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NBR announces conditions and procedure to opt for VAT annual return

22" March 2020

Dear Valued Clients,

This is with reference to the earlier announcement made by the National Bureau for Revenue (NBR) regarding the simplified
VAT annual return to facilitate Small & Medium Enterprises (SMEs) whose annual supplies are less than BHD 100,000/-
(please refer attachment).

In line with the announcement, NBR has introduced an optional annual VAT return for taxpayers fulfilling all of the following
conditions:

e The taxpayer is a resident in Bahrain
e The taxpayer is not part of a VAT group
e Annual supplies made by the taxpayer are below BHD 100,000/-

Where the taxpayer fulfills the aforementioned conditions, the taxpayer may opt to change the filing frequency on the NBR
portal. It should be noted that, changing the filing frequency to annual is not a mandatory requirement set by the NBR.

Further, where the taxpayer opts for annual filing frequency, the first annual VAT period will be 1%t January 2020 to 31
December 2020 for which the filing period will be 1%t January 2021 to 31 January 2021.

In order to submit the annual VAT return for 2020, taxpayers will be required to obtain NBR’s prior approval. Taxpayers, who wish
to opt for annual filing, are required to submit their application for annual filing frequency latest by 29" March 2020 by requesting
for a change in filing frequency on the NBR Portal. To this effect, NBR has also updated the ‘Change of VAT Return Filing
Frequency Manual’ with an additional section regarding annual filing.



For any assistance regarding the change in VAT filing frequency, please contact us.
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