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BEPS Inclusive Framework – FAQs 
 
On 1 July 2021, in a historic agreement, 130 countries approved a statement providing a framework for reform of international 
tax rules. These countries (including Bahrain) are members of the OECD/G20 Inclusive Framework on BEPS, comprising 139 
countries. The statement sets forth the key terms for an agreement of a two-pillar approach to reforms and calls for a 
comprehensive agreement by the October 2021 G20 Finance Ministers and Central Bank Governors meeting, with changes 
coming into effect in 2023. 
 
Pillar One of the agreement is a significant departure from the standard international tax rules of the last 100 years, which 
largely require a physical presence in a country before that country has a right to tax. Pillar Two secures an unprecedented 
agreement on a global minimum level of taxation which has the effect of stipulating a floor for tax competition amongst 
jurisdictions.   
 
What does this mean for Bahrain businesses and will this act as a catalyst for the introduction of corporate tax in Bahrain?  
 
Whilst BEPS may be a complex subject - the KPMG Bahrain tax team has prepared a handy FAQs guide to help readers 
decode the theory behind the Global Minimum Tax and how this may impact the tax landscape in Bahrain.    
 
 
The above is for general information only and is not intended to address the circumstances of any particular scenario. Please 
seek professional advice in relation to your particular circumstances. 
 
 
 

 

 

 

 

 

 

 

Mubeen Khadir 
Partner - Head of Tax & Corporate Services 
T: +973 3222 6811 
E: mubeenkhadir@kpmg.Com 

Omar Hisham 
Senior Manager 
T: +973 3840 7759 
E: sosaid@kpmg.com 

Hasan Khalaf 
Manager 
T: +973 3636 6462 
E: hakhalaf@kpmg.com  

Mansoor AlWadaie 
Manager 
T: +973 3998 8098 
E: malwedaie@kpmg.com 
 

 

 

 

 

 

 

 

  

Shashank Chandak 
Manager 
T: +973 3553 1905 
E: shashankchandak@kpmg.Com 

DaoHan Hung 
Manager 
T: +973 3907 7964 
E: hdaohan@kpmg.com 

   

  
 
home.kpmg/bh 
 
© 2021 KPMG Fakhro, a Bahrain partnership registered with the Ministry of Industry, Commerce and Tourism (MOICT), Kingdom of Bahrain and a member firm of the KPMG global organization of independent 
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

  

     

      
 

https://home.kpmg/content/dam/kpmg/bh/pdf/2021/08/kpmg-bahrain-faqs-on-the-inclusive-framework-beps-agreement-20210719.pdf
mailto:mubeenkhadir@kpmg.Com
mailto:sosaid@kpmg.com
mailto:hakhalaf@kpmg.com
mailto:malwedaie@kpmg.com
mailto:shashankchandak@kpmg.Com
mailto:hdaohan@kpmg.com
https://home.kpmg/bh

