposed change be finalised?When will the proposed change be finalised?
Publication of the exposure draft is expected in the second half of 2010, and the 
final standard in the second quarter of 2011.

IFRS 9 Financial Instruments

The IASB project to replace IAS 39 Financial Instruments: Recognition 
and Measurement is also an area where changes will have a 
significant impact on current practice. 

The IASB completed the first phase out of three and issued it as part of the first 
chapters in the new standard – IFRS 9. A summary of this project can be found in 
Financial Reporting Matters – March 2010. 
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Requiring all assets and 
liabilities arising under lease 
contracts to be recognised in 

the statement of financial 
position 

Measuring all liabilities using 
the ‘expected’ value rather 
than the ‘most-likely’ value 

4. Leases 
Wh i th d f h ?Why is there a need for change? 
Users complain that financial statements do not clearly depict the effects of lease 
contracts in the entities’ statement of financial position. The current requirement 
to classify a lease contract as either a finance or operating lease results in similar 
transactions being accounted for differently. It also provides opportunities for 
entities to structure transactions so as to achieve a particular lease classification. 

What is the proposed change? 
The proposed change is to account for all lease contracts under a new single 
accounting model and to remove the existing requirement of classifying leases as 
finance or operating leases. 
•	 The Lessee will recoggnise all leases as a ‘rigght-to-use’ asset for the leased 

asset and a liability for the obligation to pay rentals. 

•	 The Lessor will recognise an asset representing its ‘right-to-receive’ rental 
payments from the lessee and a liability representing its performance 
obligations under the lease. 

When will the proposed change be finalised? 
Publication of the expposure draft is exppected in the second qquarter of 2010 and 
the final standard in the second quarter of 2011. 

5. Liabilities and provisions 
Why is there a need for change? Why is there a need for change? 
The IASB plans to replace IAS 37 Provisions, Contingent Liabilities and Contingent 
Assets for three main reasons: 
i.	 IAS 37 applies the ‘probability of cash outflows’ criterion to recognise liabilities 

whhereas thhe othher standdardds ddo not 

ii.	 to converge with U.S. GAAP 

iii.	 current requirements for measuring liabilities are unclear. 

What is the proposed change? 
The IASB intends to remove the current ‘probability’ criterion for recognising a 
liability. As a result, entities will recognise a liability when: 
•• the item meets the definition of a liability e i  a present obligation arising the item meets the definition of a liability, e.i., a present obligation arising 

from past events, the settlement of which is expected to result in an outflow 
from the entity of resources embodying economic benefits 

•	 the liability can be measured reliably. 

Without the ‘probability’ criterion, the focus will shift to assessing whether the 
entity has an obligation rather than attempting to predict the likely outcome. 

The IASB has decided to mandate the use of expected value to measure all 
liabilities. An entity will also consider adjusting the liability amount for the risk that 
the actual outflows of resources might ultimately differ from those expected. A 
risk adjustment measures the amount if any that the entity would rationally pay risk adjustment measures the amount, if any, that the entity would rationally pay 
in excess of the expected present value of the outflow to be relieved of this risk. 

© 2010 KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under 
the Limited Liability Partnership Act (Chapter 163A), and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in Singapore. 



    

  

       

  

     

    

 

       

 

  

  

8  Financial Reporting Matters 9

ACRA promotes culture ofACRA promotes culture of
voluntary compliance

On 15 April 2010, ACRA announced its plan to implement 
three initiatives to encourage Singapore-incorporated g g p p
companies to comply with corporate regulatory 
requirements. These three initiatives focus on the 
preparation of the annual financial statements, thepreparation of the annual financial statements, the
holding of Annual General Meeting (AGM) and the filing 
of the Annual Returns (AR).

Instead of having to resort to prosecutorial action, ACRA would like to first 
encourage compliance through various non-penal measures and public education 
to raise awareness on the importance of regulatory compliance. To encourage 

i l l i h h l l d i h

Why has ACRA implemented 
such initiatives? 

companies to promptly comply with the legal and statutory requirements, the 
following three initiatives have been implemented:

1. Colour-coded Compliance Rating and Certificate of ComplianceEffective 24 April 2010
The online Business Directory Search now includes a colour-coded compliance 
rating to denote whether a company held its annual general meeting (AGM) 
(including the tabling of up-to-date financial statements) and filed its financial 
statements and annual returns on time. 

• Compliant companies will be given a green  and a Certificate of Compliance.

• Non-compliant companies will be given a red .

Compliance rating exempts the following types of entities. As such, their 
compliance status will be indicated as a “-”:
• Limited Partnerships
• Limited Liability Partnerships

Are all entities affected by this? 

Limited Liability Partnerships
• Business Entities (i.e. sole proprietors and partnerships) 
• Foreign companies
• Public Accounting Firms

Local companies with any of the following status listed below will not be given a 
compliance rating. Their compliance rating will also be displayed as a " - ":
•� Companies in ‘The Process Of Being Struck Off’ or are ‘Struck Off’

I li id i• In liquidation�
•� Dissolved 
•� Converted to LLP
•� Amalgamated
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Financial Reporting Matters 

Requiring the use of the Requiring the use of the 
equity method of accounting 

for interests in jointly-
controlled entities 

The IASB also proposes that measurement of service-related obligations (e.g. 
asset retiirement obli  bligation)) should  i  ld inclludde a profifi  t margiin. This is irrespectiive ofi  h  Thi i i  f  
the entity’s intentions with regard to settling the obligation; in-house or external. 
If a market exists for the service, then the third party contractor’s price would be 
used. In the absence of a market, the entity would estimate the price that it 
would charge another party to carry out the service, e.i., the costs the entity 
expects to incur and the margin it would require to undertake the service on the 
other party’s behalf. 

When will the proposed change be finalised? 
Publication of the final standard is expected in the fourth quarter of 2010. 

6. Joint ventures6. Joint ventures 
Why is there a need for change? 
As part of a short-term convergence project with FASB, the IASB wanted to 
eliminate the differences in accounting treatment when compared to U.S. GAAP. 

What is the proposed change? 
The IASB proposes to require the use of the equity method of accounting for 
interests in jointly-controlled entities (similar to U.S. GAAP) and remove the option 
f  ti  f  j i tl  t ll d titi i th ti t lid tiof accounting for jointly-controlled entities using the proportionate consolidation 

method. 

The IASB also tentatively decided to align disclosure requirements between joint 
venture arrangements and associates. 

When will the proposed change be finalised? 
Publication of the final standard is expected in the second quarter of 2010. 
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9 8  Financial Reporting Matters

The IASB also proposes that measurement of service-related obligations (e.g. 
i bli i ) h ld i l d fi i Thi i i i fasset retirement obligation) should include a profit margin. This is irrespective of

the entity’s intentions with regard to settling the obligation; in-house or external. 
If a market exists for the service, then the third party contractor’s price would be 
used. In the absence of a market, the entity would estimate the price that it 
would charge another party to carry out the service, e.i., the costs the entity 
expects to incur and the margin it would require to undertake the service on the 
other party’s behalf.

When will the proposed change be finalised?
Publication of the final standard is expected in the fourth quarter of 2010.

6. Joint venturesRequiring the use of the 6. Joint ventures
Why is there a need for change?
As part of a short-term convergence project with FASB, the IASB wanted to 
eliminate the differences in accounting treatment when compared to U.S. GAAP.

Requiring the use of the
equity method of accounting 

for interests in jointly-
controlled entities

What is the proposed change?
The IASB proposes to require the use of the equity method of accounting for 
interests in jointly-controlled entities (similar to U.S. GAAP) and remove the option 
f ti f j i tl t ll d titi i th ti t lid tiof accounting for jointly-controlled entities using the proportionate consolidation 

method. 

The IASB also tentatively decided to align disclosure requirements between joint 
venture arrangements and associates.

When will the proposed change be finalised? 
Publication of the final standard is expected in the second quarter of 2010.
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Why has ACRA implemented 
such initiatives? 

Effective 24 April 2010 

Are all entities affected by this? 

Financial Reporting Matters 

ACRA promotes culture ofACRA promotes culture of 
voluntary compliance 

On 15 April 2010, ACRA announced its plan to implement 
three initiatives to encouragge Singgappore-incorpporated 
companies to comply with corporate regulatory 
requirements. These three initiatives focus on the 
preparation of the annual financial statements, thepreparation of the annual financial statements, the 
holding of Annual General Meeting (AGM) and the filing 
of the Annual Returns (AR). 

Instead of having to resort to prosecutorial action, ACRA would like to first 
encourage compliance through various non-penal measures and public education 
to raise awareness on the importance of regulatory compliance. To encourage 
companiies to promptlly complly wiithh thhe llegall andd statutory requiirements, thhe 
following three initiatives have been implemented: 

1. Colour-coded Compliance Rating and Certificate of Compliance 
The online Business Directory Search now includes a colour-coded compliance 
rating to denote whether a company held its annual general meeting (AGM) 
(including the tabling of up-to-date financial statements) and filed its financial 
statements and annual returns on time. 

• Compliant companies will be given a green  and a Certificate of Compliance. 

• Non-compliant companies will be given a red . 

Compliance rating exempts the following types of entities. As such, their 
compliance status will be indicated as a “-”: 
• Limited Partnerships 
• Limited Liability Partnerships Limited Liability Partnerships 
• Business Entities (i.e. sole proprietors and partnerships) 
• Foreign companies 
• Public Accounting Firms 

Local companies with any of the following status listed below will not be given a 
compliance rating. Their compliance rating will also be displayed as a " - ": 
•� Companies in ‘The Process Of Being Struck Off’ or are ‘Struck Off’
 

I li  id i 
  • In liquidation� 
•� Dissolved 
•� Converted to LLP 
•� Amalgamated 
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International developments
ED/2010/2 Conceptual Framework for 

Financial Reporting: The Reporting 
Entity

On 11 March 2010, the IASB published the ED Conceptual Framework for 
Financial Reporting: The Reporting Entity. The ED proposes to describe a  
reporting entity and to provide a high-level definition of control for the purpose of Entity p g y p g p p
clarifying who should present consolidated financial statements and other types 
of financial statements. The ED is the result of Phase D of the joint conceptual 
framework project conducted by the IASB and the FASB.

The ED proposes that a reporting entity is characterised at least by the following 
three features:
• economic activities of an entity are currently being, have been or will be 

conductedconducted

• these economic activities are distinguishable from the activities of other 
entities and from the entity’s own economic activities

• financial information about the economic activities of that entity may be useful y y
in making decisions about providing resources to the entity and in assessing 
management’s performance

Th ED l ifi th t ti tit i t li it d t l l tit It i hThe ED clarifies that a reporting entity is not limited to a legal entity. It is however 
expected that in most circumstances, if not all, a legal entity may also be a 
reporting entity. The ED proposes that it is possible that a single legal entity may 
not qualify as a reporting entity if, for example, its activities are comingled with 
those of another entity. Hence, a reporting entity could include more than one 
legal entity. It also proposes that a reporting entity could be a portion of a single 
legal entity.

The IASB has invited comments on the ED by 16 July 2010.
In Singapore, the ASC issued the equivalent ED and the comment period has 
closed on 1 May 2010.

On 29 April 2010, the IASB published Exposure Draft ED/2010/3 Defined Benefit 
Plans – Proposed Amendments to IAS 19. 

The following are the key changes proposed in the ED:

ED/2010/3 Defined Benefit Plans –
Proposed Amendments to IAS 19

The following are the key changes proposed in the ED:
• Actuarial gains and losses are to be recognised immediately in other 

comprehensive income. This change would remove the ‘corridor’ method and 
eliminate the ability for entities to recognise all changes in the defined benefit 
obligation and in plan assets in profit or loss which currently is allowed underobligation and in plan assets in profit or loss, which currently is allowed under
IAS 19.

• Return on plan assets recognised in profit or loss would be calculated 
based on the rate currently used to discount the defined benefit obligation. 
This proposal generally is expected to reduce net profit or loss.

When considering the proposals, companies may need to consider their impact 
on financial (key) performance measures, including covenant provisions.y p g p

The IASB has invited comments on this ED by 6 September 2010. In Singapore, 
the ASC has requested comments by 23 July 2010.
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10 Financial Reporting Matters 

Effective 3 May 2010 

To be implemented on 
1 July 2010 

2. Issuance of “End of Financial Year Reminder” 
NNew remiindder noti tices will be sent t t to all priivatte andd non-listted publiblic companiesill b ll li d i 
immediately after the close of the company’s financial year-end. This is to 
reinforce the requirement to hold its AGM and to table its financial statements, 
which must not be more than six months old. 

This is a change from previous practice where a reminder notice was sent after 
the close of the company’s financial year, one month before the due date for 
holding the AGM. 

3. Shortening of the time extension 
ACRA will reduce the maximum period for application for extension of time for 
holdingg AGM and tablingg of financial statements at AGM from three to two 
months. 

This is a change from previous practice where companies can apply for extension 
of time of up to three months to hold their AGM A three-month extension of time of up to three months to hold their AGM. A three month extension 
resulted in the lodgement of outdated financial statements. The financial 
statements were tabled between seven to nine months after the end of the 
financial year, and when filed with the AR, between eight to 10 months old. 

Find out more 
For more detailed infformation on the three initiatives, you can access ACCRA’s website at: 

http://appiqs.acra.gov.sg/ops/news/news04.asp?id=481 
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10 Financial Reporting Matters

2. Issuance of “End of Financial Year Reminder”
N i d ti ill b t t ll i t d li t d bli i

Effective 3 May 2010
New reminder notices will be sent to all private and non-listed public companies 
immediately after the close of the company’s financial year-end. This is to 
reinforce the requirement to hold its AGM and to table its financial statements, 
which must not be more than six months old.

This is a change from previous practice where a reminder notice was sent after 
the close of the company’s financial year, one month before the due date for 
holding the AGM.

3. Shortening of the time extension
ACRA will reduce the maximum period for application for extension of time for 
holding AGM and tabling of financial statements at AGM from three to two 

To be implemented on 
1 July 2010

g g
months.

This is a change from previous practice where companies can apply for extension 
of time of up to three months to hold their AGM A three-month extensionof time of up to three months to hold their AGM. A three month extension
resulted in the lodgement of outdated financial statements. The financial 
statements were tabled between seven to nine months after the end of the 
financial year, and when filed with the AR, between eight to 10 months old. 

Find out more
f CFor more detailed information on the three initiatives, you can access ACRA’s website at:

http://appiqs.acra.gov.sg/ops/news/news04.asp?id=481
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ED/2010/2 Conceptual Framework for 
Financial Reporting: The Reporting 

EntityEntity 

ED/2010/3 Defined Benefit Plans – 
Proposed Amendments to IAS 19 

Financial Reporting Matters 11 

International developments
 

On 11 March 2010, the IASB published the ED Conceptual Framework for 
Financial Reporting: The Reporting Entity. The ED proposes to describe a  
repportingg entityy  and to pprovide a higgh-level definition of control for the purpose ofp p  
clarifying who should present consolidated financial statements and other types 
of financial statements. The ED is the result of Phase D of the joint conceptual 
framework project conducted by the IASB and the FASB. 

The ED proposes that a reporting entity is characterised at least by the following 
three features: 
•	 economic activities of an entity are currently being, have been or will be 

conductedconducted 

•	 these economic activities are distinguishable from the activities of other 
entities and from the entity’s own economic activities 

•	 financial information about the economic activities of that entityy ma yy be useful 
in making decisions about providing resources to the entity and in assessing 
management’s performance 

Th	 ED l ifi th t ti tit i t li it d t l l tit It i h 
The ED clarifies that a reporting entity is not limited to a legal entity. It is however 

expected that in most circumstances, if not all, a legal entity may also be a 

reporting entity. The ED proposes that it is possible that a single legal entity may 

not qualify as a reporting entity if, for example, its activities are comingled with 

those of another entity. Hence, a reporting entity could include more than one 

legal entity. It also proposes that a reporting entity could be a portion of a single 

legal entity.
 

The IASB has invited comments on the ED by 16 July 2010.
 
In Singapore, the ASC issued the equivalent ED and the comment period has 

closed on 1 May 2010.
 

On 29 April 2010, the IASB published Exposure Draft ED/2010/3 Defined Benefit 

Plans – Proposed Amendments to IAS 19. 


The following are the key changes proposed in the ED:
 The following are the key changes proposed in the ED:
 
•	 Actuarial gains and losses are to be recognised immediately in other 

comprehensive income. This change would remove the ‘corridor’ method and 
eliminate the ability for entities to recognise all changes in the defined benefit 
obligation and in plan assets in profit or loss which currently is allowed under obligation and in plan assets in profit or loss, which currently is allowed under 
IAS 19. 

•	 Return on plan assets recognised in profit or loss would be calculated 
based on the rate currently used to discount the defined benefit obligation. 
This proposal generally is expected to reduce net profit or loss. 

When considering the proposals, companies may need to consider their impact 
on financial (keyy p) performance measures, includingg covenant pprovisions. 

The IASB has invited comments on this ED by 6 September 2010. In Singapore, 
the ASC has requested comments by 23 July 2010. 
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With the ASC’s plans to fully converge with IFRS by 2012, preparers of financial 
statements should engage closely with the IASB accounting standard-setting 
agenda before the standards are issued and finalised. In this issue, we highlight 
a few key changes that the IASB plans to make on some of the mosta few key changes that the IASB plans to make on some of the most
fundamental accounting concepts, and how these are likely to affect current 
practice.

^ÅÅçìåíáåÖ=ëí~åÇ~êÇë=çÑ=íçãçêêçï
We take a closer look at the IASB’s work

MO
We take a closer look at the IASB s work
plan and highlight certain key proposed
changes to some of the fundamental 
accounting concepts.

MV ^`o^=éêçãçíÉë=ÅìäíìêÉ=çÑ=
îçäìåí~êó=Åçãéäá~åÅÉ
We summarise ACRA’s initiatives to 
encourage compliance with corporateencourage compliance with corporate
regulatory requirements.

NN fåíÉêå~íáçå~ä=ÇÉîÉäçéãÉåíë
We summarise the new exposure draftsp
and standards issued by the IASB and other 
developments affecting current and future 
IFRS reporters.
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Common abbreviations 

ASC 

ACRAACRA 

DP 

ED 

FASB 

FSP 

FRS 

GAAP 

IAS 

IAASBIAASB 

IASB 

IASC 

ICPAS 

IFRIC 

IFRS 

INT FRS 

IRAS 

SGX 

Accounting Standards Council 
in Singapore 

Accounting & Corporate Accounting & Corporate 
Regulatory Authority 

Discussion paper 

Exposure Draft 

U.S. Financial Accountingg 
Standards Board 

FASB Staff Position 

Singapore Financial Reporting 
Standard 

Generally Accepted Accounting 
Principles 

International Accounting 
Standard 

International Auditing and International Auditing and 
Assurance Standards Board 

International Accounting 
Standards Board 

International Accounting 
Standards Committee 

Institute of Certified Public 
Accountants of Singapore 

International Financial 
Reporting InterpretationsReporting Interpretations 
Committee 

International Financial 
Reporting Standard 

Interpretation of Financial 
Reporting Standard 

Inland Revenue Authority of 
Singapore 

Singapore Exchange 

Should you wish to discuss any matter highlighted in this 
publication, please contact: 

Tan Yee Peng 
Partner Professional Practice Partner, Professional Practice 
Tel: +65 6213 2400 
yeepengtan@kpmg.com.sg 

KPMG LLP 
16 Raffles Quay , #22-00 Hong Leong 
Buildingg, Singgappore 048581 
Tel: +65 6213 3388  Fax: +65 6225 0984 

On 6 April 2010, the IASB released the DP Extractive Activities. The aim of this 
DP i t l IFRS 6 E l ti f d E l ti f Mi l RDP is to replace IFRS 6 Exploration for and Evaluation of Mineral Resources. 

The DP proposes a single accounting approach for both minerals and oil and gas 
extractive activities. However, it excludes from its scope, downstream activities, 
that is, refining, sales and marketing. 

Some of the key proposals in the DP are: 
•	 Initial recognition of an asset should be based on legal rights. All subsequent 

expenditures relating to these rights will be capitalised as part of the asset. 

•	 Historical cost is the recommended measurement basis for assets arising 
from extractive activities. 

•	 I  i  f  i  h  d  l  d  d  i  h  h  ld  Impairment for assets in the development and production phases should 
comply with IAS 36 Impairment of Assets, whereas impairment for 
exploration assets is proposed to have different impairment requirements. 

•	 Disclosures should include information about the value of an entity’s 
extractive assets, the contribution of these assets to current period 
performance, and the nature and extent of the risks and uncertainties 
associated with those assets. 

The IASB has invited comments on this DP by 30 July 2010. In Singapore, the 
ASC issued the equivalent DP and the comment period has closed on 7 May 
2010. 

Find out more 
For a more detailed update on these you can access our website at: For a more detailed update on these, you can access our website at: 

IFRS Briefing Sheet: 
http://www.kpmg.com.sg/newsletters/ifrs_briefing_sht.html 

This publication has been issued to inform clients of 
important accounting developments. While we take care 
to ensure that the information given is correct, the 
nature of the document is such that details may be 
omitted which may be relevant to a particular situation or omitted which may be relevant to a particular situation or 
entity. The information contained in this issue of 
Financial Reporting Matters should therefore not to be 
taken as a substitute for advice or relied upon as a basis 
for formulating business decisions. Materials published 
may only be reproduced with the consent of KPMG LLP. 
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