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The New Standards
In just under six months, the new Financial Instruments 
and Revenue standards – NZ IFRS 9 and NZ IFRS 15 – 
will become effective. The new Leases standard will also 
follow shortly, effective from 1 January 2019. 

The key issue for entities at this point is to provide 
transparent and meaningful information about the 
expected impact of these New Standards. Not only will 
this enable them to meet their reporting requirements, it 
will also be an effective communication tool to inform the 
market and users as to how the key performance metrics 
may change going forward. 

This Update summarises the requirements to disclose 
the expected impact of the New Standards and the 
regulator’s expectations regarding such disclosures. It is 
applicable to for-profit entities reporting under Tier 1, but 
may also be applied by Tier 2 entities who elect to 
voluntarily comply. 

Disclosure requirements under NZ IFRS 

When an entity has not applied a new NZ IFRS that has 
been issued but is not yet effective, NZ IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors 
requires entities to disclose: 

a)  this fact; and 

b)  known or reasonably estimable information relevant 
to assessing the possible impact that application of 
the new Accounting Standard will have on the 
entity’s financial statements in the period of initial 
application. [NZ IAS 8.30] 

To comply with this requirement, entities need to 
consider disclosing various quantitative and qualitative 
information, such as: 

i.  a discussion of the impact that initial application of 
the NZ IFRS is expected to have on the entity’s 
financial statements; or  

ii. if that impact is not known or reasonably estimable, 
a statement to that effect. [NZ IAS 8.31] 

 

 

 

FMA’s view 

Many regulators across the globe have been directing 
their attention to disclosures on the impact of these New 
Standards. This includes our own Financial Markets 
Authority (FMA), which is a member of the International 
Organisation of Securities Commissions (IOSCO).  

The FMA encourages affected entities to consider 
IOSCO’s Statement on Implementation of New 
Accounting Standards published in December 2016 to 
determine what needs to be done to address the impact 
of the New Standards. The Guidance contains helpful 
considerations for entities, their audit committees and 
auditors. It also notes that disclosure on the possible 
impact of the New Standards should: 

- be timely, entity-specific, and sufficiently robust and 
detailed. 

- increase with the progress in its implementation of 
the New Standards, which will occur as their 
effective dates approach: 
o During the earliest stages of an entity’s 

implementation, investors may find it useful to 
have qualitative disclosures about which aspects 
of the New Standards may affect the entity’s 
financial statements, especially in the absence 
of sufficiently reliable quantitative information at 
that time.  

o Quantitative disclosures regarding the possible 
impact of the New Standards will increase as 
the entity moves forward with its 
implementation plans, in advance of the 
effective dates of the New Standards. 

IOSCO acknowledges that quantitative estimates related 
to the possible impact of adopting the New Standards are 
inherently subject to change. However, entities should 
not be reluctant to disclose reasonably estimable 
quantitative information merely because the ultimate 
impact of the adoption of the New Standards may differ, 
since such reasonably estimable quantitative information 
may be relevant to investors even while lacking complete 
certainty

http://www.iosco.org/library/pubdocs/pdf/IOSCOPD548.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD548.pdf
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Neither IOSCO nor the FMA has expressed an 
explicit view on the timing, nature and extent of the 
disclosures. However, with the implementation 
dates for NZ IFRS 9 and NZ IFRS 15 fast 
approaching, the expectation is growing for 
progressively more quantitative disclosures to be 
provided. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

Further information 

The information contained herein is of a general 
nature and is not intended to address the 
circumstances of any particular individual or entity. 
Although we endeavour to provide accurate and 
timely information, there can be no guarantee that 
such information is accurate as of the date it is 
received or that it will continue to be accurate in the 
future.  No one should act upon such information 
without appropriate professional advice after a 
thorough examination of the particular situation. 
 
If you would like to discuss the accounting 
implications discussed in this paper in greater 
detail, please contact your regular KPMG advisor or 
KPMG Accounting Advisory Services. 
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