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Roval Bank of Canacda
General Security Agreement

BRF: BRANCH ADDRESS:

304986613 1675 SOUTH FRARBER WAY

BUITE 200
BORROWER: ABBOTEFQRD, BO
ALGON HOLDINGE NG VET 1V

1, BECURTY INTEREET

B)  For vala ratelvixd, the undorsiynod (“Deblar™), horeby meants to ROYAL BANK OF CANADA ("RECY), a securly intarmt
{the “Bucurlly interast®) in the undesaking of Deblor mnd In ol of Deblovs present snd after apquired paraonal property naheding,
wilhout Initation, n all Goods (neluding al parts, socessories, aflachments, specll tools, addiions and nocessions thorato),
Chaltel Paper, Cucuments of TS {whstlie’ nogotiele o net), Mstuments, Wangibes, Money and Becuriies wntd 4l other
Invisstrant Fraparty sow ow ned o horeafter ow net of acquired by or on behalt of Dabtar (eludiog such ws tay e retirmesd o
OF TOpREEBEEY b.?mﬂuhm) wnd I all provesds end  ronow ol thorge, aeerelivns therete and substiutions therotare (hisrinefte
Goﬁﬁdh.';lb;ﬂ cﬁ?d flataral), and inctuding, without imitation, @l of tho fallowing nows ow nedar huraaftar ww nad er neaulrad by or
4 bahi b

B all bwentory of w hatever kind and w herever alate:

0 all aquipmant (other than lsvantory) of whatever Kid snd wheravar sitiate, ncluding, witheut lnatan, all opchinpry,
tirditsgy ¥

touls, spperatus, phant, furniiune, fixlures wed vehioles of whataoever ydure or kind,

) all Accounts ored book dabls and gonemilly afl debls, dues, glatnm, shoses i action brd demandy of every neure and
Hind howsorver arising or sesured Including lettera of ceadil nnd advices of credil w hich ave now s, aw ing o hetraing
&gawc@g dnm_.}-m or awnod by or which mury horeafior baooma dua, oy g or Beardlng or gros ing dus to or owned by

Wy #P Bste, records and fles rolotng to Dobior's oustomers, dlients and patents;

vi ol ddeeds, dotumints, writings, papors, buoky of seeoust and other boake moliding 1o or belg feasrds of Debte, Chatiel
Papir or Documents of THie or by which such are or muy hereafier by secured, svidenced, ncknow ladgei or mada
payable;

vy all conirackml righiy and nsurance chilrs;

vij o patents, inchustrial deslgns, teadpemarks, trade sacrets ond know chow lnchaling wihout foitation  anvionimanin)
tachinology and Ilowaehnology, confidentiat informwllon, tradesnames, poodwlll copyripghis, personally rights, plant
brosders’ rights, Intograted cireult topographins, aolftw ave and oll otber formy of intellsotal ang dusiral property, and
any replstrations and applications for reglntration of any of the toregoing (collsatively “intallactiusl Propany™): and

Vil all property dosevibed in Sehodul "GP or any achoduls nowe or lureafbe annesad harako,

bl The Seeurly brerest granted hersty shal not oxtand or apply tn and Collateral ahal not ncmchy ther fast diy of tho tons of any
lepsn or agreprmeni thersfor butapon the srdorcomant of the Seeurily ntergsl, Debtor whall stend possassad of such lasl dayin tromt
toasskn the same 40 wny porson acqulrng such ferm.

& Tho feros "Goods”, "Chaltel Paper®, "Document of Tile", “Instnamant’, “Intangible”, "Sesuriy”, "Gvesioent Froparty”,
“proceads”, “livantory”, "accesaton®, “Money", “Acsount’, “linancing stateimant’ snd “fopnging changs siatomont” whaneyver usad
foreln ahell bo Mtorpraled pursyant 10 thatr cespoctive meanings w ien used i The Porgonpl Property Beourlly Aclof the provinte
miarrpdtoin Clause 14(s), e mrended fromtime to e, w hish Aot inoluding amendments theraio and any Agtsabbtitated thorefer
and arangments therolo s hareln referred to as tho "PR.EA.", Frovided sl ey that the tarm “Goodn’ w han used horain ihel nol
include "consumer goods® of Debtor aw that kerm Is defined in The PRAA., the turm “nverstery” whon usad el shicl gl o
Ivesinel and the young thereof after conception and crops thatbecorme such w thin one year of axacution of this Sacurity Agraament
and the arm “ovestoent Praperty”, I nol dafihed 1 the REAA, ahal be nterpreled uocording to Hs mewning i e Pers ungl
Properly Senurlty Agt (Ontsui), Any referance horeln to *Collateral” shall, unlers the conlext atherw ibe rquires, be deamed
reference to "Collateral or any part theraof",

2. INDERTEDNESS SECURED

The Becurlly hturest grantad horeby aecurea payment and performanca of any and all ehigationn, hdablatinens and lnbilty
of Dubtor o RRC (neluding  torest theraon) present of future, dicest or neiract, abaolte o oontiogent, msiturmd ar e,
axtondad ar renownd, wharpsoaver ank Bow soever Inourred and any uiimato unpaid Datenoe thersed and whethar ihe same
I from Wroa to Une reduced and thereaftor Incrpased or sntiely oxtingulshed wund Wherenftr Incurred again and w hather
Doblor b beund atone or with snolbee or ofhers and whetor se principal or puredy (horalnaftor colwalively  walied  the
“ndebtadnoss®),  If the Socurlly Inlersst i the Coliatoral 18 not sulticlnt, [n e ovent of defaull, to setsty all Indebiedn e
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of the Dabtar, the Deblor ackniow & ang agrees that Deblor shall confnue to be takle for uny huebiedness ramalning
outstanding and RBG shal bo 8 10 pursua Tull payment thereof,

3. REPRESENTATIONS AND WARRANTIER OF DEATOR

Pobtor raprosants and warants snd sn long an tiis Sacurlly Agresment ronwing in offont shall be dearad o sontinuous ly
ropragent and watrant that

u  thi Collataral Is genuine arnd owned by Cabler Tria of all sowwrlly Intecasts, mortgries, Yns, oialng, chorges, leensns, leasen,
nfringarrmnts by parling, encumbrances or other adversa alalvn o Inturebla (herabatter collsctively callad “Encumbren ceu"),
save tor the Soourlly Inberest and thoso Encumbiancas ahow non Schadule "A" or harealtor approyed I writing by RBG, pirlor 1o thalr
sreation or assumption;

b ol intelinctunt Property nppinations and ragistrations aro valld and in good standing and Dekbiwr fu this ow ner of thia ppplaationg
ond reglotrations;

¢)  ongh Dubt, Chitte! Paper and hetrumant constituling Collaterat is anforcooble in atebrdpnsa with e tenme againsl the party
pbligatad 1y pay the asma (the "Acoount Debler™), and (he ameunt Fepreseniid by Dabtor 10 REC from time 10 firme @ ew g by o uoh
Acyaunt Bubtar or by all Acsoun Dablors will b tha corraetamount actially nad vncondiinnfy aw ng by aush Acnount Daotor or
Aot Deblors, myanpd for nprmal cash decounts whers apptisebls, ond no Acsount Dabtor will have any tolunas, solof, slain o
poyntorolaim wgninet Deblar which oon bo neserted ngainat RBGC, w huther in any proeceeding lo wnforae Coliaterat ar otherw e,

o) tha locationa apecifiad in Bchadula “B” ns lo bushmss aparations ong recerds ure ancurity ond sonplate and with respect to
Bogs (Inoluding bvertory) constiuting Collateral, the locations specified in Schadube "B" are acourate and complate gave tor Goods
in ransit to such beationa and Inventery on pas or Sonsiynment: sng ad fhoueas o Gandd abot o bioteme ftures whd ot sropd
and ol ofl, gas or other minorals to be extractad and all tvder to ba el w Bileh formas paet of e Colistorel wiil e atibole ot one of
such fueations; amd

a8} the axedutian, deliviery and purdormance of the obBgations undir this Securlly Agreemont and the crertlon of any secinlly nterest
in orassignment herpunder of Qobtor's sights In the Collwleral to RBL wliinot result in & bresah of any agresmnt to which Debior is
o party.

4. GOVENANTS OF THE DEBTOR
Ba long 0 this Sacurly Agrkanipnt ramgng I aftect Deblor covenanty and agra s

al o defond the Collatoral ngabst the claime and damands of all ofher parlies climing the same or an Inwras thereln; 1 diigantly
Initlate and prosecutd Wegal action againet all infingers of Deblor's rahly In Misleclual Property; to lake all rearanahle aotion o kaep
{he Colleteral froe from all Encumbrances, wceptfor tha Sweurity Intereat, leentos which aracompulsory uncer Tederad or provineinl
mglstalion and thosa shown on Schedote “A of harsafter epproved In writlng by REC, prior fo tealr eraution or assuplion, and not
fo nall, exchange, transfer, mesign, Beae, Ioanse or ofberw e disposs of Collaleral or any Interast tharain without the iz it w i
sunsent of REC; provided oiw ays that, unid default, Dobtor may, It the ardinary couraa of Debtor's business, sl or wawe Inventory
and, subject lo Claure 7 horaal, use Money avadlabla to Dsbtor;

b)  tonolty BB promptly of

) any thange b the information oonteined hemin or In the Behedules hersto relating to Doblor, Dobtor's bushoss of
Colmtoraf,

iy the detals af any significant aoguisiton of Collateral,

)y tha dntals of any clalms o Bigaton affecting Deblor or Collatersl,

) mny ke o damage to Collateral,

v)  amny defoull by any Account Debtor in paymant or other parlormance of o obligations with respset lo Collatural, and
V) the rtumn to or repessession by Daelitor of Collotera),

w o Koop Collnleral n good order, condilon and regale and not to use Collslersl In violation of the: provisions of Whis Seguriy
Agreensnt of any athar agresment wlating to Collmtarat or any pailsy Ineurng Collateral or any applicable statita, law, by 4o, role
mgulation or erdinance; to kowp ol agresmants, ragiatrations and applications ralatihg to bialaelunl Proparty and inbelis slusl [Jmpmrky
yaad by Deblor in fis business in good standing and to renew all agroansnts and regletrations s may be necessary of desirable to
proteet Inelestual Praparly, unbans othere len agramst In writng by RBC; to apply o reglater all oxisting ard flura copyrights, tada-
marks, patents, Mtegrated ot topographips and Indusirial designs whenaver i Is cormirarcially roaoohnbiy 6 o so;

d) o do, execute, acknowindge and deliver such finansing statoments, financhy ehange staterments and furthor assiganmnis,
transfors, dovunnnta, acts, watters and things (inslding furlhor seleden horgio) as may ba rennonably requastod by RRC of o
w threspunttn Catuteral o orler o give offoctto these prasents and to pay wll coste forannrehes and flings i connpotion thorow ith;

o) 1o pay ol texes, rotee, lvies, gasewmsmonts and olnr shargos of avary neturaw hich may b ow folly levisd, sssossed of Inpoaed
zgainst or In respect of Dabtor or Collateral s and whan the sama Becons due arul Loy dbl;
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1) to Insure celimeral in such amounts and egainsl such rieks as would customsrly Lo fnewracl br o pepdant ow ner of gimiae
Colateral and Iy such additionsl amounts and sgaine] auch addiianat viaks a8 BEG may from tine to tme direst, wih loss payabls
to REG and Dablor, as nsureds, s thelr respective Interests may appear, and 1 pay all pramiun theretor and duliver caplos of
pollates smel pviklence of renpw alto RBG on rogumat;

@t toprevent Collateral, save nventory mokd or leased ap permilied hereby, frorm being orbecaming an accansion o othar proparty
not sovared by this Becurlty Agreement;

n o cary on dnd ¢ondutt tha busineas of Dabtor In a proper ond efficlent manner and ko as Lo prolect and presorve Collptera
and 1o keap, v accordancew ihgenoraly aoonpted asepuniing principia, conslstently applied, proper books of account far Dubtor's
businesy nd wallas ascurate and complote records coneerming Colloteral, and mark any and all Bitch racards and Colistara) st RECs
raquas! 80 a8 1o ndieate the Seouwily nkarost;

1 todeiver 1o RBC fromitima to lirs prompdy upon reguasst:
I any Oocwmonts of T2, hettuents, Bocuriths and Chaltel Papar constining, reprasenting or raluting 1 Culiataral,

0 all books of paeaunt and all racards, kdgera, raports, correspondencs, Bchedulse, documents, stalorments, sty and other
writings ralaling to Coflateral for tho purpose of inspeating, awditing or nopylng the s,

iy ol financlal atakemints propeced by or for Debter regarding Debior's businesg,

) all policles and cortilientes of nsuranee mlating to Colltersl, and

v) suoh nfornafion ponceming Colluteral, the Debtor and Dabtor's business snd sifolrs as REC may repsonably reousst,
fi.  UBE AND VERIMCATION OF COLLATERAL

fubjact to compliance with Dabtor's covanants containad hersin and Ciouse 7 hereol, Dabior may, unth defaull, possens,
pperate, oolleot, vse and enfoy wnd deal with Collteral I e ordingy course of Dobtors busiess b wny nwoner  not
inconmiatent with tho proviaions hereof; provided abwaya that ARG shall heve the right st sny Uma and brom tie 6 et
vorify the existonce and stai of e Dolintermd In any mananer RBC may consider appropriote and Dabtor dgruos t furnigh
ol ausistence end Information ond to perfom all such scls #0 RBC may ressonubly reguest h connvetion horew b and for
auc&mupﬂu 1o grant to REC or ity agents acowda o all places wliers Collatarsl iy be Iocated and to gl prasises asgupiad
by Lwbkar.

8, SEGURITIES, INVESTMIENT PROPERTY

¥ Collateral atany fime Inciudes Socuritivs, Doblor autherizes HEG 1o trenstar the same pr any poel thares! into s own namn
ot that of iiv noringe(s) so that RAG or i pomines(s) mey aopoar of reuerd as the sk ow ner el provided tut unti
defaull, RBC shadl deliver prompty lo Dobter all notiwen or other comrunisations seckived by 1 e fis nomineats) o8 guch
reginktrad owndr and, upon divmend and recelpt of payment of any necessary wxpenses herend, shall Beue to Debor or e
o a proxy to vole ond tele off actfon with respoct o such Svourifos. Afler defaul, Cebior walves all rights 1o recalve any
nollces or communications racelved by IRBC or s nominan(s) e nuch registersd ownar and agrmes that no proxy lssund by
REBE I Dablar or e ordar an aforenatd shall harealter bo effontive,

Wharn any mvssiment Froperty is held tn or eredited Ao an assount fhat hes been oetabishivd with @ seaurltios termedlary,
RBG m.{ l}a‘%ny l:ym after defaull, pive a nofice of exclusive control to any such securiies infermedlary with respect o sich
wvos party,

7. CODLLEGTION QF DEETS

Bodore o atter dofonlt wader tis Socurlly Agresment, RBC mey nolify all or eny Account Debtors of the Securdly Inlerest snd
Ay also direct such Account Debilors to make ol payreante oa Sollateral o REG. Debtor ackoow lednes that any payiranis
o o tiher procaeds of Colisloral recedved by Dablar from Acoount Cobltoos, whoibor before or ufler notflestion of this
Sgourlty Intores) 10 Ascount Deblors and whather befora or afiur delisll under this Socurily Agraanmnt, shall be renelved
o held by Debtor in trust Tor REG and shall be taraed over 1o RBC upon reruoat

& INGOWE FROM AND INVEREST ON COLLATERAL

a}  Untl defaull, Dobtor reperves e dghl to receive any Money congtitulng iteoma frorm or intorast on Collkeral and ¥ RBE

;unmm any such Money prior to dofaull, RBG shall olther oredit the sams against the Indeblpgness or pay the ssm prompty o
Bipr,

I After default, Debior will not request or recelve any Money consiiuling ieee from or imterest on Sollaters] and If Debtor
rogalves any such Monay w thout any requont by It, Dabtor will pay the same promptly 1o REC.

B INGREASER, PROFITS, PAYMENTS OR DISTRIBUTIONS
@) Whmthor or not detaull has oceurred, Deblor guthorlzes RBC

B to rwoulve ooy Inerease o or profits on Collaterwd (othwr than Money) and e hold 1he some w part of Callatersl, Money
#6 twaaived ahall be traatod ns insoma for thie purpoans of Clausd & hasaof ond daalt w hh apsordingly;
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to pavaive gny payment or distdbution upen redenmplion o reliramant. or upen dissalution and liquikation oF thiy iswuer of
" (oitataral; tgyaurmndm guch Colfatoral I exehange horefor ond to hold any such payrmant or distribulion fe part of
Collataral.

B ¥ Deblor recoives any sush hersasa af proflls {ather than Money) oF peymonta or disirbutions, Dablor wil dalver thi same
promptly 1o REG to be held by RAGC as hereh privvidead

10. DIBPOSITION DF MONEY

Bubleat lo any applicabde requirements of the PRB.A. al Mosy colctod or roceivod by RBG purgunnt io or n exerciae of
any right &t possesees wkh raspact fo Collateral shall be sppliod o0 ageount of dabtednenss Iy such mangr we RBG dogma
hoat or, at the option of REC, may bo huld unapproptiated I & collateral avuount of relessnd to Dobter, all wihoul grejudics
to thin tability of Dabtor ar the rights of RBC horounder, antl aoy surplus shall be accounted Tor as required by low,

1. BVENTS OF DERAULY

Iho happoning of any of the following wvents or gonditions aball consthute defaull hersunder which s herely refered o as
“ginfaull;

»  1he nonpaymant when due, W hsther by scceleration or ofharw I3, of any prinalpst ar imtersst forming part of Indobladnoss or the
Talure of Dobtar 40 obsarver pedormaty obiigation, Govenani, term, provision or condiion containgd in this Becurily Agreermant or
any other agrosmant belween Deblor and RBG

b} the death of or a decleration of meompaluncy by msourt of senpetent jurisdiktion with reepast to Debior, H anindiideal

o) the behkraptey o haolvoncy of Dabtor: the filng againat Debtor of a putilion In Banknaptey; tha making of an asalgnment tor e
bonefll of craditors by Dabtor; tha appointmant ¢f o recelver o thstee for Dabtor o formy asaots of Debior of the Metituskn by or
ngainal Dablor of any other lype of heohanay procoeding under the Bankruptey il nsobrancy Aot or othwerw be;

th the Institation by or st Dobtor of gny formal or informal proveeding tor o dissoiution or lquidslion of, setiiement of elwing
againat or w inding tp of alfalrs of Cebior;

a) i any Encombrance affoctng Collateral besamss apforcaabls ngainst ot

N HOebior cepsws or thrmbens toovase & pay on bysbess or makes or fgras i mako o bulk sely of nssietew ihoutuprplyln o
with applicabls law or cormmits or thrsatena to conmdt BN aot of Dunkrupiay,

9 i any execullon, sequestration, axtent or olher process of sny court becomas enforceable ngainal Debtor or If distrens or
anulogous propess v levied upon the susete of Dublor or any part theoesl;

h i any corilfiate, statecmnt, representation, w arranty or audll, reporl horetofora o1 heraatior Turiahiod by or on bahail of Daliter
pursnnot 1o or In cunnopiion with thls Beowrlly Agresmant, ar ofhorw lsd (Incleding, wiihout I'mitation, e represweniations and
warrantios coniained horein) or a8 an inducenent 1o RBG {0 exlond any credil o or fo enlar Inlo thiy or any other agreerwnl wih
Dobior, provos to hava hewn faiie iy any matarial reapect ot the e s of whlsh th facks thensin set forlhw e slated or Gretifind,
of provas o have crrited any substantal contingent or unliguidatnd Babity o cloln aganst Cobtor; o if upon e dite of wxuewion
of ihis Gecurlly Agrecment, there shall have baen roy material miverse changa in any of the facts disclosed hy any such cartiflcate,
reprosantstion, statemant, warcanly or sudit report, w nich change shall nol hive been disolosod to RBG utorpior b e fmo of guch
axaoulion.

12, AGDELERATION

RBC, in s solo dincreflen, moy daclare all or any part of indobladness  whiah 18 not by B erme payable an demand 10 b
nmodiately due and payubl, wihout demand or notice of any Knd, In the evant of Sefauit, or f BBC sonnlders Realt Inaacurs
of thal the Coliatiral s in popardy. The proviskang of this elalisa are nob Intonded i any w oy 10 oftgcl any ghls of RBC with
respect to mny Indebivdnass whish may now o heresfier bae poyeble on derand,

13, REMETHES

#a)  Upon dofamit, REC mppoht or e Int Iy Inmbrueent Inw riting, any passan or persons, w hathor aoffiaar or offlenrs or an
ompkryme or amploymes of REG or nol, to be o reaoher ar sacalviors (havohelber e o "Poueivar, w liloh e w oo mand [ieraln
shall inolugn a reseiver and manager} of Collatoral (nclading any Intwwst, uorsy o profits thorefram) and may romove any Rocolvar
a0 apponted and appoint another I hisfhor stesd. Any such Recuiver shall, wo far s soncens regponsibility for bisfhor aels, be
deomed the agent of Debtor and nol RBD, and RBG shal not be in any way reapansible for any misoonduct, neglgunse or non-
fonsanco on tho part of any awch Recelver, hla/har parvants, ugnnts or smplovens. Sukjsct to the provigens of the Instrument
appoltiing Mrvhar, any auch Raceher shall Bave pow ar to ke poscassion of Collataral, 1o prasarve Collataral or lts vabie, to dany
an or sengur In carrying on adl or any parl of the bustomes of Dabtor aodd b sell, e, Boanan or othove bsa disgone of of conaur i
oeling, lensing, loonsing or otharwlse dispoaing of Gollatoral Ty fauilitute (e foregolng pewors, eny sush Reselver pay, to be
oxclualon of alf athars, including Daebtor, ontar upon, uan and ocuupy all prarmiges ow ned or escupled by Dekdar w barsln Gollat eral
may bn siuate, maintain Collateral ypon such premises, horrw Mminey on 8 socured oF unsonurad bingis and use Colintaral directly
In carrylng on Deblor's bualpess or as sacurty for Ioans or adviancss to enable the Reasivar to carry on Dablter's bushess or
otherwise, as such Reocelver shall In s discretion, determine, Except as may ba othorw lew direstad by RBG, ol Money regeived
from time to e by such Bocelver In sarrying out hisfhor appointmol shall ba racaived I rust for and pakd over to RBO. Bvery
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auch Regelver may, in the discretion of RBG, be vestad with aller sny of the tighta and paw ers of RBC,

b Upon defsull, BBG may, elther direstly or hrough His ngents or nominges, sxirclae any or all of i puw ars and rights given to
# Recelver by viriua of the foregoing sub-clauss (a).

%) RBC may lake possesalon of, collect, demand, swe on, #nfomno, racover hnrd recalie Colateral and give valld and .blmtin&
recelpta and discharges therefor and in respest tharaof and, upon defaull, RBC may swll, loense, [mage of otharw sa dispose
Coleral th stsh manner, 318uch Uma or tmes and plaoe or placas, for suchoonsldaration and upon such s and sondtions o8
to RBC may seem reasonabie,

d I sdditon o those righds granted hareln and I any cther agrasment now or heresltar in offect bobe ogn Debtar and REC and
In additlon t any ather rights RBG may have at lew or in auuity, RBG ghall have, both baforn and after defeult, sl right and resedics
ol o seoured parly undar the PRS.A. Provided abways, that REC shall nol be fiabte or astountable for uny failure to exarclee s
remaiies, inke possession of, collect, erfores, reskse, sell lense lopnse of ofhens la daponn of Collsberat or fo istitale any
proceedings for such purposis, Furtharmon, FBE ahall have no oblgation to ke any stops lo mesorve dqyrils ogainet prlar parties
1o any Instrument or Chattel Paper whether Colateral or propaads and w hather ornat in RRGs pospession and shall not be abk or
pocouniabie for tallure to do so.

o) Deblor arknow lodgos thot RBC or any Recelver appointad by It may take poasesslon of Collsteral wharoyvar Imay b lunatad
and by ey method pormilted by law and Deblor agraes upon request from RIBG or wny such Recelver to assemiie ond dellver
possoasion of Gollateral at such placo or places as dirested,

1) Dabtor agreoes to ho Tubin for and to pay wll posbs, Shnrgnd and crpeosas rpnsniably naued by BEBC or kny Faophar kppainted
by %, whother directly or for sarvioss re {Inchuing rewserobin solichors and oditore cosde and thor legel oxponsas mad
Roosivir rswmoration), h cporating Doblor's asooumts, In preparing or enfarcing thls Seowlly Agrewment, tuling and mulntaining
cusindy of, pramarving, repalring, procesainy, praparing for diapaultion and diapesing of Collteral and In enforeing or collpeling
iclobtednoss and all such cosls, chprges and seponses, topmthar W it any amountd o g ek B eenull of any horrawing by BaC o
any Receivir appoinboed by i aa parmiltod haraby, shafl b a Aretsharge on the procesds of ipalization, colieetion o disposition of
Oolimbaral and shall bo soturs! hoveby,

g RBC will pive Dobtor such nofize, ¥any, of the date, ine and place of any publie sale o of the daty after w hich any privite
dinpoaltion of ol b 16 B mady A may ha reguined by the PRR2.AL

fl Upon dafault and recoelving written domand from RBC, Dabter shall taka sugh furtheracton &8 may be nacessory 1o avidanas
and affeotan prsignment or deansing of ntelnclual Froperly to w hermover REC divanty, aludiig o RBG Dootor appohits any ol
of director or branch manages of REC upon defsult 1o be ks atlornay In accordance with spplicabla lpgisiation with full pew er of
subatitition and 1o do-on Doblor's behall anything ihat Js required to aeaskgn, leense or bmvsler, and (o rewerd sny sesignment, lugnog
of tronstorof the Collateral. This pow erof storney, w hich B couplad with an interast, [ ravecabin untl the relense o dischargs of
o Seeurly Imtores!,

4. MIBGELLANEOUS

o) Dubler heraby sulertzns BEG o 100 such Mnanglng stalemonts, fnaneinyg chnngn sbutembnts wnd sihor dogumsmty wnd o
aueh acls, melters ond things (locluding conpleting and adding schedules hurate Idenlifying Collaleral o any pam#ited
Enmmbransey affostng Qulisteral or identifylng the locetione al w hinh Dalator's Busingos Is caelsd on and Qallaterst and raaords
ralnting theroto are siuate) ap ROC ray doem opproprate to gorfact on on ongeing banis ond ooniiud the Seoudly Dlersm, 1o
protect and proserve Colatersl and (o realize upon the Sacurly Interest and Deblor heraby irravoeably constitntos and appoinm the
Manoger or Acting Manager from fims 1o time of the horaln menlivoed branch of BEC the true and law ful stlerney of Dakdar, withfut
powar of xubatitution, to do any of e Termgelng In the name of Dabior w honover and wharavar ibissy be dagnid neoosfany o
uxpodiont,

B Wthout livdting any other tight of REC, w hanover Indebladnoss ls imediately duo snd payable or BRBO hae the right 9 declare
hdshtednean o b lmmndintaly tue and pryakla (w hother or net it has so deslarad), RBG may, In s sole disoration, set ofl ngring
slablerdntnn wry ond ol masaants fhan ownd to Deblor by BBE Ino gty aeppictly, w hithor of not due, and BBGC shol bo deermvd 1o
hove sxerclood puch right lo set off Inmediataly af the tne of making its daclslon fo do so even thaugh nny abisrgn therstnor in tade
of entered on REBOS racords aubsequent tharsto.

&) Upon Daebtors falure to parform any of fis duttoe herpundor, HBG may, but shall not be obligated to porform gy or all of sueh
dufins, any Dubtor shall pay  RBE, Tortw ith upon writtendemd ersfor, an armunt squal 1o the axpenas Dourred by REC I wo
dolng plus ntorest therson from the date sush eagenan is meurrad untll tls pale at the rite of 18% par anhum,

d) RBG rmay granl sxtensions of fme and other indulgonces, lake and pive up security, ascopl coinpeaitions, compound,

compromiye, selle, grant releases and discharges and olhmow e doal w ith Debtor, dobiars of Dabior, surftles and othees aod wib

Collatera) and othor sosurly av BBC may see fit without prefutive to the lublity of Dobtor or RBCH right to hold wnd roulizw the

Sacurily Intorest. Furlhormore, REC may demand, collset and sue on Collateral In either Debtors or RBG's name, sl BBSS oplien,

gd may endosaa Dabtor's nane pnany and all chaguaes, conmercial paper, and any olher melrunents pertalning o or constititing
grtaat il

a)  No dulay of omisslon %Rﬁﬁ In exarsising any tight or remady buraundar ar with m?wzt'm any Indebtadnens shll oparate we
0

8 walver horeof or of oy o rlght o ramtly, and Ao sdagie or portlel exerulae thoroof ahall _Inrwludm ony othar or (uriher exeralun
thareol or i vxerolsg of any other right or ronady, Furthermorg, REC may remady any default vy Debtor hureunder orw ithray pout
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fo any Indektodness In any Teaspnabla menner without waking the default renudiod and without wakving any other prior o
subssguent defaull by Deblot. Allrights ond remadios of REBC granted or racognkad harsin ave surmulativey anc iy ke sarciasd al
any lime and from thye o the indepandently or In comblimtion.

#  Dwbtor walves protestof any hsfrument constiuting Coliateral at any lima hold by RBC an wiich Dabtor 18 by any way bl
and, aublect to Clauge 13(g) haraal, natise of any othar action taken by RBG,

@ This Seourlly Agreenmnt shal anura ke the banefit of and be binding upon the portios harato and their respective helr, exuautors,
adivinisirators, Successors and aselgns, v eny action brought by an asslpnea of this Securiy Agraamant and the Security Interest
or uny part arsef W anfores any rlghts harsundar, Debtor shili not eswert ugainet tho assigner any alaim or dafance w hich Lobtor
nownrma or heranfiar may have sgainst RBC. I more than one Debter executen this Securly Agraemoent the obligations. of such
Dehtors hareundar ahall b joint and several

N RBC may provida any financil and other formton | hay about Dablor, the Securlly Interaat and tha Qoflateral e nrvy G
acqidring o who may acquire an interes! In the Becurdly Intarast ¢ the Collstoral from the Boenk or ony ona netng on behsll of ihe
Banik.

1 s Tor any sehadules whishway ba addad hareto purnuant to e provislons bereef, ne medFication, vurilion o amgntimon
of any provision of this Becurlty Agreermont shall be mide meept by o writhen wyregnent, oxaguind iy the parliss heesto aard na
wabvar of any provislon hereof shall be effoctive unless In writing,

§1  Bubjact to the roquiraments of Classes 13(g) end 14{K) hereof, w hanevar aithier gorty hareto ks required or entited o nolify o
direol thg other or to makn @ derand or reguost upen the other, such notion, diraotion, demand o requent shall be o w ity aed
ahall be sulficiently given, in the cuse of RBC, I delivared 1ol or aenl by prepak! registred mal addressod 1o It atils aidresn harain
wet ferth of 5o chanhged pursisant hanata, qowl, In the sase of Deblor, # deltverad tn i v if sant by propald ragistered mall addronsed
to It 4t te Inst address known to RBC Bihor party may notify the other pussisnt herets of any chengs I sush party's prineipnl
addeans 10 bo taed for tho purpeans haseof,

K} This Bacuriy Agresment and the securily affordad haraby is in addtion to and nol & substiotion for any cthar sopurlly nus o
horgnfiar hakl by RBC ond le intendgd to bo o cuntiouing Seaurity. Agrasrsent and shell rarsdn In el toree and sffest untll the
Managee of Acting Manager from Smis to Ema bf the herelh martioned  braneh of FRC shall aetualy rogoive witen natise of ity
disoantimiongo; aml, notw tlstending sugh nodion, shal remaln i full Toree end effsetthoranttar until sll indebladrsss conirastod for
or eraatad beform the rocalpt of sush notiee by REG, ahd any extonsions of ronew als therwol {w huther made Bofers or aftur receipt
»f suph notive) topedher w ith interesl scereing therson oftar such nolise, shall ba paid in ful,

i} T hendings usad In this Securily Apraement arm for conveniance only ansd #re not be considered a part of this Beourity
Agpraament angd do nol in aoy wary Dt or srrpify the torms and grovisiong of this Securlty Agreamant,

m) When the sontixt no raquires, thy sigular number shal be roed aw i the peral w ore expraased end the provisions haraof shal
be raad wilh all grammation] ohanges necessury dependent upon tha persan raferrad 1o belng & male, fenvale, fivn or gonuaration,

m  In the svert any provislons of thi Seourdly Agreemant, os onended from me o tive, shall be doeomad Invalld o vold, b whoi
?r in part, ,'qny Count of competent jurly n, the parmalning terve and provisions of this Securlly Agreament shall rersain i ful
aree and aifock

o) Nothing herwein contalnad shall in any wisy okdigute RBC to graid, aontinue, ranew , wxtend B fur payment of o seespt-anything
which constitates o would constitube Indeitedness.

iF’{IBU The Beourity Interest crested hereby s Intended to attach w han thls Sacurlty Apresmont is signed by Dutitor and delivired

q) Dubtor acknow ladgos and agress that In the avent It analgemates with soy ofher sorpany or companiss § & the Intention of
tho parlen harpto thed the term "Debter when used heroln shall apply o sech of the smalgamaling  covpenies and o thi
amalgamated company, such that the Sucurlly Interest grented bwrnly:

3 ohel exteind W “Colistoral® {ms it borm 1o hewwin defined) owned by ooah of the smelamatig  compantas sod o
ampigometed  sompany ab tho Ume of smsimation  and to any "Coliataral"  theraafior ow ned or atguleed by tha
amaigemated compeny, and

i aball sacure e “edebledoses” (o il term s heoln dolined) o sach of the amalgamating  conpanias ond thie
amplgurabed  company to RBG al the tme of amalgamation  and any "debisdness” of the amalgomatud  cenpany
RBG thoreafter arising. The Securly Inlarest ahall afiech o "Callabaral” owned by euch comparly amalgamaling wih
Dablor, and by the analpamated company, ot the time of the wmalgamation; and shall attach 1o any "Coliatesal’ thereallar
ow nad or acquired by the amalgamated samprny w hes such beasomes ow ned o is aogulred.

1 I the event thal Deblor 16 kedy corporato, I 1s hereby agrand that The Linltatlon of Givll Blghts Ast of the Frovinee of
Seskatchow an, or any proviston theraof, shall have o spplicailon to this Socurity Agrearment or any sgreement or hastrorent
rangw ing or axtending or coltmaral to thin Bucurty Aﬁnmnh I (o gt that Debkor Ju on egrieultural corperation within the
mulmh?w-nf Thiy Sankatohow mn Farm Seeurty Axt, Dultor agroes wilh REG that all of Part V (wther than Baction 48) of hat Astuhall
gt spply to Debior,

g)  This Securty Agreamuem and the tratentlions avideniad haraby shal i governad Ly @ ounstrued In sooordinaa with U
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Iaw s of the ince v which the hermin branch of RBC fe ooaled, av those lew s nay fram ma 1o tme be in offeat, exdopt i such
branch of b loeated in Quebes then, this Seaurlly Apm»rmm and the transaetions pyidenced haraby shallba governsd by and
songirued In accordance w ith the law s of tho Frovings of Ontarto snd the laws of Canada applinakie therein,

14, GOPY OF AGREEM ENT

al Debior hareby ncknow ledgas revelpt of 4 copy of this Sscurity Agreennt.

1) Dobtor waivea Debior's rght o recele o ::rrpr of any financing staternant or tinencing change slntemant ragistared by REG or
% ;r;;; ;mﬂ‘mmb; stutomant W ith respact 10 any Tipanoing statemont or financlng changs stement regiatered by RAGC, (Applies in
PB.A, Provinges),

16. Debtor reprogonta and warranks that the follow Ing infoemation by necurata:

BUBINESS DERTOR

e PRSI T TRRIFAT ]
SRR | N 86 | wrK 267
| vANGOUVER |

N L TR (T T

ALGON HOLDINGS ING,
an
=

o
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(ENCUMBRANCES AFFECTING COLLATERAL)
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1, Looutions of Debtor's Business Opuerations
3230 BAIRD ROAD
NORTH VANGOUVER
BG
CA
VK 267

2, Loouations of Regards rolatiag o callntgr.nl {if gitforent from 1, above)

§0 Slo Alemy

et V4G 147 MG

-

3. Locations of Collateral {if dillaruntfrom 1, pibve )
Boslo MM [
Deta gt e NK
/

ot

DWEORM 824 (10/2017)
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SCHEDULE "1,
(DERCRIPTION OF PROVERTY)

CFORM 024 (1072017)
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This is Exhibit “L.”, referred to in the
Affidavit of Michael Wells
Affirmed before me at the City of Calgary,

on22/0QCT/2023,
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Royal Bank of Canada
General Security Agreement

SRF. BRANCH ADDRESS:
384386835 31875 SCUTH FRASER WAY

SUITE 200
BORROWER: ABBOTSFORD, BC
TEBO MILL INSTALLATIONS INC. V2T 15

1. SECURITY INTEREST

al For value reseived, the undersigned (Deblor”), hereby granis to ROYAL BANK OF CANADA ("'RBC, a securty interast
{the “Security Interest’) in the undertaking of Debtor and in all of Debtor's present ard after acquired personal property including
without limitation, in all Goods (including 2|l pads, acocessories, attdchments, special tools, additions and accessians thersio),
Chattel Paper, Documents of Title (whether negotiable or not), Instruments, Intangibles. Money and Securities and all other
Investment Property now owned or hereafter owned or acquired by or on behalf of Debtor (including such as may be returned io
or repossessed by Debtor) and in all proceeds and renewals thereof, accretions thereta and substitutions therefore (hereinafter
coliectively calied "Collateral”), and including, without limitation. all of the following now owned or herzafter owned or acquired by or
on behalf of Debtor:

i) ail Inventory of whatever kind and wherever situate;

ﬁ}_ zll equipment (other than Invéntory) of whiatever kind and wherever situate, Including, without limitation, all machinery,
tools, apparatus, plant, furniture, fiures and vehicles of whatsoaver nature or kind,

i all Accounts and book debis and generally all debts, dues, daims, choses in action and demands of every nature and
kind howsoever arising or secured including letters of credit and advices of credit, which are now due, owing or accruing
or growing due to or owned by or which may hereafter became due, owing or acoruing o growing due to or owned by
Debtor ("Debts™);

iv) - all lists, recerds and files relating to Debtor's cusiomers, clients and patienis,

v} all deeds, documents, writings, papers, books of account and other books relaling to or being recards of Debts, Chatte|
Paper or Documents of Title or by which such are or may hereaftar be secured. evidenced, acknowledged or made
payable,

‘i) all contractual rights and insurance claims;

vii) all patents, industrial designs, trade-marks, trade secrets and know-how ineluding without limitalien environmental
technology and biotechnalogy, cenficential information, trade-names, goodwill. copyrights, personality rights, plant
breeders! rights. integrated circuit topographies, sofiware ana all other forms of intellectual and indusirial property. and
any registrations and applications for registration of any of the foregoing (collectively "Intellectual Property”); and

vii) all properiy deseribed in Schedule "C" or any schedule now or hereafter annexed herelo

bl The Security Interest granted hereby shall not extend or apply to and Collaieral shall not include the last day of the term of any
lease or agreement therefor but upon the enforcement of the Security Interest, Debtor shall stand possessed of such last day in trust
to assign the same to any parson acquiring such lerm.

¢t The terms “Goods", "Chattel Paper’, "Document of Title", “Instument’, “Intangible”, "Security”. "Investment Property",
“proceeds”, "Inventory”, “accession”. "Money", "Account”, "financing statement" and “financing change statemeant” whanaver used
herein shall be interpreted pursuant ta their respective meanings when used in The Personal Property Security Act of the province
referred o in Clause 14(s), as amended from time to time, which Act, including amendments thereto and any Act substituted therefor
and amendments thereto is herain referred to as the "F.P.S A" Provided always that the term "Goods” when used herein shall not
include "consumer goods" of Debtor as that term is defined in the P.P.S.A., the ferm "Inventony” when used herein shall indude
livestock and the young thereof after conception and crops that became such within one year of exacution of this Secunty Agreement
and the term “Investment Property”, if not defined in the P.P.S.A., shall be interpreled according fo its meaning in the Personal
Property Security Acl (Ontario). Any reference herein to "Collateral” shall, unless the context otherwise requires, be deemed a
reference to "Collateral or any part thereof!,

2. INDEBTEDNESS SECURED

The Security Interest granted hereby secures payment and performance of any and all obligations, indebtedness and liability
of Debtor to RBC (including interest therson) present or future, direct or indirect, absolute or confingent, matured or nat,
extended ar renewed, wherescever and howsoever incurred and any ulbmate unpaid balance thereof and whether the same
is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred agamn and whether
Debtor be bound alone or with another or others and whether as principal or surety {hereinafter collectively called the
“Indebtedness"). If the Security Interest in the Collateral is not sufficient, in the event of defaul, 1o satisfy all Indebtedness

‘@Registerad trademark of Royal Bank of Canada Page 1af 10
Reference No, BEGD14522
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of the Debtor, the Debtor acknowledges and agrees that Debtor shall continue to pe liable for any \ndebtedness remaining
outstanding and RBC shall be entitled to pursue full payment thereaf,

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed ta continuously
represent and warrant that

al the Collateral is genuine and cwned by Debtor free of all security interests, mortgages, liens, claims, charges, licenses, leases,
infringements by third parties. encumbrances or other adverse daims or interests (hereinafier collectively called "Encumbrances”).
save for the Security Interest and those Encumbrances shown on Schedule "A" ar hereafter approved inwnling by RBC, prior to their
creation or assumption;

o} all Intellectual Property applications and registrations are valic and in gead standing and Debtor is the owner of the 2pplications
and registrations:

cl each Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its terms against the party
obligated to pay the same {the "Account Debtor"), and the amount represented by Debtor to REC from time to time as owing by each
Account Debtor or by 2l Account Debtors will be the correct amount actually and unconditionally owing by such Account Debtor or
Account Debtors, except for nermal cash discounts where applicable, and no Account Deblor will have any defence; set off, claim or
counterclaim against Debtor which can be asserted against RBEC, whether in any proceeding to enforce Collateral or othenwise;

d} the locations specified in Schedule "B" as 1o business operatians and records are sccurate and complete and with respect to
Goods {including Inventory) constituting Collateral, the locations specified in Schedule "B are accurate and complete save for Goods
in transit to such locations and Inventory on lease or consignment, and all fidures or Goods about to become fixtures and 2|l crops
and all ail, gas or other minerals o be exiracted and all timber to be cut which forms part of the Collateral will be sltuate at one of
such lpcations; and

e) theexeculion, delivery and performance of Ihe obligalions under this Security Agreement and the creation of any security irterest
in or assignment hereunder of Debtor's rights in the Collateral o RBC will not result in a breach of any agreament lo which Debtor is
a party.

4. COVENANTS OF THE DEBTOR
So long as this Security Agreement remains in effect Deblor covenants and agrees:

2} todefend the Collateral against the claims and demands of all other parties claming the same or an interest therein; to diligently
initiate and prosecute legal acticn against all Infingers of Debtor’s rights in Intellectual Property; to take all reasonzbie aclion to keep
the Collateral free from all Encumbrances, excepl for the Security Interest, licenses which are compulsory under federal ar provineial
legisiation and those shown on Schedule "A" tr hereafter approved inwriting by RBC, prior to their creation or assumption, and not
to sell, exchange, transfer, assign, lease, license or othenwise dispose of Collateral or any interast therein without the prior writien
consent of RBC; provided always that, until default, Deblor may. in the ordinary course of Debtor's business, sell or lease Inventory
and, subject 1o Clause 7 hereof, use Money available to Debtor;

bl to notify RBC prompty of:

i} any change In the information contained herein or in the Schedules hereto relating to Debtor. Debtor's business or
Collateral,

ity the details of any significant acquisition of Collateral,
iiiy the details of any claims or litigation afiecting Debtor or Collateral,

iv) any loss or damage to Collateral,

v} any default by any Account Debtor in payment or other performance of its obligations with respest to Collateral, and

vi) the return to or repossession by Debtor of Collateral,

¢} to keep Collateral in good order, condition and repair and nat to use Callateral in viclation of the provisions of this Sscurity
Agreement ar any ather agreement relating 1o Collateral or any policy insuring Coliateral or any applicable statute, law, by-law, rule,
regulation or ordinance; to keep all agreements, registrations and applications relating lo Intelleciuzl Property and intellectual property
used by Debtor in its business In good standing and to renew all agreements and reglstralions as may be necessary or desirable to
protect [ntellectual Property, unless otherwise agreed in writing by REC; to apply to regisier all exising and future copyrighis, frade-
marks, patents, integrated circuit topographies and industrial designs whenever it 15 commercially reazonable o doso;

d) to do, execute, acknowledge and deliver such financing statements, finandng change statemenis and further assignments.

{ransfers, documents, acts, matters and things (including further schedules herett) as may be reasonably requested by RBC of or ,

with respect to Collateral in order 1o give effect to'these presents and to pay all costs for searches and filings in connection therewith,

e} tapay all taxes, rates, levies, assessments and other charges of every nature which may be lawiully levied, assessed or imposed
against or in respect of Debtor or Collateral as and when the same become due and payable;

Page 2 of 10
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f) 1o insure collateral in such amounts and against such risks as would customarily be insured by a prudent owner of similar
Collateral and in such additional amounls and against such additional risks as RBC may from fime to lime direct, with loss payable
{a RBC and Debtor, as insureds, as their respective interests may appear, and to pay all premiums therefor and dellver copies of
policies and evidence af renewal to RBC on request;

gl toprevent Collateral. save Inventory sold or leased as permitted hereby, from being or becoming an accession to other property
not covered by this Security Agreement, i

h} to carry on and conduct the business of Debtor in a proper and efficiant manner and so as to protect and preserve Collateral
and to keep, in accordance with generally accepted accounting principles, consistently applied, proper books of account for Debtor's
business as well as accurate and complete records concerning Collateral, and mark any and all such records and Collateral at RBC's
request so as to indicate the Security Inlerest;

it todeliver loRBC from time to time prompily upon request:
i} any Documents of Title, Instruments, Securities and Chattel Paper constituting, representing or relating to Collateral,

i) all books of account and all records, ledgers, reports, carrespondence, schedules, documents, statements, lists and other
writings relating to Coliateral for the purpose of inspecting, auditing or copying the same,

iy -all inancial statemenis prepared by or for Debtor regarding Debtor's business,
iv) all policies and certificales of insurance refating to Collateral, and

v) such informatian concerning Collateral, the Debtor and Debtor's business and affairs as RBC may reasonably request.
5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default, possess,
operale, collect; use and enjoy and deal with Collateral in the ordinary course of Deblor's business in any mannar not
inconsistent with the provisions hereof, provided always that RBC shall have the right at any time and from time to time to
verify the existence and state of the Collateral in any manner RBC may consider appropriate and Debtor agrees ta furnish
all assistance and infermation ana to perform all such acts as RBC may reasonably requeést In connection therewith and for
s‘ucg purpose lo grant to RBC or its agents access lo all places where Collateral may be located and toall premises occupied
oy Deblor.

6. SECURITIES, INVESTMENT PROPERTY

If Coliateral at any time includes Securities, Deblor authorizes REC to transfer the same or any part thereof into its own name
or that of its nominee(s) so that'RBC or its nominee(s) may appear of record as the sole owner thereof; provided that, until
default, RBC shall deliver promptly to Debtor all notices or other communications received by it or its nominee(s) as such
registered owner and, upon demand and receipt of payment of any necessary expenses thereof, shall issue to Debtor ot its
order 3 proxy to vole and take all actjion with respect to such Securities. Afler defaull, Deblor waives all rights lo receive any
nolices or communications received by RBC or its nomines(s) as such registered owner and agrees that no proxy issued by
REBC lo Deblor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary,
REC may. at any time after defaull, give a notice of exclusive control to any such securities intermediary with respect to such
Investment Property.

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, RBC may notify all or any Account Debtors of the Security Interest-and
may also direct such Account Debtors to make all payments on Collateral to RBC. Debtor acknowledges that any payments
on or other proceeds of Collateral received by Debtor from Account Deblors, whether before or after nofification of this
Security Interest to Account Debtors and whether before or after default under this Security Agreement, shall be received
and held by Debtor in trust for RBC and shall be turned over to RBC upon request.

8. INCOME FROM AND INTEREST ON COLLATERAL

al Until default, Deblor reserves the right to receive any Money constituting income from or interest on Collateral and if REC
receives any such Money prior to default, RBC shall either credit the same against the Indebtedness or pay the same prompily to
Debtor,

b)  After default, Debtor will not request or recaive any Money constituting incoeme from or interest on Collateral and if Debtor
receives any such Meney without any request by it, Debtor will pay the same promptly to RBC.

9. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
al  Whether or not default has occurred, Debtor authorizes REC:

i) toreceive any increase in or profits on Collateral {other than Maney) and fo hold the same as part of Collaleral. Maney
so received shall be treated as income for the purposes of Clause 8 hereof and dealt with accordingly;
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i} toreceive any payment ar distnbution upen redemption or retirement or upon dissolution and liguidation of the issuer of
Collateral: 1o surrender such Callateral in exchange therefor and to hold any such payment or distribution as part of
Collateral.

b} If Debtor receives any such increase or profits (other than Manay) or payments or distributions, Debtor will deliver the same
promplly to RBC to be held by RBC as herein provided

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P 8.A., all Money coliected or received by RBC pursuant lo or in exercise of
any right it pessesses with respect to Collateral shall be applied on account of Indebiedness in such manner as RBC deems
best or, at ihe oplion of RBC, may be held unappropriated in a collateral accaunt or released to Debtor, all without prejudice
to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.

11. EVENTS OF DEFAULT

The happening of any of the following events or conditions shall constitute default hareunder which is herein referred to as
"default™

a)  the nonpayment when due, whether by acceleration or otherwise, of any principal or interest formirg part of Indebtedness or the
failure of Deblor to cbserve or perform any obligation, covenanl. lerm; provision or cordition contained in this Security Agreement or
any other agreement between Oebtor and RBC,

b} the death of or a declaration of incompetency by a court of competent jurisdicfion with respect to Debtor, if an individual|

ot the bankruplicy or insolvency of Debtor; the filing against Debtor of 2 petition in bankruptey; the making of an assignment for the
benefit of creditors by Debtor; the appointment of a receiver or trustee for Debtor or for any assets of Deblor or the institution by or
against Debtor of any other type of Insolvency proceeding under the Bankruptcy and Insolvency Act or atherwise,

d)  the institution by or against Debtar of any formal or informal proceeding for the dissolution or liquidation of, settiement of claims
against or winding up of affairs of Debtor, q

el ifany Encumbrance éﬁecting Caollateral becomes enforceable against Collateral;

) if Debior ceases or threatens to cease ta carry on business or makes or agrees to make 2 bulk sale of assets without comply'ng
with applicable law or commits or threatens to commit an ac! of bankruptcy;

g} if any executicn, sequestration, extent or other process of any court becomes enforceable against Debtor or if distress or
analogous process is levied upan the assets of Debtor or any part thereof;

hl if any certificate, statement. representation, warranty or audit report heretofore of hereafter furnished by or on behalf of Debtor
pursuant to or in connection with this. Security Agreement, or otherwise (including, without limitation, the representalions and
warranties contained herein) or as an inducement to RBC to extend any credit ta or to enter into this or any other agreement with
Debtor, proves to have been false in any material respect at the ime as of which the facts therein set forth were stated or cerfified,
or proves to have omitted any substantial contingent or unliquidated liabllity or claim against Debtor, or if upon the date of execution
of this Security Agreement, there shall have been any material adverse change in any of the facts disclosed by any such cerfificate,
representation, statement, warranty or audit reporl, which change shall not have been disclesed to RBC at or prior to the time of such
.execution.

12. ACCELERATION

RBC, in its scle discretion, may declare all or any part of Indebtedness which is not by ils lerms payable on demand lo be
immediately due and payable, without demand or notice of any kind, in the event of default, or if RBC considers itself insecure
or that the Collaterzl is in jecpardy. The provisions of this clause are not intended in any way to affect any rights of RBC with
respect to any Indebtedness which may now or hereafler be payable on demand.

13. REMEDIES

a) Upondefaull, RBC may appoint or reappoint by instrument in writing, any person or persens, whether an officer or officers or an
employee or employees of RBC or not, lo be a receiver or receivers (hereinafter called a "Receiver”, which term when used hergin
shall include a receiver and manager) of Collateral {induding any interest, income or profits therefrom) and may remove any Receiver
so appainted and appoint another in hisfher stead. Any such Receiver shall, so far as concerns responsibility for hisfher acts, be
deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for any misconduct negligence er non-
feasance on the part of any such Receiver, hisiher servants, agents or employees. Subject to the provisions of the instrument
appointing him/her, any such Receiver shall have power to take possession of Collateral, to preserve Collateral or its value, to carmy
on or concur in carrying on all or any parl of the business of Debtor and to sell, lease, license or otheiwise dispose of or concur in
selling, leasing, licensing or ctherwise disposing of Collateral. To facilitate the foregoing powers, any such Receiver may, fo the
exclusion of all others, including Debtor, enter upan, use and cccupy all premises owned or occupied by Debtor wherain Coilateral
may be situaté, mainiain Collateral upon such premisas, borrow money on a secured or unsecured basis and use Collatera) directly
in carrying on Deblor's business or as security for loans or advances to enable the Recsiver to camy on Debtor's business or
otherwise, as such Receiver shall, in its discretion, determine. Except as may be otherwise directed by RBC, all Maney received
from time to ime by such Receiver in carrying out his/ner appointment shall be received in trust for and paid over to RBC. Every
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such Receiver may, in the discretion of RBC. be vested with all or any of the rights and powers of REC.

bl Upon default, RBG may, either directly or through its agents or nominess, exsrcise any or all of the.powers and righls given to
a Receiver by virtue of the foregaing sub-clause (a).

c) RBC may take possession of, collect, demand, sue on, enforce, reccver and receive Collsteral and give valid and binding
receipts and discharges therefor and In respect tnereaf and, upon defaull, RBC may sell, license, lease or otherwise dispose of
Collateral in such manner, at such time or times and place or places, for such consideration and Upon such terms and conditions as
o RBC may seem reasaonable.

d} In addition o those rights granted herein and in any other agreement now or hareafter in effect between Debtor and RBC and

in addition to any other rights RBC may have at law or in equity. RBC shall have, both before'and afier default, all rights and remedies

of a secured party under the P.P.S.A, Provided always, that RBC shall not be lizble or accountable for any failure to exercise its
remedies, take passession of, gollect, enforce, realize, sell, iease, licensa or otherwise dispose of Collateral or o institute any
praceedings for such purposes. Furthermore, RBC shall have o obligation o take any steps lo preserve nghts against prior partes
to any Instrument or Chaltel Paper whelher Collateral or proceeds and whether or nol in RBC's pussession and shall not be liable or
accountable for falluretodo so.

2] Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever it may be located
and by any method permitted by law and Debtor agrees upon request from REC or any such Receiver to assemble and deliver
possession of Collaleral at such place o places as directed.

7} Debior agrees to be liable for and to pay ail costs, charges and expenses reasonably incurred by RBC or any Receiver appointed
by it, whether direcily or for services rendered (including reasonable solicitors and audilors costs and other legal expenses and
Receiver remuneration), in operating Deblor's accounts, in preparing or enforcing this Security Agreement, taking and maintaining
custody of, preserving, reparring, processing, preparing for disposition and dispesing of Collaleral and in enforcing or collecting
Indebtedness and all such costs, charges and expenses, together with any amounts awing as a result of any borrowing by RBC or
any Receiver appointed by it. as pemmitted hereby. shall be & first charge on the proceeds of realization. collection or disposition of
Coliateral and shall be secured hereby.

gl RBC will give Debtor such nofice. if any, of the date, ime and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the P.F.5.A..

hl  Upondefault and receiving writlen demand from RBC, Deblor shall take such further action as may be necessary to evidence
and effecl an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC. Debtor appoinis any officer
or director or branch manager of RBC upon default to be its attorney in accordance with applicable legislation with full power of
substitution and to do on Debtor's behalf anything that is required to assign, license or lransfer, and lo record any assignment, licence
or-transfer of the Collateral. This power of atlorney, which is coupled with an interest, is irrevocable until the release or discharge of
the Security Interest,

14. MISCELLANEOUS

3l Debtar hereby authorizes RBC to file such financing statements, financing change statemeants and other documents and do
such acts, matters and things (including completing and adding schedules herete |dentifying Coliateral or any permitied
Encumbrances affecting Ccdllateral or identifying the locations at which Debtor's business is carried on and Collateral and records
reiating thereto are situate) as RBC may deem appropriate to perfect on an ongaing basis and continue the Security Interest, o
protect and preserve Collateral and to realize upon the Security Interest and Debtor hereby irrevacably constitules and appoinis the
Manager or Acting Manager fram fime to time of the herein mentioned branch of RBC the true and lawful attorney of Deblor, with full
Duwedrl nr;subsmuilan. to do any of the foregaing In the name of Debtor whenever and wherever it may be deemed necessary ar
expedie :

b} Withoul limiting any other right of RBC, whenever indebtedness is immediately due apd payable or RBC has the right to declare
Indebtedness to be immediately due and payable (whether or not it has so declarad), REC may, in its sdle discrefion, sat off against
Indebtedness any and all amounts then owed to Debtor by RBC in any capacity, whether or not due, and RBC shall be deemed lo
have exercised such right ta set off immediately at the time of making Its decision to do so even though any charge therefor |s made
or entered on RBC's records subsequent thereto.

¢l Upon Debtor's failure to perform any of jts duties hereundsr, REC may, but shall nat be ohligated o parform any or all of such
duties, and Debtor shall pay to RBC. forthwith upon written demand therefor, an amount egual to the expense incurred by RBC in so
doing plus interest thereon from the dale such expense is incurred unfil it is paid at the rate of 15% per annum.

d! RBC may grant extensions of fime and other indulgences, lake and give up security, accepl compositions, compound,
compromise, settle, grant releases and discharges and othenwise deal with Debter, debtors of Debtor, sureties and others and with
Collateral and other security as RBC may see fit without prejudice te the lability of Debtor or RBC's right to heid and realize the
Security Interesl. Furthermore, RBC may demand, collect and sue on Collateral in either Debtor's or RBC's name, at RBC's aption,
and may endorse Deblor's name on any and all cheques, cammercial paper, and any other Instrumenis pertaining to or constituting
Caofllateral.

el Mo delay or omission by RBC in exercising any right or remedy hereunider or with resoect to any Indebtedness shall operate as

a waiver thereaof or of any other night or remedy. and no single or partial exercise thereof shall preclude any other or further exercise
thereof or the exercise of any other right or remedy. Furthermore, RBC may remedy any default by Debtor hereunder of with respect
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10 any Indebtedness in any reasonable manner without waiving the defaull remedied and wilhout waiving any other prior o
subsequent default by Debtor. All rights and remedies of REC granted or recogrized herein are cumulative and may be exercised at
any time and from time to lime independently or in combination.

f)  Debtor waives protest of any Instrument constituting Collateral at any time-held by RBC on which Debtar is in any way lizble
and, subjeci to Clause 13(g) hereof, notice of any other action taken by RBC.

gl This Security Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs, execuiors,
administraters, successors and assigns. In any action brought by an assignee of this Security Agreement and the Security Interest
or any part thereof ta enforce any rights hereunder. Debtor shall not assert against the assignee any claim or defence which Debtor
now has or hereafter may have against RBC. If more than one Debtor executes this Security Agreement the obligalions of such
Debtors hersunder shall be joint and several.

h} RBC may provide any finarcial and other information it has about Debtor, the Security Interest and the Collateral lo any ane
acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or any one acting on behalf of the
Bank. -

i} Save fcrany schedules which may be added hereto pursuant to the provisions hereof, no modification, vanation or amendment
of any provision of this: Security Agreement shall be made except by a written agreement, executed by the parlies hereto and no
waiver of any provision hereof shall be effective unless in writing.

I Subject to the reguirements of Clauses 13(g) and 14(k) hereof, whanever eiher party hereto is required of entiled 1o notfy or
direct the other ar to make 2 demand or request upon the other, such notice, direction, demand or request shall be in writing and
shall be sufficiently given, in the case of RBC, ifdelivered to it or sent by prepaid registered mail addressed toit at its address herein
set forth or as changed pursuant hereto, and, in the case of Debtor, If delivered {o it or If sent by prepaid registered mail addressed
to it at its last address known to RBC. Either party may notify the other pursuant hereto of any change in such party's principal
address to be used for the purposes hereof.

k) ' This Security Agreement and the security afforded hereby is in addition to and not in substitution for any other security now or
hereafter held by RBC and is intended fo be a continuing Security Agreement and shall remain in full force and effect until the
Manager or Acting Manager from time to time of the herein mentioned oranch of RBC shall actually raceive written nolice of its
discontinuance: and. notwithstanding such netice, shall remain in full force and effect thereafler until all Indebtedness contracted for
or created before the receipt of such notice by RBC, and any exiensians or renewals thereof (whether made before or after receipl
of such notice) together with interest accruing thereon after such notice, shall be paid in full.

[l The headings used in this Security Agreement are for convenience only and are not be considered a part of fhis Security
Agresment and da natin any way fimit or amplify the terms and provisions of this Securily Agreement.

m) When the context so requires, the singular numoer shall be read as if the plural were expressed and {he provisions hereaf shall
be read with all grammatical changes necessary dependent upon the person referred to being a male. female, firm or corporation.

n} In the event any provisions of this Security Agreement, as amended from time to time, shall be deemned invalid or vaid, in whale
ar in part, by any Court of competent jurisdiction, the ramaining terms and provisions of this Security Agreement shall remain in full
force and effect.

o) Mothing herein contained shall in any way obligate RBC to grant, continue, renew, extend time for payment of or accept anything
which const tutes or would constitute [ndebtedness.

pl  The Security Interast created hereby is intended to attach wher this Security Agreement is signed by Dablor and deliverad lo
REBC. :

gl Debtor acknowledges and agrees that in the event it amalgamates with any other company or companies (Lis the intention of
the parties herete that the term “Debtor” when used herein shall apply te each of the amalgamating companies and to the
amalgamated company, such that the Security Inieresl granted hereby!

1) shall extend to "Cuilateral" (as that term is herein defined) owned by each of the amalgamaling companies and the
amalgamated company al the time of amalgamation and to any "Coliateral® thereafter owned or acquired by the
amalgamated company, and

iy shall secure the "Indebtedness” (as that term |s herein defined) of each of the amalgamating companies and the
amalgamated company to RBC atthe time of amalgamation and any "Indebtedness” of the amalgamated company fo
R3C thereafter arising. The Security Interest shall aftach to "Callateral® owned by each company amalgamating with
D=btar, and by the amalgamated company, at the time of the amalgamation, and shal! atlach to any "Collateral” thereafter
owned or acquired by the amalgamated company when such becomes owned or is acquired.

rl  In the event that Debtor |s a body corporate, it is hereby agreed that The Limitation of Civil Rights Acl ol the Province of
Saskatchewan. or any provision thereof, shall have no application to this Security Agreement or any agreement or instrument
renewing or extending or collateral to this Security Agreement. In the event that Debtor is an agricuftural corparation within the
meaning of The Saskatchewan Farm Security Act, Debtar agrees with RBC that all of Part IV (olher than Section 46) of that Act shall
not agply te Deblor.

s} This Security Agreement and the transactions evidenced hereby shall be governed by and construed in accordance with the
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iaws of the province in which the herein branch of RBC is located, as those laws may irom time to time be in effect, except if such
branch ¢f RBC is Iocated in Quebec then, this Security Agreement and the fransactions evidenced hereby shall be governed by and
construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein.

15. COPY OF AGREEMENT

al' Debtor hereby acknowledges receipt of a copy of this Security Agreement

b} Debtor walves Debtor's right fo receive a copy of any financing statement or financing change statemenl regislered by RBC or
of any verification statement with respect to any financing statement or financing change statement registered by RBC. (Applies in
all P.P.5.A. Provinces),

16, Debtor represents and warrants that the following information is accurate:

BUSINESS DEBTOR

NAME OF BUSINESS DEBTOR
TEBO MILL INSTALLATIONS INC.

“ADDRESS OF BUSINESS DEBTOR CITY PROVINCE | POSTAL CODE
8056 ALEXANDER ROAD DELTA BC .| vac1er
IN WITNESS WHEREOF executed this AC__ dayof  SULY i

TEBO MILL INSTALLATIONS INC.

Satal

® ®
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(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B”

Locations of Debtor's Business Operations
8058 ALEXANDER ROAD

DELTA

BC

CA

V4G 1GT

Locations of Records relating to Collateral (if different from 1. above)

Locations of Collateral {if different from 1. above)

C-FORM 924 (10/2017)
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Royal Bank of Canada
General Security Agreement

SRF:

BRANCH ADDRESS:
384386454

31975 SOUTH FRASER WAY

SUITE 200
BORROWER:

ABBOTSFORD, BC
TEBO MILL CONSTRUCTION INC. V2T 1V5

1. SECURITY INTEREST

a) For value received, the undersigned (“Debtor"), hereby grants to ROYAL BANK OF CANADA ("RBC"), a security interest
(the "Security Interest”) in the undertaking of Debtor and in all of Debtor's present and afer acquired personal property including,
without limitation, in all Goods (including all parls, accessories, attachments, special tools, additions and accessions thereto),
Chattel Paper, Documents of Title (whether negoliable or not), Instruments, Intangibles, Money and Securites and all other
Invesiment Property now owned or hereafter owned or acquired by or on behalf of Debtor (including such as may be returned to
or repossessed by Deblor) and in all proceeds and renewals (hereof, accretions thereto and substitutions therefore (hereinafter

collectively called “"Collateral"), and including, without limitation, all of the following now owned or hereafter owned or acquired by or
on behalf of Deblor:

i) allInventory of whatever kind and wherever situate;

i) all equipment (other than Inventory) of whatever kind and wherever sitvale, including, without limitation, all machinery,
tools, apparatus, plant, furniture, fixtures and vehicles of whatsoever nature or kind;

i) all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of every nature and
kind howsoever arising or secured including letters of credil and advices of cred it, which are now due, owing or aceruing

or growing due to or owned by or which may hereafter become due, owing or acciuing or growing due to or owned by
Deblor ("Debts");

iv) alllists, records and files relating to Debtor's customers, clients and palients;

v) all deeds, documents, writings, papers, books of account and other books relating to or being records of Debls, Chattel

Paper or Documents of Title or by which such are or may hereafter be secured, evidenced, acknowledged or made
payable;

vi)  all contractual rights and insurance claims:

vii) all patents, industrial designs, trade-marks, lrade secrets and know-how including without limitation environmental
technology and biotechnolegy, confidential information, trade-names, goodwill, copyrights, personality rights, plant
breeders' rights, integrated circuil lopographies, software and all other forms of intellectual and industrial property, and
any registrations and applicalions for registration of any of the foregoing (colleclively “Intellectual Property"); and

vii) all property described in Schedule "C" or any schedule now or hereafter annexed hereto.

b} The Security Interest granted hereby shall not extend or apply to and Collateral shall not include the last day of the term of any
lease or agreement therefor but upon the enforcement of the Security Interest, Deblor shall stand possessed of such las dayin trust
to assign the same to any person acquiring such term.

c) The terms "Goods", "Challel Paper’, "Document of Title", “Instrument”, “Intangible", "Security", "Invesimenl Property",
“proceeds", “Inventory", "accession”, "Money", "Account”, “financing statement’ and "financing change statement" whenever used
herein shall be interpreted pursuant lo their respective meanings when used in The Personal Property Security Act of the province
referred toin Clause 14(s), as amended from time lo time, which Acl, including amendments thereto and any Act substituted therefor
and amendments thereto is herein referred to as the "P.P.S.A.". Provided always Ihat the term "Goods" when used herein shall not
include “"consumer goods" of Debtor as that term is defined in the P.P.S.A., the term “Inventory" when used herein shall include
livestock and the young thereof after conception and crops that become such within one year of execution of this Security Agreement
and the term "Investment Property”, if not defined in the P.P.S.A,, shall be interpreted according o its meaning in lhe Personal
Property Security Act (Ontario). Any reference herein to "Collateral" shall, unless the context otherwise requires, be deemed a
reference to "Collateral or any part thereof",

2. INDEBTEDNESS SECURED

The Security Interest granted hereby secures payment and performance of any and all obligations, indebtedness and liability
of Debtor to RBC (including interes! thereon) present or future, direct or indirect, absolute or contingent, matured or not,
extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the same
is from time to lime reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alone or with another or others and whether as principal or surely (hereinafier collectively called the
"Indebtedness”). If the Security Interest in the Collateral is not sufficient, in the event of default, to satisfy all Indebtedness
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of the Debtor, the Deblor acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining
outstanding and RBC shall be entitled to pursue full payment thereof.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to continuously
represent and warrant that;

a) the Collateral is genuine and owned by Debtor free of all security interests, mortgages, liens, claims, charges, licenses, leases,
infringements by third parties, encumbrances or other adverse claims or interests (hereinafler collectively called "Encumbrances"),

save for the Security Interest and those Encumbrances shown on Schedule "A” or hereafter approved inwriting by RBC, prior to their
creation or assumption;

b) all Intellectual Properly applications and registrations are valid and in good stand ing and Debtor is the owner of the applications
and registrations;

¢) each Debl, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its terms against the parly
obligated to pay the same (the "Account Debtor"), and the amount represented by Debtor to RBC from fime to time as owing by each
Account Debtor or by all Account Debtors will be the correct amount actually and unconditionally owing by such Account Debtor or
Account Debtors, except for normal cash discounts where applicable, and no Account Deblor will have any defence, sel off, claim or
counterclaim against Debtor which can be asserted against RBC, whether in any proceeding lo enforce Collateral or otherwise;

d) lhe localions specified in Schedule "B" as to business operations and records are accurate and complete and with respect to
Goods (including Inventory) constituting Collateral, the locations specified in Schedule "B" are accurate and complete save for Goods
in transit to such localions and Inventory on lease or consignment; and all fixtures or Goods about lo become fixtures and all crops

and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of the Collateral will be situate at one of
such locations; and

e) the execution, delivery and performance of the obligations under this Security Agreement and the creation of any security interest
in or assignment hereunder of Deblor's rights in the Collateral to RBC will not result in @ breach of any agreement to which Debtor is
a parly.

4. COVENANTS OF THE DEBTOR
So long as this Security Agreement remains in effect Debtor covenants and agrees:

a) todefend the Collateral against the claims and demands of all other parlties claiming the seme or an Inlerest thersin; to diligently
initiate and prosecute legal action against all infringers of Debtor's rights in Intellectual Properly; to take all reasonable action {o keep
the Collateral free from all Encumbrances, except for the Security Interest, licenseswhich are compulsory under federal or provincial
legislation and those shown on Schedule "A" or hereafler approved in writing by RBC, prior to their creation or assumption, and not
to sell, exchange, transfer, assign, lease, license or otherwise dispose of Collateral or any interest therein without the prior written
consent of RBC; provided always that, until default, Debtor may, in the ordinary course of Debtar's business, sell or lease Inventory
and, subject to Clause 7 hereof, use Money available to Debtor;

b} to notify RBC promplly of:

iy any change in the information contained herein or in the Schedules hereto relating to Debtor, Debtor's business or
Collateral,

ii)  the details of any significant acquisition of Collateral,
iii)  the details of any claims or litigation affecting Debtor or Collateral,
iv) any loss or damage lo Collateral,

v) any default by any Account Debtor in payment or other performance of its obligations with respect to Collateral, and
vi} the return lo or repossession by Debtor of Collateral:

c) to keep Collateral in good order, condition and repair and not to use Collateral in violation of the provisions of this Security
Agreement or any other agreement relating to Collateral or any policy insuring Collaleral or any applicable statute, law, by-law, rule,
regulation or crdinance; to keep all agreements, registrations and applications relating to Intellectual Property and intellectual property
used by Debtor in its business in good standing and to renew all agreements and regislralions as may be necessary or desirable lo
protect Intellectual Property, unless otherwise agreed in writing by RBC; to apply 1o register all existing and future copyrights, trade-
marks, patents, integrated circuit topographies and industrial designs whenever it is commercially reasonable to do so;

d} to do, execule, acknowledge and deliver such financing statements, financing change statements and further assignments,
transfers, documents, acts, matters and things (including further schedules hereto) as may be reasonably requested by RBC of or
with respect to Collateral in order to give effect to these presents and to pay all costs for searches and filings in connection therewith;

el lopay all taxes, rates, levies, assessments and other charges of every nature which may be lawfully levied, assessed or imposed
against or in respect of Debtor or Collateral as and when the same become due and payable;

Page 2 of 10

80



O-FORM 924 (10/2017)

f) lo insure collateral in such amounts and against such risks as would customarily be insured by a prudent owner of similar
Collateral and in such additional amounts and against such additional risks as RBC may from time to time direct, with loss payable

to RBC and Debtor, as insureds, as their respeclive interests may appear, and 1o pay all premiums therefor and deliver copies of
policies and evidence of renewal to RBC on request;

g) to prevent Collateral, saveInventory sold or leased as permitted hereby, from being or becoming an accession lo other property
not covered by this Security Agreement;

h) lo carry on and conduct the business of Deblor in a proper and efficient manner and so as to prolect and preserve Collaleral
and to keep, in accordance with generally accepted accounting principles, consistently applied, proper books of account for Debtor's
business as well as accurate and complete records concerning Collateral, and mark any and all such records and Collateral at RBC's
request so as to indicate the Security Interest;

i} lodeliver toRBC from time to time promptly upon request:

i) any Documents of Title, Instruments, Securilies and Chattel Paper conslituting, representing or relating to Collateral,

ii)  all books of account and all records, ledgers, reports, correspondence, schedules, documents, statements, lists and other
writings relating to Collateral for the purpose of inspecting, auditing or copying the same,

iy all financial statements prepared by or for Debtor regarding Debtor's business,

iv) all policies and certificates of insurance relating to Collateral, and

v)  such information concerning Collateral, the Debtor and Debtor's business and affairs as RBC may reasonably request.
5. USE AND VERIFICATION OF COLLATERAL

Subject lo compliance with Debtor's covenants contained herein and Clause 7 hereol. Debtor may, until default, possess,
operate, collect, use and enjoy and deal with Collateral in the ordinary course of Deblor's business in any manner not
inconsistent with the provisions hereof, provided always that RBC shall have the right at any time and from time to time to
verify the existence and state of the Collateral in any manner RBC may consider appropriate and Debtor agrees to furnish
all assistance and information and to perform all such acts as RBC may reasonably request in connection therewith and for

such purpose to grant to RBC or its agents access to all places where Collateral may be located and lo all premises occupied
by Debtor,

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any ime includes Securities, Debtor autherizes RBC to transfer the same or any part thereof into its own name
or that of its nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof; provided that, unlil
default, RBC shall deliver promptly to Debtor all notices or other communicalions received by il or its nominee(s) as such
registered owner and, upon demand and receipt of payment of any necessary expenses lhereof, shall issue to Debtor or its
order a proxy to vote and lake all action with respect to such Securities. After default, Debtor waives all rights lo receive any
notices or communicalions received by RBC or its nominee(s) as such registered owner and agrees that no proxy issued by
RBC lo Debtor or its order as aforesaid shall thereafter be effeclive.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary,

RBC may, at any time after default, give a notice of exclusive control to any such securilies intermediary with respect to such
Investiment Property.

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, RBC may notify all or any Account Debtors of the Security Interest and
may also direct such Account Debtors to make all payments on Collateral to RBC, Debtor acknowledges that any payments
on or other proceeds of Collateral received by Debtor from Account Debtors, whether before or aller notification of this

Security Interest to Account Debtors and whether before or after default under this Security Agreement, shall be received
and held by Debtor in trust for RBC and shall be turned over to RBC upon request.

8. INCOME FROM AND INTEREST ON COLLATERAL
a)  Until default, Debtor reserves the right to receive any Money constituting income from or interest on Collateral and if RBC

receives any such Money prior to defaull, RBC shall either credil the same against the Indebtedness or pay the same promplly to
Debtor.

b) After default, Debtor will not request or receive any Money constituting income from or interest on Collateral and if Deblor
receives any such Money without any request by it, Debtor will pay the same promptly to RBC,

8. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
a) Whether or not default has occurred, Debtor authorizes RBC:

) toreceive any increase in or profits on Collateral (other than Money) and to hold the same as part of Collateral, Money
so received shall be treated as income for the purposes of Clause 8 hereof and dealt with accordingly;
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ii) toreceive any payment or distribution upon redemption or retirement or upon dissolution and liquidation of the issuer of

Collateral; lo surrender such Collateral in exchange therefor and to hold any such payment or distribution as part of
Collateral,

b) If Debtor receives any such increase or profits (other than Money) or payments or distributions, Debtor will deliver the same
promplly to RBC to be held by RBC as herein provided

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A., all Money collected or received by RBC pursuant to or in exercise of
any right it possesses with respect to Collateral shall be applied on account of Indebtedness in such manner as RBC deems
besl or, at the oplion of RBC, may be held unappropriated in a collateral account or released to Debtor, all withoul prejudice
to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law,

11. EVENTS OF DEFAULT

The happening of any of the following events or conditions shall constitute default hereunder which is herein referred to as
"default"

a) the nonpayment when due, whelher by acceleration or otherwise, of any principal or interes| forming part of Indebtedness or the
failure of Debtor to observe or perform any obligalion, covenant, term, provision or condition contained in this Security Agreement or
any other agreement between Deblor and RBC;

b) the death of or a declaration of incompetency by a court of competent jurisdiction with respect o Debtor, if an individual;

c) the bankrupley or insolvency of Debtor; the filing against Debtor of a petition inbankrupley; ihe making of an assignment for the
benefit of creditors by Deblor; the appointment of a receiver or {ruslee for Debtor of for any assels of Debtor or the institulion by or
against Debtor of any other type of insolvency proceeding under the Bankruplcy and Insolvency Act or otherwise:

d) the institution by er against Debtor of any formal or informal proceeding for the dissolution or liquidation of, sefliement of claims
against or winding up of affairs of Debtor:

e} ifany Encumbrance affecting Collateral becomes enforceable against Collateral;

f) il Deblor ceases or threatens to cease lo carry on business or makes or agrees to make a bulk sale of assels without complying
with gpplicable law or commits or threatens lo commit an act of bankruptcy;

g) if any execution, sequesiration, extent or other process of any court becomes enforceable against Debtor or if distress or
analogous process is levied upon the assets of Debtor or any part thereof:

h) ifany certificate, statement, representation, warranty or audit report heretofore or hereafter furnished by or on behalf of Debtor
pursuant to or in connection with this Security Agreement, or otherwise (including, without limitation, the representations and
warranties contained herein) or as an inducement to RBC lo extend any credit to or to enter inlo this or any other agreement with
Debtor, proves to have been false in any material respect at the time as of which the facts therein set forth were stated or certified,
or proves to have omitted any substantial contingent or unliquidated liability or claim against Debtor; or if upon the date of execution
of this Securily Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,

representation, statemenl, warranty or audit report, which change shall not have been disclosed lo RBC at or prior to the time of such
execution,

12, ACCELERATION

RBC, in its sole discretion, may declare all or any part of Indebtedness which is not by ils terms payable on demand lo be
immediately due and payable, without demand or notice of any kind, in the event of default, or ifRBC considers itself insecure
or that the Collateral is in jeopardy. The provisions of this clause are not intended in any way to affect any rights of RBC with
respect to any Indebtedness which may now or hereafter be payable on demand,

13. REMEDIES

a) Upon default, RBC may appoint or reappoint by instrument in writing, any person or persons, whether an officer or officers or an
employee or employees of RBC or not, lo be a receiver or receivers (hereinafter called a "Receiver”, which term when used herein
shall include areceiver and manager) of Collateral (including any interest, income or profits therefrom) and may remave any Receiver
so appointed and appoint another in histher stead. Any such Recelver shall, so far as concerns responsibility for his/her acts, be
deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for any misconduct, negligence or non-
feasance on the part of any such Receiver, his/her servants, agents or employees. Subject to the provisions of the instrument
appointing him/her, any such Receiver shall have power to take possession of Collateral, to preserve Collateral or its value, to carry
on or concur in carrying on all or any part of the business of Debtor and to sell, lease, license or otherwise dispose of or concur in
selling, leasing, licensing or otherwise disposing of Collateral. To facilitate the foregoing powers, any such Receiver may, to the
exclusion of all others, including Debtor, enter upon, use and occupy all premises owned or occupied by Debtor wherein Collateral
may be situate, maintain Collateral upon such premises, borrow money on a secured or unsecured basis and use Collateral directly
in carrying on Deblor's business or as security for loans or advances to enable the Recelver to carry on Debtor's business or
otherwise, as such Receiver shall, in its discretion, determine. Except as may be otherwise directed by RBC, all Money received
from time 1o time by such Receiver in carrying out his/her appointment shall be received in trust for and paid over to RBC. Every
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such Receiver may, in the discretion of RBC, be vesled with all or any of the rights and powers of RBC

b) Upon default, RBC may, either direclly or through its agents or nominees, exercise any or all of the powers and rights given lo
a Receiver by virlue of the foregoing sub-clause (a).

c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collaleral and give valid and binding
receipts and discharges therefor and in respect thereof and, upon defaull, RBC may sell, license, lease or otherwise dispose of
Collateral in such manner, at such time or times and place or places, for such consideration and upon such terms and conditions as
to RBC may seem reasonable.

d} In addition to those rights granted herein and in any other agreement now or hereafter in effect between Deblor and RBC and
in addition to any other rights RBC may have at law or in equity, RBC shall have, bolh before and after defaull, all rights and remedies
of a secured parly under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for any failure lo exercise its
remedies, take possession of, collect, enforce, realize, sell, lease, license or otherwise dispose of Collateral or 1o inslitute any
proceedings for such purposes. Furthermore, RBC shall have no cbligation to take any steps lo preserve rights against prior parties
to any Instrument or Chattel Paper whether Collateral or proceeds and whether or not in RBC's possession and shall not be liable or
accountable for failure to do s0.

e) Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever it may be located
and by any method permitted by law and Debtor agrees upon request from RBC or any such Receiver to assemble and deliver
possession of Collaleral at such place or places as directed,

f) Debtor agrees to be liable for and 1o pay all costs, charges and expenses reasonably incurred by RBC or any Receiver appointed
by it, whether directly or for services rendered (including reasonable solicitors and auditors costs and other legal eéxpenses and
Receiver remuneration), in operaling Debtor's accounts, in preparing or enforcing this Security Agreement, taking and maintaining
cusledy of, preserving, repairing, processing, preparing for disposition and disposing of Collateral and in enforcing or collecting
Indebtedness and all such costs, charges and expenses, together with any amounls owing as a result of any borrowing by RBC or

any Receiver appointed by it, as permilted hereby, shall be a first charge on the proceeds of realization, cotlection or disposition of
Collateral and shall be secured hereby.

g) RBC will give Debtor such nolice, if any, of the date, time and place of any public sale or of the date afler which any private
disposition of Collateral is lo be made as may be required by the P.P.S.A..

h) Upon default and receiving written demand from RBC, Deblor shall take such further action as may be necessary to vidence
and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC, Debtor appoints any officer
or director or branch manager of RBC upon default to be its altorney in accordance with applicable legisiation with full power of
substilution and to do on Debtor's behalf anything that is required to assign, license or transfer, and to record any assignment, licence

or transfer of the Collateral, This power of altorney, which is coupled with an interest, is irrevocable until the release or discharge of
the Security Interest,

14. MISCELLANEQUS

a) Deblor hereby authorizes RBC to file such financing statements, financing change slatements and other documents and do
such acls, mallers and things (including completing and adding schedules herelo identifying Collateral or any permitied
Encumbrances affecting Collateral or identifying the locations al which Debtor's business is carried on and Collateral and records
relaling therelo are siluate) as RBC may deem appropriate lo perfect on an ongeing basis and conlinue the Securily Inlerest, to
protect and preserve Collateral and to realize upon the Security Inlerest and Debtor hereby irrevocably conslitules and appoints the
Manager or Acting Manager from time to time of the herein mentioned branch of RBC the true and lawful attorney of Debtor, with full

pawer of substitulion, to do any of the foregoing in the name of Debtor whenever and wherever it may be deemed necessary or
expedient.

b) Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or REC has the right to declare
Indebledness to be immediately due and payable (whether or nol it has so declared), RBC may, in its sole discrelion, set off againsl
Indebledness any and all amounts then owed ta Debtor by RBC in any capacily, whether or not due, and RBC shall be deemed lo
have exercised such right to set off immediately at ihe lime of making its decision todo so even though any charge therefor is made
or entered on RBC's records subsequent thereto, )

c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, bul shall not be obligated to perform any or all of such
duties, and Debtor shall pay to RBC, forthwith upon written demand therefor, an amount equal to the expense incurred by RBC in so
daing plus interest thereon from the date such expense is Incurred until it is paid atthe rate of 15% per annum.

d) RBC may grant extensions of time and other indulgences, take and give up security, accept compositions, compound,
compromise, setlle, grant releases and discharges and otherwise deal with Debtor, debtors of Debtor, sureties and others and with
Collateral and other security as RBC may see (it without prejudice to the liability of Debtor or RBC's right to hold and realize the
Security Interest, Furthermore, RBC may demand, collect and sue on Collateral ineither Debtor's or RBC's name, at RBC's aption,
and may endorse Debtor's name on any and all cheques, commercial paper, and any olher Instruments pertaining to or constituting
Collateral,

e} No delay or omission by RBC in exercising any right or remedy hereunder or with respect lo any Indebledness shall operate as

a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preciude any other or further exercise
thereof or the exercise of any other right or remedy. Furthermore, RBC may remedy any default by Deblor hereunder or with respect
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to any Indebtedness in any reasonable manner without waiving the default remedied and withoul waiving any other prior or

subsequent default by Debtor. All rights and remedies of RBC granted or recognized hereinare cumulative and may be exercised at
any time and from time to time independently or in combination,

f) Deblor waives protest of any Instrument constituting Collateral at any time held by RBC on which Debtor is in any way liable
and, subject to Clause 13(g) hereof, notice of any olher action taken by RBC.

gl This Security Agreemenl shall enure to the benefit of and be binding upon the parties hereto and their respeclive heirs, executors,
administralors, successors and assigns. In any action brought by an assignee of this Security Agreement and the Securily Interest
or any part thereof to enforce any rights hereunder, Deblor shall not assert against the assignee any claim or defence which Debtor

now has or hereafter may have against RBC. If more than one Debtor executes this Security Agreement the obligations of such
Deblors hereunder shall be joint and several,

h) RBC may provide any financial and other information it has about Deblor, the Security Interest and the Collateral lo any one

acquiring or who may acquire an interest in the Security Interest or the Collateral from Ihe Bank or any one acling on behalf of the
Bank. :

i) Save for any schedules which may be added hereto pursuant to the provisions hereof, no modification, variation or amendment
of any provision of this Security Agreement shall be made except by a wrillen agreemenl, executed by the parties hereto and no
waiver of any provision hereof shall be effective unless in writing.

il Subject to the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hereto is required or entitled lo notify or
direct the other or to make a demand or request upon the other, such notice, direction, demand or request shall be in writing and
shall be sufficiently given, in the case of RBC, if delivered to it or sent by prepaid registered mail addressed o il at its address herein
set forth or as changed pursuant hereto, and, in the case of Debtor, if delivered toil or if sent by prepaid registered mail addressed
to it at its last address known to RBC. Either party may notify the other pursuant hereto of any change in such party's principal
address lo be used for the purposes hereof,

k) This Security Agreement and the security afforded hereby is In addition to and not in substitution for any other security now or
hereafter held by RBC and is intended to be a continuing Security Agreement and shall remain in full force and effect until the
Manager or Acting Manager from time to time of the herein mentioned branch of RBC shall actually receive written notice of its
discontinuance; and, notwithstanding such notice, shall remain in full force and effect thereafter until all Indebtedness contracted for
or created before the receipt of such notice by RBC, and any extensions or renewals thereof (whether made belore or after receipl
of such notice) together with interest accruing thereon after such notice, shall be paid in full,

Il The headings used in this Security Agreement are for convenience only and are not be considered a part of this Security
Agreement and do not in any way limit or amplify the terms and provisions of this Security Agreement,

m) When the conlext so requires, the singular number shall be read as if lhe plural were expressed and the provisions hereof shall
be read with all grammatical changes necessary dependent upon the person referred to being a male, female, firm or corporation.

n) Inthe event any provisions of this Security Agreemenl, as amended from timeto time, shall be deemed invalid or void, in whole
or in part, by any Court of compelent jurisdiction, the remaining terms and provisions of this Securily Agreement shall remain in full
force and effect

o) Nothing herein contained shall in any way obligate RBC to grant, continue, renew, extend time for payment of or accept anything
which constitutes or would constitute Indebtedness.

p) CThe Security Interest created hereby is intended to attach when this Security Agreement is signed by Debtor and delivered 1o
RBC.

q) Debtor acknowledges and agrees that in the event it amalgamates with any olher company or companies it is the intention of
the parties hereto that the term "Debtor” when used herein shall apply to each of the amalgamating companies and to the
amalgamaled company, such that the Security Interest granted hereby:

i) shall extend to "Collateral" (as that term is herein defined) owned by each of the amalgamating companies and the
amalgamated company at the time of amalgamation and lo any "Collateral’ thereafter owned or acquired by the
amalgamated company, and

ii) shall secure the "Indebtedness" (as that term is herein defined) of each of the amalgamating companies and lhe
amalgamated company lo RBC at the time of amalgamation and any "Indebtedness" of he amalgamated company to
RBC thereafter arising. The Security Interest shall aftach to "Collateral" owned by each company amalgamating with
Debtor, and by the amalgamated company, at the time of the amalgamation, and shall attach to any "Collateral" thereafter
owned or acquired by the amalgamated company when such becomes owned or is acquired.

-1 In the event that Debtor is a body corporate, it is hereby agreed thal The Limitation of Civil Righls Act of the Province of
Saskatchewan, or any provision thereof, shall have no application to this Secuilty Agreement or any agreement or instrument
renewing or extending or collateral to this Security Agreement. In the event that Debtor is an agricultural corporalion within the
meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC thal all of Part IV (cther than Section 46) of that Act shall
not apply to Debtor,

s) This Security Agreement and the transactions evidenced hereby shall be governed by and conslrued in accordance with the
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laws of the province in which the herein branch of RBC is located, as those laws may from time lo time be In effect, excepl if such
branch of RBC is located in Quebec then, this Security Agreement and the transaciions evidenced hereby shall be governed by and
construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein.

15. COPY OF AGREEMENT

a) Deblor hereby acknowledges receipt of a copy of this Security Agreement.

b) Deblor waives Debtor's right to receive a copy of any financing statement or financing change statement registered by RBC or
of any verification statement with respect to any financing statement or financing change statement registered by RBC. (Applies in
all P.P.S.A. Provinces),

16. Debtor represents and warrants that the following information is accurate:

BUSINESS DEBTOR

NAME OF BUSINESS DEBTOR
TEBO MILL CONSTRUCTION INC.

ADDRESS OF BUSINESS DEBTOR Ty PROVINGE | POSTAL CODE
8056 ALEXANDER RAOD DELTA BC V4G 1G7
IN WITNESS WHEREOF executed this 2 & day of T\l)\,x.: L2072

TEBO MILL CONSTRUCTION INC.

S
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SCHEDULE "B"

1. Locations of Debtor's Business Operations
8056 ALEXANDER ROAD
DELTA
BC
CA
V4G 1G7

2, Locations of Records relating te Collateral (if different from 1. above)

3. Locations of Collateral (if different from 1. above)
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Royal Bank of Canada
General Security Agreement

SRF: BRANCH ADDRESS:
384386744 ; 31975 SOUTH FRASER WAY

SUITE 200
BORROWER: ABBOTSFORD, BC

FRASERVIEW FABRICATION AND MACHINING INC, V2T 1V6

1. SECURITY INTEREST

a) For value received, the undersigned ("Debtor"), hereby grants to ROYAL BANK OF CANADA ("RBC"), a security interest
(the "Security Interest”) in the undertaking of Debtor and in all of Debtor's present and after acquired personal property including,
without limitation, In all Goods (including all parts, accesserles, attachments, special tools, additions and accessions thereto),
Chattel Paper, Documents of Title (whether negotiable or not), Instruments, Intangibles, Money and Securities and all other
Investment Property now owned or herealter owned or acquired by or on behalf of Debtor (including such as may be returned to
or repossessed by Debtor) and in all proceeds and renewels thereof, accretions thereto and substitutions therefore (hereinafter
mllac&valy called "Collateral"), and including, without limitation, all of the following now owned or hereafter owned or acquired by or
on behalf of Debtor:

i) all inventory of whatever kind and wherever situate;

ii) all equipment (other than Inventory) of whatever kind and wherever situate, including, without limitation, all machinery,
tools, apparatus, plant, furniture, fixtures and vehicles of whatsoever nature or kind;

iy all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of every nature and
kind howsoever arising or secured including letters of credit and advices of credit, which are now due, owing or accruing
or growing due to or owned by or which may hereafter become due, owing or accrulng or growing due to or owned by
Debtor ("Debts"),

Iv) all fists, records and files relating to Debtor's customers, clients and patients;

v) all deeds, documents, writings, papers, books of account and other books relating to or being records of Debts, Chattel
Paper or Documents of Title or by which such are or may hereafter be secured, evidenced, acknowledged or made
payable;

vi) all contractual rights and insurance claims;

vii) all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation environmental
technology and biotechnology, confidential information, trade-names, goodwill, copyrights, personality rights, plant
breeders' rights, integrated circuit topographies, software and all other forms: of intellectual and industrial property, and
any registrations and applications for registration of any of the foregoing (collectively "Intellectual Property"); and

viii} all property described in Schedule “C" or any schedule now or hereafter annexed hereto.

b) The Security Interest granted hereby shall not extend or apply to and Collateral shall not include the last day of the term of any
lease or agreement therefor but upon the enforcement of the Security Interest, Debtor shall stand possessed of such last day in trust
to assign the same to any person acquiring such term.

¢) The terms "Goods", "Chattel Paper’, "Document of Title", "Instrument!, “Intangible", "Security”, “Investment Property",
“proceeds", "Inventory", "accession”, "Money", "Account”, “financing statement" and "financing change statement” whenever used
herein shall be interpreted pursuant to their respective meanings when used in The Personal Property Security Act of the province
referred to in Clause 14(s), as amended from time to ime, which Act, including amendments thereto and any Act substituted therefor
and amendments thereto is herein referred to as the "P.P.S.A.", Provided always that the term "Goods" when used herein shall not
include "consumer goods! of Debtor as that term is defined in the P.P.S.A,, the term "Inventory” when used herein shall include
livestock and the young thereof after conception and crops that become such within one year of execution of this Security Agreement
and the term “"Investment Property”, if not defined in the P.P.S.A, shall be interpreted according to its meaning in the Personal
Property Security Act (Ontario). Any reference herein ta "Collateral” shall, unless the context otherwise requires, be deemed a
reference to "Collateral or any part thereof".

2 INDEBTEDNESS SECURED

The Security Interest granted hereby secures payment and performance of any and all obligations, indebtedness and liabllity
of Debtor to RBC (including interest thereon) present or future, direct or indirect, absolute or contingent, matured or not,
extended or renewed, wherescever and howsoever Incurred and any ultimate unpaid balance thereof and whether the same
is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alone or with anather or others and whether as principal or surety (hereinafter collectively called the
"Indebtedness”). If the Securlty Interest in the Collateral is not sufficient, in the event of default, to satisfy all Indebtedness
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of the Debtor, the Debtor acknowledges and agrees that Debfor shall continue to be liable for any Indebtedness remaining
outstanding and RBC shall be entitied to pursue full payment thereof.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to continuously
represent and warrant that:

a) the Collateral is genuine and owned by Debtor free of all security interests, mortgages, liens, claims, charges, licenses, leases,
infringements by third parties, encumbrances or other adverse claims or Interests (hereinafter collectively called "Encumbrances"),
save for the Security Interest and those Encumbrances shown on Schedule "A" or hereafter approved In writing by RBC, prior to their
creation or assumption;

b) all Intellectual Property applications and registrations are valid and in good standing and Debtor s the owner of the applications
and registrations;

) each Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its terms against the. party
obligated to pay the same (the "Account Debtor"), and the amount represented by Debtor toRBC from time to time as owing by each
Account Debtor or by all Account Debtors will be the correct amount actually and unconditionally owing by such Account Debtor or
Account Debtors, except for normal cash discounts where applicable, and no Account Debtor will have any defence, set off, clalm or
counterclaim against Debtor which can be asserted against RBC, whether in any proceeding to enforce Collateral or otherwise;

d) the locations specified in Schedule "B” as to business operations and records are accurate and complete and with respect to
Goods (including Inventory) constituting Collateral, the locations specified in Schedule "B" are accurate and complete save for Goods
in transt to such locations and Inventory on lease or consignment; and all fixtures or Goods about to beconie fixtures and all crops
and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of the Callateral will be situate at one of
such locations; and

e) the execution, delivery and performance of the obligations under this Security Agreement and the creation of any security interest
in or assignment hereunder of Debtor's rights in the Collateral to RBC will not resultin a breach of any agreement to which Debtor is

a party.
4. COVENANTS OF THE DEBTOR
So long as this Securlty Agreement remains in effect Debtor covenants and agrees:

a) todefend the Collatera agalnst the claims and demands of all other parties claiming the same or an interest therein; to diligently
initiate and prosecute legal action against all infringers of Debtor's rights in Intellectual Property, to take all reasonable action to keep
the Collateral free from all Encumbrances, except for the Security Interest, licenses which are compulsory under federal or provincial
legislation and those shown on Schedule "A" or hereafter approved in writing by RBC, prior to their creation or assumption, and not
to sell, exchange, transfer, assign, lease, license or otherwise dispose of Collateral or any interest therein without the prior written
consent of RBC; provided always that, until default, Debtor may, in the ardinary course of Debtor's business, sell or lease Inventory
and, subject to Clause 7 hereof, use Money available to Debtor;

b) to notify RBC promplly of:

i) any change in the information contained herein or in the Schedules hereto relating to Debtor, Debtor's business or
Collateral,

i) the details of any sigrificant acquisition of Collateral,

iy the details of any claims or litigation affecting Debtor or Collateral,

iv) any loss or damage to Collateral,

v) any default by any Account Debtor in payment or other performance of its obligations with respect to Collateral, and
vi) the return to or repossession by Debtor of Collateral;

¢) to keep Collateral in good order, condition and repair and not to use Collateral in violation of the provisions of this Security
Agreement or any other agreement relating to Collateral or any policy Insuring Collateral or any applicable statute, law, by-law, rule,
regulation or ordinance; to keep all agreements, registrations and applications relating to Intellectual Property and intellectual property
used by Debtor in its business In good standing and to renew all agreements and registrations as may be necessary or desirable to
protect Intellectual Property, unless otherwise agreed in wriling by RBC; ta apply to register all existing and future copyrights, trade-
marks, patents, integrated circult topographies and industrial designs whenever lt is commercially reasonable to do so;

d) to do, execute, acknowledge and deliver such financing statements, financing change statements and further assignments,
transfers, documents, acts, matters and things (including further schedules hereto) as may be reasonably requested by RBC of or
with respect to Collateral in order to give efiect to these presents and to pay all costs for searches and filings in connection therewith;

e) topay all taxes, rates, levies, assessments and other charges of every nature which may be lawfully levied, assessed orimposed
against or in respect of Debtor or Collateral as and when the same become due and payable; ;
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f) to Insure collateral in such amounts and against such risks as would customarily be insured by a prudent owner of similar
Collateral and in such additional amounts and against such additional risks as RBC may from time to time direct, with loss payable
to RBG and Debtor, as insureds, as their respective Interests may appear, and to pay all premiums therefor and deliver copies of
palicies and evidence of renewal to RBC on request;

g) toprevent Collateral, save Inventory sold or leased as permitted hereby, from being or becoming an accession to other property
not covered by this Security Agreement;

h) tocarry on and conduct the business of Debtor in a proper and efficient manner and so as to protect and preserve Collateral
and 1o keep, in accordance with generally accepted accounting principles, consistently applied, proper books of account for Debtor's
business as well as accurate and complete records concerning Collateral, and mark any and all such records and Collatefal at RBC's
request so as to Indicate the Security Interest;

i) todeliver to RBC from time to time promptly upon request:
i) any Documents of Title, Instruments, Securities and Chattel Paper constituting, representing or relating to Collateral,

li) all books of account and all records, ledgers, reports, correspondence, schedules, documents, statements, lists and other
writings relating to Collateral for the purpose of inspecting, auditing or copying the same,

iy all financial statements prepared by or for Debtor regarding Debtor's business,
iv) all policies and certificates of insurance relating to Collateral, and
v) such information concerning Collateral, the Debtor and Debtor's business and affairs as RBC may reasonably request.

5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default, possess,

operate, collect, use and enjoy and deal with Collateral in-the ordinary course of Debtor's business in any manner not

inconsistent with the provisions hereof. provided always that RBC shall have the right at any time and from time to time to

verify the existence and state of the Collateral in any manner RBC may consider appropriate and Debtor agrees to furnish

all assistance and information and to perform all such acts as RBC may reasonably request in connection therewith and for

gucg [LL':rposa to grant to RBC or its agents access to all places where Collateral may be located and to all premises occupied
y Debtor,

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any time includes Securities, Debtor authorizes RBC to transfer the same or any part thereof into its own name
or that of Its nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof; provided that, until
default, RBC shall deliver promptly to Debtor all notices or other communications received by it or its nominee(s) as such
registerad owner and, upon demand and receipt of payment of any necessary expenses thereof, shall issue to Debtor or its
order a proxy ta vote and take all action with respect to such Securities. After default, Debtor waives all rights to receive any
notices or communications received by RBC or its nominee(s) as such registered owner and agrees that no proxy issued by
RBC to Debtor or its order as aforesaid shall thereafter be effeclive.

Where any Investment Property Is held in or credited to an account that has been established with a securities intermediary,
RBC may, at any time after default, give a notice of exclusive control to any such securities intermediary with respect to such
Investment Property.

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, RBC may notify all or any Account Debtors of the Security Interest and
may also direct such Account Debtors to make all payments on Collateral to RBC. Debtor acknowledges that any payments
on or other proceeds of Collateral received by Debtor from Account Debtors, whether before or after notification of this
Security Interest to Account Debtors and whether before or after default under this Security Agreement, shall be received
and held by Debtor in trust for RBG and shall be turned over to RBC upon request.

8. INCOME FROM AND INTEREST ON COLLATERAL

a) Until default, Debtor reserves the right to receive any Money constituting income from or interest on Collateral and if RBC
recelves any such Money prior to default, RBC shall either credlt the same against the [ndebtedness or pay the same promptly to
Debtor.

b) After default, Debtor will not request or receive any Money constituting income from or interest on Collateral and if Debtor
receives any such Money without any request by it, Debtor will pay the same promptly to RBC.

9. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
a)  Whether or not default has accurred, Debtor authorizes RBC:

i) to receive any increase in or profits on Collateral (other than Money) and to hold the same as part of Coliateral. Money
so recelved shall be treated as income for the purposes of Clause 8 hereof and dealt with accordingly;

Page 3 of 10

92



O-FORM 9824 (10/2017)

i) to receive any payment or distribution upon redemption o retirement or upon dissolution and liquidation of the issuer of
Collateral: to surrender such Collateral in exchange therefor and to hold any such payment or distribution as part of
Collateral.

b) If Deblor receives any such increase or profits (other than Money) or payments or distributions, Debtor will deliver the seme
promptly to RBC to be held by RBC as hereln provided

10, DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A., all Money collected or received by RBC pursuant to or in exercise of
any right it possesses with respect to Collateral shall be applied on account of Indebtedness in such manner as RBC deems
best or, at the option of RBC, may be held unappropriated in a callateral account or released to Debtor, all without prejudice
to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.

11. EVENTS OF DEFAULT

The happening of any of the following events or conditions shall constitute default hereunder which is hereln referred to as
"default";

al the nonpaymentwhen due, whether by acceleration or otherwise, of any principal or interest forming part of Indebtedness or the
failure of Debtor to observe or perform any obligation, covenant, term, provision or condition contained in this Security Agreement or
any other agreement between Debtor and RBC;

b) the death of or a declaration of incompetency by a court of competent jurisdiction with respect to Debtoar, if an individual,

c) the bankruptey or insolvency of Debtor; the filing against Debtor of a petition in bankruptcy; the making of an assignment for the
benefit of creditars by Debtor; the appointment of a receiver or trustee for Debtor or for any assets of Debtor or the institution by or
against Debtor of any other type of insolvency proceeding under the Bankruptcy and Insolvency Act or otherwise;

d) the institution by or against Debtor of any formal or informal proceeding for the dissolution or liquidation of, setlement of claims
against or winding up of affairs of Debtor;

e} if any Encumbrance affecting Collateral becomes enforceable against Collateral;

f)  if Debtor ceases or threatens to cease to carry on business or makes or agrees tomake a bulk sale of assets without complying
with applicable law or commits or threatens to commit an act of bankruptcy;

g) If any execution, sequestration, extent or other process of any court becomes enfarceable against Debtor or If distress or
analogous process is levied upon the assets of Debtor or any part thereof;

hy ifany certificate, statement, representation, warranty or audit report heretofere or hereatfter furnished by or on behalf of Debtor
pursuant to or In connection with this Security Agreement, or otherwise (including, without limitation, the representations and
warranties contained herein) or as an Inducement to RBC to extend any credit to or to enter into this or any other agreement with
Debtor, proves to have been false in any material respect at the time as of which the facts thereln set forth were stated or ceriified,
or proves to have omitted any substantial contingent or unliquidated liability or claim against Debtor; or if upon the date of execution
of this Security Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,
representation, statement, warranty or audit report, which change shall not have been disclosed to RBC at or prior to the tim e of such
execution.

12, ACCELERATION

RBG, in its sole discretion, may declare all or any part of Indebtedness which is not by Its terms payable on demand to be
immediately due and payable, without demand or notice of any kind, in'the event of default, or if RBC considers itself insecure
or that the Collateral is In jeopardy. The provisions of this clause are not intended in any way to affect any rights of RBC with
respect to any Indebtedness which may now or hereafter be payable on demand.

13. REMEDIES

a) Upon default, RBC may appoint or reappoint by instrument in wriing, any person or persons, whether an officer or officers or an
employee or employees of RBC or not, to be a recelver or receivers (hereinafter called a "Receiver”, which term when used herein
shall include a recelver and manager) of Collateral (including any interest, income or profits therefrom) and may remove any Receiver
so appointed and appoint ancther in his/her stead. Any such Receiver shall, so far as concerns responsibility for his/her acts, be
deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for any misconduct, negligence or non-
feasance on the part of any such Receiver, his/her servants, agents or employees. Subject to the provisions of the instrument
appointing him/her, any such Receiver shall have power to take possession of Collateral, to preserve Collateral or its value, to camy
on or concur In carrying on all or any part of the business of Debtor and to sell, lease, license or otherwise dispose of or coneur in
selling, leasing, licensing or otherwise disposing of Collateral. To facilitate the foregaing powers, any such Receiver may, to the
exclusion of all others, including Debtor, enter upon, use and occupy all premises owned or occupied by Debtor wherein Collateral
may be situate, maintain Collateral upon such premises, borrow money on a secured or unsecured basls and use-Collateral directly
in carrying on Debtor's business or as security for loans or advances to enable the Receiver to carry on Debtor's business or
otherwise, as such Receiver shall, In its discrefion, determine. Except as may be otherwlse directed by RBC, all Money received
from time to fime by such Receiver in carrying out his/her appointment shall ba recelved in trust for and paid over to RBC. Every
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such Receiver may, in the discretion of RBC, be vested with &ll or any of the rights and powers of RBC,

b) Upon default, RBC may, either directly or through its agents or nominees, exercise any or all of the powers and rights given to
a Recelver by virtue of the foregoing sub-clause (a).

¢) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and binding
receipts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, lease or otherwise dispose of
Collateral in stich manner, at such time or imes and place or places, for such consideration and upon such terms and conditions as
to RBC may seem reasonable,

d) In addition to those rights granted herein and in any other agreement now or hereafler in effect between Debtor and REC and
in addition to any other rights RBC may have atlaw or in equity, RBC shall have, both before and after default, all rights and remedies
of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for any failure to exercise Iis
remedies, take possession of, collect, enforce, realize, sell, lease, license or otherwise dispose of Collateral or to institute any
proceedings for such purposes. Furthermore, RBC shall have no obligation to take any steps to preserve rights against prior parties
to any Instrumentor Chattel Paper whether Collateral or proceeds and whether or not in RBC's possession and shall not be fiable or
accountable for failure to do so.

e} Debtor acknowledges that RBC or any Recelver appointed by it may take possession of Collateral wherever it may be located
and by any method permitted by law and Debtor agrees upon request from RBC or any such Receiver to assemble and deliver
possassion of Collateral at such place or places. as directed.

f) Debtoragrees tobeliable for and to pay all costs, charges and expenses reasonably incurred by RBC or any Receiver appointed
by it, whether direclly or for services rendered (including reasonable solicitors and auditors costs and other legal expenses and
Recelver remuneration), in operating Debtor's accounts, in preparing or enforcing this Security Agreement, taking and maintaining
custody of, preserving, repairing, processing, preparing for disposition and disposing of Collateral and in enforcing or collecting
Indebledness and all such costs, charges and expenses, together with-any amounts owing as a result of any borrowing by RBC or
any Receiver appointed by it, as permitted hereby, shall be a first charge on the proceeds of realization, collection or dispesition of
Collateral and shall be secured hereby.

g) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the P.P.5.A.

h)  Upon default and receiving written demand from RBC, Debtor shall take such further action as may be necessary to evidence
and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC. Debtor appoints any officer
or director or branch manager of RBC upon default to be its attorney in accordance with applicable legislation with full power of
substitution and to do on Debtor's behalf anything thatis required to assign, license or transfer, and ta record any assignment, licence
or transfer of the Collateral. This power of atterney, which Is coupled with an interest, s irrevocable until the release or discharge of
the Security interest.

14. MISCELLANEOUS

a) Debtor hereby authorizes RBC to file such financing statements, financing change statements and other documents and do
such ‘acts, matters and things (induding completing and adding schedules hereto identifying Collateral or any pemitted
Encumbrances affecting Collateral or identifying the locations at which Debtor's business Is carried on and Collateral and records
relating thereto are situate) as RBC may deem appropriate to perfect on an ongoing basls and continue the Security Interest, to
protect and preserve Collateral and to realize upon the Security Interest and Debtor hereby irrevocably constitutes and appoints the
Manager or Acting Manager from time to time of the herein mentioned branch of RBC the true and lawful attorney of Debtor, with full
p:meé'. oftsubstituﬁon, to do any of the foregoing in the name of Debtor whenever and wherever it may be deemed necessary or
expedient.

by Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or RBC has the right to declare
Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, inits sole discretion, set off against
Indebtedness any and all amounts then owed to Debtor by RBC in any capacity, whether or not due, and RBC shall be deemed to
have exercised such right to set offimmediately at the time of making its decision to do so even though any charge therefor is made
or entered on RBC's records subsequent thereto.

¢) Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shall not be obligated to perform any or all of such
duties, and Debtor shall pay to RBC, forthwith upon written demand therefor, an amount equal to the expense incurred by RBC in so
doing plus Interest thereon from the date such expense is incurred until it is paid at the rate of 15% per annum.

d) RBC may grant extensions of time and other indulgences, take and give up security, accept compositions, compourd,
compromise, setlle, grant releases and discharges and otherwise deal with Debtor, debtors.of Debtor, sureties and others and with
Collateral and other security as RBC may see fit without prejudice to the liabllity of Debtor or RBC's right to held and realize the
Security Interest. Furthermore, RBC may demand, collect and sue on Collateral in either Debtor's or RBC's name, at RBC's option,
and may endorse Debtor's name on any and all cheques, commercial paper, and any other Instruments pertaining to or constituting
Collateral,

e) No delay or omission by RBC inexercising any right or remedy hereunder or with respect to any Indebtedness shall operate as
a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preciude any other or further exercise
thereof or the exercise of any other right or remedy. Furthermore, RBC may remedy any default by Debtor hereunder or with respect
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to any Indebtedness in any reasonable manner without walving the default remedied and without waiving any other prior or
subsequent default by Debtor. All rights and remedies of RBC granted or recognized herein are cumulative and may be exercised at
any time and from time to time independently or in combination.

f) Debtor walves protest of any Instrument constituting Collateral at any time held by RBC on which Debtor is in any way liable
and, subject to Clause 13(g) hereof, notice of any other action taken by RBC.

g) This Security Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs, executors,
administrators, successors and assigns, In any action brought by an assignee of this Security Agreement and the Securily Interest
or any part thereof to enforce any rights hereunder, Debtor shall not assert against the assignee any cleim or defence which Debtor
now has or hereafter may have against RBC. If more than one Debtor executes this Security Agreement the obligations of such
Debtors hereunder shall be joint and several.

h) RBC may provide any financial and other information it has about Debtor, the Security Interest and the Collateral to any one
acqulring or who may acquire an interest in the Security Interest or the Collateral from the Bank or any one acting on behalf of the
Bank,

il Save for any schedules which may be added hereto pursuant to the provisions hereof, no modification, variation or amendment
of any provision of this Security Agreement shall be made except by a written agreement, executed by the parties hereto and no
waiver of any provision hereof shall be effective unless In writing.

) Subject to the requirements of Clauses 13(g) and 14(k} hereof, whenever either party hereto is-required or entitled to notify or
direct the other or to make a demand or request upon the other, such notice, direction, demand or request shall be in writing and
shall be sufficiently given, in the case of RBC, if delivered to it or sent by prepaid registered mail addressed to it at its address herein
set forth or as changed pursuant hereto, and, in the case of Debtor, if delivered to it or If sent by prepald registered mail addressed
to it at its Iast address known to RBC. Either party may notify the other pursuant hereto of any change in such party's principal
address to be used for the purposes hareof,

k) This Security Agreement and the security afforded hereby is in addition to and not in substitution for any other security now or
hereafter held by RBC and Is Intended to be a continuing Security Agreement and shall remain in full force and effect until the
Manager or Acting Manager from time to time of the herein mentioned branch of RBC shall actually recelve written notice of its
discontinuance: and, notwithstanding such notice, shall remain in full force and effect thereafter until all Indebtedness contracted for
or created before the recelpt of such notice by RBC, and any extensions or renewals thereof (whether made before or after receipt
of such notice) togather with interest accruing thereon after such naotice, shall be paid in full.

I) The headings used in this Security Agreement are for convenience only and are not be considered a part of this Security
Agreement and do not In any way limit or amplify the terms and provisions of this Security Agreement.

m) When the context so requires, the singular number shall be read as If the plural were expressed and the provisions hereof shall
be read with all grammatical changes necessary dependent upon the person referred to being a male, female, firm or corporation.

n) Inthe event any provisions of this Security Agreement, as amended from time to time, shall be deemed invalld or void, in whole
or in part, by any Court of competent jurisdiction, the remaining terms and provisions of this Security Agreement shall remain in ful
force and effect.

o) Nothing herein contained shallin any way obligate RBC to grant, continue, renew, extend time for payment of or accept anything
which constitutes or would constitute Indebtedness.

pR)BCThe Security Interest created hereby is intended to attach when this Security Agreement is signed by Debtor and delivered to

q) Debtor acknowledges and agrees that in the event it amalgamates with any other company or companies it is the intention of
the parties hereto that the term "Debtor” when used hereln shall apply to each of the amelgamating companies and to the
amalgamated company, such that the Security Interest granted hereby:

i) shall extend to "Collateral'-(as that term Is herein defined) owned by each of the amalgamating companies and the
amalgamated company at the time of amalgamation and to any "Collateral" thereafter owned or acquired by the
amalgamated company, and

i) shall secure the "Indebtedness” (as that term Is herein defined) of each of the amalgamating companies and the
amalgamated company to RBC at the time of amalgamation and any "Indebtedness" of the amalgamated company to
RBC thereafter arising. The Security Interest shall attach to "Collateral" owned by each company amalgamating with
Debtor, and by the amalgamated company, &t the time of the amalgamation, and shall attach to any "Collateral" thereafter
owned or acquired by the amalgamated company when such becomes owned or is acquired.

¢} In the event that Debtor Is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act of the Province of
Saskatchewan, or any provision thereof, shall have no application to this Security Agreement or any agreement or instrument
renewing or extending or collateral to this Secuwrity Agreement. In the event that Debtor is an agricultural corporation within the
meaning of The Saskatchewan Farm Security Act; Debtor agrees with RBC that all of Part iV (other than Section 48) of that Act shall
not apply to Debtor.

s) This Security Agreement and the transactions evidenced hereby shall be governed by and construed in accordance with the
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laws of the province in which the hereln branch of RBC is located, as those laws may from time to ime be.in effect, except if such
branch of RBC is located In Quebec then, this Security Agreement and the transactions evidenced hereby shall be governed by and
construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein.

15. COPY OF AGREEMENT

a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.

b) Deblor waives Debtor's right to recelve a copy of any financing statement or financing change statement registered by RBC or
of any verification statement with respect to any financing statement or financing change statement registered by RBC. (Applies in

all P.P.S.A. Provinces).

16. Debtor represents and warrants that the following information is accurate:

BUSINESS DEBTOR

NAME OF BUSINESS DEBTOR
FRASERVIEW FABRICATION AND MACHINING INC.

ADDRESS OF BUSINESS DEBTOR
3230 BAIRD ROAD

|

cITy PROVINGE
NORTH BC
VANCOUVER

POSTAL CODE
V7K 2GT

IN WITNESS WHEREOF executed this o2 / day of JANVARY | Loz

FRASERVIEW FABRICATION AND MACHINING INC.

W/
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SCHEDULE "A"
(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B"

1. Locations of Debtor's Business Operations
3230 BAIRD ROAD
NORTH VANCOUVER
BC
CA
VIK 2G7

2. Locations of Records relating to Collateral (if different from 1. above}

3. Locations of Collateral (if different from 1. abave)
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SCHEDULE "C"

(DESCRIPTION OF PROPERTY)
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Royal Bank of Canada
General Security Agreement

SRF: BRANCH ADDRESS:
384309432 31975 SOUTH FRASER WAY

SUITE 200
BORROWER! ABBOTSFORD, BC
PTOLEMYTECH CONSULTANTS INC. V2T 1V5

1. SECURITY INTEREST

a) For value received, the undersigned ('Debtor”), hereby grants to ROYAL BANK OF CANADA ('REC'), a security interest
(the "Security Interest") in the undertaking of Debtor and in all of Debfor's present and after acquired personal property Including,
withaut limitation, in all Goods (including all parts, accessories, attachments, special tools, additions and accessions thereto),
Chattel Paper, Documents of Title (whether negofiable or not), Instruments, Intangibles, Money and Securities and all other
Investment Property now owned or hereafter owned or acquired by or on behalf of Debter (Including such as may be returned to
or repossessed by Debtor) and in all proceeds and renewals thereof, accretions thereto and substitutions therefore (hereinafter
collectivefiy g “Collateral"), and including, without limitation, all of the follewing now owned or hereafter owned or acquired by or
on behalf o tor:

i} al Inventory of whatever kind and wherever situate;

i)  all eguipment (other than Inventory) of whatever kind and wherever situate, including, without limftation, all machinery,
tools, apparatus, plant, furniture, fixtures and vehicles of whatsoever nature or kind;

iy all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of every nature and
kind howsoever arising or secured including letters of credit and advices of credit, which are now due, owing or accruing,
or growing due to or owned by or which may hereafter become due. owing or accruing or growing due to or owned by
Debtor ("Debts");

Iv) all lists, records and files relating to Debtor's customers, clients and patients;

v) all deeds, documents, writings, papers, books of account and other books relating to-or being records of Debts, Chattel
Paper or Documents of Title or by which such are or may hereafter be secured, evidenced, acknowledged or made
payable;

vi) all contractual rights and insurance claims;

vii) all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation environmental
technology and biotechnology, cenfidential information, trade-names, goodwill, copyrights, personality rights, plant
breaders' rights, integrated circuit topographies, software and all other forms of intellectual and industrial property, and
any registrations and applications for registration of any of the faregoing (collectively "Intellectual Property"); and

wili) all property described in Schedule "C" or any schedule now or hereafter annexed hereto.

b) The Security Interest granted hereby shall not extend or apply to and Collateral shall not Include the |ast day of the term of any
lease or agresment therefar but upon the enforcement of the Security Interest, Debtor shall stand possessed of such last day in trust
to assign the same to any person acquiring such term.

c) The terms "Goods", "Chattel Paper”, "Document of Tifle", "Instrument’, “Intangible’, "Security”, "Investment Property",
“proceeds”, "Inventary', "accession”, "Money", "Account”, “financing statement” and "financing change statement” whenever used
herein shall be interpreted pursuant to their respective meanings when used in The Personal Property Security Act of the province
referred to In Clause 14(s), as amended from time to time, which Act, inciuding amendments thereto and any Act substituted therefor
and amendments thereto is herein referred to as the "P.P.S.A.", Provided always that the term "Goods" when used hereln shall not
include "consumer goods” of Debtor as that term Is defined in the P.P.S.A., the term "Inventory" when used hereln shall include
livestock and the young thereof after conception and crops that become such within one year of executlon of this Security Agreement
and the term "Investment Property”, If not defined in the P.P.S.A,, shall be interpreted according to its meaning in the Personal
Property Security Act (Ontario). Any reference herein to "Collateral” shall, unless the context otherwise requires, be deemed a
reference to "Collateral or any part thereof",

2. INDEBTEDNESS SECURED

The Security Interest granted hereby secures payment and performance of any and all obligations, indebtedness and liability
of Debtor to RBC (including interest thereon) present or future, direct or indirect, absolute or contingent, matured or not,
extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the same
is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alone or with another or athers and whether as principal or surety (hereinafter collectively called the
"Indebtedness"). If the Security interest In the Collateral is not sufficient, in the event of default, to satisfy all Indebtedness
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of the Debtor, the Debtor acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining
outstanding and RBC shall be entitled to pursue full payment thereof.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect:shall be deemed to continuously
represent and warrant that:

a) the Collateral is genine and owned by Deblor free of all security interests, mortgages, liens, claims, charges, licenses, leases,
infringements by third parties, encumbrances or other adverse claims or interests (hereinafter collectively called "Encumbrances"),
save for the Security Interest and those Encumbrances shown on Schedule "A" or hereafter approved In writing by RBC, prior to their
creation or assumption;

b) all Intellectual Property applications and registrations are valid and in good standing and Debtor is the owner of the applications
and registrations;

¢) each Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its terms against the party
obligated to pay the same (the "Account Debtor”), and the amount represented by Debtor to RBC from time to time as owing by each
Account Debtor or by all Account Debtars will be the correct amount actually and unconditionally owing by such Account Debtor or
Account Debtors, except for normal cash discounts where applicable, and no Account Debtor will have any defence, set off, claim or
counterclaim against Debter which can be asserted against RBC, whether in any proceeding to enforce Collateral or otherwise,

d) the locations specified in Schedule "B" as to business operations and records are accurate and complete and with respect to
Goods (including Inventory) constituting Collateral, the locations specified in Schedule "B" are accurate and complete save for Goods
in transtt to such locations and Inventory on lease or consignment; and all fixtures or Goods about to become fixtures and all crops
and all oll, gas or cther minerals to be extracted and all timber to be cut which forms part of the Collateral will be situate at one of
such locations; and

e) theexecution, delivery and performance of the obligations under this Security Agreement and the creation of any security interest
in or assignment hereunder of Debtor's rights in the Collateral to RBC will not resultin a breach of any agreement to which Debtor is
a party.

4, COVENANTS OF THE DEBTOR
So long as this Security Agreement remains in-effect Debtor covenants and agrees:

a) todefend the Collateral against the claims and demands of all other parties claiming the same or an Interest therein; to diligently
initidte and prosecute legal action‘against all infringers of Debtor's rights in Intelfectual Property; to take all reasonable action to keep
the Collateral free from all Encumbrances, except for the Security Interest, licenses which are compulsory under federal or provincial
legislation and those shown on Schedule "A" or hereafter approved in writing by RBC, prior to their creation or assumption, and not
to sell, exchange, transfer, assign, leass, license or otherwise dispose of Collateral or any interest therein without the prior written
consent of RBC: provided always that, until default, Debtor may, in the ordinary course of Debtor's business, sell or lease Inventory
and, subject to Clause 7 hereof, use Money available to Debtor:

b) to notify RBC promptly of:

i) any change in the information contained herein or in the Schedules hereto relating to Debtor, Debtor's business or
Collateral,

iy the details of any significant acquisition of Collateral,

iiiy the details of any claims or litigation affecting Debtor or Collateral,

iv) any loss or damage to Collateral,

v) any default by any Account Debtor in payment or other performance of its obligations with respect to Collateral, and
vi) the return to or repossession by Debtor of Collateral;

¢) to keep Collateral in good order, condition and repair and not to use Cdllateral in violation of the provisions of this Security
Agreement or any other agreement relating o Collateral or any policy insuring Collateral or any applicable statute, law, by-law, rule,
regulation or ordinance; to keep all agreements, registrations and applications relating to Intellectual Property and intellectual property
used by Debtor in its business In good standing and to renew all agresments and registrations as may be necessary or desirable to
protect Intellectual Property, unless otherwise agreed in writing by RBC; to apply ta register all existing and future copyrights, trade-
marks, patents, integrated circuit topographies and industrial designs whenever it is commerclally reasonable to do so;

d) to do, execute, acknowledge and deliver such financing statements, financing change statements and further assignments,
iransfers, documents, acts, matters and things (including further schedules hereto) as may be reasonably requested by RBC of or
with respect to Collateral in order to give effect to these presents and to pay all costs for searches and filings In connection therewith;

e) topay alltaxes, rates, levies, assessments and ofher charges of every nature which may be Jawiully levied, assessed or imposed
against or in respect of Debtor or Coliateral as and when the same become due and payable;
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f) to insure collateral In such amounts and against such risks as would customarily be insured by a prudent owner of similar
Collateral and in such additional amounts and against such additional risks as RBC may from time to time direct, with loss payable
ta RBC and Debtor, as insureds, as their respective interests may appear, and o pay all premiums therefor and deliver copies of
policles and evidence of renewal to RBC on request,

g) toprevent Collateral, save Inventory sold or leased as permitted hereby, from belng or becoming an accession to other property
not covered by this Security Agreement;

h) to carry on and conduct the business of Debtor in.a proper and efficient manner and so as to protect and preserve Collateral
and to keep, In accordance with generally accepted accounting principles, consistently applied, proper books of account for Debtor's
business as well as accurate and complete records concerning Collateral, and mark any and all such records and Collateral at RBC's
request so as to indicate the Security Interest;

i) todeliverto RBC from time to time promptly upon request:
{) any Documents of Title, Ins!ruments,'Securities and Chattel Paper constituting, representing or relating to Colleteral,

i) all books of account and all records, ledgers, reports, correspondence, schedules, documents, statements, lists and other
writings relating to Collateral for the purpose of inspecting, auditing or copying the same,

i) all financial statements prepared by or for Debtor regarding Debtor's business,

Iv) all policies and certificates of Insurance relating to Collateral, and

v) such information concerning Collateral, the Debtor and Debtor's business and affalrs as RBC may reasonably request,
5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default, possess,

operate, collect, use and enjoy and deal with Collateral in the ordinary course of Debtor's business in any manner not

inconsistent with the provisions hereof, provided always that RBC shall have the right at any time and from time to time to

verify the existence and state of the Gollateral in any manner RBC may consider appropriate and Debtor agrees to furnish

all assistance and information and to perform all such acts as RBC may reasonably request in connection therewith and for

Eucg %ur_pose to grant to RBC or its agents access to all places where Collateral may be located and to all premises occupied
y Debtaor,

6. SECURITIES, INVESTMENT PROPERTY

if Collateral at any time includes Securities, Debtor authorizes RBC to transfer the same or any part thereof into its own name
or that of its nominee(s) so that RBC or Its nomines(s) may appear of record as the sole owner thereof; provided that, until
default, RBG shall deliver promptly to Debtor all notices or other communications received by it or its nomines(s) as such
registered owner and, upon demand and receipt of payment of any necessary expenses thereof, shall issue to Debtor or its
arder a proxy to vote and take all action with respect to such Securities. After default, Debtor waives all rights to receive any
notices or communications received by RBC or its nominee(s) as such registered owner and agrees that no proxy issued by
RBC to Debtor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary,
RBC may, at any time after default, give a notice of exclusive control to any such securities intermediary with respect to such
Investment Property.

7. COLLECTION OF DEBTS

Before o after default under this Security Agreement, RBC may notify all or any Account Debtors of the Security Interest and
may also direct such Account Debtors to make all payments on Collateral to RBC. Debtor acknowledges that any payments
on or other proceeds of Collateral received by Debtor from Account, Debtors, whether before or after notification of this
Security Interest to Account Debtors and whether before or after default under this Security Agreement, shall be received
and held by Debtor in trust for RBC and shall be turned over to RBC upon request.

8. INCOME FROM AND INTEREST ON COLLATERAL

a) Until default, Debtor reserves the right to receive any Money constituting income from or interest on Collateral and if RBC
receives any such Money prior to default, RBC shall either credit the same against the Indebtedness or pay the same promptly to
Debtor.

b) After default, Debtor will not request or receive any Money constituting income from or interest on Collateral and If Debtor
receives any such Money without any request by it, Debtor will pay the same promptly to RBC.

9, INCREASES, PROFITS, PAYMENTS OR DISTRI BUTIONS
a) Whether or not default has occurred, Debtor authorizes RBC:

I} toreceive any increase in or profits on Collateral (other than Money) and to hold the same as part of Collateral. Money
so received shall be treated as income for the purposes of Clause 8 hereof and dealt with accordingly,
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ii) to receive any payment or distribution upon redemption or retirement or upon dissolution and liquidation of the issuer of
Collateral; to surrender such Collateral in exchange therefor and to hold any such payment or distribution as part of
Collateral.

b) If Debtor receives any such increase or profits (other than Money) or payments or distributions, Debtor will deliver the same
promptly to RBC. to be held by RBC as herein provided

10, DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.8.A,, all Money collected or recelved by RBC pursuant to or in exercige of
any right it possesses with respect to Collateral shall be applied on account of Indebtedness in such manner as RBC deems
best or, at the option of RBC, may be held unappropriated in a collateral account or released to Debtor, all without prejudice
to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.

11. EVENTS OF DEFAULT

‘l;lhs happening of any of the following events or conditions shall constitute default hereunder which is herein referred to as
"default™

a) the nonpayment when due, whether by acceleration or otherwlse, of any principal or interest forming part of Indebtedness or the
failure of Debtor to observe or perform any obligation, covenant, term, provision or condition contained in this Security Agreement or
any other agreement betwsen Debtor and RBC;

b) the death of or a declaration of incompetency by a court of competent jurisdiction with respect to Debtor, if an individual;

¢) the bankruptey or insolvency of Debtor; the filing against Debtor of a petition in bankruptcy; the making of an assignment for the
benefit of creditors by Debtor; the eppointment of a receiver or trustee for Debtor or for any assets of Debtor or the institution by or
against Debtor of any other type of insolvency proceeding under the Bankruptey and Insolvency Act or otherwise;

d) the institution by or against Debtor of any formal or informal proceeding for the dissolution or liquidation of, setement of claims
against-or winding up of affairs of Debtor;

e) ifany Ericumbrance affecting Collateral becomes enforceable against Collateral;

f) |fDebtor ceases or threatens to cease to carry on business or makes or agrees to make a bulk sale of assets without complying
with applicable law or commits or threatens to commit an act of bankruptcy;

o) if any execution, sequestration, extent or other process of any court becomes enforceable against Debtor or if distress or
analogous process is levied upon the assets of Debtor or any part thereof,

h) ifany certificate, statement, representation, warranty or audit report heretofore or hereafter furnished by or on behalf of Debtor
pursuant to or in connection with this Securlty Agreement, or otherwise (Including, without limitation, the representations and
warranties contained herein) or as an inducement to RBC o extend any credit to or to enter into this or any other agreement with
Debtor, proves to have been false in any material respect at the time as of which the facts therein set forth were stated or certified,
or proves to have omitted any substantial contingent or unliquidated liability or claim against Debtor; or if upon the date of execution
of this Security Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,
repres}entation. statement, warranty or audit report, which change shall not have been disclosed to RBC at or prior to the time of such
exacution,

12. ACCELERATION

RBC, in its sole discretion, may declare all or-any part of Indebtedness which is not by its terms payable on demand to be
immediately due and payable, without demand or notice of any kind, in the event of default, or IfRBC considers itself insecure
or that the Collateral is in jeopardy. The provisions of this clause are not intended in any way to affect any rights of RBC with
respect to any Indebtedness which may now or hereafter be payable on demand.

13. REMEDIES

a) Upon default, RBC may appoint or reappoint by instrument in writing, any person or persons, whether an officer or officers or an
employee or employees of RBC or not, to be a receiver or receivers (hereinafter called a "Receiver, which term when used herein
shall Include a receiver and manager) of Collateral (Including any interest, income or profits therefrom) and may remove any Regeiver
s0 appointed and appoint another In his/her stead. Any such Receiver shall, so far as concerns responsibility for his/her acts, be
deemed the agent of Debtor and not RBC, and RBC shall not be In any way responsible for any misconduct, negligence or non-
feasance on the part of any such Receiver, hisfer servants, agents or employees. Subject to the provisions of the instrument
appointing him/her, any such Receiver shall have power to take possession of Collateral, {o preserve Collateral or Its value, to carry
on or concur in carrying on all or any part of the business of Debtor and to sell, lease, license or otherwise dispose of or concur in
selling, leasing, licensing or otherwise disposing of Collateral. To facilitate the foregoing powers, any such Receiver may, to the
exclusion of all others, inciuding Debtor, enter upon, use and occupy all premises owned or occupied by Debtor whereln Collateral
may be sltuate, maintain Collateral upon such premises, borrow money on a secured or unsecured basis and use Collateral directly
in carrying on Debtor's business or as: security for loans or advances to enable the Recelver to carry on Debtor's business or
otherwise, as such Receiver shall, in its discretion, delermine. Except as may be otherwise directed by RBC, all Money received
from time to time by such Recelver in carrying out hisfher appolniment shall be received in trust for and paid over to RBC. Every
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such Receiver may, in the discretion of RBC, be vested with all or any of the rights and powers of RBC.

b) Upon default, RBC may, either diractly or through its agents or nominees, exercise any or all of the powers and rights given to
a Receiver by virtue of the foregoing sub-clause (a).

¢) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and binding
recelpts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, iease or otherwise dispose of
Collateral in such manner, at such time or times and place or places, for such consideration and upon such terms and conditions as
to RBC may seem reasonable.

d) In addition to those fights granted herein and in any other agreement now or hereafter in effect between Debtor and RBC and
in addition to any other rights RBC may have atlaw or in equity, RBC shall have, both before and after default, all rights and remedies
of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for any failure to exercise its
remedies, taka possassion of, collect, enfarce, realize, sell, lease, icense or otherwise dispose of Collateral or to institute any
proceedings for such purposes. Furthermore, RBC shall have no obligation to take any steps to preserve rights against pricr parties
to any Instrument or Chattel Paper whether Collateral or proceeds and whether or natin RBC's possession and shall not be liable or
accountable for failure to do so.

e) Debtor acknowledges that RBC or any Recelver appointed by it may take possession of Collateral wherever it may be located
and by any method permitted by law and Debtor adgrees upon request from RBC or any such Receiver to assemble and deliver
possession of Collateral at such place or places as directed.

f) Debtoragrees tobe liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any Receiver appointed
by it, whethier directly or for services rendered (including reasonable solicitors and auditors costs and other legal expenses and
Receiver remuneration), in operating Debtor's accounts, in preparing or enforcing this Security Agreement, taking and maintaining
custody of, preserving, repairing, processing, preparing for disposition and disposing of Collateral and in enforcing or collecting
Indebtedness and all such costs, charges and expenses, together with any amounts owing as a result of any borrowing by RBC or
any Receiver appointed by it, as permitted hereby, shall be a first charge on the proceeds of realization, collection or disp osition of
Collateral and shall be secured hereby.

g) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the P.P.S.A..

h) Upondefault and receiving written demand from RBC, Debtor shall take such further action as may be necessary to evidence
and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC. Debtor appoints any officer
or director or branch manager of RBC upon default to be its attorney In accordance with applicable legislation with full power of
substitution and to do on Debtor's behalf anything that is reguired to assign, license or transfer, and to record any assignment, licence
or transfer of the Collateral. This power of attorney, which is coupled with an interest, is Irrevocable until the release or discharge of
the Security Interest.

14. MISCELLANEOUS

a} Debtor hereby authorizes RBC to file such financing statements, financing change statements and other documents and do
such acts, matters and things (incuding completing and adding schedules hereto identifying Collateral or any permitted
Encumbrances affscting Collateral or identifying the locations at which Debtor's business is carried on and Collateral and records
relaling thereto are situate) as RBC may deem appropriate to perfect on an ongoing basis and continue the Security Interest, to
protect and preserve Collateral and to realize upon the Security Interest and Debtor hereby. irrevocably censtitutes and appolnts the
Manager or Acting Manager from time to time of the herein mentioned branch of RBC the true and lawful attorney of Debtor, with full
poweéi of substitution, to do any of the faregoing in the name of Debtor whenever and wherever it may be deemed necessary of
expedient.

b) Without limiting any-other right of RBC, whenever Indebtedness is immediately due and payable or RBC has the right to declare
Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, inits sole discretion, set off against
Indebtedness any and all amounts then owed to Debtor by RBC In any capacity, whether or not due, and RBC shall be deemed to
have exercised such right to set off immediately at the time of making its decision to do so even though any charge therefor is made
or entered on RBC's records subsequent thereto.

c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shall not be obligated to perform any or all of such
duties, and Debtor shall pay to RBC, forthwith upon written demand therefor, an amount equal to the expense incurred by RBC in so
doing plus interest thereon from the date such expenseis incurred until it is paid at the rate of 15% per annum.

d) RBC may grant extensions of time and other indulgences, take and give up securily, accept compositions, compound,
compromise, settle, grant releases and discharges and otherwise deal with Debtor, debtors of Debtor, surefies and others and with
Collateral and other security as RBC may see fit without prejudice to the liability of Debtor or RBC's right to hold and realize the
Security Interest. Furthenmare, REC may demand. collect and sue on Collateral in either Debtor's or RBC's name, at RBC's option,
and may endorse Debtor's name on any and all cheques, commercial paper, and any other Instruments pertaining to or constituting
Collateral.

&) No delay or omission by RBC In exercising any right or remedy hereunder or with respect to any Indebtedness shall operate as

a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preclude any other or further exercise
thereof or tha exercise of any other right or remedy. Furtharmore, RBC may remedy any default by Debtor hereunder or with respect
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to any Indebtedness in any reasonable manner without waiving the default remedied and without waiving any other prior or
subsequent default by Debtor. All rights and remedies of RBC granted or recognized herein are cumulative and may be exercised at
any time and from time to time independently or in combination.

f} ' Debtor walves protest of any Instrument constituting Collateral at any time held by RBC on which Debtor is in any way liable
and, subject to Clause 13(g) hereof, notice of any other action taken by RBC.

g) This Security Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs, executors,
administrators, successors and assigns. In any action brought by an assignee of this Security Agreement and the Security Interest
or any part thereof to enforce any rights hereunder, Debtor shall not assert against the assignee any claim or defence which Debtor
now has or hereafter may have against RBC, If more than one Debtor executes this Security Agreement the cbligations of such
Debtors hereunder shall be Joint and several,

h) RBC may provide any financial and other information It has about Debtor, the Security Interest and the Collateral to any one
chquiring or whomay acquire an interest in the Security interest or the Collateral from the Bank or any one acting on behalf of the
ank. .

i) Save for any schedules which may be added hereto pursuant to the provisions hereof, no madification, variation or amendment
of any provision of this Security Agreement shall be made except by a written agreement, executed by the parties hereto and no
waiver of any provision hereof shall be effective unless in writing.

il Subject to the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hereto is required or entitied to notify or
direct the other or to make a demand or request upon the other, such notice, direction, demand or request shall be in writing and
shall be sufficiently given; in the case of RBC; if delivered to it or sent by prepaid registered mail addressed to it at its address. herein
set forth or as changed pursuant hereto, and, in the case of Debtor, if delivered to it or if sent by prepaid registered mall addressed
fo it at its last address known to RBC. Either party may notify the other pursuant hereto of any change in such party's principal
address to be used for the purposes hereof, '

k) This Security Agreement and the security afforded hereby is in addition to and not in substitution for any other security now of
hereafter held by RBC and is intended to be a continuing Security Agreement and shall remain in full force and affect until the
Manager or Acting Manager from time to time of the herein menticned branch of RBC shall actually receive written notice of its
discontinuance; and, notwithstanding such notice, shall remain in full force and effect thereafter until all Indebtedness contracted for
or created before the receipt of such notice by RBC, and any extensions or renewals thereof (whether made before or after receipt
of such notice) together with interest aceruing thereon after such notice, shall be paid in full.

) The headings used in this Security Agreement are for convenience only and are not be considered a part of this Security
Agreement and do not in any way limit or amplify the terms and provisions of this Security Agreement.

m) When the context so requires, the singular number shall be read as if the plural were expressed and the provisions hereof shall
be read with all grammatical changes necessary dependent upon the person referred to being a male, female, firm or corporation.

n) Inthe event any provisions of this Security Agreement, as amended from time to time, shall be deemed invalid or void, In whale
or in part, by any Court of competent jurisdiction, the remalning terms and provisions of this Security Agreement shall remain in full
force and effect.

o] Nothing herein contained shall in any way obligate RBC to grant, continue, renew, extend time for payment of or accept anything
which constitutes or would constitute Indebtedness.

pRJBCTne Security Interest created hereby is intended to attach when this Security Agreement is signed by Debtor and delivered to

q) Debtor acknowledges and agrees that in the event it amalgamates with any other company or companies it Is the intention of
the parties hereto that the term "Debtor” when used herein shall apply to each of the amalgamating .companies and to the
amalgamated company, such that the Security Interest granted hereby:

I) shall extend to "Collateral" (as that term is herein defined) owned by each of the.amalgamating companies and the
amalgamated company at the time of amalgamation and to any "Collateral" thereafter owned or acquired by the
amalgamated company, and

i) shall secure the "Indebtedness” (as that term is herein defined) of each of the amalgamating companies and the
amalgamated company to RBC at the time of amalgamation and any "Indebtedness” of the amalgamated company {o
RBC thereafter arising. The Security Interest shall attach to "Collateral" owned by each company amalgamating with
Debtor, and by the amalgamated company, at the time of the amalgamation, and shall attach to any "Callateral” thereafter
owned or acquired by the amalgamated company when such becomes owned or is acquired.

r}  In the event that Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act of the Province of
Saskatchewan, or any provision thereof, shall have no application to this Security Agreement or any agreement or instrument
renewing or extending or collateral to this Security Agreement. In the event that Debtor is an agricultural corporation within the
meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC that all of Part IV (other than Section 46) of that Act shall
not apply to Debtor.

s) This Security Agreement and the transactions eviderced hersby shall be governed by and construed in accordance with the
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laws of the province in which the herein branch of RBC Is located, as those laws may from time to time be in effect, except if such
branch of RBC is located in Quebec then, this Security Agreement and the transactions evidenced hereby shall be governed by and
construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein.

15. COPY OF AGREEMENT

a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.

b) Debtor waives Debtar's right ta receive a copy of any financing statement or financing change statement registered by RBC or
of any verification statement with respect to-any financing statement or financing change statement registered by RBC. (Applies in

all P.P.S.A. Provinces).

16. Debtor represents and warrants that the following Information Is accurate:

BUSINESS DEBTOR
NAWE OF BUSINESS DEBTOR
PTOLEMYTECH CONSULTANTS INC.
ADDRESS OF BUSINESS DEBTOR CHY PROVINGE | POSTAL CODE
8086 ALEXANDER ROAD DELTA BC V4G 167
IN WITNESS WHEREOF exacuted this 2/ dayof _JANVARY , 2022

PTOLEMYTECH CONSULTANTS INC.

..-"":f:),}r' L—“
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SCHEDULE "A"
(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B"
1. Locations of Debtor's Business Operations
8088 ALEXANDER ROAD
DELTA
BC

CA
V4G 1G7

2. Locations of Records relating to Collateral (if different from 1. above)

3. Locations of Collateral (if different from 1. above)
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SCHEDULE "C"

(DESCRIPTION OF PROPERTY)
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